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SUMMARY 


South Africans raid Maputo in reprisal 
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GENERAL 


New aid 


BUSINESS 


problems 
in U.S. 


New controversy has arisen in the 
UJS. over the Reagan Administra- 
tion's Centra] policies. 

The issue concerns intelligence 
studies reportedly given to Con- 
gress committees that the Sandinis- 
ta Government aC Nicaragua could 
be overthrown by right-wing rebels 
by the end of the year. 

However, under the Boland 
amendment of December, the U-S. 
Government is prohibited from in- 
dulging in activities to assist an 
overthrow of the Nicaraguan re- 
gime. Many U.S. Congressmen are 
sceptical about the prospects of suc- 
cess for the 7.000 rebels, in any 
case. 

The White House has again de- 
nied any intention of sending 
troops to £3 Salvador. Page 4 

Bombs in Corsica 

At least 40 bombs, believed to have 
been planted by separatists, ex- 
ploded in Corisca. One man, be- 
lieved to have been securing a 
bomb underneath a car, was seri- 
ously injured. 

In Burgos, Spain, two bombs 
damaged telephone installations. 

Abadan evacuation 

Almost 90 per cent of the 600J100 
population of Iranian oil port Aba- 
dan had been driven outby Iraqi at- 
tacks, said the Iranian national 
news agency. 

Archbishop released 

The Maroniter Archbishop of Tyre, 
who had been' kidnapped by Draze 
Moslem gunmen when travelling m 
a car near Khalde. was .released at 
ter pleas frOmLebaapni's President 1 
Amin GcnuysL 

Flood deaths 

FkxxJs that have killed at least 23 
people in Brazil began receding. 
High waters forced 5,000 from their 
homes in Jackson, AGssiSDppL Tor- 
rential rain flooded areas of eastern 
Australia that last month were suf- 
fering their worst drought of the 
century. At least eight and possibly 
12 - people were killed when a tor- 
rent of mud and' water engulfed 
north Italy mountain village Tre- 
senda. Lightning killed eight people 
sheltering under a tree at Necken- 
markt, Austria. 

Ex-Premier refugee 

Nguyen Van Loc, Premier of South 
Vietnam in 1967-68, arrived in Sin- 
gapore with 32 other boat people. 

Afghan merger 

Seven groups of Afghan freedom 
fighters agreed on a merger for two 
years. 

Czechs to be freed 

Unita guerrillas in Angola say they 
will soon free 21 women and child- 
ren among the 64 Czechoslovaks 
they took hostage in March. . 

Raid shelter hotels 

China has converted old air-raid 
shelters into hotels with beds for 
60,000. 

Prisoners sunbathe 

An Arab terrorist, a four-times latt- 
er, four Irish Republican Army men 
and a robber sunbathed on the roof 
of Albany Prison. Isle of Wight, 
England, on the fourth day of apris- 
o tiers' protest in which a reported 

Elm (51.56m) of damage has been 
caused. 


|i5o|— SUGAR 

I | London Daty Price 


• LONDON: FT Industrial Ordi- 
nary index fell 28 to 692.4. Some 
Government securities showed 
marginal folk. Page 33. FT Share 
Information Service, Pages 38, 39 
9 WALL STREET: Dow Jones index 
dosed 10.54 up at L200.56. Page 33. 
PnO share listings. Pages 34-36 , 

• TOKYO: Nikkei Dow index fell 
3231 -'ip 8JB8L64. Stock Exchange, 
index dropped 2.7 to 62943. Report, 
Page. 33/ Leading prices, other ra- 

‘ changes, Page 36 

• DOLLAR rose to DM 2.487 (DM 
24765), FFr T4725 (FFr 7.43L SwFr 
28815 (SwFr 21174) and Y235.75 
(Y233J1). Its Rank of England trade- 
wdghted index rose from 1228 to 
123.4. In New York, it dosed at DM 
24787; FFr 7434; SwFr 2073; 

Y234JJ5. Page 40. 

• STERLING was unchanged at 
5L556. and rose to DM 3^7 (DM 
38525). FFr LL625 (FFr 1L56), SwFr 
224 (SwFr 32275) and Y367 (Y364). 
Its trade weighted rose from 84J to 
84-3. In New York, it dosed at 
$L5692 Page 40 

• GOLD fell $6 in London to 54325, 
Other European markets were 
dosed for the Whitsun holiday. In 
New York, the Comex May settle- 
ment was S4384 ($4372). Page 37 ' 

• NICARAGUA has asked com- 
mercial bank creditors for pay- 
ments of about SI 00m due in the 
next year to be deferred Paged 

• NEW ZEALAND'S wage and 
price freeze, imposed in July, will 
continue until February, said Pre- 
mier Robert Muldoon. 

• AUSTRALIA’S employers reject- 
ed union claims for inflation-linked 
pay rises when a six-month freeze 
ends after June. 

• MALAYSIA signed an agree- 
ment with Japan's Mitsubishi group 
for a 5445m national car project 
PageS 

• PHILIPPINES: Construction of 
an S800m steel complex by a group 
led by Davy McKee of the UK and 
Japan’s Marubeni has been further 
delayed by government failure to 
raise its share of the finance. 


• AUSTRALIA and New Zealand 
Banking group reported net profits 
for the half ended March 12.5 per 
cent up -at A£100.3m ($88 Jm). 


Briefly ... 

Balcony collapse killed at least 13 
people at a wedding in Uttar Pra- 
desh, north India. 

Egyptian newspaper Al-Ahram 
plans to launch a London edition on 
October 1. 


• BANK OF BOSTON k to buy 
Phillips Petroleum's mortgage 
banking subsidiary Stockton. What- 
ley, Davin for about S120m. Page 19 

• DIAMOND SHAMROCK, the 
Dallas-based oil group, has 
launched a SI34bn oner for Nato- 
mas of San Francisco, energy and 
shipping group. Page 18 


BY J. D. F. JONES IN JOHANNESBURG AND QUENTIN PEEL IN LONDON 


World 
Bank 
‘needs 
new cash 9 


• WORLD BANK President Tom 
Clausen said in Tokyo that the 
bank needed a boost in Us funds be- 
cause China, a member since 1980, 
would be eligible to ask for almost . 
interest-free loans next year. He 
said the bank was looking to Japan 
to increase Hs contribution to re- 
serves. 

• SUGAR reached two-year highs 
hi London because of bars about 
the rain-hit European beet crop. 
The London daily price was fixed 
□4 higher at £160 ($249) a tonne. 
Page 37 


SOUTH AFRICA yesterday 
launched an air raid on a suburb of 
the Mozambique capital, Maputo, in 
retaliation for last Friday's car 
bomb in central Pretoria, rive peo- 
ple were reported killed and 24 
wounded. 

General Magnus Mai an, the 
South African Minister of Defence, 
said the raid was aimed at seven 
targets, including bases of the out- 
lawed African National Congress 
(ANC), which has claimed respon- 
sibility for. the Pretoria bombing. 
However, the ANC denied that any 
such bases exist 


The car bombing, which left 38 
people dead and 217 injured, and 
yesterday's retaliation represent a 
sharp escalation in the violent con- 
frontation in Southern Africa. 
There were immediate expressions 
of concern and condemnation in the 
international community. 

Mr Franck Pym, the UK Foreign 
Secretary, said he was shocked to 
bear of the South African attacks* 
on Mozambique, and be deplored 
this violation of Mozambique's 
sovereignty. “1 condemn these ac- 
tions, just as I condemn the vio- 
lence in Pretoria on Friday,’’ he 


said. The problems of Southern 
Africa cannot be solved by vio- 
lence." 

In Washington, the UB. State De- 
partment deplored the renewed vio- 
lence in Southern Africa, ' saying 
that neither the Pretoria bombing 
nor the Maputo raid were justified. 
It said that Washington was in 
touch with governments in the re- 
gion to see what it could do to re- 
new progress towards peace and 
stability there. 

In New York. Sr Javier Perez de 
Cuellar, the United Nations secre- 
tary general expressed his "great, 


Thatcher sees summit 
as chance to press 
U.S. on interest rates 


BY PETER RIDDELL AND IVOR OWEN IN LONDON 

MRS MARGARET THATCHER, 

the British Prime Minister, yester- MITTERRAND 

day sought to reduce expectations PPQQiMlcnT 1 

about the outcome of the world eco- „ rcoamuain* 
nnmi'c g nmmr f at Williamsburg in President Francois Mitterrand 
the U.S. this weekend. has toM French journalists 

She said she expected the seven that be expects fitfl e to e merge 

leaders at the mtifoi-prirw would from the Williamsburg sum- 

agree that there were some signs of mit tins week en d, and, indeed, 

world recovery. There were “signs thathe might just as well stay 
of slow economic recovery in Brit- • ■* hon*- Page 18 

ain. the UJ3. and West Germany," - -- - 

but she stressed the importance of 

being cautious. terest rates, the Prime Minis! 

Mrs Thatcher hoped that coun- hoped that all the nations repi 
fries would come out of the reces- sented at the summit would ta 
sion together, but she expected the frankly because there was not tl 
summit to insist upon the cantmua- slightest doubt that high U.S. de 
tion of “sound policies.” cits did tend to lead to high U.S. i 

Mrs Thatcher said at a Conserve- terest rates, 
tive Party press conference, held as She had no doubt that one of tl 
part of hmr Government's general most important things for econom 
election campaign, that Britain recovery was to get interest rat 
would be in a strong position, at the down - if ‘they were high they d 
summit . to. press the U.S. to cut its “abort quite a hit of recovery.” 
budget deficits and make further She acknowledged .that US. i 
redactions in interest rates. .terest rates were now five poin 

7 She stressed that those govern- below what they were at the time i 
meets which had brought their own last year's Versailles summit 
spending and borrowing under con- “They will quite rightly say they a 
trol. were more likely to be able to getting them down." 
influence the UJS. Administration. Mrs Thatcher, who indicated th 

The British Government was “ah- the outcome of the Wifliamsbu) 
solutely in tire clear” in relation to summit was unlikely to be very d 
interest rates, deficits, inflation and ferent to that held at Versatile 
public expenditure. promised that British ministe 

Underlining the importance of in- would put their views without ai 


terest rates, the Prime Minister 
hoped that all the nations repre- 
sented at the summit would talk 
frankly because there was cot the 
slightest doubt that high US. defi- 
cits did tend to lead to high US. in- 
terest rates. 

She had no doubt that one of the 
most important things for ec onomic 
recovery was to get interest rates 
down - if 'they were high they did 
“abort quite a hit of recovery." 

She acknowledged .that US. in- 
.terest rates were now five points 
below what they were at the time of 
last year's Versailles summit - 
They will quite rightly say they are 
getting them down.” 

Mrs Thatcher, who indicated that 
the outcome of the Williamsburg 
summit was unlikely to be very dif- 
ferent to that held at Versailles, 
promised that British ministers 
would put their views without ani- 


mosity. She made dear that she 
had no desire to see the US. put in 
the dock. 

She refused to be drawn on the 
possibility of a further fell in bank 
base rates in Britain before polling 
day on June 9. 

It all depended on what happened 
in the markets, she said. The mar- 
kets at the moment are very quiet 
and, if I might say so, that is very 
good. Hie markets an steady and 
let us hope that they stay that way.” 

Last night Mrs Thatcher intensi- 
fied her party’s attacks on the plans 
of the UK Labour Party, the main 
opposition party. She said there 
were at least 47 ways in which the 
party now intended to limit or de- 
stroy freedom. 

What Labour wanted to do was 
“nothing less than to control the 
daily lives of the British people.” In 
what was clearly intended to be a 
neqr election slogan, she described 
the Labour programme for govern- 
ment, which k. -entitled The. New 
Hope for- Britain 5 ; - as- The New 
Rope for Britain.” 

She listed a number of examples 
- notably Labour plans for pensions 
and the banks. 

Mrs Thatcher said Labour "went 
Continued on Page 18 
Efectioanews, Page 7 


Paris launches body Bermuda 
to raise steel funds t0 police 


BY PAUL BETTS IN PARIS 

THE FRENCH Government has es- 
tablished a new agency to raise 
funds on the financial markets to 
support the country's troubled steel 
sector. 

.Called Fonds dTntervention 
Siderurgxque, the new steel inter- 
vention fund will hefo France's two 
largest steel companies, Usmor and 
Sarilor, to raise additional capital to 
finance their share of the restruc- 
turing and recovery plan of the 
French steel industry. 

The steel plan calls for invest- 
ments of between FFr 8bn and FFr 
9bn (SlJJTbn to S121bn) by the Usi- 
nor group and a further FFr 8-5bn 
by Sacilor between 1982 and 19%. 

The Government has promised to 
fund the bulk of these new invest- 
ments the two large nationalised 
steel groups. Sacilor k due to re- 
ceive about FFr 35bn from the 
state tins year, while Usinor k to 
get about FFr 29bn. The two steel 
groups are thus absorbing a large 
portion of the FFr 20bn that the 
Government has made available in 
new capital funds for nationalised 
industries this year. 

But the Government, in the midst 
of an economic austerity pro- 
gramme and faced with other com- 
plex industrial restructuring plans, 
including at present the restructarr 
ing of the chemical sector and of 
the metals industry, is clearly un- 
der pressure to find new ways of fi- 
nancing the voracious financial 
appetite of the steel sector. 

To ease the burden on the Gov- 
ernment Treasury, the new agency 


will borrow money on the domestic 
market and then lend it to the two 
big nationalised steel groups. How- 
ever, the Government will subsidise 
these loans by keeping interest pay- 
ments ty the two steel companies 
below 4A per cent 

The two steel companies in turn 
will issue convertible bonds to the 
steel intervention fund in exch an g e 
for the soft loans. 

The new intervention fund will 
enable the two steel groups to raise 
the necessary money to bridge the 
gap between their current financial 
needs and the capital endowment 
funds the Government has already 
promised them this year. The au- 
thorities in Park felt the two steel 
companies in their current fi n a n cial 
plight would hardly be in a position 
to raise money on their own in the 
market The intervention fund will 
now do the job for them. 

Among the operations which the 
new mechanism could support k 
the recently announced deal be- 
tween Usinor and Peugeot where- 
by the automobile company has 
agreed to sell its majority interest 
in the Peugeot- Loire special steels 
company to Usinor. 

The new intervention fund could 
help raise the necessary funds for 
Usinor to buy Peugeot's 67 per cent 
stake in the special steels company, i 
Usinor already owns the other 33 | 
per cent of Peugeot- Loire and , 
wants to assume full ownership of \ 
the third- largest French special ■ 
steels concern to strengthen its po- 1 
stiaon on the domestic market- 


insurance 

By John Moore to London 

BERMUDA k introducing new 
methods to police its 55bn insur- 
ance market in an effort to prevent 
trouble arising among the 1,200 in- 
surance companies operating in its 
business community. 

All insurance companies seeking 
entry to the Bermuda market in fu- 
ture will have to be screened by an 
Insurers Admissions Committee, 
which k formed of members of the 
Bermuda insurance industry and 
works closely with the Bermuda 
Government 

This represents a major change 
in Bermuda's approach to regula- 
tion of its insurance market The 
changes result from widespread 
concern about the scandals arising 
out of the Lloyd’s market and the 
trading difficulties which some 
groups are experiencing in the Ber- 
muda market 

Until recently it was only insur- 
ance groups specialising in liability 
or indemnity business which to 
be scrutinised by the Insurers Ad- 
missions Committee. But now all in- 
surance interests, including insur- 
ance related groups, will have to 
have their affairs examined by the 
committee. 

The Bermuda Independent Un- 
derwriters Association, repre- 
senting professional underwriters 

Continued on Page 18 

Phillips petroleum unit loses 
SSOm, Page 19 
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regret” at the serious events and 
“the loss of innocent life.” France al- 
so issued a statement deploring the 
incidents. 

According to eyewitness reports 
from Maputo, South African air- 
craft bombed and strafed civilian 
and industrial targets in Matda, on 
the outskirts of the capital The 
dead Included three Mozambicans 
working in a factory, a six-year-old 
child, and a black South African 

A report by the Mozambique 
news agency said the attack took 
place at the height of the early- 
morning rush hour in Maputo, and 


some houses were totally destroy- 
ed. It said the targets appeared to 
be a road bridge over the river Ma- 
tola, carrying the main road to 
South Africa and Swaziland; the re- 
sidential areas of Fomento and Lib- 
erdade, and the industrial area at 
the centre of Mato! a. 

General Malan told parliament in 
Cape Town that six ANC targets 
had been attacked. He added that a 
Mozambique missile system which 
was sited to protect the ANC posi- 
tions had been “effectively neutra- 
lised." 

Yesterday's formal claim of 


bomb 


sponsibility by the ANC for the Pre- 
toria bombing reflects a dear 
change in its military strategy, 
showing that it is prepared to inflict 
civilian casualties in its attempts to 
overthrow white rule. 

South Africa's immediate re- 
sponse in using its overwhelming 
air superiority across its borders 
suggests a willingness on its part to 
take massive punitive measures, in- 
stead of launching precision sabo- 
tage raids as its h as in the pasL 

Background to the raid by 
Pretoria, Page a 



Indonesia needs 
$2bn aid, says 
World Bank 


BY RICHARD COWPER IN JAKARTA 


$ declines 
after 

early gains 

By Our Foreign and 
Financial Staffs 

THE DOLLAR rode on a see-saw on 
the London and New York foreign- 
exchange markets yesterday. By 
the end of North American trading 
last night, the U5. currency had 
lost most of the sharp gains seen 
during earlier trading in London. 

Dealers in New York felt there 
had been some over-reaction in 
London to the latest S7bn surge in 
the U-S. money supply, reported on 
Friday.* They considered that had 
been boosted as the majority of con- 
tinental exchanges were dosed for 
the Whit Monday “holiday. 

In the event, the dollar finished 
in New York at DM 24787, after ris- 
ing in London by 1.05 pfennigs on 
the day to dose at DM 2487. Simi- 
larly, against the yen the dollar 
ended at Y234R5 in New York after 
advancing Y1.75 in London to 
Y235.75. 

Sterling rose to 51.5695 by the 
end of New York trading after hav- 
ing held steady in London at Sl.556. 

The direction of movement in do- 
mestic UjS. rates yesterday was up- 
wards, however. North Carolina’s 

Continued on Page 18 
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WESTERN AND international don- 
ors will need to come up with “at 
least" S2bn in aid to help Indonesia 
to finance an expected current- 
account deficit in the order of 
S6.4bn in the 1983-84 fiscal year 
ending next March, according to a 
newly published report on the coun- 
try’s ailing economy. 

In its confidential annual report, 
made available in Jakarta yester- 
day, the World Bank says that “con- 
tinued support for Indonesia from 
both donors and the international 
banking community will be critical 
to the success” of the country’s at- 
tempts to deal with the worst reces- 
sion for 50 years. 

Indonesia is Asia's largest expor- 
ter of oil and natural gas, and over 
the last 18 months or so it has been 
badly affected by the changing in- 
ternational demand and price for 
crude, which has come to account 
for almost 70 per cent of its total ex- 
ports. 

Delegates from 12 industrialised 
nations and five international agen- 
cies will study the World Bank’s -an- 
alysis and recommendations before 
making their annual aid pledge to 
Indonesia in The Hague on June 13. 

In particular the bank singles out 
the 27.5 per cent devaluation of the 
rupiah on March 30 and this 
month's decision to reassess the 
country’s massive public invest- 
ment programme. Many econo- 
mists now believe that up to S20bn 
in capita] projects could be delayed, 
postponed or axed as a result 

The bank goes on to paint an ex- 
tremely gloomy picture of the coun- 
try's economy. In what will un- 
doubtedly come as a shock to many 
Indonesian officials and foreign 
economists, the bank says that real 
economic growth last year was flat 


in 1981 prices and that income per 
capita declined for the fust Lime for 
more than 15 years. 

Poverty levels in -many parts of 
Indonesia undoubtedly increased 
considerably: "Many households 
outside Java suffered large reduc- 
tions in their incomes." says the 
bank. 

The short to mid-term outlook 
provides little more cause for op- 
timism. Net oil and LNG (liquefied 
natural gas) earnings are expected 
to decline by a further Slbn in 1983- 
84 and the country will register a 
balance-of-payments deficit of the 
order of S6.5bu - four times the 
"maximum sustainable level" mea- 
sured as a percentage of GNP, ac- 
cording to the bank. 

The bank forecasts that Indone- 
sia will require a total of S21bn of 
foreign exchange to finance its cur- 
rent-account deficit, and to meet 
amortisation and interest bills in 
the three years from 1983 to 1985. 

The country’s debt service ratio 
as a percentage of net exports rose 
to 22 per cent last year, and with a 
doubling of foreign commercial bor- 
rowing expected this year it is like- 
ly to rise to at least 26 per cent 

The bank is dearly impressed 
that the Indonesian government 
now has the macro-economy under 
control. 

However, in its report the bank is 
understandably concerned at the 
onset of what now appears to be a 
prolonged period of low growth 
rates, which a country of 155m peo- 
ple - many or whom still live well 
below acceptable levels of poverty - 
can ill afford. 

Feature, Page 5; LPG agreement. 
Page 6 
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EUROPEAN NEWS 


Pym searches for UK election trophy at EEC budget negotiations 


NEGOTIATIONS between EEC 
Foreign Ministers on the 
rebate to be paid -on Britain's 
•annual payments to the Com- 
munity budget have not yet 
become quite such a fixed 
point on the calendar as, say, 
the annual 'farm price negotia- 
tions. 

The last week in May is 
fast becoming a traditional 
settlement date and Britain’s 
Foreign Minister, Mr Francis 
Pym, wiU be earnestly trying 
today to persuade his collea- 
gues to repeat recent history. 

If he manages to secure a 
rebate today on the UK’s 1983 
payments to Brussels — and 
the omens are not particularly 
favourable — it would be a 
glittering trophy for the Con- 
servative Party’s re-election 
cupboard. 

In its way, it would be just 


BT JOHN WYLES IN BRUSSELS 


as valuable as the mould-break- 
ing settlement carried off by 
Lord Carrington in 1980, which 
became the model for the 
agreement negotiated by his 
successor, Mr Pym in the midst 
of the Falklands crisis on May 
25 last year. 

Each negotiation has tried to 
achieve a sufficient reduction 
in the UK’s payments to 
Brussels to tide the Community 
over until it can crack the 
enormously difficult problem of 
achieving a permanent im- 
provement in the balance 
between the amounts Britain 
transfers to Brusels and the 
payments the Community 
mates to Britain. 

Today’s negotiation Is dif- 
ferent because the Ministers 
must now square up to the long- 
term problem. Next year the 
Community’s budget revenues 


UK’S EEC BUDGET BALANCES 
(European Currency Units) 
1M0 


mi 


1*82 


Estimated net payments 
Actual net payments 
Refund 

Corrected balance 

* To be confirmed, 
sharing.” 


1.7Mbit 2.14 m 1A5bn 

1£12bn Mlttui *X0bn 

1.1751m L41bn t1-127bn 

337m 9m 8725m 

1 350m plus an estimated 2775m from "risk 


will be barely sufficient to 
meet its spending priorities. 

The Stuttgart summit — post- 
poned because of the British 
election until June 17 — will 
try to lay the ground for nego- 
tiations which will both 
secure sufficient revenues for 
the Community and bring 
about a permanent solution to 
the British budget problem. 

Postponement of the summit, 
which is Mrs Thatcher’s abso- 
lute deadline for a rebate deal. 


has undoubtedly taken some of 
the pressure off today’s negotia- 
tions. If there is no agree- 
ment, the Ministers will prob- 
ably meet again on June 13 to 
try to H pre-cook " a settlement 
for the summit four days later. 

By mid-June there will be no 
excuse for hesitation by those 
governments who would prefer 
to know for certain who will be 
in residence in Downing Street 
before they hand back any more 
money to the UK. If it is a 


Labour Prime Minister, the re- 
bate issue would still need to be 
settled but the political context 
would be totally transfonned. 

Today's negotiations will be 
permeated by a classic piece of 
Euro jargon, known as the trap 
percu or overcharge. The term 
has been coined to lend some 
dignity to the fact that the con- 
tinental Europeans were out- 
negotiated by Lord Carrington 
in the extremely early hours of 
May 30. 1980. 

The aim of this agreement, al- 
though never written down, was 
to reduce the UK’s net contribu- 
tions to Brussels in 1980 and 
1981 by about two thirds. If 
there was no agreement on a 
long term deal, it also provided 
for a similar rebate last year. 
But in 1980 everyone was work- 
ing on European Co mm is s ion 
estimates of what Britain’s net 


Irish IDA has to do more than count jobs 



BY ALAN PIKE, INDUSTRIAL CORRESPONDENT 


John Bruton: Looking 
more closely at secondary 
Industry 


IRELAND'S Industrial Develop- 
ment Authority is as active as 
ever, in spite of the problems 
facing the Irish economy and 
the difficulties which develop- 
ment areas throughout Europe 
have experienced during the 
recession. 

Last year it approved almost 
1,000 separate new investment 
projects or expansions of exist- 
ing companies. Arrangements 
agreed during 1982 are estima- 
ted to have an eventual job 
potential of more than 29,000. 
with about 14.000 of these jobs 
materialising in the next four 
or five years. 

A total of 35 new companies 
agreed to establish facilities in 
Ireland, while 90 overseas com- 
panies undertook to expand 
their existing operations there. 

But this is only part of the 
story, as Ur John Bruton, 
Ireland’s Industry Minister, who 
made a swift tour around the 
EEC last week promoting the 


IDA, is aware. 

The list of jobs created or 
promised, however impressive, 
has to be viewed against another 
showing the loss of jobs which 
the IDA’S dynamic marketing 
efforts have won for Ireland in 
previous years. 

Recent instances have 
included Black & Decker’s 
decision to close its Kildare 
plant in July— although the 
company has said that it will 
repay IDA grants of more than 
I£2m (£l.65m) which it has 
received since the factory 
opened in 1974. Because of such 
closures, all the IDA's efforts 
have recently left a net deficit 
of jobs in the economy. This is 
in spite of the fact that last 
year alone the authority pro- 
vided support for 120 com- 
panies with financial problems, 
which, it says, saved 8,000 jobs. 

Such factors have led to a 
growing re-examination of the 
Irish Government’s industrial 


development policies, and the 
issues are likely to be carried 
further in a White Paper on 
industrial policy due to he 
published in July. 

“ We have been very success- 
ful in getting industry to 
Ireland — we have attracted big 
international names — and vie 
are going to continue to be 
successful,” said Mr Bruton in 
London last week. “But we need 
to look more closly at areas like 
the development of secondary, 
sub-contracting industry and 
natural resources policy.” 

There are indications of a 
growing recognition within the 
IDA that sheer numbers of jobs 
created — given the inevitably 
short-term character of some of 
them as technology, markets 
and the priorities of interna- 
tional companies change— can- 
not be the only element in a 
successful industrial develop- 
ment policy. Particular efforts 
are Ming put into identifying 


and backing specific growth 
areas, and into encouraging 
relatively small scale load 
industry. 

IDA officials point to the fact 
that the electronic and health 
care growth areas now account 
for 45 per cent of Ireland’s total 
manufacturing exports. 

Incentives to companies to 
develop in Ireland remain sub- 
stantial. They include, in 
addition to advance factories 
and advisory services, controlled 
corporation tax rates to the end 
of the century, nonrepayable 
cash grants of up to 60 per 
cent. 100 per cent training 
grants and research and develop- 
ment grants of np to 50 per 
cent. 
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payments would be for 1980 and 
198L 

Lord Carrington succeeded in 
negotiating a ” risk sharing for- 
mula ” which would have in- 
creased the UK’s rebate If the 
Commission had underestimated 
the volume of its net payments. 
During that Jong night his col- 
leagues did not consider the 
need for a formula to cover the 
fact that the Commission might 
be overestimating Britain’s net 
payments, as indeed proved to 
be the ease. 

Thus tiie Ministers fixed a 
rebate for the two years of 
2.585bn European Currency 
Units (£1.52bn), or about two 
thirds of an estimated net con- 
tribution of 3.924bn Ecu. In 
the event, Britain’s actual net 
payments were only 2B3Ibn 
Ecu and so France and others 
have since complained that 
Britain was about lbn Ecu 
better off in those two years 
than was intended. 

Distracted by the Falklands 
crisis and under immense 
pressure to secure agreement, 
Mr Pym last year conceded the 
point without ever acknowledg- 
ing the actual amount by which 
Britain might have benefited. 
Re accepted a rebate of 850m 
Ecu which will be supplemented 



Mr Francis Pyau Negotiating 
■ today 

by another 277.5m Ecu under 
the risk sharing fonnua. TUs is 
triggered because Britain’s 
actual payments last year were 
around 2bn Ecu rather than the 
1.55bn Ecu that was estimated 
If the two thirds reduction 
had been strictly applied, the 
total rebate for 1982 would 
have been about 1.33bn Ecu 
rather than I.127bn Ecu.. Thus. 
Mr Pym could argue that the 


UK received 208m Ecu lees In 
rebate than k should under the 
two thirds formula. 

TUs leaves the question of 
herw- mneh at the trap perau 
redufaft to to taken into 
account to the present negotia- 
tion. The current estimate of 
Britain’s net payments for this 
year is around 2bn Ecu. The 
two thirds formula would yield 
a rebate of 1.33bn Ecu. This la 
far -higher than the . other 
member stake vriU want, and 
they will justify whatever offer 
they make in terms of the frop 
percu. 

The moot sensible course, 
which is not necessarily the 
one they wilt follow, would be 
to look at Britain’s, net pay- 
meats in 1980-82. add the esti- 
mated payment tor this year 
and divide by two tiiirds.‘Thls 
would yield a total rebate over 
four years of 4.62bn Ecu, 

Under previous agreements, 
Britain will have received 
3.7l2bu Ecu which means Ur 
Pym needs a rebate for this year 
of 908m Ecu if the UK Is to 
have secured a two-thirds reduc- 
tion in its EEC payments over 
four years. 

It looks relatively easy, but 
the politicians will hot find .it 

so: • - 
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ight-time is Courier Express time, 
which means we cross the country 
wemigftt to deliver the goods. 

\Xfe meet end beat critical 
deadlines thanks to a totally 
dedicated distribution system, and 
years of experience. Everything 
is controlled by centra lised 
management and planning. 

Nothing is left to chance— our 
unique Courex coded labelling 
system identifies every single 
package in every consignment 
which goes to show we realty mean, 
business-to- business. 

\Xfe understand how vital it is for 
you to have a distribution scvice 
you can trust; your reputation rides 
on it and so does ours. 

There isn’t another name under 
the moon that expresses the goods 
so perfectly. 

Callus. 

Courier Express; 89 VGbrship Street; 
London EC2A2BE. ' 

Tel: 01 -377 8977. Tele* 897280. 



in Courier Express time. 



NoTwoBit Computer. 

You’re looking at the new true 16-bit MBC4050 microcomputer from Sanya Just one 
of a new range of machines designed to make your life easier 

With features like the 8086CPU, 128 KBytes RAM expandable up to 384 KBytes, twin 
5ft" slim type double sided double density double track 640 KBytes per drive mini floppy disk 
drives giving more than 12 MBytes storage capacity the CP/M-86 operating system, interfaces 
for Centronics - compatible printers and RS-232C communications port, you can see that the 
MBC4050 is something of a star performer 

As with all Sanyo products, the attention to detail will make the MBC4050 an even 
more attractive proposition. Thoughtful features like a built-in palm rest on the detachable 
keyboard, coiled cable and tilt display option for flexibility and ease of operation, and the 
versatility of 15 programmable function keys. 

For further information regarding the many new bits in the Sanyo Computer range 
for 1983, contact our distributors, Logitek, at Logitek House, Bradley Lane, Standish, Greater 
Manchester or telephone them on 0725 426644. 

Alternatively dip the coupon below and return it to Sanyo. Well send you information 
°^ our business machines, all designed to mind your business more efficiently 

See San^qTIhen Decide 




TshelpyoondKitoonddMiainm 
your source t»f bosiness faience we've 
prepared tin* check fist When you Ve ticked 
ofl the boxes we tirink you’ll a#r*ethsa. United 
DominkmiTViMtCo ia — e cj jDleWBuisen 
ocdlflotcfatoca 

• We specialise m loans between £2&000 

a(I£l tnfUirwl In MWaVunjir m memo* 

in plane, madanaxy, vehicles, owner- 
occupied property etc. -the whole nmge of 
boatoeas finance proposes. 

Ifyou have a speeffie capital investment 
j&ograxnme In mind and can backyour 
pn5poshion^&cts,fi?Qrta(bataDce 
sheets and accounts) sod forecasts, we’d like 
to talk u> you. 

And. soee we've comatered your 

imposition, we won't keep y°u *«t«ng for a 

decision. After aH.cfew is money. 

Remember, loo, that UDT is sn 
approved participant in ibe Government's 
Loan Guarantee Scheme far small businesses. 



United 

Dominions 

Trust 

Over 60 years experience 


ADVANTAGES 

1. C^n you borrow without nnmidettes 
equity layout boaiiKerf? 

2. Can yoatanow to finance yoar • ' r 
property/&ctayetfmsiana? 

& 1-10 yew periods? 

4. Fixed or variable toawt rates? 

tew purcha«, loia- 

drpendineon orcumatanca? 

6. Lines of credit toaaddiyoarfatnra 
needs -cot just' one off 1 deale? 

7. All contracts tailored to your cash flow? 
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needs? 

9- Approved by Gtotemmnt for Loan 


10. Willing. flexible, able and anxious to 
dobuatooM-Now? 


j T« A D. Gear, XtiTComiMrcid Dhaion. 51 

I Nam»:_ 

I Address:. 
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EUROPEAN NEWS 

SOVIET EXPLORATION REKINDLES BOUNDARY DISPUTE 

Norway ponders oil dilemma 


BY FAY GJESTER IN OSLO 

THE SOVIET UNION'S recent deci- 
sion to begin drilling for petroleum 
in a politically sensitive area of the 
Barents Sea - on the very edge of 
the zone over which both the So- 
viets and Norwegians Haim juris- 
diction - has created a thorny prob- 
lem for Norway’s Conservative Gov- 
ernment 

It came less than a fortnight after 
a Norwegian consultancy- firm had 
won a contract from the Soviet 
Union to provide a “master plan" 
with cost estimates for the explora- 
tion and eventual development of 
several fields in the sea. The con- 
tract raised hopes that Norway’s 
on-related industry might get a lead 
on foreign competitors if and when 
the Soviet Union intensifies its 
search for oil and gas in these 
strategic waters. 

The two events illustrate the Gov- 
ernment's dilemma. While it wel- 
comes contracts for Norway’s off- 
shore suppliers in every likely mar- 
ket - including the USSR - it wants 
these arranged on a purely com- 
mercial basis. It has refused, so far, 
to be drawn into any bilateral, Nor- 
wegian-Soviet scheme for exploring 
the area, even though this might 
bring a bonus of extra orders for 
Norwegian companies. 

The Soviets, on the other hand, 
'would welcome a deal with Norway 
which would keep foreign, particu- 


larly U.S„ companies away from 
the vicinity of their Kola Peninsula 
naval bases. 

The dispute between Norway and 
the Soviet Union about their joint 
Barents Sea boundary began in 
1374, when both countries extended 
their continental shelf boundaries 
to 200 miles. Norway says the 
boundary should be defined accord- 
ing to the median line principle - 

used in determining North Sea sec- 
tor boundaries - while the Soviets 
want to use the sector line (a line of 
long i tu d e). The “grey zone" in be- 
tween amounts to 155.000 sq km. 

Inconclusive talks have been held 
hum time to time, during the past 
nine years, but the baric disagree- 
ment remains. 

A temporary pact - renewed ev- 
ery summer - concerning both 
countries’ fishing rights in the 
“grey zone" has been achieved. This 
pact, originally concluded under a 
T.ahf«nr Government was strongly 
criticised by the Conservative oppo- 
sition. 

The present Conservative Gov- 
ernment renewed it last year, how- 
ever, and seems likely to do so 
again when it expires at the end of 

nevt. mnnlh. 

The last boundary talks; in De- 
cember 1981, were held in Oslo, at 
Norway’s invitation. It is now the 


Soviets’ turn to invite the Norwe- 
gian negotiators to Moscow. 

Since the Soviets have appeared 
to be in no huny to resolve the dis- 
pute, the Norwegians have taken 
the Hue that they, too, have plenty 
of time. Their main aim has been to 
ensure that nothing happens, in 
these waters, winch could prejudice 
the outcome of an eventual settle- 
ment 

This is why the Government was 
worried when the Soviet drillship 
Valentin Shashin began an explora- 
tion well at the edge of the " grey 
zone* Initially it reacted by send- 
ing a coastguard vessel to patrol 
nearby, and to observe the drill- 

ship's position. After a few days, 
however, the vessel was withdrawn. 

Official statements said the So- 
viet ship was within the two to 
three nautical miles margin of error 
which the Norwegians accept in de- 
fining their boundary, so no protest 
was necessary. 

What will the Norwegians do if 
the Valentin stmghin pulls up its 
anchor and moves further west, 
well into the disputed waters? Offi- 
cials in Oslo assert they wiD react, 
but will not go into detail. 

Even if it stays east of the disput- 
ed area, the ship’s activities threat- 
en the status quo. If oil or gas 
should be found, the discovery 
could well extend .westward, thus 



greatly complicating future boun- 
dary negotiations. 

The geology of the area, more- 
over, is highly promising. Norwe- 
gian experts believe there could be 
petroleum in two separate layers of 
the Barents Sea bed - in both the 
Jurassic and the even deeper Trias- 
sic strata. 

One Conservative member of 
parliament says there should now 
be prompt action to resolve the 
“grey zone" dispute. Mr Steinar 
Eriksen, Conservative representa- 
tive for the northern district of 
flnnmark, has urged the Govern- 
ment to consider refusing renewal 
of the “grey zone* fisheries agree- 
ment, in Older to force the Soviets 
to resume fonts. 



In these difficult times Wrexham is just the 
area for those frustrated companies fed up with 
just ‘hanging on'. We have exactly the right 
industrial atmosphere to help you grow. 

Already we ve helped dozens of companies 
including G.K.N.. Kelloggs, Metal Box Company, 
Continental Can, Hoya , Lego UK Ltd.. G-PJan f 
J.C.B. and Tetra-Pak to successfully relocate. 
Between them they are investing over £100 million 
in the Borough. 

Why Wrexham? Because as a special 
development area we offer them the following 
powerful benefits: 

Excellent Industrial relations record 
Rent free periods in advance factories 
Easy access to major markets 
Special Development Area and E.E.C. 
financial incentives 

Welsh Development Agency assistance 
So don't 'hang on’ any longer — start the next 
ihase of your expansion programme bv sending 
or our full colour brochure. 

Wv exham 


To the Chief Executive Officer. The HuildhsUI. 
Wrexham LLII 1AY. lT»td, North Wales. l .K. 
or telephone ft. J. Dutton or D. W. Jones 
at W rexham l097l)3M6lt. 

PtiUSi; send nu: deLnlx ol industri j| inurmii is 
Ji Wrcxtum. 


Name. 


■. v ♦ *■* • 

a* ja.JK.MUt;. — 


Td. No.. 



Portuguese coalition 
negotiations drag on 


BY MAMA SMITH IN LISBON 


THE PORTUGUESE parliament 
reconvenes this week. After delays 
in publication of the results of the 
April 25 election that gave 100 of 
the 250 seats to Sr Mario Soares' 
Socialists, the deputies can at last 
take their seats. They and the na- 
tion had to wait for a northern con- 
stituency of 1,496 voters to forget a 
boundary dispute long enough to 
stop destroying ballot papers, cast 
its vote and allow the final results 
to be computed. 

Although the new parliament can 
sit, a caretaker Centre-Right Gov 1 
eminent led by Sr Francisco Balse- 
man is limping through the fifth 
month since the Premier’s Decem- 
ber resignation, waiting for Sr 
Soares and the new Social Demo- 
crat (PSD) leader, Sr Carlos Mata 
Pinto, to construct a coalition that 
would both give a sweeping majori- 
ty of more than 00 per cent of par- 
liament and. with hick, be solid 
enough to survive 

Because the electorate is losing 
patience with transient govern- 
ments and because the economy 
dips deeper into the red each day, 
Sr Soares, Sr Mota Pinto and their 
negotiating have been un- 
usually methodical in their efforts 
to glue together something more re- 
sistant than the 14 administrations 
that have flitted past since democ- 
racy was introduced in 1974. 

It is not easy. The Socialist party 
is relatively homogeneous, domi- 
nated by the charismatic Sr Soares 


but with sound figures willing to 
play a coherent supporting role. 
The Social Democrats, however, are 
a differ ent group of personalities. 
Nego tiations have dawdled because 
PSD negotiators must laboriously 
refer back each major point to 
several, often argumentative, per- 
sonalities. 

Furthermore, the Socialists are 
not keen to see any ministers in the 
new Government who have been 
part of Sr Balsemao’s administra- 
tions 

The socialist rank and file would 
contest such repeat performances 
and a jaded public would assume it 
was being sold the same bill of 
goods under a different letterhead. 

Both sides want to try to remain 
together at least until the presi- 
dential elections of J985 when Sr 
' Soares hopes to run for 'president 
and the PSD wifi field its own can- 
didate. 

They agree that the economy will 
need forceful handling, but so far a 
volunteer cannot be found for the 
Finance Ministry. 

Sr Vftor Gonstanrio, a former Fi- 
nance Minister and now Deputy 
Governor of the Bank of Portugal, 
does not want the job, neither do 
PSD "high flyers" 

Others are even more loath to be 
saddled with a ministry which will 
be the target of everyone if it can- 
not haul the country away from its 
crippling debts and make inevitable 
austerity serve some purpose. 


WHEN ACCURACY 

AND PERFECTION ARE A MUST... 

...WHY DON’T YOU PRINT IN ITALY? 



Ii is well-known fact that Arr 
is an ancient tradition in 
Italy. 

But perhaps it is not so 
widely known that Italy has 
a leading position in printing 
technology and is able to 
offer cop quality services at 
competitive rates. 

From 28th to 30th June 1983 
London will host ‘PRINT 
ITALY", an exhibition 
featuring some of the best 
Italian companies in the 
printing field. This is a 
unique opportunity to view a 
selection of books, brochures 
and primed stationery as 
well as pruned packaging 
products. 

We look forward to seeing 
you at the: 

ITALIAN TRADE CENTRE 
37. Sackville Street 
LONDON W! 
tel 01-734 2412 
telex 24870 - 



The exhibition 
ts open daily 
from 10 am. to6p.ro. 



Almost 20 years ol mearcti has led to this 

exehrtoe development. No m *or me Htw umg 
wt you can prevent simepniKxis reconungs 
Kemp made of your convorsaiioo. 

• RECORDERS ON TOUR PREMISES ARE 
5SW.eft.ES5L 

• RECORDERS OVER TKETELEPH ONE ARE 
DEFEATE D! 

« BUGS! HI ODEN MICROPHONES ARE 

' nulur|dl 

The EAVESDROPPER NULLIFIES incapacitates 
nrtuaHv any uveal to your privacy min a 
rtvoUiwuury new tecnnique developed exdu- 
sJvidy Oy CCS. 



For Milher mfonnatmi. Contact Mr. Radio'd 
CCS ConmacmM Control SysKmUd 
62 South Autnev Street London Wl. 

Ttk iDlJ 6290= J We*. eaM7Q9 



PanAm's Space Seat 

No more luxurious way across the Atlantic 



Pan Am First Class. 
True luxury 
in the skies. 

Pan Am gives the First Class pass- 
enger one of the greatest luxuries of air 
travel. Space. 

So much space, in fact, that when the 
seats are upright, you'll find it almost 
impossible to touch the seat in front. 

Space, too, for relaxing. If you feel 
like stretching out, your Pan Am 
Sleeperette® Seat stretches out with you. 

The wide, thickly upholstered back 
reclines no less than 60 degrees, and an 
ingenious footrest extends from the 
front. It's all so comfortable you'll think 
that you're home in bed. 


Another reason why Pan Am First 
Class is so comfortable is that every 
transatlantic flight is on a 747 
Justifiably acclaimed the world's most 
popular aircraft. 

On board you dine in style. 

Preceded by cocktails and accom- 
panied by fine wines and champagne, 
a typical feast can start with caviar and 
vodka, smoked salmon, and pate de 
campagne. 

Proceed 

through a choice 
of tempting 
entrees and end/ 
on a high note 
with sweets and cheeses, coffee and 
liqueurs. 

And with Pan Am, First Class 
doesn't end when you touch down. 

Awaiting you in New York is our 
free helicopter service? exclusively for 


The free helicopter 
service whisks 
you to Manhattan 
in just 8 minutes. 



ft 

Hi ' 





Fly First Gass 
on Pan Arris 
all-747 

transatlantic 
fleet. 


the use of ® First and Clipper® Gass 
passengers. It whisks you to Manhattan 
in about eight minutes. 

No other airline offers such a con- 
venient helicopter service just a few 
steps from your arrival gate. 

Arrive in the evening on PA103 and 
there's a free limousine instead. 

With all that Pan Am First Gass has 
to offer, could you really think of flying 
any other way? 

You can fly Pan Am First Class to 
over 40 cities in the U.S. A. 

Call your Travel Agent or 
the nearest Pan Am office. 

‘HAnfKr ■.■rviti-opvfjK-d lor P,m Am K Omniilighl Inc. 



Pan Am.^fou Can't Beat the Experience. 
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AMERICAN NEWS 


U.S. appears hopeful Nicaragua 

of Sandinistas’ wants debt 
overthrow this year 


BT REGINALD DALE, US. EDITOR, IN WASHINGTON 


THE REAGAN Administration 
sank deeper into the mire of 
controversy over Its Central 
American policies yesterday 
following reports that it now 
believes that the left-wing 
Sandinista Government of 
Nicaragua could be overthrown 
by right-wing rebel forces by 
the end of the year. 

The assessment was re- 
portedly given by Mr William 
Casey, Director of the Central 
Intelligence Agency (CIA), and 
Mr Thomas Enders, Assistant 
Secretary of State for inter- 
American affairs, In secret 
testimony to Congressional 
intelligence committees in 
recent weeks. 

Many Congressmen were 
sceptical about the prospects of 
the success for the U-S.-b3cked 
rebels, currently about 7,000 
strong, whose activities have 
been at the centre of investiga- 
tions by a hostile Congress. 
Administration and intelligence 
officials, however, were said to 
believe that the rebels had a 
good chance of picking up 

S opular support, attracting 
eserters from the Nicaraguan 
army and then converging in a 
pincer movement on the capital 
Managua, from north, east and 
south, later this year. 

The optimistic assessment 
was seen by some Congressmen 
as intended to counter recent 
efforts on Capitol Bill to cut 
off “covert” aid to the rebels, 
by suggesting that they might 
be on the verge of victory. The 
disclosures nevertheless raised 
further serious questions as to 
the legality of the administra- 
tion's support for the rebels, 
and of CIA operations in the 
area. 

Under the Boland amend- 
ment of last December, the 
Administration is prohibited 
from indulging in activities 
intended to lead to the over- 
throw of the Government of 
Nicaragua. Despite Mr Reagan's 
recent description of the guer- 
rillas as “freedom fighters" the 
official public line remains that 
the operation is intended solely 
to “interdict” arms supplies 
from Nicaragua to the left-wing 
guerrillas fighting the 
embattled ILS.-backed right- 
wing government of nearby El 
Salvador. 

0 flier American officials, 
however, believe that reports 
of a guerrilla victory in Nica- 
ragua, which the rebels them- 
selves have long claimed to be 


i mm inent, are highly premature 
and based on questionable 
assumptions. They point out 
that tile Nicaraguan army Is 
25,000 strong, not counting 
militia forces of another 90,000, 
and armed with modem Soviet 
equipment 

Meanwhile, the White House 
has again denied that Mr 
Reagan planned to send U.S. 
combat troops to El Salvador, 
despite a suggestion by a top 
American military officer that 
this might ultimately be neces- 
sary. General Wallace Nutting, 
commander of the U-S. southern 
command based in Panama, said 
that from a military point of 
view, the U.S. had not “ done 
what Is required " to stop a 
Marxist takeover in El Salvador. 

Senator Barry Goldwater, the 
right-wing Republican chairman 
of the Senate Intelligence Com- 
mittee, also said at the week- 
end that the ILS. should con- 
sider sending combat troops. If 
the Government of Fidel Castro 
did not halt Its drive to 
“ Cub anise ■* Central America, 
he would not oppose a U.S. 
invasion of Cuba, he added. 

Hugh O'Shanghnessy writes: 
Despite tough statements from 
some U.S. officials, remarks by 
other members of the Reagan 
administration are bolstering 
hopes that a negotiated settle- 
ment can be achieved to the 
fighting in Central America. 

Mr Craig Johnstone, a senior 
State Department official deal- 
ing with Central America speak- 
ing at a conference in Bonn last 
week organised by the Friedrich 
Ebert Foundation, pledged UE. 
support for the efforts of the 
four-nation Contadora Group to 
halt the fighting. The Group is 
composed of Mexico, Panama, 
Colombia and Venezuela. 

Mr Johnstone said that the 
Reagan administration Con- 
sidered the problems of Central 
America could be resolved only 
by “ political reconciliation.” 

Mr Johnstone was noticeably 
warmer towards the Contadora 
Group than was General Vernon 
Walters, a former deputy head 
of the CIA and now an ambas- 
sador at large. 

A 12-strong team of observers 
sent by the Contadora Group 
to assess the tense situation on 
the Nicaragna-Costa Rica border 
arrived in San Jose on Sunday 
and is due to submit its report 
to the Group in Panama on 
Saturday. 


payment 
deferral 

By Peter Montagnon, 

Euromarkets Correspondent 

NICARAGUA lias asked its 
commercial bank creditors for 
a deferral of payments of some 
9100m in interest and principal 
due over the next year. 

A telex to banks f rom Sr 
Joaquin Cuadra, Minister of 
Finance and Sr Luis Enrique 
Figueroa, central bank 
governor, said it was necessary 
to defer payments for up to 10 
years because of a “critical 
shortage of foreign exc ha n ge. 

The telex said that 
Nicaragua’s economy had been 
hit by the impact of bad 
weather on its agriculture — 
hurricanes end drought to- 
gether have caused damage 
totalling 8500m over the past 
year— os well as war damage 
of $58m caused by “ the aggres- 
sion of counter-revolutionary 
bands.” 

As a result, Nicaragua is 
seeking to convert payments 
due between June 1 and June 
30, 1984, into a lOyear loan re- 
payable in instalments begin- 
ning in 1985. It would start pay- 
ing Interest on the amount re- 
financed from December this 
year. Its total debt is about 
£2J5bn. 

But it is too early to say 
whether creditor banks will ac- 
cept the proposal. Nicaragua is 
a member of the International 
Monetary Fund, but an IMF 
standby agreement is “very re- 
mote,” one senior banker said 
yesterday. Other negative fac- 
tors are the fact that Nicaragua 
is seeking to refinance interest 
and the possibility of resist- 
ance from the UE. government 
to the refinancing. 

Creditors banks axe due to 
call a meeting soon to discuss 
the request. Until now, the 
country has had an excellent 
record in servicing its debt, 
which was last rescheduled in 
1980. 

• Dr Arturo Sosa, Venezuela's 
Finance Minister, has appar- 
ently flown to the U.S. for talks 
with George Shultz, U.S. Secre- 
tary of State, Renter reports 
from Caracas. 

Dr Sosa is expected to dis- 
cuss Venezuela's rescheduling 
plans and comments last week 
by Donald Regan, U.S. Treasury 
Secretary, that the government 
should accept an International 
Monetary Fund programme. 


Jimmy Burns visits a country which prides itself on its stability 

Uruguay moves gently to democracy 


ON THE other side of the River 
Plate, about a 20-minute flight 
from the smog-ridden sky- 
scrapers of Buenos Aires, there 
are almost as many seagulls as 
there are people. A gentle sea 
breeze blows over Montevideo, 
a capital city the size of a 
European provincial town, with 
narrow streets, old cafes, and 
second-hand bookshops, in a 
country which was once one of 
the most open and cultured 
societies in South America. 

The contrast persists in other 
ways, for Uruguay's liberalisa- 
tion from an authoritarian 
militarist state to a democracy 
appears to be proceeding 
steadily, If slowly, on course. 
In Argentina, the political mood 
seems to be more like a fast- 
burning fuse, on its way to a 
dramatic explosion. 

Before the 1973 military 
coup, Uruguay, a small and 
vulnerable country with a popu- 
lation the size of Wales, bad 
earned itself a reputation as 
TjHh America’s most advanced 
democracy because of its wel- 
fare programmes, high literacy 
rate and years of uninterrupted 
civilian role. 

Even now, many think that 
stable political future is 
assured. Party politics have 
never been corrupted by the 
local equivalent of a Peron, 
diplomats and politicians say, 
and the armed forces do not 
have the kind of messianic 
sense of mission which led the 
Argentine Junta Into fighting 
the Falkland! war. 

The moves back towards 
democracy in Uruguay started 
in 1980. After seven years of 
unbending and repressive rule, 
the military Government threw 
open its plans for limited demo- 
cracy to a national plebiscite. 
They centred on the survival of 
powerful Military Council, 
with veto rights over any future 
legislation, and the holding of 
an early Presidential election 
with only one candidate. 

The military tightened Its 
control of television and radio, 
shut down opposition news- 
papers and imprisoned out 
spoken politicians. The result 
was a 54 per cent vote against 
the military's proposals in the 
plebiscite, a convincing majority 
under the circumstances. 

Last November the military 
took another calculated risk by 
allowing the opposition to stage 
T party elections. Though 
In theory the elections had the 
limited aim of choosing party 



a 


authorities, in practice they had 
the pace and tension of UA 
Presidential primaries. In spite 
of a further attempt by the mili- 
tary to keep a grip on things — 
newspapers were heavily cen- 
sored and Left-wing parties 
officially banned from partici- 
pating — the outcome repre- 
sented a further rejection of 
military rule. The most pro- 
military candidates standing for 
party posts were heavily 
defeated. 

The latest attempt to iron out 
points of common agreement 
took place when the generals 
met representatives of the two 
main parties earlier this month. 
A number of key constitutional 
points are under consideration, 
including: 

• The scope and scale of mili- 
tary participation in the future 
political system. 

• The generosity of a proposed 
amnesty for political prisoners 
and for exiled Uruguayans. The 
number detained has dropped 
from a peak of 5,000 to just 
under 1,000. About 10 per cent 
of the population has left the 
country since 1973 when the 
military took over. 

• Sanctions for officers found 
guilty of human rights viola- 
tions. Most of the missing 
Uruguayans (not more than 100) 
are believed to have been killed 
in Argentina, but there is sub- 
stantial evidence pointing of the 
systematic use of torture in 
Uruguayan jails. 

• Electoral law. The opposition 
would like to see the current 
ban on Left-wing parties, in- 
cluding the Christian Democrat 
party, lifted and the return to 
public activity of banned poli- 
ticians, including the current 
leader of the Blanco Party, Sr 


Wilson Ferreira, who is exiled bank and periodically adjusted 
in England. at a slower rate than domestic 

Neither the parties them- SSSftTfJH S53?c 
selves, nor the military seem 

to have a. dear-cut following tariff reduction, which, although 

Colorado® and the Blancos— t Sen5J* S Smie2ii3? i ^" 
which could once be classed as tan sectors dangerously ir- 
respectively liberal and middle vosaa. 

class, and conservative and Bv 1981 a series of bank- 
landowning, are now far more ruptcies signalled the start of 
amorphous and ideologically a crisis. A growing trade deficit 
ambiguous. ^ partially balanced on 

The military is also far from capital account by high domestic 
homogenous and not without interest rates which themselves 
ambitions. Some officers who pushed the country into 
were In the front line against recession' Last year gross 
the Tupamaro guerrilla move- domestic product fell by 10 per 
meet in the late 1950s, axe cent and unemployment hit a 
suspicious of the growing con- record offi ci al level of 14 per 
fidence of the parties. cent— some economists would 

Others disapprove of the ^ higher, 
country’s current President, Agreement was reached with 
General Gregorio Alvarez, a the IMF on a 3950m debt re- 


iregono AlV 
dynamic and intelligent moder- 
ate who would like to stand 


cheduling package early this 
year. The first tranche of a two- 


when Presidential elections take year 3410m standby credit was 
place next year. disbursed earlier this month 

Last week's talks were pre- and bankers expect 1 the last 
ceded by a massive anti- of \ 

Government demonstration led 3240m, to be signed by July. 


by the re-emerging labour move- 
ment. The demonstration was 
the first May Day rally to be 
authorised by the military in 
nine years. It took place with 
minimum police presence and 
no violence was provoked by 
agents provocateurs, as had 
been widely predicted. Demon- 
strators shouted for an early 
end to military rule and the 
right to strike. 

The demonstration was also 
the most visible display of un- 
rest to date by sectors of 
Uruguayan society which have 
been hard hit by the Govern- 
ment’s brand of free market 
monetarism. 

The application and results of 
the Uruguayan Government’s 
economic programme have been 
remarkably similar to the 
policies pursued by the Argen- 
tine military regime since 1976, 
with the added minus factor 
that Uruguay’s economy is 
traditionally vulnerable because 
of its dependence on its neigh- 
bours. 

Last November the central 
bank bowed to growing 
pressures and floated the peso. 
In less than two weeks. It fell 
by 46 per cent against the 
dollar, provoking a major run 
on dollar deposits. Stability has 
now returned to the foreign ex- 
change markets but the legacy 
of tite previous four years 
meant that an approach to the 
International Monetary Fund 
was necessary early this year. 

The peso-ddQar exchange rate 
had been set by the central 


Uruguay's total foreign debt 
is estimated at S4bn, of which 
32.7bn is public sector debt Its 
net reserves at the end of last 
year were estimated at 3200m 
but have fallen since then. The 
central bank avoided default by 
selling a considerable chunk of 
its gold reserves. 

The central bank governor, 
Sr Jose Puppo said recently that 
he waa reasonably confident of 
meeting the targets set by the 
IMF for this year. They Include 
a reduction of the deficit on tide 
current account of the balance 
of payments to 3100m Irma 
3900m last year, and a cut In 
the budget deficit to 3 per cent 
of GDP from 12 per cent last 
year. 

In contrast to other South 
American countries, he pointed 
out that Uruguay has little debt 
maturing next year and none in 
1985, so that it should be able 
to avoid additional borrowing. 

The government hopes that as 
a result of tha devaluation, 
farm exports will pick up and 
expects that growth will be re- 
stored to between 1 and 2 per 
cent this year. It expects an 
inflation rate of around 40 per 
cent compared with 20 per cent 
last year, even though wages 
are expected to be tightly con- 
trolled. 

Uruguay’s economic recovery, 
however, will depeed as much 
on internal politics and develop- 
ments in Argentina and Brazil, 
than on its own financial 
management. 



Flguelredo . . . 
him 


gives 


Pact gives 
Elgueiredo 
control 
in Congress 

By A nd rew Whitley in 
Wo d* jwwtro 


S EX MONTHS after., last 
November's elections in Brazil 
had robbed the officially backed 
Farttdo Democratic^ Social of 
its majority in the Lower House 
of the Federal Congress, a 
political pact with a minor 
labour party has restored the 
Governments control over -the 
Chamber of Deputies. 

President Joao Flguelredo, at 
a dinner last night in Brasilia 
for Sra Xvete Vargas, leader of 
the small Partido Trabalhlsta 
Brasil lera, was expected to set 
the seal on the behind-the- 
scenes negotiations of the past 
few. months. ... 

As a result of the pact, the 
PTB*s 18 deputies will join 
force* with tlje PDS in the 
Congress, giving the Govern- 
ment a theoretical total of 248 
votes against 231 for tha three 
combined Opposition parties. 

The lack of a working 
majority in the Chamber of 
Deputies has compelled the 
Government in recent months to 
resort more than it would like 

to ” decree-la ws.” 

The price exacted by Sra 
Varga« for her co-operation is 
not a high one In political 
terms. Indeed. 

Among the measures likely 
to be enacted are a. reduction 
in the authorised working week 
from 48 to -45 hours; the rais- 
ing of government-set salary 
increases fbr middle income 
earners; and minor relaxations 
in. the tough regulations govern* 
lag strikes. 
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Israeli 
hospitals 
hit by 
dispute 


TEL AVIV— 'Israel’s medical 
services were sear collapse 
yesterday with striking doctors 
in virtual biding to avoid a 
government back-to-worfe order, 
A pay dispute left large city 
hospitals manned by a handful 
of exhausted doctors and 
several reported they would not 
be able to receive many new 
cases. 

** Any moderately serious 
traffic accident could throw us 
totally off balance," a spokes- 
man at Haifa’s 820-bed hospital 
said. 

Only a few operations have 
been performed in government 
hospitals since some 7,000 
doctors left their posts early on 
Sunday. — Reuter 

Sanctions call 

A Marxist Palestinian guer- 
rilla leader called yesterday for 
Arab sanctions against 
Lebanon’s government for sign-. 
ing an agreement with Israel on 
foreign troop withdrawals. 
Reuter reports from Damascus. 
Nayef Hawatmeh, bead of the 
Democratic Front for the 
Liberation of Palestine (DFLP), 
said sanctions should be politi- 
cal, economic and diplomatic. 

Sudan divisions 

Sudanese President Jaafar 
Nimeiri, trying to quell unrest 
in the southern part of his 
country, is to divide the mainly 
African south into three regions, 
Reuter reports from Khartoum. 

Thai border deaths 

Four Laotian soldiers and two 
Thai villagers have been killed 
in border clashes between Thai 
and Laotian guards along the 
Mekong river dividing the two 
countries, according to police, 
Reuter reports from Bangkok. 

Afghan grouping 

Seven prominent groups of 
Afghan guerrillas were reported 
yesterday to have decided to 
merge into one party for two 
years. The grouping, formed to 
overthrow the Soviet - backed 
regime in Kabul, is said by the 
rebels' own news agency to be 
led by Prof Aibdur Rasool 
Sayyaf, Our Foreign Staff 
writes. 


Financial Times writers look at the background to the raid on the Mozambique capital of Maputo 


Why South Africa holds whip hand 


fir J. D F. JONES IN JOHANNESBURG 


SODTH AFRICA’S military 
capacity, overwhelmingly 

greater and more sophisticated 
than that of its neighbours, 
allows its generals to act with 
near-total impunity — so long as 
their political masters permit 
them to defy international 
criticism 

But Pretoria also has the 
capacity to make trouble for its 
neighbours without resorting to 
military action. 

This is why domestic critics 
of yesterday’s cross-border raid, 
who share the outrage at last 
Friday’s terrorist bomb in 
Pretoria — argue that the govern- 
ment should not have allowed 
the military to bomb a neigh- 
bouring state. 

Among the non-military 
weapons available: 

• South Africa can apply 
Irresistible pressure through its 
economic might. The economies 


of all the neighbouring states 
are in various ways dependent 
on the Republic, distressing 
though this is to them. 

South Africa dominates the 
regional communications net- 
work, and thus the flow of 
trade. Even Socialist 

Mozambique's port of Maputo 
could not survive without South 
African trade and technicians. 
Land-locked Zimbabwe has a 
similar reliance on passage 
through the Republic. 

Botswana, Swaziland and 
Lesotho are in effect com- 
ponents in the South African 
economy. 

The neighbouring economies 
still depend on South Africa as 
a market for the labour of their 
menfolk. Power, water and ser- 
vices are often interdependent. 

It follows— the critics main- 
tain — that a South African 
Government determined on 
non-military admonition could 


crack a painfully effective whip, 
although that would not per- 
haps be so satisfying a sight 
for an angry and alarmed white 
electorate. 

• Throughout the region, 
Pretoria manifestly enjoys a 
network of information sources. 
In Zimbabwe, Mr Mugabe's 
government is suspicious of the 
loyalty of certain members of 
the white population, including 
some who have stayed on in the 
security and defence areas. 
South African links of this sort 
spread far to the north. 

• Pretoria has the capacity to 
destabilise the region. Few 
independent observers now 
doubt that the South Africans 
have a supporting role In the 
Mozambique Resistance Move- 
ment which is a large thorn in 
President Samora Machel's 
flesh. 

The Lesotho Government of 


Chief Leabua Jonathan insists 
that his enemies are sheltered 
and helped by SA. The Zim- 
babweans are convinced that 
Pretoria is determined not to 
allow them to show the world 
that a black government can be 
successful and stable. 

Against all this, the South 
African Government remains 
aware that it represents only 
a 4.5m white minority in a 
country of 20m black Africans 
at the foot of a black continent 
which has cast off white rule. 

The South African military 
knows the difficulties regular 
armies encounter when pined 
against guerrillas who enjoy the 
support of the peasant and 
urban population. They also 
realise how vulnerable their in- 
dustrial infrastructure could 
prove when challenged by effec- 
tive sabotage or the withdrawal 
of labour. 


Attacks aim at key symbols of white rule 


BY OUR JOHANNESBURG CORRESPONDENT 


Harare trial "' . 

Six white Zimbabawe airforce 
officers went on trial in Harare 
yesterday accused of complicity 
in a South African plot to 
destroy military aircraft la a 
sabotage attack on the Thornhill 
air base last July, writes Out 
H arare Correspondent. 


NEARLY one hundred inci- 
dents apparently involving the 
African National Congress 
(ANC) have been monitored by 
Pretoria's Institute for Strategic 
Studies since the beginning of 
1981. 

The loss of life, however, has 
been remarkably low, mainly 
because the ANC has been try- 
ing to concentrate its sabotage 
operations against government 
and military installations rather 
than indiscriminate terrorism. 

One of the grimmest aspects 
of last Friday's car bomb in 
the centre of Pretoria is that it 
may imply a change of policy, 
although South African officials 
have always scoffed at sugges- 
tions that the ANC was trying 
not to endanger “innocent" 
civilians. 


This year has already seen 
about a dozen reports of 
sabotage and bombing. The 
Supreme Court in Pietermaritz- 
burg has been bombed twice. A 
bomb in a Bloemfontein pass 
office killed three and wounded 
about 75, all blacks. These 
offices, which administer apar- 
theid’s influx control, are 
popular to targets for symbolic 
attack. 

The ANCs most impressive 
guerrilla achievement was 
recorded in December 1982 
with the infiltration of four 
bombs inside the top security 
Koeberg nuclear power station 
25 miles north of Cape Town. 

The reactor had not been 
activated so no civil emergency 
ensued. But the Anal construc- 
tion work was put back — it has 


Namibia issue taken back 
to UN Security Council 


BY OUR UNITED NATIONS CORRESPONDENT 


AFRICAN and other Third 
'World states, angered by the 
seemingly endless delays in 
implementing the United 
Nations-approved Western plan 
for a Namibia - Independence 
settlement, took the issue back 
to the Security Council yester- 
day. . 

The Council debate is ex- 
pected to last a week or more, 
with scores of non-members also 
taking part, turning the pro- 
ceedings into a roioi-General 
Assembly. 

Mr Sam Nujoma, president of 
the South West Africa People's 
Organisation, will also address 


the Council. 

Whatever the outcome of the 
discussions, there is certain to 
be a steady drumbeat of 
criticism of the U.S., which is 
widely perceived in the UN as 
a friend and protector of South 
Africa. 

Even Sr'-Javier Perez ' dei 
Cuellar, the normally neutral 
Secretary-General, has been 
critical of the policy now 
espoused by the Reagan Admini- 
stration of tying the withdrawal 
of the estimated 30,000 Cuban 
troops in Angola to the granting 
of Independence to neighbour- 
ing Namibia. 


Critical challenge faces 
Indonesia’s Suharto 


BY RICHARD COWPER IN JAKARTA 


PRESIDENT Suharto of Indo- 
nesia, reappointed in March to 
a fourth five-year term as leader 
of -the world’s fifth most popu- 
lous nation, is facing as 
awkward economic problem: 
how to prevent declining oil 
revenues dashing the country’s 
hopes of escaping poverty. How 
he copes with it is being seen 
as a critical test of Ms leader- 
ship. 

Since coming to power follow- 
ing an abortive coup in 1965, 
the 61-year-old former army 
general has presided over a 
breakneck economic expansion 
based on oil and gas and the 
exploitation of such vital com- 
modities as rubber, tin, timber 
and palm oil. But the world 
economic recession, with declin- 
ing demand and a weaker oil 
market, is now taking its toll. 

In January he was obliged to 
introduce an austere budget in 
which government wages were 
frozen, subsidies eliminated and 
domestic fuel prices increased. 
In March, after months of 
denials, the rupiah was de- 
valued by 27.5 per cent. Finally, 
an announcement was made 
earlier this month that four 
major industrial projects cost- 
ing $5bn would have to be 
“ rephased " to save foreign 
exchange, and other projects 
are facing the government axe. 

Oil exports in 1983 are now 
calculated to earn around 
$10.5bn (£6.7bn), a decline of 
more than 30 per cent in two 
years. Economic growth, which 
last year was the lowest in a 
decade at around 3.5 per cent, 
is expected to fall to 2 per cent 
this year. 

Some believe that if the 
Government is not to face 
industrial unrest in the cities 
and a resurgence of antipathy 
towards foreign and local pri- 
vate Investors, that President 
Suharto's regime will also have 
to spend more time and effort 
on income redistribution and 
poverty alleviation schemes, as 
well as reducing its expendi- 
ture on grandiose industrial 
projects. 

For the West, this reversal, 
of a trend is of particular 
interest. . The industrialised 
countries, led by Japan and the 
U.S., have Invested more than 
$10bn in Indonesia since Presi- 
dent Suharto came to power. 

Opinions are divided on what 
the reversal means for Presi- 



President Suharto 


dent Suharto. Says one opposi- 
tion critic: “ His political banner 
has always been economic de- 
velopment. Now he's no longer 
able to deliver the goods. The 
collapse in oil prices could force 
him out of power before the end 
of his term.” 

But President Suharto has 
shown that, when necessary, he 
can take tough decisions and 
carry the nation with him. One 

Western diplomat who has 
watched him from the early 
days says: “ Everyone is agreed 
that Indonesia has became too 
dependent on oil and that the 
economy is In for some very 
rough years. Bat it has been 
worse. Suharto’s proved he’s 
got the political skill .and the 
economic team to battle 
through." 

A senior member of the 
Indonesian political elite says 
there are no challengers to the 
President’s throne. “He has 
either won them over, bought 
them off, outmanoeuvred them 
or destroyed them. He has come 
to be accepted as the undis- 
puted father of this country.” 

Certainly among the pre- 
dominantly feudal Indonesian 
peasantry he is looked upon 
more as a traditional, 
Javanese-style king who rules 
by divine right rather than as 


a democratically elected leader 
of a modem republic. 

His political attitudes and 
leadership style reflect both 
his study of Javanese culture 
and mysticism and his army 
experience. The Javanese 
emphasis oa harmony, order, 
respect for authority and the 
need for lengthy periods of 
mediation means he has little 
time for what he describes as 
" the ragings of Western 
liberalism.” He is widely be- 
lieved to consult duktms 
(traditional spiritual magi- 
cians) when be is faced with 
a difficult political decslon. 

His 36-year-long career in the 
army, which he joined as a 
youth of 19, hw spawned a 
staunch anti -Communism, 

nationalism and commitment to 
discipline, order and hard work. 
These stem attributes Rand in 
marked contrast to his pre- 
decessor, President Sukarno. 

Thus, while his dull delivery 
and lack of flamboyance have 
prevented him growing into a 
popular figure, he has come to 
be regarded by most Indo- 
nesians as an aloof, but benevo- 
lent, father figure^less loved, 
perhaps, than admired, appre- 
ciated and respected. 


Still not been brought on 
stream — and the population of 
Cape Town was severely 
shaken. 

In the same month the 
Defence Force raided neigh- 
bouring Lesotho and killed 30 
alleged ANC people. 

Earlier In the year a wave 
of bombings, usually minor, 
struck Eastern Transvaal and 
Natal, often in remote areas 
within reach of Mozambique or 
Lesotho. Another shock came in 
Cape Town when a bomb was 
placed in a lift inside the Presi- 
dent's Council building (suc- 
cessor to the Senate) in the 
city centre. 

In 1981 there were more than 
50 incidents throughout the 
country, ranging from a rash of 
explosions in the Durban and 


Port Elizabeth areas to a 
rocket attack on the major 
Voortrekkerhoogte military 
base just outside Pretoria. 

These incidents occurred 
even though the South African 
military launched an 
apparently successful pre- 
emptive and punitive strike at 
ANC command posts in the out- 
skirts of Maputo, Mozambique's 
capital, in January 1981. 

The previous year, ANC 
saboteurs raided Sa sol burg, 
headquarters of the country’s 
vital oti-from-coal industry, 
and destroyed eight fuel tanks. 
Since then security arrange- 
ments at key points of South 
African Industry have been 
strengthened, at the cost of 
serious strain on available 
(white) manpower. 


The three 
minutes 
that brought 
death 

MAPUTO — It took just 
three minutes. At 7.20 am 
local time South. African 
rockets struck a factory and 
houses in a Maputo suburb, 
leaving several people Bead. 

The attack was made on a 
jam factory and homes in the 
suburb of Hatola where, 
according to residents, no 
ANC members are now living; 
The residents said the ANC 
left the suburb after the 
South African commando raid 
In January, 1981, which killed 
13 members. 

Soldiers, police and militia 
fired at a South African 
attack force of seven aircraft. 
Anti-aircraft batteries guard- 
ing the Matola bridge, which 
carries all road traffic to 
Mannto, opened fire. 

The raid took place nine 
miles from the centre of 
Maputo. Honrs later, the city 
was calm. Soldiers manned 
roadblocks on the main road 
leading from the capital. 

Workers at the Somopal 
Jam factory pointed ont the 
corpses of three workers. 

A fourth worker lay in a 
factory bathroom seriously 
wounded in his chest and 
legs. A rocket wounded an- 
other worker, outside the 
building. 

The raid took place while 
employees were changing 
clothes to start work. Nearby 
houses came under rocket and 
machinegan fire. A woman 
cultivating her garden was 
wounded. 

About 220 yards from the 
factory, the home of the 
director of the state advertis- 
ing company, intermark, was 
partly destroyed Sixteen 
holes made by roekets pock- 
marked the garden of the 
house, 

— AP 


ANC re-emerges as 
leading force 
in exiled opposition 


BY QUENTIN PEEL, AFRICA EDITOR 


THE AFRICAN National Con- 
gress (ANC), which yesterday 
formally claimed responsibility 
for Friday's car bomb attack on 
the South Africa Air Force 
headquarters in Pretoria, has 
re-emerged in the past seven 
years as the leading force in 
the exiled opposition to white 
minority rule. 

Despite being the principal 
target of the South African 
security services, both inside 
and outside the country, the 
ANC has successfully carried 
out several dramatic attacks on 
key installations, as well as 
numerous smaller operations 
against police stations and 
government offices. 

The Pretoria bombing, how- 
ever, is the first such Incident 
to have claimed a large number 
of civilian casualties, and 
appears to represent a conscious 
escalation of the campaign for 
the violent overthrow of the 
South African regime. 

It suggests a growing in- 
fluence for militant nationalists 
within the ANC, as opposed to 
the more cautious strategy of 
the Marxists who have tradi- 
tionally been prominent in the 
the movement. 

Top officials of the ANC, in- 
cluding Mr Oliver Tam bo. the 
President, have warned on 
several occasions recently of 
the likely escalation of the cam- 
paign. as South Africa has 
launched ever more drastic 
reprisals against neighbouring 
countries for allegedly harbour- 
ing ANC guerrillas. 

South Africa's overwhelming 
military superiority in the 
region has nonetheless forced 
the ANC to keep both its formal 
training camps and its offices 



Oliver Taaibo 

well away from the immediate 
neighbouring states. 

Lusaka is the headquarters of 
the movement, and the base for 
Mr Tambo himself, as well as 
the national executive commit- 
tee and the Revolutionary Coun- 
cil. which amounts to the ANC 
military command. However, 
there are no military bases in 
Zambia, which would be well 
within range of attack by the 
South African Defence Force. 

Estimates of the number of 
potential guerrillas within the 
movement range up to 5,000, 
most of them trained in Tan- 
zania and Angola, with some 
facilities in Algeria. 

The only representative office 
in a state bordering South 
Africa is in Botswana, where 
the Government has always 
been scrupulously careful to 
prevent any hint of military 
activity. The Lesotho office has 
not been reopened since the 
South African raid on Maseru 
last December, nor is there any 
formal presence in Zimbabwe. 



1 ‘Unix’ is a trade mark of Bell Laboratories 


NCR is one of the world’s top computer 
companies. 

In fact, it was NCR who introduced the 
first solid state computer systems for 
business more than a generation ago. 

Now, we’re introducing the 
very first Unix’ -based micro from 
a major mainframe manufacturer: 

The Tower 1632 is a desk-side 
general purpose business 
computer offering the power of a 

mini at the price of a micro. 

It uses industry standard hardware, soft- 
ware and interfaces. Take for example, the 
central processor/memory controller. The 



Motorola 68000 - one of the most powerful 
16-bit processors on the market 

The Tower 1632 can also use special soft- 
ware packages for simple systems building. 

• These include data base 
management, financial planning 
and soon to be available, business 
graphics and word processing. 

Nobody using micros today 
can afford to pass up the Tbwer 
1632 s special combination of 
mainframe computer pedigree supported by 
national customer service. 

It’s the best guarantee of success anyone 
could care to name. 


lbafttltafacovpofyweTIffflkithefaits. I 
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Send to: M. Croneen.NCR Ltd, 206 Marylebone Rd, 
London NW1 6LY. Or telephone 01-388 8280 
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WORLD TRADE NEWS 


Britain likely to boost exports to Russia 


MANY A false dawn lightened 
the horizon of AngloSoviet 
trade over the past decade dur- 
ing which the UK slipped from 
second to ninth place in Soviet 
trade with the West. But, after 
a depressing 1982, whefe British 
exports dipped to £356m from 
£4G9m in 1981 and higher Soviet 
oil exports boosted Soviet ales 
to the UK to a record £645 m, 
conditions now seem more pro- 
mising fat higher UK exports 
to reduce the gap. 

This was the message of a 
business-like Anglo-Soviet trade 
conference in London last week 
attended by senior Soviet trade 
and industry officials, led by 
deputy foreign trade minister 
Alexei Mamhulov, and senior 
executives from over 130 UK 
companies. 

Despite the chill dn overall 
Anglo-Soviet political relations, 


BY ANTHONY ROBINSON, MOSCOW CORRESPONDENT, IN LONDON 


the UK Government's resistance 
to U.S. pressure over the 
sale of components for the 
Siberian gas pipeline, its 
insistence that contracts be 
honoured and the dispatch of 
trade minister Mr Peter Rees 
to Moscow earlier this year to 
underline the Government's 
backing for increased trade 
appears to have revived Soviet 
interest in the UK as a viable 
alternative supply source. 

This partly reflects Soviet 
desire to avoid over-dependence 
on West German, French 
Japanese ahd other leafing 
suppliers. But it also reflects 
the efforts made by UK com- 
panies and trade missions to 
advertise the increased compe- 
titiveness and new product 
ranges now oh offer by many 
British Companies. This com- 
petitiveness has been reinforced 


by sterling's fall from the arti- 
fically high levels of 1979-80 
which British trade officials 
acknowledge as one of the prin- 
cipal reasons behind the recent 
decline in UK exports. 

The quality of the Soviet 
delegation, which included 
deputy ministers of both the 
gas and chemical industries and 
directors of leading foreign 
trade organisations like Mr 
Georgi Shutan, of Promash- 
import, responsible for signing 
contracts with Western com- 
panies worth around lbn 
roubles (£900m) a year, pro- 
vided an opportunity for some 
direct sales pitches during the 
two day event. 

Four previously negotiated 
contracts ** worth several 
million pounds ” were signed — 
by Molins for cigarette making 


machinery, paper converting 
machinery, Xerox and lagersol- 
Rand for pumps. But perhaps 
the most important develop- 
ment came wkh the setting up 
of two new joint working 
groups. 

They will be headed on the 
Soviet side by a senior head of 
department in the relevant 
ministry and are designed to 
give greater access to final end- 
users under official auspices. 
The first joint group will deal 
with machinery and equipment 
and IS expected to concentrate 
initially on the automotive 
industry, a sector of renewed 
interest to auto component 
makers following the recent 
Politburo decision to replace 
the ageing Moskvitch model 
with a new front-wbeel-drive 
hatchback. The second working 
group win deal with agriculture. 


food processing and packaging. 
The Soviet Union plans to 
modernise food processing and 
storage facilities as part of the 
long-term “food programme” 
and UK companies have recog- 
nised skills in this area. Some 
37bn roubles were Invested in 
Soviet agriculture last year and 
over SO per cent of the Soviet 
investment budget is earmarked 
for the food pregramme up to 
1990. 

Mr Yuri Andropov, the Soviet 
leader, has made clear in his 
economic policy statements that 
future investment policy will 
result in fewer large-scale, 
green-field, turnkey type pro- 
jects. which used to be the 
main attraction for western 
companies, with greater 
emphasis on the modernisation 
of existing facilities and up- 
dating technology. 


Good start to China talks 


PEF3NG— The UJS. Com- 
merce Secretary Mr Malcolm 
Baldrige, said yesterday his 
talks with Chinese leaders had 
begun in an excellent 
atmosphere and he did not 
expect the sensitive problem of 
U.S. arms sales to Taiwan to 
dominate trade issues. 

The purpose of his five-day 
visit had been “to restore the 
momentum which previously 
characterised the relationship 
between the UB. and China.” 

"In general, the feeling was 


excellent,” be declared after 
co-ch airing the first meeting of 
the U_5.-China Joint Commis- 
sion -on Commerce and Trade, 
with China's Foreign Trade 
Minister, Chen Muhua. 

Asked whether political 
problems between the UB. atad 
China had impinged on trade 
issues, he replied that it was 
quite obvious to the UB. that 
China “has tried to put the 
problems in separate comport- 
ments.” 

Reuter 


Call for aid 
to Caricom 

BRIDGETOWN — Senator 
Clyde Griffith. Barbados Mini- 
ster for Planning, Energy and 
Natural Resources, has called on 
the Caribbean Development 
Bank (CDB) to provide direct 
aid to the region's producers. 

Senator Griffith said recent 
trade crises illustrated “ the 
urgent need for Caricom (Carib- 
bean community) manufac- 
turers to venture ont of the 
region into wider, more competi- 
tive fields.” 


Indonesia LPG agreement 


JAKARTA — Indonesia has 
signed agreements to export an 
eventual 450,000 tons a year of 
liquefied petroleum gas (LPG) 
— its first major contract to 
export LPG, Judo Sumbono, 
president-director of Pertamina, 
the state oil company, said. 

The ga& would be sold to 
three Japanese companies — 
Japan Indonesia (Ml Company, 
Toyo Menka Kaisha and Nippon 
Steel. 

The three companies have 
agreed to build a 450.000 ton 


per year $80m (£53m) frac- 
tionation plant to break down 
and refrigerate the gas on 
Bin tan island in the Malacca 
straits, he added. 

Before completion of the 
plant, the companies will lift a 
minimum of 350,000 tons a year 
from Indonesia’s hew refineries 
for export to neighbouring 
Asian countries. 

After completion, the whole 
of die plant’s ton output would 
go to end-users is Japan. 
Reuter 


Dutch await 
order for 
cleaning up 
Gulf slick 

By Walter Ella in Amsterdam 

THE DUTCH Government and 
a consortium of Dutch com- 
panies are awaiting confirmation 
from the authorities In Kuweit 
of a multi-mUlion-dollar contract 
to clean up the huge o3 slick in 
the Gulf. 

A deal could be agreed within 
the nett two weeks. 

Mrs Neelie Smit-Kroes, the 
Dutch Transport and Water- 
ways Minister, recently visited 
the area as head of a specialist 
team from the Netherlands seek- 
ing the contract. She now 
believes there arc "reasonable 
grounds for optimum. 

The consortium, made up of 
Dutch dredging and construc- 
tion companies. ' Including 
Bostal Westminster and Volker 
Stevin, is to forward further 
details of its clean-up plan and 
appears, at present, to be the 
only serious contender for the 
job. 

Mrs Smit-Kroes five-day visit 
took her to Kuwait, Saudi 
Arabia and Bahrain. 

Dutch contractors have 
already assembled a large team . 
of pollution experts and a fleet 
of specialist vessels to mop up 
the slick and ensure that no 
further oil comes ashore or fouls 
vital desalination plants draw- 
ing Inshore water. 


Airbus Industrie and 
Boeing face battle 
over new airliner 

*Y HfCHABL DONNE, AEROSPACE CORRE^KjN&eMt 
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Would you sell your 
home for far less 
than it's worth? 


That's whatBTR are asking 
you to do with your Tilling 
shares. 

Just two of Tiling's businesses 
have a combined value of at 
least half the BTR final cash bid. 

Don't be panicked into 
selling your Tilling shares. 


w 


Don't sell Tilling short - don't sell Tilling at alL 


director* afThonMS Tilling pic fiadudins those who Tune delegated detailed supervision of this advertisement) have taken all reasonable care 
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THE LIKELIHOOD of a major 
battle between Airbus Industrie 
end Boeing of the UA for world 
markets for a new 150«eater jet 
airliner win be one of the 
dominant themes at this week's 
Paris International Air Show, 
which opens ©a Friday. 

Airbus, in which British Aero- 
space has a SO per cent stake, is 
still determined to press ahead 
with such a venture, despite 
lack of support (including ea SB) 
from the UK and West German 
governments, who have still to 
male* up their minds on the 
project 

Airbus, which believes such 
an aircraft could be ready for 
service by 1988, wants to start 
as early as possible, but Boeing, 
already enmeshed in several 
other new aircraft programmes 
—the 757, 767 and 737-300— be- 
lieves tiie 150-aeater will be a 
1989-90 aircraft, and could be. 
even later. . 

Mr Derek Brown, Airbus In- 
dustrie’s vice-president for new 
product policy co-ordination, 
said in Hatfield recently that 
the European aircraft industry 
had to take risks If it was to 
build on the successes achieved 
so far and to ensure its long* 
term prosperity. 

Through Airbus, he said, 
Europe had made a major im- 
pact on the world airline max* 
ket in the past decade, with a 
profound penetration of the 
total wide-bodied aircraft mar- 
ket 

“ St is thus vital to preserve 
and improve this position by 
making the existing products 
even more advanced technoto* 


gitaOIy, to maintain the if 00 tq- 
petitiveness and by adding new 
‘ members to tW ftotfly fO Wrrr 
the whole speemun of ftlttSraft 
ncc< { |L 

-With the Airtw* Edga**!’ 
owe aircraft, in the Ifedai'nne, - 
commuter and executive fields. 
Europe would again be-aMi tir 
edver the total market ft* » the 
195W and IMOa.- - 

Boeing, however, is much 
more reluctant to bereae 
involved in any new aircraft 
programme, while It 1* still 
recovering its tavwtsnesi# In 
the Boeixut 75 T *hd Wn- 
engined jet airliners, and la 
still developing the MW Im- 
proved Boeing 737-300. • 

However, it would be pre- 
pared to compete E* tMft: field 
it forced to do so to Airbus, . 
although not necessarily with a 
new aircraft, such as the ”7 
Dash T " on which it to already 
working, but rather With a 
further derivative or the 787, 
called the 737400. 

Boeing Is expected to flras 
at \he Paris she# that it 
believes any new IShewter jpt 
to be more a 1989-90 aitmrf, 
or even perhaps « tittle Utyr, 
because of Ule current reluc- 
tance of the market to spend 
the heavy sums needed 46 buy 
a bnuzd-new design. 

A cheeper, fester ” Interim" 
type aircraft, am* fta the 737- 
MOt would meet the airlines’ 
immediate need* tearing the 
more expensive aUetew tech- 
nology aircraft to fellow when 
the world airline recovery has 
fully developed, and more cash 
is available foe new equipment. 


Snamprogetti seeks $70©m 
Algeria chemical contract 


BY JOHN PHILLIPS IN ROME 

SNAMPROGETTL the engin- 
eering concern owned by ENI, 
Italy's state-owned energy 
group, is negotiating for a 
$700m (f 466m) contract to 
supply a chemical plant at Hour- 
danous, Algeria. 

News of the possible deal 
came as another ENI subsidiary, 
Nuovo PigAOne, won a contract 
worth - 8120 m to supply 
machinery far the Soviet gas 
pipeline to Europe. 

The Algerian contract came 
under discussion foUowiuL the . 
long-delayed inauguration # an- 
other gas pipeline — this time 
the one from the North African 
state to Italy Which was held up 
by wrangling between the two 
countries over the price of gas. 


The Algerian pipeline, pre- 
viously seen aft k major em- 
barrassment by Xtatiafe officials 
because it waft constructed &o 
long ago, vma inaugurated by 
Slg Sandro Pwtfnf, the Italian 
President, along with his 
Algerian and Tuntoiiitt counter- 
parts at a ceremony ju Tunisia 
this week, 

Several contracts with Italian 
companies are thought to have 
been delayed by the talks over 
gas pricing and it is now hoped 
tiiat the’ Jost ferouftti tan be 
made-up, 

Methane gas Is scheduled to 
start flowing Into Italy along 
the Algerian- pipeline from the 
beginning of next month. 


Japanese in West German 
video cassette operation 


BY JOHN DAVES IN FRANKFURT 


VICTOR COMPANY of Japan 
(JVC) has begun production of 
video cassettes at a newly-built 
factory at MOnchengladbach, 
near Dflsseldorf, in West 
Germany. 

The factory will turn out 
about 3m VHS system cassettes 
this year, with output expand- 
ing to about 8m next year and 
about 10m in 1985. 

The video tape will be 
imported from Japan and 
assembled into cassette form in 
Mfincheagladbach along with 
locally-made parts. 

JVC said the factory was the 
first production centre set up 
outside Japan by a Japanese 
consumer "electronics company 
to malm video cassettes. 


A Hits chi -Maxell partnership 
is planning to start malting 
video cassettes at Telford in 
England at the beginning of 
next year. Production will be 
initially 9m cassettes a year, 
rising to 12m. . As with the 
German .operation, the -video 
tape will be imported from 
Japan. 

JVC already assembles video 
recorders in Europe in partner- 
ship with Thorn EMI of the 
UK and TelefunXen of West 
Germany, in which Tbom&pn- 
Brandt of France recently 
acquired a 75 per cent stake. 
The partners began assembling 
video recorders in West Berlin 
last May and at NewhaveQ in 
the UK last October. 


Mitsubishi in £163m deal 
to make Malaysian cars 


BY WONG SULONG IN KUALA UIMPUR 


A FORMAL agreement was 
signed m Kuala Lumpur yester- 
day between the Government's 
Heavy Industries Corporation of 
Malaysia (Hi com), and the 
Mitsubiai group of Japan for 
the production of Malaysian 
can. 

The project will cost 8245m 
(£296m). and will see the first 
made-in-Malaysla car on the 
road by the middle of 1985. 

The venture, one of the pet 
projects of Dr Mahathir 
Mohammed, the Prime Minister, 
has been subject to considerable 
controversy. 

But Dr Mahathir has argued 
that the project is not only 
viable, but would act as a 


catalyst for farther industriat 
isaticm- 

HiCom Is to take 70 per cent 
of the equity, while the Mitsu- 
bishi -Corporation and the 
Mitsubishi Motors Corporation 
will hold 15 per cent each. 

The plant, to be sited outside 
Kuala "Lumpur, will eater for 
the local market, with produc- 
tion at 20,000 units In the first 
yw, rising to 120,000 units by 

• Tbe UJf. engineering group, 
Henry Booth, has won a 84.8m 
contract from the Malayan Rail- 
way Authority for relocation of 
marshalling yard ih Singa- 
pore. 
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UK NEWS 


Labour leaders 
attack ‘lack 
of compassion’ 

BY PETER fUDDBJL, POLITICAL EDITOR 


THE LABOUR PARTY yesterday 
attempt e d to undermine fee Con- 
servatives' lead in fee opinion polls 
with a series of warnings of what 
might happen to fee welfare state 
and the economy if Mrs Margaret 
Thatcher, the Prime Minister, were 
re-elected on June 9. 

Speeches and press interviews 
during the day by leading Labour 
spokesmen focused on the theme of 
the underlying weakness of fee 
economy. 


jejune - Vi 

BRITAIN 9 Jj 
GOES TO' ^ V\ 
THE POLLS \/^ 


Mr Michael Foot, the Labour Par- 
ty leader, aid last night that La- 
bour had to fight “Thatcher Tebbit 
Toryism, a philosophy from which 
ail compassion and generosity of 
spirit have been squeezed out” Mr 
Nor man Tebbit is the Employment 
Secretary. 

Mr Foot accused Mrs Thatcher of 
contemplating with complacency 
the con tinuance of 3Wm to 4m un- 
employment for years and years 
a hand He argued +v»»+ the “mask is 
being stripped from the chief Tory 
rTaim in the manifesto (Programme 


Jenkins fears for 
the Tory liberals 


BY IVO DAWNAY 

MR ROY JENKINS, the prime min- 
ister designate of the Social Demo- 
crat/Liberal Alliance, claimed yes- 
terday that fee liberal wing of the 
Conservative Party would be 
“snuffed out" if Mrs Margaret 
Thatcher was returned to power. 

In a clear attempt to join the La- 
bour Party in bringing the Prime 
Minister's personality to fee centre 
stage of the election campaign, Mr 
Jenkins said feat a Tory victory ■ 
would give Britain the mast right- 
wing government in fee Western 1 
world. 

Criticising comparisons between 
Mrs Thatcher and Sir Winston 
Churchill, Mr Jenkins said feat the 
latter had united the nation. "Mrs 
Thatcher’s contribution is not only 
to divide the nation,” he said, “but 
to sunder fee Conservative Party” 

Mr Jenkins, the former president 
of the EEC Commission, referred to 
senior members of fee liberal wing 
of the Conservative Party. He said 
Lord Carrington, the former For- 
eign Secretary, was not campaign- 
ing. Mr William Whitelaw, fee 
Home Secretary, appeared to have 
been relegated to bis Cumberland 
constituency. Mr Francis Pym, fee 
Foreign Secretary, and Mr James 
Prior, the Northern Ireland Secre- 
tary, bad been "humiliatingly 
slapped down.” 

Asked to explain fee Alliance’s 
poor perfor man ce in polls of 
mar ginal seats, Mr Jenkins said 
feat fee “target" seats had been se- 
lected by pollsters who bad con- 
ducted Only r udimentar y research. 



Mr Jenkins: ‘nation divided’ 

There is no doubt that all those 
actively campaigning over fee past 
week are absolutely convinced that 
on the ground - at meetings, can- 
vassing and meeting people in 
shopping centres - we are now mov- 
ing substantially ahead of any poll 
showing we are getting,” he said. 

• Mr David Steel, the Liberal Party 
leader, accused Mrs Thatcher yes- 
terday of an “appetite for total pow- 
er.” He claimed that the Prime Min- 
ister was planning to drop her 
“toned down” manfesto in fee event 
of a landslide Conservative victory. 


Ulster Unionists agree 
partial electoral pact 

BY OUR BELFAST CORRESPONDENT 


NORTHERN Ireland’s two main 
Unionist parties have managed on- 
ly a limited electoral pact, which 
leaves several constituencies, in- 
cluding Mr Enoch PowelTs South 
Down seat, open to nationalist 
candidates. 

Last-minute attempts to per- 
suade constituency associations to 
agree on joint Unionist candidates 
in six key seats succeeded in only 
three. 

The main benefit, ' however, 
seemed to accrue to fee Official 
Unionist Party, led by Mr James 
Motyneaux, rather than fee Rev Ian 
Paisley’s Democratic Unionist Par- 

ty- 

Ulster’s representation has been 
increased from 12 to 17 seats in this 
election and the boundary changes 
mnke predictions difficult. 

Forecasting is further complicat- 
ed because the rival Unionist camps 
may still do deals. Candidates 
might conceivably declare feat they 


were not seeking election, although 
their names would appear on fee 
ballot papers. 

A total of 95 candidates lodged 
nomination papers yesterday for 
fee Ulster seats. 

The Unionists in their various 
shades have a chance of up to 13 
seats bet some are by no means cer- 
tain. They may be helped by the 
split nationalist vote between the 
Social Democratic and Labour Par- 
ty, fielding ^wlidatfs in all seats, 
and Sinn Fein, the political wing of 
fee Provisional IRA. 

Sinn Fein is entering 14 candi- 
dates and, although West Belfast 
seems its only real hope, it will put 
strong pressure on the SDLP in 
mid-Ulster, where fee Unionist vote 
remains split. 

The SDLP still hopes for a victory 
for Mr John Hume, its leader, in 
Foyle, where a single Unionist 
candidate was agreed. 


Party cuts candidates 


BY KEN FERRIS 

THE NATIONAL FRONT, an ex- 
treme right-wing party, will have 
many fewer candidates at this elec- 
tion then at the previous general 
election. 

The party, which has never won a 
parliamentary seat, intends to have 
61 candidates, compared wife 303 in 
the 1979 election. 

It outlined Hs election pro- 
gramme yesterday. The pro- 


gramme included a proposal for a 
law to force Afro-Asians and non- 
whites to leave Britain through, a 
process of "phased and orderly re- 
patriation. 1 * It said European immi- 
grants. including refugees, would 
be allowed to stay. 

Mr Martin Webster, of fee Na- 
tional Front, said: “We are orga- 
nised to destroy fee multi-racial so- 
ciety" 


Pym firm home secretary goes campaigning in his own constituency 


Scotland 


for Government), that recovery has 
begun and the evidence pours out 
apace every day.” 

Mr Gerald Kaufman, the Opposi- 
tion's environment spokesman, said 
fee Conservatives had turned it into 
a secret election. 

“On the surface everything seems 
much as usual,” he said. "But be- 
hind the scenes she (Mrs Thatcher) 
is maicrng her real pi*»n* She is pre- 
paring to scrap the National Health 
Service, to push up unemployment 
even higher, to swindle pensioners 
out of even more in the next parlia- 
ment than s he did in the last, «pd to 
put up taxes even higher.” 

Labour leaders also alleged that 
there was a "cover-up” by the Gov- 
ernment of a report highlighting 
Britain’s poor industrial perfor- 
mance. 

The report, by the National Eco- 
nomic Development Council, was 
disniiwri m part at fee weekend by 
Mr Neil Khmock, Labour's educa- 
tion spokesman. 

Mr Peter Shore, Labour's shadow 
Chancellor of fee Exchequer, de- 
scribed the report as a damning in- 
dictment of the Government's rec- 
ord. But Sir Geoffrey Howe, fee 
Chancellor of the Exchequer, dis- 
missed fee Labour criticisms as “to- 
tally f anciful" 

He said it was "distressing and 
shocking" that there had been the 
totally folse allegation that the Gov- 
ernment had suppressed the report 


over 

Falklands 

By Peter Riddell 

MR FRANCIS PYM, fee Foreign 
Secretary, last night took a tough 
fine over posable negotiations 
wife Argentina over Ifae future of 
Falkland fofonfi*- 

He rejected “mindless calls to 
n egotia te” and said that in face 
of Argentina's “cynical disregard 
for international of be- 

haviour and human rights, fee 
question of sovereignty over the 
islands is simply not on the agen- 
da." 

Mr Rym’s remarks were dear- 
ly intended to rebut any charge 
that be was too “soft” over the 
question of negotiations. He had 

been pubtidy interrupted by the 
Prime Minister over the Fal- 
kland^ last week and there has 
been speculation about his fu- 
ture after the ejection. 

He said that Britain wanted to 
re-establish a greater degree of 
normality, but he insisted that a 
fundamental change of attitude 
by Argentina towards an ending 
of hostilities was the first re- 

The fundamental principle, he 
said, was fee right of the islan- 
ders to sett-determination. 


Whitelaw defends Prime Minister’s style ‘can now 

expand 9 


BY JOHN HUNT 

MR WILLIAM WHITELAW, fee 
deputy Conservative leader and 
Home Secretary, yesterday strong- 
ly defended Mrs Margaret Thatch- 
er’s handling of the election cam- 
paign- He refuted criticisms that 
she had made it a “one-man band." 

Some senior conservatives have 
been reported to be worried by the 
Prime Minister's aggressive elec- 
tioneering style and her treatment 
in public of some of her Cabinet col- 
leagues. 

Mr Whitelaw, however, said: T 
absolutely, totally approve of the 
campaign." He described accusa- 
tions about Mrs Thatcher’s conduct 
of it as “ unfair and nonsense.” 

He also denied suggestions feat 
the Prime Minister was developing 
a U.S. presidential system in Brit- 
ain. It would, he said, be a great 
mistake to do such a thing . 

The Home Secretary, who was 
campaigning in his rural constitu- 
ency of Penrith and the Border in 
fee north of England, mainfoinad 
that many of fee stories about pos- 
sible Cabinet changes after the 
election were “very wide of fee 
mark.” 

He agreed that the Prime Minis- 
ter had a dominant personality, but 
said this was very different from 
saying she dominated fee other 
members of fee Government 


“She is mndb less dominant than 
she appears. She will always listen 
to what people say,” be said. "It is 
not true feat her ministers have not 
fafcwn part I have always found her 
extremely easy to work with.” 

Mr Whitelaw, who lives on a big 
estate in his constituency, has held 
fee parliamentary seat there for 
more than 20 years with a huge ma- 
jority - more fean 17,000 at the last 
general election in 1979. 

In parliament be is attacked by 
right-wing Tories for being too lib- 
eral, and as one of the ministers 
who should be demoted in any Cabi- 
net reshuffle. But as he campaigns 
in his constituency, he is met with 
nothing but loyalty and affection. 

Electioneering is an unsophisti- 
cated art in Whitelaw territory. At 
bis first nampai/m stop yesterday, 
he bounded out of his black Jaguar 
car and do g s sl ee pin g j-n ttip sun 
stirred into temporary life as fee 
great voice boomed over the loud- 


“Good morning, ladies and gentle- 
men. This is Willie Whitelaw, your 
Conservative candidate. I am com- 
ing round to give everyone the op- 
portunity to speak to me if they 
wish to do so. I hope you will vote 
for me on June 9. Thank you very 
much." 

Small groups of tweed-dad wom- 


en, formers and labourers gathered 
for this exercise in pastoral politics. 

"Lovely to see you," beamed Mr 
Whitelaw. "Marvellous, splendid, 
jolly good." 

There was a smattering of ques- 
tions about unemployment and cap- 
ital punishment. But the main prob- 
lem in nearly everyone's mind was 
as 18 -year-old row about the water 
supply and sewage. Now here was a 
really serious matter. Willie assidu- 
ously took notes and promised ac- 
tion when re-elected. 

Suddenly, on a lovely stretch 
alnngddft the gparklipg waters of 
the Solway, the small campaign 
convoy screeched to a halt Some 
sort of emergency? No, the charm- 
ing Mrs Celia Whitelaw had decided 
that it was time for a roadside pic- 
nic. 

Tea, coffee and biscuits were 
banded round as Mr Whitelaw held 
forth about the intricate local poli- 
tics of Solway's salmon fishing. 

Later, at another hamlet an el- 
derly man engaged him in a long 
argument insisting that all politi- 
cians should be compulsorily re- 
tired at 65, an age which Willie 
reaches in June. 

Most politicians would take um- 
brage at such a suggestion. Not Mr 
Whitelaw. “What a dear old boy,” he 
chortled in genuine delight 



Mr William Whitelaw: Yester- 
day he toured his constituen- 
cy and said he ‘absolutely and 
totally’ supported Mrs Thatch- 
er’s style in the election cam- 
paign and refuted criticisms 
that it was a ‘one-man band'. 


By Mark Meredith 

MR GEORGE YOUNGER, fee 
Scottish Secretary, said yester- 
day feat Scotland now had lower 
unemployment than Wales, fee 
North-east, the North-west and 
even the West Midlands. 

He told an election meeting 
feat oil electronics and careful 
government support had given 
Scotland its best opportunity to 
expand since die 1920s. 

Mr Younger had earlier told a 
press conference that 250,000 

jobs could be at risk in Scotland 
from a Labour government be- 
cause of Labour's plans to with- 
draw from the EEC 

The impact which Labour's de- 
fence policy could hare on jobs 
in Scotland hardly bore thinking 
about, be added. 

Mr Younger and Mr Alex 
Fletcher, the Scottish Industry 
Minister, said that foreign com- 
panies had built up feeir bases in 
Scotland for access to the West- 
ern European market- In the 
past five years, the electronics 
Industry had generated over 
£400m in investments wife more 
than 60 companies creating 
15,000 jobs in Scotland. 


ADVERTISEMENT 


COMMUNICATIONS IN BUSINESS AND SOCIETY 


IBJ 

Seeking to become 
a bank for the world 


By Geoffrey Murray 


The Industrial Bank of Japan (IBJ) can 
rightly claim a unique role in Japan's 
economic development. Anyone seeking fee 
secret of Japan's amazing postwar industrial 
success, in fact, would do well to start right 
here. IBJ started operations in 1902 and until 
the end of the Second World War was a 
governmental institution providing long-term 
capital for the development of domestic 
industries. After the war, it converted to fee 
private sector to continue its financing role 
and a great deal more, encouraging Mr 
Atsuyoshi Yatsunami, general manager of 
EBJ's London branch, to say: “We are very 
proud that our postwar history was so closely 
involved in the growth of the Japanese 
economy.*' IBJ now wants to expand its 
international operations to become, in Mr 
Yatsunami 's words, “one of the leading 
banks of the world”. It isn’t doing too badly 
even now, being ranked 20th internationally 
in terms of deposits held. 

Given it's unique history as both a govern- 
mental and a private institution, IBJ has 
developed a wide range of roles and func- 
tions that give it a special place in the finan- 
cial service industry both at home and 
abroad. It is hard to categorise because it is a 
bit of everything. Its list of clients reads like 
an international business “Who’s Who." 

Domestically, its customers include at 
least W> per cent of the membership of the 
Tokyo Stock Exchange first section. It has 
8.5 per cent of all outstanding loans to slock 
market listed companies, a figure that rises 
to at least 50 per cent when only long-term 
credit banks are considered. 

At Ihe last count, it had provided 32.5 per 
cent of all loans fen* plant and equipment 
investment by the chemical industry, for 
example. Comparable figures for other 
sample sectors are 39.3 per cent for non- 
ferrous metals, 35.9 per cent for transport 
and communications. 36.5 per cent for elec- 
tric power. 30.8 per cent for iron and steel 
and 21.9 per cent for petroleum refining. 

Role as honest broker 

The bank's philosophy stems from Us mix- 
ed public/private background. It has to make 
a profit, of course, but it also rakes very 
seriously its role of acting in the interests of 
the national economy as a whole. It doesn’t 
play favourites, stressing strongly that it 
remains neutral in spite of its many affilia- 
tions with specific industrial groups. This 
often enables it to play the role of honest 
broker, rescuing companies on the verge of 
insolvency, extending relief loans and 
management know-how. acting as go-be- 
tween in acquisitions and mergers, one such 
example was its leading role, along with the 
Ministry of Transport and other government 
agencies, in saving the domestic shipping 
industry irom financial collapse in 19M. In 
the same year it performed a rescue act in 
the securities industry during a crisis in the 
Tokyo capital market. The company this 
rescued is now prospering handsomely. 

IBJ also helped to consummate the merger 
between the Fuji and Yawata Steel com- 
panies in two which produced the present 
Nippon Steel, the world's number one steel 
producer today. “This is the type of leader- 
ship we demonstrate from time to time." 
says Mr Yatsunami. Companies in trouble 
also get a helping hand by the transfer of IBJ 
staff to senior management posts, and the 
Japanese business world today is crowded 
with these bank alumni demonstrating their 
skills as captains of industry. At the last 
count, the bank had provided 169 top 
managers, including 65 company presidents. 

Since the first oil crisis in 1973, IBJ has 
been extremely active in supplying capital to 
businesses engaged in new technological 
innovation, industrial restructuring, energy- 



' 

Atsuyoshi Yatsunami 
General Manager, London Branch 

saving measures and the development of 
stable long-term supplies of various forms of 
energy like coal, oil and LNG. “Sometimes 
risks do exist in project financing for such 
developments, so we feel this is where we 
can best use our experience and traditions,” 
is how Mr Yatsunami justifies the bank's 
heavy involvement. Taking LNG as a good 
example: The bank provided joint finance 
with the EX-IM Bank of Japan for a project 
in Abu Dhabi; participated in a syndicated 
loan to Brunei; was a member of the lead 
management group for a syndicated loan to 
Australia; worked as financial advisor and 
arranged joint finance wife fee EX-IM Bank 
of Japan for Malaysia; organised the project 
and worked as lead manager on the financial 
side of LNG development in Indonesia. Loan 
syndication has become a very important 
business for tbe bank. Last year, it was in- 
volved in 48 deals, and acted as lead 
manager in 33 of them. 

IBJ has long been supporting Japanese 
corporations in their overseas business 
expansion, and now it wants to play the same 
role for foreign companies entering the 
Japanese market. It spearheaded the intro- 
duction of foreign funds into Japan when it 
floated 50 million yen in public bonds in 1902 
and 2 million pounds in sterling-denominated 
bonds in 1908. both in London. In more recent 
limes, it lead managed the first yen- 
denominated syndicated loan for a major 
American corporation in Japan. The law 
prevents IBJ underwriting corporate bond 
issues, but it does act as a “commissioned 
bank”, proriding advice on bond terms and 
the timing of flotation to foreign companies 
and acting as a fiscal agent. A number of 
American companies like Sears Roebuck, 
Procter and Gamble, and Dow Chemical have 
already taken advantage of this and Mr 
Yatsunami hopes to see European companies 
also becoming involved in this way. Ore 
important step forward was fee establish- 
ment in London of IBJ International. 

Mr Yatsunami explained the philosophy 
behind this move: “The internationalisation 
of Japanese corporations has resulted in the 
diversification of their treasury operations, 
and consequently they have been eagerly 
seeking the most efficient ways to meet their 
financial requirements. It has become quite 
common for them to tap overseas capital 
markets among which London is the most 
important, and IBJ International Limited is 
a perfect vehicle for this. It is fully licensed 
to carry out full-fledged securities opera- 
tions. such as underwriting, and full-fledged 
banking operations, including many types of 
business which we ape not permitted to do in 
Japan. I think we have built up a capability 
matching the first-ranked merchant banks as 
security houses in London, developing a close 
relationship wife Japanese and non -Japanese 
corporations as well as with foreign govern- 
ments and government entities." One Tokyo- 
based European banker commented: "I 


Voshiyufei Fujisawa 

Managing Director, IBJ International Ltd. 

think one of the most impressive aspects is 
the way IBJ has transformed itself from 
merely supporting Japanese industry, into 
an international bank in its own right offer- 
ing a wide range of merchant bank type sen - 
ices. I have the deepest respect for the man- 
agement skills demonstrated in achieving this 
transformation entirely by their own efforts." 

Good Investment advice 

The growing internationalisation of fee 
Japanese economy led IBJ to establish an 
Overseas Investment Service Centre, 
designed to promote Japanese industrial 
investment overseas and foreign investment 
in Japan. As Mr Yatsunami explains it: 
“Japanese companies have slowly been 
developing into multi-national organisations, 
with strong moves into overseas production. 
Our clients were always raising questions 
about where they should go. how they should 
make investments and what kind of incen- 
tives they could get locally. So we decided 
that we should gather all pertinent informa- 
tion as well as developing the specialised 
knowledge needed to give our customers 
good advice. We have learnt a great deal 
about putting together a financial package 
that will be attractive to our clients. One 
example was Nissan Motors which needed 
500 million dollars to build its truck assembly 
plant in Nashville. Tennessee. We arranged a 
taxable bond locally related to final financ- 
ing in Japan from banks, which proved very 
attractive financially. This was made 
possible by the knowledge we had ac- 
cumulated about the many different ways of 
raising finance in Japan and overseas. And 
this same knowledge is available for foreign 
investors wishing to enter Japan." 

Mr Yatsunami explained that many for- 
eign companies are now finding Japan very 
attractive from the viewpoint of good labour 
quality and outstanding support i parts) 
industries, and cited the example of Amer- 
ica^ integrated circuit manufacturers like 
Tejffc; Instruments, Fairchild and Intel who 
each have one or more plants in Japan. 

"This is a real trend now and I am sure 
European companies will follow suit m the 
near future. If they do. they will need good 
advice on investment and fund raising tech- 
niques, tax advantages etc..’* Mr Yatsunami 
commented, adding that IBJ was ready and 
able to participate in all stages of any 


project, from initial planning to financing. 
“We are not just providing money services, 
but are always striving for added value, 
because that is where the competition among 
banks is developing these days." 

Industrial finance seminar 

He cited the example of a European com- 
puter manufacturer who visited Japan to 
look for certain pans. A newspaper article 
which mentioned the company was looking 
for a possible local partner alerted the Over- 
seas Investment Service Centre staff, who 
quickly put together a totally impartial and 
highly professional analysis of the Japanese 
industry as well as a list of possible partners. 
The European company was interested and 
IBJ is now working for a possible tie-up with 
one of its customers. Thus, the European 
company will not only get its parts, but will 
also be able to use them in a new production 
venture in Japan thanks to the initiative of 
IBJ. The bank is now contemplating possible 
investment seminars in Europe to spread the 
message of the opportunities available in 
Japan. One foreign banker commented: 
“Wife its extremely strong links with in- 
dustry in Japan. IBJ has a long head start on 
outward investment by offering overall 
operating ideas to its Japanese corporate 
clients. I think they are also quite well placed 
to provide introductions for outside com- 
panies seeking joint venture partners in 
Japan, especially through their network of 
regional centres which enables them to keep 
in close touch with local industries through- 
out the country-" 

Providing good information is the function 
of another unusual aspect of the IBJ opera- 
tion: the Industrial Finance Seminar. On its 
60th anniversary ia very significant occasion 
for any Japanese i in 1962 the bank was look- 
ing for a suitable and special way of celebrat- 
ing. It was decided that it would be a good 
idea to invite people from nearby countries to 
visit Japan for a seminar where they could 
learn something about (he industrial and 
economic history of Japan, and experience 
something of the reality of modern Japan in 
both the industrial and cultural fields. 

Starting with Asian participants, it has 
expanded to cover the Middle East and South 
America . Some 6(H) people, from the govern- 
mental sector, financial institutions and so 
on, have aLtended the four-week seminars 
held biannually (the 40th was held in early 
19831. Further, in 1973. when the Japanese 
Ministry of Finance was ready to give for- 
eign banks permission to operate in Japan, 
the entry of many leading financial institu- 
tions from Europe and the United States was 
realised. They too had a great need to learn a 
lot more about Japan and encouraged IBJ to 
launch a new series of seminars for them. 
The 2ist of the series was staged in May 1983. 

According to Mr Yatsunami: "We don’t 
expect an immediate or direct return from 
these seminars. Their primary aim is to 
develop a hotter understanding of ihe realities 
of the Japanese economy, ils strengths and 
weaknesses. But these seminars du generate 
an ini crest in IHJ and its operations, and of 
course we are building up an ’old boy 
network* which, as the people move into 
more important positions in_ their awn 
countries, may be beneficial to IBJ." 

One recent European participant described 
the seminar as "very useful training for any 
foreigner with a financial background 
because it offers a valuable window on Japan 
through its extensive role in the local 
economy." The bank has also starred semi- 
nars lor specific countries with which Japan 
has strong and growing economic tics, but 
where communications may be something of 
a problem. Brazil and China have benefited 
from this programme so far. Such activities, 
commented Mr Yatsunami. demonstrate that 
FBJ takes very seriously the responsibilities 
that come with being "a leading world bank." 



INDUSTRIAL BANK OF JAPAN 

Head Office: 3-3, Marunouchi 1-chome. Chiyoda-ku, Tokyo Tel: (03)214-1111 Telex: J22325 
London Branch: Bueklersbury House. Waibrook. London EC4N 8BR 
Tel: (01) 236-3266 Telex; 886939 

IBJ International Limited: Bueklersbury House. 3 Queen Victoria St., London EC4N 8HR 
Tel: (01) 236-1090 Telx: 266582 



® Financial Times Tuesday May 24 1983 


UK NEWS 


Sharp decline in merchant fleet 


BY HAZEL DUFFY. TRANSPORT CORRESPONDENT 


THE SIZE of (he UK merchant 
shipping fleet declined sharply last 
year for the second year In succes- 
sion. Ships were sold or transferred 

to other Dags in response to the fail- 
ing competitiveness of British ship- 
ping mU the decline of world trade- 

Figures published today in the 
annual report of the General Coun- 
cil of British {Shipping (GCBS) put 
tile total UK merchant fleet at the 
end of 1982 at 368 ships of 34.7m 
dwt, A± the end of IWi, the fleet to- 
talled 934 ships at 29-4ai dwt, 

Borne of the tonnage was sold, 
but owners also put tonnage under 


dependency registers, such as the 
Bahamas, Hong Kong, as well as 
foreign flags, which enabled owners 
to keep the ships in operation and 
retain some jobs for UK seafarera- 

!n addition to the sales and trans- 
fers, some IB per cent of the UK. 
fleet - 88 ships of Mm dwt - were 
laid up at the end of March. 

In two of the sectors most affect- 
ed by the decUne in tonnage - tank- 
ers end deep sea tramp shipping - 
the GCBS sees few prospects of im- 
provement. For tankers, it com- 
ments', "Subject to absence of major 
interruptions of supply routes, de- 


mand for tankers is unlikely to ex- 
ceed the 1980 level and could fall by 
some 30 per cent by the 1890s." 

The surplus in VUX (Very Large 
Crude Carrier) tonnage "is highly 
dependent on the rate of scrapping, 
and balance is unlikely to be 
reached before the late 1080s. Prod- 
uct and medium crude carriers are 
unlikely to experience balance and 
profitable trading much before 
1W5." 

Dry cargo tonnage laid up in the 
UK last year increased from 100,000 
tons in January 1883 to l.flm a year 
later. 


UK Owned & Registered] 
Merchant Fleet 


Number of Ships 


Unilever division staff rejects 
union representation on pay 


BY JOHN LLOYD, LABOUR EDITOR 



A BALLOT of sales staff in the 
Birds Eye/Walis division of Uni- 
lever has produced a majority in fa- 
vour of negotiations over pay and 
conditions being handled by consul- 
tations between the staff group and 
the management, rather than by 
Use unions which previously repre- 

^Tbe £K result has wide impli- 
cations beyond the immediate con- 
sequences within the company - 
still under discussion between 
unions and management - and is 
seen by the leader of one of the 


unions. Mr Roy Grantham, general 
secretary of the Association of Pro- 
fessional, Executive, Clerie&l and 
Computer Staffs (Apex), as evi- 
dence of a general employers’ offen- 
sive against the unions. 

it will also be seen as bolstering 
the Government’s intention, if re- 
elected. of introducing legislation 
specifying balloting on a wide range 
of issues, though ballots on the con- 
tinued right of a union to represent 
its members in pay negotiations is 
not ar-ong them. 

The Birds Eye/Wails ballot re- 


sulted from the merger of the for- 
merly separate Birds Bye and Walls 
divisions in 1880, sod the company’s 
intention to create a unified safes 
force. 

In the course of so doing, it 
brought together a group of safes- 
mea organised by the Association 
of Scientific Technical and Manag- 
erial Staffs (ASTMS) and another 
group of sales clerical staff orga- 


The TeleYideo Personal 
Computer. Not the first 

but one of the best 



When yfG set out to build the new Tele- 
Video Personal Computer, we decided to 
do it better than anyone else. It wasn't easy. 
All we had to do was design a special 
casing that keeps heat away from sensitive 
electronics, with no fan for no noise and 
greater reliability, put in a big clear 14 * . 
screen that tilts for your comfort, include a 
detachable keyboard so advanced it 
eliminates typing fatigue, throw in extra 
storage (for an unformatted total of 1 MB), 
and put it all in a very smooth and easy-to- 
use integrated package. We call it 
the TS 803. 


We also made it CP/MP compatible, so 
you can choose from the largest selection of 
applications software in the world. 

And we made it possible to link up to six- 
teen TS 803s in one system, so more 
people can work smarter together. 

Then we did one final thing. We included 
a powerful graphics package and priced 
the TS 803 at a price that almost anyone 
can afford. So try our TS 803. Improving 
on something that's very good isn't easy, 
but we're sure you'll be happy with the 
results. 
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HJFCFEA.N 5ALE5 (HOLLAND) OU07S2B-7461 
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An off the shelf answer t 


Also included in the new untied 
sales group were a number of work- 
ers who were not onion members . 

Curbs on 
NatWest 


American 

syndicates 

approach 

ex-Lloyd’s 

executive 

UNDERWRITING syndicates op- 
erating an the Inwran ra fewtroge 
of the Americas, the Ftorafa-hased 
insurance market which is mo- 
Mfoti partly os Lloyd's of Urn don, 
have Tjpfoafhri the mritofe an~ 
ferities indicating that they wonjd 


mortgages rhss 


By Margaret Hughe s 

NATIONAL WESTMINSTER, one 
of the major UK clearing banka, 

has placed tough Unff atfo n s on fu- 
ture tending for house gurehasw. 

From June 1. NatWest mortgages 
will be gnmted only to customers of 
12. months' standing and the maxi- 
mum percentage advanced will be 
reduced to ffil percent of the cost of 
all BPQperttes, 

The bank has also raised the see 
of the minim um mortgage to 
EI&5Q0 (from £5,001) but left oo- 
changed the maximum mortgage at 
£150,000. 

While ether olearere embed their 
mortgage lending last summer 
when they had readied Mr tar- 
gets more quickly than expected, 
NatWest continued its “open door" 
policy. 

With the sharp cutback in leading 
by the other ofearers, however - at 
their peak they were providing one 
in three of all mortgages - NatWest 
says ft has been so overwhelmed by 
demand that It has already passed 
its £lbn target for the year. 

NatWest also Haims mortgage re- 
quests have risen during the past 
few months to a rate of E250m a 
month -well over double the £80m 
to £1 00m a month ft had been fend- 
ing in toe early months of this year. 
Overall bank mortgage lending is 
currently around £170m a month 
compared with a level of some 
f350m to C400m a month in the 
summer of last year. 

The building societies are. cur- 
rently tending at the rate of around 
CJUfbn a month but estimate that 
overall mortgage demand is now 
around tiflm a month, or about 
double the level of test summer. 

Workforce in 
textiles ‘cut 
by one - third’ 

Financial Time* Reporter 

THE WORKFORCE in Britain’s 
textile and Hnrtiteg industries has 
shrun k by a third in the past four 
years, Mr Ken Woolmer, the . La- 
bour Party’s trade spokesman, 
daimed yesterday. 

Mr Woolmer said the number of 
workers in a wide range of inter-de- 
pendent industries, stretching from 
lace and man-made fibres to furs 
and carpets, had fallen by 300,000. 

Despite what he described as 
“(his devastating decline," Mr Wool- 
mer pointed out that these.indus- 
triestc^ether still employed 500,000 
people with annual safes of ClDbn. 

He told a of textile 

workers that although Tory spokes- : 
men had often blamed j" d iTrtri e) 
decline on excessive wages ami ! 
strikes, workers in textiles ■ and ' 
c lot hin g had not priced themselves 1 
out o f jobs or foiled to cooperate 
with management on change in i 


Mr Woolmer. put part of the 
blame on a "cruelly high " value of 
the pound .which bad restricted ex- 
ports, and part on a failure to pro- 
tect textiles from imparts by trade 
barriers as many other countries 
had done. 

The conference urged a, future 
Labour Government for a commit- 
ment to aid textile arid rinthfwg in- 
dustries. It called for measures 
which included a controlling stake 
by public ownership in some large 
national and multi-national textile 
companies 


s. like Mr Peter CBnrannvWcbb, a 
former underwriter at MSnM BoM- 
togs, to underwrite os their behalf- 

Mr ftowim-Webb. who twee 
beaded the PCW matonfritiisg 
agency co mp a ny, which look* after 
the affairs of more than 1,000 mem- 
bers gf Lloyd’s, left Lloyd's nearly 
16 mentis ago. The underwriting 
agency co mpany , which forms part 
of the Mind group, is ft tec centre 
af.ft'Ttade Department investis** 
tew fad « Qty of London Police 
i Fraud ffuad inquiry- . 

t, Tbctovc^gatterfey thcauthori- 

- tear began lari November, It has 
been stmtying how 553m of Lloyd’s 

s gwdfea to g m mm? was arrang e d in 

fHTfte q r of to whMi f ni r Bn p r 
» Mine* executive* had interest 
f Mr Alan Tenle, president of the 
.enhance. «a«d In timJim vaster- 

iwrgiuy w wm wwiwnwi 

■ day: "Seme abdicates have said 
) that they would like Mr CasWTOP- 

- Webb to underwrite for them. He 
t has a borne in Miami and we wiH 

obviously be talking to hue,” 
r The exchange, which opened for 
r business on April 4, hopes to have 

- 16 syndicates operating by tee end 
. of next month. 

* • Mr lan Posgate, the forma 1 lead- 
ing underwriter of Alexander Haw- 
den Group, is defa itaga. legal ac- 
tion lau nc hed by the fHyw da 
i Rhone et-de la Tfcndse, a Sites 
t bank, which is seeking the rapay- 
f mentof more than dm to loam. 

1 The writ was issued lari mouth in 

the UK High Court against Mr Foa- 

- gate and his wife, Margaret. 

t - 

; Stores regroup 

- HOUSE OF FRASER, the dqwV 

- went stores group, is to oonteiw its 
% 52 north of England and Scottish 
i stores batting as Frwers, Arnotls 

- and Bums under a new menage" 
i went group based to Glasgow. 

Mr Bill Grattan, managing dffuo- 
" torof the Frasa group, onikdyes- 
1 teidqy the move was connected 
I with attempts by Lanrfw, Mr Bo- 
r land trading ow<- 

- glomerate, to foree the demerger of 
Harrods, tee Bouse oi Fraser’s 

Kmghtstoidge,L(mdoteBtore. 

Credit delay 

BRITAIN’S Export Credit Guaran- 
tee Departme nt (EC GD) has stfll to 
■pM on a credit arrangement 
worth about 8280m with the Iraqi 
authorities after inconchgivo talks 
in Baghdad. 

The foods wHI be used mainly to 

fund pro jeeis in baq botog built by 

tin three British conmaides. These 
are Eg totomritoaal. John. Latog 
Construction and Patterson Candy 
I n to matema L A riharp reduction fa 
Iraqfatdl revenues as a result of tin 
war w|te Iren b lorehq; Baghdad to 
awitdi from cate to credit to pay for 
Prajeefe- 

Pensions study 

PENSIONERS to Britain were 
ornobg tin fta an cw lty worst off In 
Eispsp^ a repot from ten National 
I Pensioners’ Convention eakL WULe 
panskmera in France. West Go- 
mqny or Belgtom had pensions 
worth half the avenge ggp ii y , 
British pensioners received less 
than a quarter of average earnings. 

Of ux European 'Community 
countries, only Denmark was 
shown to hav e low er levels of pen- 
stonteanteeUK. 

Cam closure 

CAM GEARS, part of tee U&» 
owned TRW Group, is to dose its 
factory at Btidun. Hertfordshire, 
with the toss el up to 250 jobs- Tim 
company said tee factory. wUcfa 
makes steering components for the 
commercial vehicle industry, was 
no tonga viable, jt had been weefcr 
at onty one-third eflfs c ap ee ily . 
Qosure would be phased ova tile 
next year. .... 




What -would you say to a fully computerised 
product distribution system that does much more than 
keep labs on stock? 

A system that helps you plan more efficient 
procurement programs. Forecast sales Reschedule 
prices at the touch ofa button Even automate billing at 
point of purchase. 

It would be easy to spend a small fortune putting 
-such ideas into practice. Even when making use of 
your existing computer installation. 

Better to take advantage of what two major 
British capital goods manufacturers have already- 


achieved in this area: a system called D52000. 

Already, it's helped them to reduce stock levels 
by 20%, increase first time pick rates to 9036 and 
save 10-15% in transport costs. 

This fully developed, tried and tested solution is 
now ready to be put to work for your business. 

Running on an 1BM4300. or any plug 
compatible computer, DS2000 integrates easily with 
the way you work and is simple to use at all levels. 

Best of all, it can be fully operational in weeks, 






not months, 

Call Fred Honnor on (0203) 555155 and findout more about the way 1^2000 has placed folly computerised distributfon on tte shelf- and within your reach. 
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hen, most word processors ask for it /*Wflflll l l < H I lA#| l 12|4 a going through files of floppy discs every 

They might as well spend their time I|i9 II I III ICH ft I Iflli time they want the right document. 


in solitary confinement in the office word ' _ _ M 
processing department, because that’s all 
they can do: process words. 

Not so with ICL’s DRS word ■* 

processing systems. They have ffWl \d Id 

another string to. their bow. They can communicate. " 

This vital ability has enabled ICL to create the DRS Document 
Storage System, a true ‘electronic filing cabinet’. Linked into a 
common network, every single DRS word processor-wherever it 
may be situated-can call up, store and update information held in a 
central electronic file. 

All the right people can have instant access to oft-repeated 
documents like standard letters, and they’ll be spared the trouble of 


« some people do £ 
to word processors 

•in rAmmuninfa I tAsnnrl nrrvoccnrc ano an intaanl 


Jl.Eri.l-rL _J| __ And, of course, the system can grow as 
tfkn|0 your company grows. You can add 

more screens, more printers, and more 
storage, whenever you need them. 
9* Most importantly, though, DRS 
word processors are an integral part of ICL’s distributed office system. 

Which means that they are far more than word processors. 

They are information processors. 

For more Information, dial 1 00 and ask for Freefone ICL Or send the coupon to: ICL lnfopofnt,KZLHouse,F^itney,Lonck)n SWI515W. 


We should be talking to each othen 




COMPUTERS INTHECITYEXHlBmON.VISrrUSON STAND 16, IN HALLAAT THE BARBICAN EXHIBITION CENTRE, 24th-26th MAT. 
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Financial Times Tuesday May 24 1983 


UK NEWS 


FT writers assess forecasts for the UK and the whole OECD given in the latest Review from the Institute of Economic and Social Research 


Retailers 

inU.S. 


British economy expected to grow by 2.4% this year 


are more 
efficient 


BRITISH retailers probably 
employ twice as many shop 
assistants per pound or turn- 
over as their opposite num- 
bers In tbe U.&, according to 
an institute study of relative 
labour productivity In the two 
economies. Jeremy Stone 
writes. 


Tbe institute’s researchers 
say that compared with the 
UK’s record In other indus- 
tries — agriculture, extraction, 
manufacturing, construction, 
public utilities and transport 
— this eounts as a good 
British performance. 

One reason for U.S. 
retailers* superior efficiency is 
that U-S. retail outlets are on 
average two to three times 
as large as those iu the UK. 
Productivity rises with turn- 
over through most of the size 
range so U.S. retailers have 
the advantage of scale. How- 
ever, this seems to account 
for something less than one- 
third of the measured dif- 
ference iu productivity. 

U.S. retailers operate with 
far smaller numbers of 
employees per square foot 
of store. Each worker patrols 
about 2.6 times as much 
space, while sales per square 
foot are similar. 


THE UK economy is expected 
to grow by 2.4 per cent this 
year, appreciably more than 
was expected in February, says 
the National Institute of Econo- 
mic and Social Research in its 
latest Review, published yester- 
day, Max Wilkinson writes. 

The more optimistic projec- 
tion, which compares with the 
February forecast of 1.4 per 
cent growth in the current year, 
partly reflects the mild 
stimulus of the March Budget, 
the institute says. 

However, the more optimistic 

view for this year also reflects 
substantial revisions to official 
statistics of recent national out- 
put. The institute says these 
revisions mean that the UK 
started this year from a higher 
base than was previously 
thought. This will mean that 
average output for this year is 
boosted, compared with the 
level last year. 

It says that these revisions 
make little difference to its as- 
sessment for the prospects for 
future years, which would be 
dogged by slow growth if pre- 
sent policies were to continue. 

It is expecting growth in 
1984 to faU back to 1.2 per 
cent, while the annual inflation 
rate moves steadily up to S per 
cent by the end of the year — 
twice the most recent figure, 
that of April 

It says the main engine for 
the present modest increase in 


economic activity is the dower 
pace at which stocks are being 
run down. The institute's fore- 
cast was prepared before the 
latest stuck figures— for the first 
quarter of this year— became 
available. 

However, it deduced from 
other data that companies have 
been reducing stocks much 
more slowly than at the end of 
last year. This deduction has 
been proved correct 

The other main domestic 
engine of recovery has been 
consumer spending, but the 
institute says that, after sur- 
prising strength in the second 
half of last year, this is now 
likely to weaken. The stimulus, 
from the abolition of hire pur- 
chase controls, to spend on 
durables probably has already 
begun to disappear, it says. 

Tbe institute adds that it is 
questionable whether the pre- 
sent weak increase in national 
output, with unemployment 
still rising, can properly be 
called a •‘recovery." 

It has conducted an analysis 
of five previous recovery 
periods, which highlights this 
relative weakness. Eighteen 
months after the nadir of 
economic activity, in tbe 
summer of 1981. UK output 
was 2 per cent higher than its 
lowest level, but still 5 per cent 
below the previous peak in 
1979. 

In three of the five previous 
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recovery phases, output had 
risen by about 10 per cent from 
Its trough in tbe equivalent 
period. In each recession, except 
that of 1975, there had been a 
substantial increase In output; 
compared with the preceding 


This increase ranged from 
16.5 per cent, 18 months after 
the trough of 1978, to 10 per 
cent in the 1967 recession. Even 
in the 1975 recession, there had 
been a 1 per cent recovery, 
compared with the level of out- 
put at the previous peak. 

The institute warns that 
hopes that the increase in the 
expected growth rate for this 
year will develop into lasting 
recovery, must rest largely on 
the prospect of a revival in 
industrial fixed investment. 
The outlook for Investment is a 
source of concern, not only 
because of its bearing on the 
short-term prospects for the 


economy, which dofrend on how 
adequate demand will be in 
bringing existing capacity into 
operation. Low Investment will, 
in time, reduce capacity itself 
and impair the economy’s 
potential for long-nm growth. 

“It will also make it more 
difficult to reconcile economic 
recovery with low inflation. In 
the short-run, low investment 
is deflationary, since it results 
in an immediate loss of aggre- 
gate demand, but only in a 
gradual loss of aggregate 
supply. 

“But in the longer term. It 

will tend to add to inflationary 

pressures through the earlier 
emergence of bottlenecks if 
demand revives.” 

The institute says that the 
depth of the recession, the 
climate of uncertainty and high 
real Interest rates have all con- 
tributed to the low investment 
Of recent years. 


In addition, public Investment 
has been falling continuously 
for eight years. “Its share of 
total investment has fallen 
from 44 per cent to 26 per 
cent and its share of national 
Income from 9.5 per cent to 
under 5 per cent” 

The institute discusses the 
different ways in which invest- 
ment might be encouraged, and 
says that measures designed to 
increase capital spending at the 
expense of labour would not be 
appropriate at present. 

“ Cutting interest rates would 
be a good start, but under 
present conditions of surplus 
capacity and pessimistic expec- 
tations, one probably cannot 
count on more than a modest 
responsiveness of industrial in- 
vestment to this form of 
stimulus.” 

More could be hoped, it 
believes, if demand in the 
economy were increased 
through a more relaxed fiscal 
stance. However, it says, com- 
panies have to be confident that 
the growth in demand would 
lasL “ Ideally, the rate of 
recovery should he rapid enough 
to create expectations of the 
need for additional capacity, 
but not so rapid as to arouse 
doubts as to whether recovery 
will be sustained.” 

It also says that a restoration 
of profit margins is needed to 
provide businesses with an 
incentive to invest. “Whether 


or not profits do improve 
depends critically on the pres- 
sure for wage Increases. Any 
tendency for real wages to rise 
ahead of productivity would 
damage the prospects for 
investment:— both directly, by 
squeezing profits, and Indirectly, 
by generating inflation.” 

The Institute concludes: “At 
present there are strong argu- 
ments for more public invest- 
ment The scale on which it 
has been reduced in recent 
years was not intended; now 
would be a good time to catch 
up. 

“ Per pound of budget deficit, 
public investment Is a potent 
means of raising aggregate 
demand and reducing unem- 
ployment — much more so than 
Income tax cuts, for example.” 

The impact would be concen- 
trated. moreover, on the con- 
struction industry, which has a 
high unemployment rate at 
present. 

For the future, the institute 
says that there is a case for 
new methods of public expen- 
diture control, designed not 
merely to control the public 
spending total but the current 
and capital elements separately. 

Notional Institute Economic 
Review, Deem, Trench Street, 
Smith Square, London SW1P 
3 HE. Annual subscriptions £25 
(home), £35 (abroad). Single 
issues £7 (home), £10 (abroad). 


Nation’s 
debt 
to tbe 
North Sea 


IF BRITAIN had not had North 
Sea oil, unemployment would 
have been 700,000 higher last 
year, the inflation rate would 
nave been 1 per centage point 
higher and national output 
would have been 5 per cent 
lower, according to the insti- 
tute's estimate. Max Wilkinson 
writes 

An article in the current re- 
view, by F. J. Atkinson. S. J. 
Brooks and S. G. F. Hall, has 
tried to simulate what would 
have happened to the economy 
in the absence of North Sea ail 
but assuming that all othe r poU - 
cies remained broadly the same. 

The authors say it is not clear 
what would have been the Gov- 
ernment's response in the face 
of such severe difficulties. 


However, they say: Events 
might well have been taken out 
of their hands, as they were, 
for example in 1976, by the col- 
lapse of confidence in the 
foreign exchange markets. The 
likelihood must be. that more 
deflationary policies would have 
followed despite even deeper 
recession.” 


Caution governs view of OECD prospects despite lower oil prices 


This disparity Is thought 
to reflect a far higher pro- 
portion of self-service opera- 
tions in the U.S. This Is 
described ns “ greair con- 
sumer partieation In the re- 
tailing activity.* 1 

U.S. superiority Is also 
partly accounted for by 
greater use of capital per 
unit of labour; more bricks, 
mortar and fitting per shop 
assistant than In Britain. 


However, the study rejects 
the Idea that UJS. productivity 
It higher because of greater 
specialisation. The general 
merchandise shop is more 
important in the UA and 
specialist shops more common 
In Britain. Nor do the Ameri- 
can figures benefit, as has 
been thought, from a greater 
proportion of luxury shops, to 
be expected because of the 
generally higher UA stan- 
dard of living. 


THE CUT in oil prices earlier 
this year has caused the insti- 
tute to revise its forecast of 
overall economic growth in 
Organisation for Economic Co- 
operation and Development 
countries cautiously upwards to 
H to 2 per cent, writes Robin 
Pauley. 

Nevertheless, it warns about 
being too optimistic about 
gross domestic product growth 
on the basis of apparent im- 
provements during the first 
quarter of this year. Much 
depended on the winter 
weather; relatively mild condi- 
tions in January, particularly 
In West Germany and the U.SC, 
contributed significantly to 
recovery in industrial produc- 
tion and construction. 

It is not possible to judge 
the extent of the Impact against 
that of falling interest rates or 
to see whether cold weather 
later on balanced the equation. 

The institute cautions: " Grati- 
fication at what seems on the 
face of it to have been an en- 


couraging start to the year most 
be tempered by reservations 
about its reliability as an in dicar 
tion of what is to follow.” 

The institute continues in 
cautious vein by not revising its 
output forecast upwards for 
1984 in spite of the oil price 
reductions. This remains at just 
under 3 per emit for the entire 
OECD area. This is because 
there are countries, notably 
France, which have continued 
to introduce contractionary 
fiscal measures in spite of the 
depressed state of their econo- 
mies. 

Revival should help to relieve 
budgetary pressures through its 
effects on tax revenues and 
welfare payments. However, 
the institute believes there is 
little chance of any significant 
fiscal stimulus by the major 
countries in the immediate 
future. 

“ in particular, there is some 
reluctance on energy saving as 
well as fiscal grounds to allow 
consumers of oil the full bene- 


fits of lower prices,” the report 
says. 

It predicts that growth this 
year is likely to arise mainly 
from the personal sector— con- 
sumption and housebuilding — 
and from movements in stock. 
Business Investment will prob- 
ably fall still further and 
exports to non-OECD states, 
particularly the oil exporters, 
will still be severely depressed. 
Acceleration in 1984 should be 
more evenly balanced. 

Among the smaller OECD 
economies Australia. Spain and 
Portugal are troubled by the 
effects of drought and Belgium, 
Ireland, the Netherlands and 
Sweden have Introduced con- 
tractionary budgets in recent 
months. 

Unemployment in the OECD 
- countries seems to have levelled 
out in the first quarter at below 
9 per cent It was still on an 
upward trend in West Germany, 
Italy, the UK and most of the 
smaller countries. Japan 
suffered a sharp rise at the start 
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of the year. The rate has 
stabilised in France for the past 
12 months and this year there 
have been falls in Canada and 
the U.S. Although unemploy- 
ment has still not peaked In 
Western Europe it is likely to 
be below 9} per cent in the 
whole OECD area both this year 
and next 

Wage Increases have slowed 
markedly in most major coun- 
tries with the influence of high 
unemployment reinforced by 
the deceleration of consumer 
prices since last autumn. 
Britain is forecast to have about 


the average OECD inflation rate 
(52 per cent) for 1983 but in 
1984 Britain’s rate is forecast as 
8.4 per cent against an OECD 
average of 5.9 per cent 
Dollar prices for exports of 
manufacturers are expected to 
rise by 2* to 3 per cent in 1983 
and 4 to 5 per cent next year 
(after a fall of 1$ to 2 per cent 
in 1982). Although most coun- 
tries — notably France, Italy and 
Japan — will probably increase 
their export prices more slowly 
than In 1982 all except the UK 
are likely to share in the con- 
siderable improvement in the 


OECD states' terms of trade 
implied for 1983. Prospects in 
external markets are poor. 

Although further fails in 
UjS. interest rates are possible 
tills year the markets will 
probably remain “volatile and 
extremely sensitive” and real 
interest rates can be expected 
to stay very high. This will 
partly affect movements in the 
foreign exchange markets; the 
institute assumes the D-mark 
and the yen will both appre- 
ciate by about 10 per cent 
against the dollar during the 
next year. 


As an extreme case they say 
tha t if it had been decided to 
curtail public borrowing to the 
same extent as has been 
possible with the benefits of 
oil, an extra £20bn would have 
had to be raised In taxes last 
year. This would have added 
about lm to the total un- 
employed. 

The authors then ask what 
would have happened if the 
Government had used the oil 
revenues for a radically 
different purpose,, that is, to 
stimulate economic activity 
directly rather than to reduce 
public borrowing. 

They have assumed that the 
whole of oil tax revenues had 
been divide'! equally between 
tax cuts and a rise in public 
investment. On this assumption, 
public sector borrowing would 
have risen to £L3bn last year 
and average inflation ' would 
have been 2 percentage points 
higher at 10 per cent 

Against this, national output 
would have been nearly 3 per 
cent higher than was actually 
the case last year and adult un- 
employment would have been 
2.5m compared with 2.9m. 


“We had a new product 
and a lot ofiaith. 


FT COMMERCIAL LAW REPORTS 


No restraint on Laker’s anti-trust action 





BRITISH AIRWAYS BOARD r 
LAKER AIRWA YS LTD 
AND OTHERS 

BRITISH CALEDONIAN 
AIRWAYS LTD V SAME 
Queens Bench Division (Com- 
mercial Court): Mr Justice 
Parker: May 20 1983 
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A UK airline company 
operating in the UJS. with 
UJS. government permission is 
prlxna fade subject to U.S. 
law, and in the absence of UK 
pnUlc, parliamentary or 
governmental policy to the 
contrary or Infringement of 
UK sovereignty, the E n gli s h 
coart will not prevent it from 
suing UK competitors under 
UL& anti- trust law If there Is 
no other forum available to It. 

Mr Justice Parker so held, 
when giving judgment for Laker 
Airways Ltd and dis m issing 
applications by British Airways 
Board (BA) and British Cale- 
donian Airways Ltd (BC) for 
injunctions to restrain Laker 


from continuing anti-trust pro- 
ceedings against them in the U.S. 
BA’s and BC*s clai ms for a 
declaration that they were under 
no liability to Laker were stayed. 

* * * 

EOS LORDSHIP said that on 
November 24 1982 Laker com- 
menced proceedings in the U.S. 
District Court of Colombia 
against eight defendants, two of 
which were BA and BC. 

Laker claimed that its collapse 
in February 1982 was brought 
about by a conspiracy between 
the defendant airlines. One of 
Its principal allegations was that 
they had combined to charge 
fares which were deliberately 
and uneconomically low In order 
to damage Laker and cause its 
finaucial collapse. 

Laker’s conspiracy, or "anti- 


“Selling electronic keyboards might be thought ’ 
an easy matter," Stephen Wilson told us. 

“You simply take ads in the trade press and leave 
the rest to your dealers. 

“At least, that's what the trade has been doing 
for years. 

“But in 1979, when Technics went into the market, 
wc questioned this approach. 

“We put tlie problem to our creative consultancy, 
Lippa, Newton, Nokes Limited, and our media 
buyers, The Media Business. 

“We decided we wanted to attack not only the 
existing market, but to expand the market. 

“We agreed to concentrate our modest advertising 
budget in one mass-circulation publication. 

“We chose Radio Times for various reasons. 

“For a start you've over nine million readers." (9.2 
million, we prompted.) 

“You've 12 regional editions which meant we 
could run lists of local dealers’ names. 

“Then there's the fact that, as you publish on 
Thursdays, you're home nine days. 

“This was important. Organs are a considered 
purchase, not a petty-cash item. We wanted our 
ads to be read and re-read. 

“Wc started off with black-and-white half-page 
ads in your London and South editions. 


We put both in 
« Radio Times.” 


Stephen Wilson, Technics Organ Division Manager. 


“In 1981 we took two colour pages, plus half- 
pages in black-and-white to list our dealers. 

“The response was terrific. 

“Then came 1982. And we found ourselves with 
our new memory-pack keyboard. 

“This product, as the man who invented the 
wheel said, was revolutionary. 

“We took a three-page colour ad in Radio Times 
in November. 

“From then on every day was Christmas. 

“In fact the result turned into a bit of a pain. 

“We were cleaned out of our winter stock and 
most of our spring allocation. 

"There we stood, thanks to Radio Times, in the 
middle of a world recession, with our organs going 
boom, boom, boom." 


with the airlines of tbe other, 
but no provision was made as 
tn competition between tbe air- 
lines of one country inter so — 
a matter which was internal to 
each country. 

BA and BC relied on article 
12 of the agreement which pro- 
vided that tariffs should be 
established at the lowest level 
consistent with a high standard 
of safety and adequate return, 
taking into account the need to 
meet competition from other 
sendees. 

The designated airlines of 
both countries required tariff 
approval from their own authori- 
ties. the Civil Aeronautics Board 
in the UJS. and the Civil Aviation 
Authority in the UK. Both 
governments were therefore 
closely involved in the fixing of 
tariffs. 

The foundations of Laker's 
antitrust claim were sections 1 
and 2 of tbe Sherman Act 1890, 
and section 4 of the Clayton Act 
1914. 

By sections 1 and 4 of the 
Sherman Act, every trust com- 
bination or conspiracy in 
restraint of trade between the 
two countries was illegal and a 
criminal offence, as was a com- 
bination or conspiracy to 
monopolise any part of such 
trade. 

Section 4 of the Clayton Act 
provided that a person injured 
by anything forbidden in tbe 
anti-trust laws should recover 
tbe damage threefold. 

lie anti-trust action was there- 
fore an action in which triple 
damages were awarded as of 
right. 

* 


trust,” claim could only be pur- 
sued In a District Court in 


‘The response was good, very' good. 

“So much so we took a whole-page colour in. 

19S0. And again the response was good. 

for further information, contact Head of Advertisement Department. BBC Publications, 35 Mayto&one High Street, London W1M4AA Telephone: 02 - 589 5577. 

Source MBS giCNARS) JdyDccember 1992. 
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America. If prevented from pur- 
suing It there, Laker could not 
pursue It in the UK or anywhere 
rise. 

In actions before the UK courts 
BA and BC claimed declarations 
that they were tinder no liability 
to Laker, and applied for in- 
junctions to restrain it from con- 
tinuing the UJS. action. 

BA and BC submitted it would 
be an Injustice to them to allow 
the U.S. action to proceed, and 
contrary to public policy. 

Since 1977 BA, BC and Laker 
had derived thedr right to oper- 
ate scheduled transatlantic air 
services between the US. and 
UK under the “Bermuda 2” 
agreement, made between the 
US. and UK governments on 
July 23 1977. 

Under the agreement each 
government granted specified 
rights to tbe other for the pur- 
pose of operating scheduled 
international air services, on 
certain conditions and under 
j licence. The airlines of one 
country were to have a fair and 
! equal opportunity to compete 


The general principles to be 
applied where a party sought 
an order restraining another 
from pursuing proceedings in a 
foreign country were culled 
from House of Lords cases: tbe 
Atlantic Star [1974] AC 436; 
McShamum v Sockware Class 
[1978] AC 715 and Cartufiho v 
Brown and Root (UK) Ltd 
[1981] AC 557. 

The jurisdiction to stay pro- 
ceedings, in the UK or abroad, 
was an equitable jurisdiction 
which could be exercised, with 
caution, when necessary to pre- 
vent injustice. Its flexibility was 
not to be limited or undermined 
by Categorisation or formula. 

The question In each case was 
what did justice require as 
between the two parties? It was 
legitimate in some cases to take 
into account specific matters of 
public, parliamentary or govern- 
mental policy. 

Public policy was revealed by 
the cases; parliamentary policy 
by legislation, and governmental 
policy by treaty or convention. 

The extent to which govern- 
mental policy should be taken 
into account would be very 
limited because rights and obli- 
gations depended on the law and 
not on executive policy. 

The UK government regarded 
the U.S. government as being in 
breach of its obligations under 
Bermuda 2 in allowing anti- trust 


lows to be applied to flumagw 
allegedly flowing from tariffs 
approved under the agreement. 

The relationship between anti- 
trust laws and Bermuda 2 pro- 
vided no ground for grant of an 
injunction. An injunction would 
deprive Laker of a cause of 
action which could only be 
asserted In the US. Bermuda 2 
was not part of UK domestic 
ktw and to use it to deprive 
Laker of tbe light to pursue a 
cdalm would at the very least 
require a very dear case. 

Laker’s case did not involve 
an undermining of Bermuda 2. 
The final alleged blow to Laker 
was the frustration of Its rescue 
scheme; that had nothing to do 
with Bermuda 2. 

If it were established that 
Laker’s claim was an invasion 
of sovereignty, it would follow 
from WesUnghouse [1978] AC 
647 that an injunction should 
be granted. 

Sections 1, 2 and 4 of the 
Trading Interests Act I960 gave 
the Secretary of State powers to 
counter exorbitant assertions of 
jurisdiction. Those powers had 
not been exercised. 

By section 5 of the Act no 
foreign judgment was enforce- 
able In the UK if it was a judg- 
ment for multiple damages, on 
the principle that UK courts 
would not enforce the penal 
laws of another country. Section 
6 enabled the penal element of 
damages to be recovered by a 
defendant in certain circum- 
stances. 

But those two sections were 
no foundation for a submission 
that anti-trust action based 
partly on acts committed outside 
the U.S. by UK companies carry- 
ing on business in the UJS., con- 
stituted such an invasion of 
sovereignty that a UK- company 
should be restrained from pur- 
suing Its cl aim. 

Section 5 was nnlMng to do 
with sovereignty. Par liame nt 
had said that the action would 
not be enforced In the UK. and 
that the defendant could recover 
tiie penal element; but it had not j 
said that the action should not 
be pursued. I 

A UK designated airline carry- 
ing on business in the US. by ! 
permission of tbe US. Govern- ! 
ment must prma facie comply 
with US. law or take the con- 
sequences. 

Public or governmental policy, 
extra-tern toriallty. and the 
penal nature of the remedy, did 
not avail as special factors. 

The essential question • was 
whether it would be an injustice 
to BA and RC to allow the action 
against them to proceed. 

There was no injustice In 
allowing BA and BC. if the facts 
were established, from answer- 
ing for breach of the law of the 
country by permission of whose 
government they were operating. 
There was no ground for re* 
straining Laker from pursuing 
Its claim. 

BC had argued that the action 
against it was frivolous and 
vexatious. The evidence before 
the court was not strong, but it 


was possible that BC was a party 
to an agreement that fares would 
be lowered. The matter must be 
left for the US. court to decide. 

Both applications were refused. 

For British Airways: Richard 
Scott QC and Jonathan Sump- 
tion (Richards Butter and Co.). 

For British Caledonian: Colin 
Ross-Munro QC and D. T. 
Donaldson (Herbert Smith and 
Co.). 

For Laker: David Johnson QC. 
Michael Crystal and Richard 
Hacker (Durrani Piesse). 

For the Attorney-General: 
Peter Scott QC and Nicholas 
Bratxa (Treasury Solicitor). 
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UK NEWS 


BP plants to close 
in restructure of 
lubricants business 

BY BRIAN GROOM, LABOUR STAFF 


BP OIL an! its Alexander Dock- 
ham subsidiary have agreed m 
principle to restructure their loss- 
making lubricant maricptirig activi- 
ties, putting 350 o! the 856 jobs at 
risk over the next year to 18 
months. 

His 'will mean the closure of 
three blending plants, .three ware- 
houses and three depots, and the 
concentration of lubricants blend- 
ing at Duck hum's plant at Aldridge, 
West Midlands. 

The tamotmcement has given 
fresh impetus to tfaie campaign by 
trade unions against the continued 
reduction of jobs in the oil and pet- 
rochemical industry. 

Shop stewards at Shell and BP 
are pressing for an industry-wide 
union conference to be held in eight 
weeks time to discnss tougher resis- 
tance in aH anmpawta*, backed fay 
industrial action. 

BP said the restructuring had 
been forced on both companies by 
general overcapacity, a slow de- 
cline of the £450m a year tJK lubri- 
cants market and aggressive 
competition. The measures will 
save GLfkn. BP would not disclose 


its losses or its market share. 

Industry analysts say that in 1981 
BP had 8 per cent and Duckham 15 
per cent of the motor lubricants 
market, which itself is 38 per cent 
of the total market, the rest bang 
largely industrial. 

Demand for lubricating oils in the 
UK declined from 1.03m tonnes in 
1979 to 837,000 tonnes in 1981, ac- 
cording to official figures. 

BP will consult unions on imple- 
menting the plan, which is the lat- 
est in a series of cutbacks. The com- 
pany has dosed refineries at Bel- 
fast and Isie of Grain, is shutting 
nine od distribution terminals with 
the loss of 398 jobs, and is consider- 
ing the closure, of sale o£ a third of 
its petrol stations. 

Job losses in other companies 
have occurred with the closure, of 
Burmah's Ellesmere Port refinery 
and general workforce reductions, 
but unions have so far failed to put 
op substantial resistance. 

A oim-day national refineries 
strike planned 28 months ago was 
called off- Unions said it was post- 
poned, but managements believed 
there was insufficient support 


Video disc prices cut 


BY JASON CRISP 

PHILIPS has cut the recommended 
price of its video disc players by £50 
in an attempt to take advantage of 
the rising prices of video recorders. 

Sales erf Philips?’ Laservistan *- the 
only video disc System commercial- 
ly available in Europe - have been 
very snail compared with the 
booming market for video recorders 
(VCRs). 

Video discs produce a higher 
qualify picture and have more facu- 
lties than a VCR, but cannot be 
used to record broadcast pro- 
grammes. At the moment there are 
only about 200 titles available on 
Laservisioa, although this will in- 
crease to 300 by the end of the year. 

The latest price cat brings tbe 
cost of the Philips video disc player 


down to. £299 for the basic model 
and £349 for one with remote con- 
trol. Pioneer, tbe Japanese compa- 
ny which also markets a video disc 
player based on tasexvision, sells 
its TnnHrf at £530. Tbe most baric 
VCRs have been available at about 
£299 until recently. 

T he price of most Japanese-made 
VCRs is at present rising by about 
£50 to £100. This is partly due to the 
strength of the Japanese yen and to 
the recent trade agreement on 
VCRs between foe EEC and Japan. 
Part of that agreement required 
Japanese manufacturers to raise 
their "Door prices” to match those 
of European-mad e VC Rs. Philips 
and Gruodig make VCRs in Europe, 
but have a relatively small share of 
the market 


PAN AMERICAN t 
WORLDAIRWAYS/INC. 

N«fc*of Adjortror-tala 
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NOTICE m HEREBY GIVEN Out t he 
oonwHsaaprioaiaf M&mcbBf ibefaOowirY 
ouUandnvddMBkmiHwnwtociMwrud 
into share* *T Capita! Stock of Pan AnwriciB 
Worfd Airway*, Inc. (the *Conn*wjrj ham 
bant adjusted effective innaediateb alter the 
ctacd bucincMOD Hi, 12, IB83. M act forth . 
Mow. tfi acmdaocc with tHc term* ft Uw 
iMtrmneiits gowning the ooinerstoii of auch 
debenture*, aa ft result flf the Iswrt sC 
warrants tft per ch me initially 10.000.000 
■hares of the Company'* Capital Slack. . 
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Pan American World Airway*, 
lac. 

4 Convertible Subordi- 
nated IMmumdse 

January 16. 19M 
Pan American World Airway* 

I nr. 

4 US. fonnrtible SubsnU- 

naird Ihbramm, due 

August I. 19*6 *ISSS 

Pan American World Airway*, 
for. 

5',% Convert Ibk- Subordi- 
nated llebrnium. due 
February 16. 19N0 *16.16 

Pan American OvAww Capital 
Cor] kits lien N.V, 

6' ,% Sobordtaawd Vtxarsn- 
iccd Debenture*. Doe I«« 

(amumed to the Company! Sl&dl 

The co nve rsion pncmotlhaCowpoay^fryt 
Convertible Subordinated Debenture*, dtw 
August 1. 1996. 7^ CsowrtiWe Subordinated 
Debentures, due January 16. W9B. 18* Con- 
vertible Secured TVust Notes due 1996, and 
the 7* Gnamowd Debentures doe June IS. 
1968. of iMerConUnenad Howls Owrxo 
N.V. (assutnad by lotertoniinentid Hotels 
Corporation). remain unchanged at KM. 
S7.00. 66.50 and SH.63 share. 
Rspeetiweiy. 

PAN AMERICAN 
WORLD AIRWAYS, INC*. 

Dried: May 18. 1988 


United Tech, 
move to aid 
Peterborough 

Bjr Anthony Mortton, 

Regional Affairs Editor 

UNITED Technologies, the US. 
aerospace and electronics group, is 
to expand its Peterborough manu- 
facturing operations with a further 

125.000 sq. ft factory thereby creat- 
ing up to 300 jobs in an area 
plagued with high unemployment 

Some established local compa- 
nies have cut their workforces sub- 
stantially. Peter Brotherhood, the 
heavy engine concern, has an- 
nounced cuts of one-third of its 
staff, while Baker Perkins is likely 
to shed 100 workers within the next 
six months. 

Peterborough unemployment - 
26.8 per cent or the adult male popu- 
lation is jobless - is in contrast to 
tbe 18,000 new jobs created since it 
was granted “new town” status in 
1987, a move designed to generate 
growth in specified areas in the UK 
with Government-backed incen- 
tives such as grants and planning 
facilities. 

The town's population Is now 

124.000 with a scaled-down target of 
an additional 25,000. Most 'oi the ex- 
pansion has been based on service 
industries, providing jobs primarily 
for. women, although the United 
Technologies move will generate 
work mainly for men. 

With the establishment of many 
major retailers in Peterborough, 
more people from outlying areas 
are now using it as a regional shop- 
ping, entertainment and business 
base. 


Market Leaders 
in Micro Technology 


The Fortune Corpo ration recently 
went public with an offering beheved 
to be the seventh largest ever made 
by an operating company in US 
history The success is based upon 
the Fortune Systems 32^6business 
micro computer. 

The UK press have heralded the 
32 i6 as oneof the most advanced, 
yet easiest to use micros available 
today In fact, 
the software 
has received 
aedam fonts 
capabilities 
and ease of 
use-from 



word processing and financial 
planning through to accounts and 
specialist applications. 

The system 3216 is also based 
bn the most soph isticated combina- 
tion of hardware and operating 
software, tt supports muJtipJe users 
who cart share common programs, 
or run Ihek own specalist software, 
with toe possibility of linking to 
other micros,minicomput«5 or 
mainframes. A system with Word 
Processing comes complete for 
under £7000. Thereafter; growth 
becomes even more attractive with 
additional -terminals costing around 
£900. ; forfartoertfiformatibn 
bn We Fortune 32:16 contact 
the Distributors:- 
IBRJUkrocom&itars 
0734664111; 


TetraData 
04944 


ata Systems 
5200L 


FORTUNE 

SYSTEMS 

2-14 Shortlands, London W680i 
01-741 5111. 


& CP AC> 

nTlr 'tf rtf' o, ^ 


Clydesdale 
firm on 
Rumasa 

By Raymond Hughes, Law 
Courts Correspondent 

CLYDESDALE BANK yesterday 
renewed its undertaking to the 
High Court not to pay out on, or 
part with, a £123,125 bill of ex- 
change drawn by a company in tbe 
Rumasa group. 

The bill is claimed by Rumasa, 
tiie Spanish conglomerate expropri- 
ated by the Spanish Government 

two months ago. 

Clydesdale's undertaking will 
continue while Rumasa tries to 
serve legal proceedings on two Pan- 
amanian companies and a Swiss 
bank which, together until Clydes- 
dale, ft has sued over tbe bfiL 
Rumasa has been given leave by 
the court to serve its writ on the 
Panamanian companies, Ceninver 
and Heyer Enterprises, through the 
Basque De Depot Geneve, tbe only 
one of the three whose address is 
known to Rumasa. 

When service has been effected 
Rumasa will, subject to any objec- 
tion from the three foreign defend- 
ants, seek judgment in the action, 
which will give it possession of the 
hiri 

Clydesdale has been protected 
against the risk of being sued out of 
tbe jurisdiction because of its court 
niwioriairing by an unlimited in- 
demnify procured by Rumasa from 
the London branch of the Bank of 
Bilbao. 


Closure threat lifted 
at Leyland plant 


BY OUR LABOUR STAFF 

THE THREAT of closure at Ley- 
land Vehicles' Albion axle plant in 
Glasgow was lifted yesterday when 
1,300 strikers voted narrowly to re- 
turn to work against the advice of 
local shop stewards. 

They accepted a formula worked 
out at national level last week be- 
tween Mr Gerry Russell, executive 
member of the Amalgamated Union 
of Engineering Workers, and senior 
management The strikers will be 
bade at work today. 

The peace terms do not rule out 
compulsory redundancies, but give 
time to resolve the dispute, which 
led to the strike two weeks ago. 

Leyland wants 110 redundancies 
among hourly-paid workers. It will 
wait until July L, and if there are 
still insufficient volunteers there 
wffl be another national level union- 
management meeting. 

The deadline for tbe job losses is 
July 15, and Leyland hopes to get 
enough volunteers to avoid compul- 
sory redundancies. Ninety -eight 
have already come forward. 

&fr Jim McLean, shop stewards' 
convener, said after yesterday's 
mass meeting that as for as he was 
concerned the position had not 
changed. He claimed tbe company 
was trying to get the principle of 
compulsory redundancy accepted 
for use at a future date. 

Stewards feat many more redun- 
dancies. but Mr McLean said be 


was not disappointed by yesterday's 
vote. "We will still fight against 
compulsory redundancies in the fu- 
ture,” he said. 

Tbe workers have been pressur- 
ised into this decision for economic 
reasons because of the manage- 
ments threat to dose the plant 6 

The retum-to-work decision was 
swung by as few as 50 votes, he 
said. He claimed there was no rift 
with national union officials, in 
spite of the stewards' opposition to 
the deaL 

Mr Joe Mackenzie, the engineer- 
ing onion district secretary, who 
was involved in last week's national 
talks, said be was sure compulsory 
redundancy at the plant could be 
avoided. 

Last week's peace talks came af- 
ter Leyland ‘s warning that Albion 
would be closed if the dispute was 
not ended by yesterday, putting the 
entire future of Leyland Vehicles at 
risk. 

Yesterday’s decision means that a 
threat to lay off 3,000 workers at 
lorry-making plants at Bathgate, 
near Edinburgh, and Leyland, Lan- 
cashire, which was suspended last 
week, is also lifted. 

Leyland is, at present, fighting to 
smvrve as a fuQ- range producer of 
trucks. Its outlook has been clouded 
by a sharp decline in its share of 
the home market. 


Sheraton wins on style 
in North America. 
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BOSTON 



Sheraton-Boston 

Hotel 

Conveniently located at 
Ptvdent ial Getter in the heart 
ol the Back Bay disrifl.Near 
shopping, theatres and 
Symphony Had. Computerized 
check iivout . indoor pool. 

Easy access to turnpike, airport 
and Am Irak. For those who 

prefer the wnmacy of a smaU 

hotel, the luxurious 
Sheraton Ttewrs is located 
atop th8 Sheraton -8oston. 


WASHM6IDN,D.& 



Sheraton- Carlton 
Hotel 

A classic hotel with exquisite 
amemties m the heart of 
the business district, just two 
Mocks trom the White House. 
The capital's preeminent luxury 
hotel oilers superb accommo- 
dations. concierge service, 
afternoon tea m the Lobby 
Palm Court and elegant restau- 
rants lor entertaining friends or 
business acquaintances. 


NEW YORK 



The Sheraton Centre 

A hub of activity and vitality 
right above Manhattan s Theatre 
Ron; near Fifth Avenue shopping. 
Ttus world-class hotel offers 
concierge service, gourmet 
dining at Ramier's. hve shows 
and dancing at La Ronde. 

For guests demanding the ulti- 
mate «i luxury, meres Sheraton 
foweis— a smaH. separate hotel 
withm the hotel. 


To make a confirmed reservation, can Sheraton's on-line computer reservations system— 

Reservation 111. 

In London: 01/636-6411 

Or can your nearest Sheraton Hotel, Reservations Office oryourTrave) Agent. 

Sheraton HotelsWbridwide (s)„ 



The best 

vans money 

can buy? 


BEDFORD ASTRA VAN. Setting new 
standards. 

Ftont wheel drive, front disc brakes 
and coil spring suspension all round 
complete with anti-roll bars front and 
rear give precise handling you've yet to 
experience in a van. 

A tailgate gives dear access to the Astra 
van's 64 cu. ft loadspace. 

What some other vans offer as options 
the Astra van indudes as standard. From 
halogen headlamps to tailgate wash/wipe, 
with fitted carpets, bulkhead behind the 
reclining seats and many other exclusive 
features as welL 

Petrol or diesel engines. 

Bedford is the only British manu- 
facturer that gives you a choice of petrol or 
diesel engine in this size of van. 

Both versions are very competi- 
tively priced and are outstandingly 
economical on fuel 


The Bedford CFhas always been one of the most practical 
load carriers on the road, while the new Bedford Astra van is 
setting new standards in design against which all other light 
vans will now be Judged. 

Add to these the hardworking HA vans and KB Series 
pick-ups and you’ve a range of light commercials to cover 
every need. That's what we mean when we say- Bedford 
Means Business. 

THE 1983 BEDFORD CF. Smooth it Is. Noisy it isn’t. 

The CF van is now an altogether better place to work in. 
Revised suspension gives a considerably smoother ride while 
comfort is further improved with a new fully adjustable 
driver’s seat Liberal uhderbody seal and new suspension 
have cut the noise level by up to a staggering 33%. 

Practical design. 

a rnmniraWA frYsnt pnH makps maintenance easier and 



A 

B 

C 

Astra van 1300cc petrol 

£3892 

31.7 mpg 

47.9 mpg 

Astra van 1600cc diesel 

£4267 

39.7 mpg 

56.3 mpg 

j APrtrerwiudinc'OTnunThrrplwr^arddi^rTV RHalfbrffnonitTbannVlP C-Al rwisiunl 56 mptl IrTUlWtxiUirrt ftyurrsl J 


TOY T H EM FOR YOURSELF. 

Judge us on the facts then confirm them with a test 
drive. Ybur Bedford dealer will provide a ^ 

demonstrator so you can see for 
yourself that advancing the 
standards of working vehicles is 
what ‘Bedford Means Business’ 
realty means. 

BEDFORD COMMERCIAL VEHICLES. 

BO. BOX a LUTON. BEDS. LU20SY 




Fbr copies of colour brochures and an Astra van independent road 
test, fill in this coupon and send it to Bedford Merchandising Service, 
FREEPOST. Central Way. FELTHAM, Mlddlesex.TW14 OBZ. 


NAME. 


Smart looks stay smart with thorough 

treatment on the 1983 CE . , , , . . 

And the Bedford CF is still the only British shortwheel- 

base van that takes standard x 4 f panels flat on the floor 
between whedarches with rear doors nrmty shut 


POSITION. 


COMR\NY_ 


ADDRESS- 


-POSTCODE. 


FT*. 
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Strictly a family affair 


Tim Dickson on why 
Bryan Wilson is so 
intent on keeping 
his company private 

YOU CAN search Companies 
House from top to bottom, ad- 
mits Bryan Wilson ruefully, but 
you won’t find a single filing 
system there from his company's 
famous Railex range. 

This is perhaps ironic since 
Wilson believes the file (or 
fiche as it now is) of South- 
port-based Frank Wilson 
(Filing), where he is chairman, 
has been as closely scanned by 
searchers over the years as any. 

" We’ve had dozens and 
dozens of approaches from In- 
terested bidders and from banks 
and institutions wanting to lend 
ns money,” he explains, adding 
with a satisfied grin, ‘They’ve 
never got anywhere.” 

The reason is simple enough. 
For Frank Wilson (Filing), 
which this year celebrates its 
75th anniversary, is about as 
tightly controlled as any family 
company can be. 

Founded by the father of the 
current chairman, its articles of 
association require all directors 
to be members of the Wilson 
family and forbid any shares to 
be held outside the tightly knit 
Wilson clan (any change would 
have to be unanimous). If 
Bryan Wilson has anything to 
do with the matter — and at the 
moment he certainly does — 
that Is the way things are likely 
to remain for the foreseeable 
future. 

At a time when many estab- 
lished family companies are 
scurrying to cash in their hold- 
ings on the Unlisted Securities 
Market (USM) — or alter- 
natively are seeking protection 
against the economic cer- 
tainties of the late 20th cen- 
tury in the form of a friendly 
takeover — it is unusual to find 
the management of a family 
business in such a strong 
position to retain its indepen- 
dence and control. 

Frank Wilson (Filing), more- 
over, continues to be success- 
ful by concentrating exclusively 
on a product range (lateral, 
rotary and shelf filing and 
storage systems) which some 
might feel singularly unexcit- 
ing in an era of information 
technology. And although not 
strictly speaking small by the 
Government's definition — it 
has 260 employees — its family 
management style has bucked 
the trend in an industry in- 
creasingly dominated by major 



Bryan Wilson (seated) and his brother Kenneth; Takeover approaches 
have “ never get anywhere.” 


groups. 

(Competitors Include Twin- 
lock, rescued by the National 
Enterprise Board In 1976 but 
now quoted on the USM ; 
Rexel and Eastlight, both parts 
of Ofrex whose parent company 
is Gallaher of the U.S. ; and 
Vickers Furniture). 

Wilson is reluctant to talk 
figures but the turnover of the 
company is believed to be not 
far short of £10m — of which 
£2m is accounted for by ex- 
ports through the company's 
subsidiary Elite Manufacturing. 

He says the main key to the 
company's virtually uninterrup- 
ted growth since the Second 
World War lies In its direct 
sales approach. " We don't 
operate through local dealers so 
you cannot buy any of our pro- 
ducts off the shelf,” he explains. 
"We call our salesman 'con- 
sultants’ and we spend a lot of 
trouble training them to do the 
job. They go in and advise 
customers on their filing prob- 
lems. This includes providing 


full reports, with drawings and 
specifications, ensuring that an 
efficient and economic system Is 
Installed. We don't believe you 
can leave the job to agents." 

Reacting to new market 
opportunities has also played a 
vital part in the 75 years since 
founder Frank first began sel- 
ling imported files from 
Holland. His sons Bryan and 
Kenneth (the latter now man- 
aging director) set about re- 
designing the company’s pro- 
ducts after the war, giving 
birth to (among others) the 
original lateral filing system the 
Railex “Hook on” (each file has 
a hook rather like a coath anger 
and special rails allow each file 
to be removed and replaced 
quickly and simply). 

The challenge, meanwhile, 
from computers — and the 
nightmarish prospect for a com- 
pany such as Frank Wilson that 
all office information might one 
day be stored on an easy-to-use 
disk — leaves the present chair- 
man undaunted. " 1 don’t be- 


lieve in the paperless office," he 
says confidently “I am quite 
Convinced .that there will always 
be a demand for our products, 
even if requirements change. 
We do a lot of business, for 
example, selling files specially 
designed to store computer 
print-outs.” 

Wilson also produces a. design 
- specifically intended for the 
storage of microfiche (even if 
its salesmen have not yet been 
able to penetrate Companies 
House). 

While demand now appears 
satisfactory, the recession did 
not go unnoticed at the com- 
pany’s three Southport fac- 
tories. Sales dropped off sud- 
denly in the middle of 1980 

but the management’s reaction 
was equally unpredictable. “I 
immediately doubled our ad- 
vertising expenditure, started a 
direct mail campaign and took 
on extra salesmen. Fortunately, 
it paid off and business picked 
up In response.” 

Generally speaking, the Wil- 
sons are a cautious lot believing 
In steady progress rather than 
making a dramatic dash for 
growth. “We could perhaps be 
much, much bigger now if we 
bad taken certain opportunities 
along the way. But at the same 
time we could have- got our- 
selves into trouble,” says Bryan 
Wilson, pointing to the past 
troubles of Twinlock and its 
subsidiary Shannon. 

“Financial institutions have 
approached us with plans to 
spend thousands of pounds on 
re-equipping our factories. What 
they often forget is that before 
you make anything you have got 
to be sure you can sell it Sel- 
ling definitely comes first.” 

Wilson is clearly proud of the 
success his family company has 
achieved without outside share- 
holders. “ Even with 1 per cent 
in somebody else’s hands you 
might have to take a different 
view," he says disapprovingly. 

Non-family employees, of 
course, are denied the ultimate 
incentive of a seat on the board 
but Wilson points out that the 
company operates a bonus 
scheme to reward hard work 
and has inspired a high degree 
of employee loyalty. “Many 
have had fathers in the business 
and there are two families 
which have contributed as many 
people over the yean as the 
Wilsons.” 

Wilson is unimpressed by 
those who preach the “ conven- 
tional " wisdom that small com- 
panies need outside finance and 
advice to prosper. “We have 
always been able to grow per- 
fectly satisfactorily from our 
own resources and since we 
have never known any other 
way It is impossible to tell what 
would have happened in other 
circumstances. As long as I'm 
around X don’t . .think, tt. will 
change." s . i 


Tax pi aiming 
software 


A COMPUTER software pro- 
gramme was launched yester- 
day which. Its manufacturers 
claim, could save companies 
millions of pounds. 

Taxhase, as the new pro- 
duct Is called. Is designed to 
help businesses calculate their 
corporation tax liability and 
is the result of co-operation 
since last July between Oyez 
Longman, the specialist pub- 
lishing company (and like the 
Financial Times, part of the 
S. Pearson Group), account- 
ants Blackstone Franks Smith 
and Company and a one-year- 
old London software business, 
Quantec Systems and Soft- 
ware. 

Hitherto the complexity of 
and frequent changes made 
to corporation tax have posed 
problems for software 
specialists. Bat the three 
“partners" behind Taxhase 
have made the breakthrough 
with' a product which, they 
claim, will help 90 per cent 
of companies and can be 
bought for around. £695 (with 
an annual updateable service 
for 50 per cent of the initial 
cost). 

Julian Platt, managing 
director of Oyez Longman, 
for which this project Is a 
software “first" feels the pro- 
gramme will appeal both 
direct to companies and to 
their advisers. It will, he 
adds, make efficient tax plan- 
ning possible for a much 
wider range of businesses. 

To the best of his know- 
ledge there is no competitor 
on the market though rival 
Tolley has announced that it 
is working on one. 

' David Franks, of Blaek- 
stone Franks Smith, says most 
companies leave their tax 
computation until after the 
year end. “The new pro- 
gramme will enable them to 
ask ‘what if* questions and 
consider taking appropriate 
action to save tax in ad- 
vance.” Taxhase can do the 
calculations quickly in a for- 
mat acceptable to the Inland 
Revenue. 

Robin Cooke-Horle, who 
founded Quantec after leav- 
ing Rank Xerox last year, says 
the 1983 Finance Act changes 
have already been accommo- 
dated In tiie programme. Tax- 
base — which consists af a 
floppy disk and a manual — is 
compatible with most leading 
microcomputers. 

Tim Dickson 


A sector under stress 


EARLY LAST MONTH when 
the West German Chamber of 
Industry and Commerce pre- 
sented Chancellor Helmut 
Kohl’s Government with a list 
of what it would like the new 
Government to do to help small 
business one of its priorities 
was a thorough overhaul of the 
existing system of supports and 
subsidies. 

Support for medium- and 
small-sized companies has been 
a constant element of West 
German economic policy dating 
back in part to the days of Mar- 
shall Aid and the efforts that 
had to be made to rebuild a 

war-shattered economy. 

Promoting the medium-sized 
company sector has also been 
a high economic priority, 
re Electing the longstanding 
belief which has been founded 
on the solid evidence of the last 
30 years in the course of which 
hundreds of entrepreneurs have 
built up flourishing companies, 
big companies such as Nixdorf 
Computer, as well as smaller 
ones such as the Schroff Group. 

It has been a political priority 
too that small companies should 
be fostered, not only because 
they are seen as an integral 
part of the foundations of the 
democratic society which 
emerged from the Nazi epoch, 
but also because small business 
plays such a big role in the 
economy 

According to a recent report 
by the German Banking Asso- 
ciation, 95 per cent of West 
German companies have what 
Germans call “ mittelstand- 
schen” characteristics. 

These can be seen In terms of 
the size of the company — sales 
revenues under the DM 300m 
level and fewer than say 1,000 
employees, or in their owner- 
ship characteristic®— normally 
such businesses are owned and 
operated by the same entre- 
preneur or his family. 

More important than the 
absolute number of such firms 
however, is their role in the 
economy. The Banking Associa- 
tion suggested that as much as 
two-thirds of the jobs in West 
Germany are in medium-sized 
companies and that they pro- 
duce some two thirds of gross 
national product 

Such figures are open to 
question for much depends on 
where you draw the line 
between medium- and large- 
sized firms. A study by the 
Institute for Research into 
Small Businesses for example 
suggested that companies with 
up to 499 employees or DM 100m 
sales accounted for 41 per cent 
of capital investment in the 
Federal Republic and 64 per. 
cent of employment and 48 per 


Stewart Fleering 
reports on the 
West fiermaa snail 
business scene In 
the first of a 
five-part series 
on major countries 



cent of gross domestic product. 

The political weight of this 
segment of the society is con- 
siderable, and has found human 
expression, for example, In the 
shape of the Economics Minister 
Count Otto Lambsdorff, who 
was instrumental in bringing 
about the break>up of the Social 
Democrat/Free Democrat 

Government last year. 

It is in part this political 
weight which accounts for the 
vast array of government sup- 
port programmes which 
medium-sized companies can 
draw on, the diversity of which 
provoked the Chamber of In- 
dustry and Commerce to call for 
the thorough overhaul and sim- 
plification of the schemes on 
the grounds that they are so 
numerous that they are confus- 
ing the intended recipients. 

The Federal small business 
programme includes subsidised 
loans of up to DM 200,000 to 
help businessmen set up new 
firms, loans to promote regional 
development through support- 
ing small busine s sess, loans to 
promote the creation of appren- 
tice jobs, equity capital invest- 


ment funds to support the 
foundation of new companies, as 
well as research 'and develop- 
range of advisory services aimed 
at helping small firms increase 
productivity for example. 

Some of the programmes are 
run through the Kreditanstalt 
ffir Wiederaufbau, a govern- 
ment-owned bonking institution 
which was initially created to 
deploy Marshall Aid funds in 
the Federal Republic but which 
in recent years has increasingly 
taken on the role of a- kind of 
"development bank" for small 
business. 

In 1981 for example it distri- 
buted some DM 5.1bn in interest 
rate subsidised loans to the sec- 
tor. 

Alongside the Federal 
Government’s programme, the 
Individual states each have their 
own small business support 
programmes. The relatively 
small state of Rheinland Pfalz, 
for example, publishes a 48-page 
booklet outlining the dozens of 
different schemes it operates. 

If the small business lobby 
has its way it will be one of 
the main beneficiaries of the 
change of government and it has 
wasted no time encouraging a 
pro-business Government in 
Bonn to make sure the small 
company sector is not over- 
looked. 

It naturally shares in in- 
dustry’s demands that taxes 
which are not related to profit- 
ability should be sharply 
reduced. It also wants to see 
the tax system made less pro- 
gressive. 

It is also pressing hard to 
block government subsidies to 
big companies and industries in 
difficulties. The medium-sized 
shipbuilding firzhs, for example, 
are particularly- opposed to 
special help for the half dozen 
or so large shipbuilding com- 
panies which arer currently in 
financial difficulties, arguing 
that such a programme could 
only be to the disadvantage of 
the smaller firms, most of whom 
have reacted more flexibly and 
successfully to the slump in the 
world shipbuilding industry. 

Sensitivity to the problems of 
the medium-sized company is 
high, not only because they have 
been hit hard in the recession 
and by the ban kru ptc y wave in 
the country — last year a record 
12,000 companies failed — but 
also because they are seen to 
be facing severe challenges if 
they are to rebuild profitability 
and their equity capital base as 
well as cope with technological 
changes and pressures to 
modernise plant 



capital for expansion? 


If yours is a profitable operation and you need long-term capital to fund a 
buy-out from your parentcompany-or forany other reasoa-Gresham Trust could 
provide the necessary finance. 

Naturally you'll want the finance packaged in the way that best suits yourneeds. 

But how can you be sure you’ve got it if you haven'tfound out whatGresham can offer? 

Gresham Trust pJ^ Barrington House, Gresham Street, London EGV7HE.Tek 01-606 6474. 

Gresham Trust 

The competitive alternative for long-term capita] 



PERFORMANCE 


Ownership Finance 
Finance Leasing 
Contract Hire 



P.S-Refeon is a Recognised Bank 
specialising ip as perfy rt f financing 
international trade. We know the 
ropes when it comes to letters o£ 
credit, collections, foreign 
exchange, ECGD related 
finance, cash flow problems 
and so on. 


We will guide you smoothly 
tfarcai^aUthedorWtentationcftfae 
import/export business and its 
financing. Michael Boyd or Peter Yiirdl 
trill tell you, in much greater 
detail, how we can help you. 

Contact either of them 
an 01-638 3511 or write: 


IN YOUR 
IMPORTING 
OR EXPORTING 
BUSINESS... 


P. S. Refson & Co. Limited, 
13 Austin Friars, 

London EC2N2HE. 

Telex 886532. 


...IS YOUR BANK 
AHELPOR 
HINDRANCE? 


Company Car Finance from 

Forward Trust Group 

si' 

Broad Street House. 55 Old Broad St. 
Lcnaon EC2M 1RX. Tel: 01-920 0141. 


YOUR 
LAST -> 
SHEETS 


DON'T WORRY 


ANY UTHO 

STATION ERY 
REPRINTED TODAY, 

Deliver? tomorrow NOT 
repeal NOT u two weeks rime 1 
Identical Ltho plies made FREE 
Phone: 838 2 2292870 

PHINTRONICS 

25 Statem SL Covert Gdn. WC3 


The ccmpir.y 
'.vuh a d£erer;: arrr-ide 


Cash Toucher 



Tins anti voucher 
•tittles your company 
toannmodiM* 

75% CASH 
AGAINST 
INVOICES 

Mwctffjppfmi 



Cash flow|Bi}lrimns?Tben cash this! 

Meed cUhnowTYoaYa gotlt right than onyonr books! 


potto work today. Yoa got the 25Xbalance, less oar charges, whan 

your cnstonwrp«ys.AxMl the qwtomarroaMlns totally unaware 
or tbe arrangement. Post thlSTonchia-nowwtthyoiEriumic cal 
address, or phone m. 

Confidential hwoka Discounting United 

SoraiWflaHoaM.auMiMRMd.BilgbUmBNI3WA 
.TaivpboiwBrlffbtjon (0273) 21211 T«l®c873S2 


SELF-EMPLOYED PERSONS AND 
COMPANY DIRECTORS! 

You ire aware of the tax advantage of pention arrangements 
What you require now 

Is A Unique Flexible Plan 

Allowing variable single premium contribution! at any time 
For details of a persona! pensions management service 
Contact: 

C J. HOW. FINANCIAL CONSULTANT 
3 The Bull Ring, St. John’*, Worcester WR2 5AA 
Tel: (0905) 428727 


Unilock 

-c- Relocatable 
(Jit ice Partitioning 

Systems 

plus... 

... a comprehensive interior contracting service : * 
Movable and storage walls Furniture and Screens • 


Unilock 

arartit 


, ...more than just 
titiomng Company 


London Birmingham 

176-184- Vauxhall Bridge Road HagieyTiouse. Hadey Road 

Lmdon SW1 Y1DX Edgbasion Birmingham Bib 8QG 

Telephone. 01-8284651 Tele*: 881329b Telephone. 021 4546951 


CHAIRMAN. ep-nurHaf 

emterUiniMfft qf your imwrunr 
vi, iron un Iteln voo and yew txiil. 
Iteu- PMM D90S.5J629 lor my Mcu. 


TAX efficient ojekaoe avaltaBla. tailor, 
made for tilaa tax caver. Write Sox 
MQU. Financial Time*. 10. Cm nan 
«mt London £C4P 4 BY. 


PLANT AND 
MACHINERY 


ROLLING MILLS. JUTTING LINES. WIRE I 
AND HOD PLANT Tel: 0902 4ZS4I 
Telex 336414, Wtrimbarv Machine. 


GLOBEWIDE 

con tl i m — to arrange major linos 
el Credit in starting and 
Fdieign Currency for; 

1. Corps rate Finance 
3. Property Development and 
Investment 

3. Inramationei Trade _ 

4. Venture and Equity Capital 
5 Rcrfinancmg end Capital 

Fla structure . ___ 

6- Manpaeoa. minimum E5Q.0QU 
Principals only should write to: 
GLOBEWtDE FINANCE LIMITED 
77 Moscow Road 
London W3 7EL 

Toll W-7Z7 6474 - Telex: 8963820 


OFFSHORE fie UK 
COMPANIES 

READY MADE OR TO SUIT 
Ida ot Man, Caribbean, Liberia, etc. 
Pull domiciliary & nominee services 
Bank accounts opened 
SELECT COMPANY FORMATIONS 
Mt Pleasant, Douglas, isle ot Man 
Tel: Douglas (062A) 23718 

TetexTSasfc* saier a 


LARC« .PEBTS COLLECTED worlOwWt. 
Sp ecia list* .In. Africa. Ring Point Inter- 
national 01-202 364G. 

OtOjRMAM’SOmcE *Urr, luxuriously 

JUTTUaftcd and Hmnediareiy available la 

P^uTEnW^ Prh, “ 


The Unilock Group 




PROPERTY FINANCE 

Long Term Interest-only Institutional 
Mortgages now available et 

12)4% p.a. 

Secured on good quality commercial 
and industrial properties for invest- 
ment or owner occupation. Minimum 
loan u 00.000. No endowment of 
pension policies required. 

Seymour Adelaide & Co. Ud. 
88 Baker Street. London, W! 
Tef! 01-935 2382 


TURNED DOWN 
BY YOUR BANK? 

Highly qualified Bankers* Financiers 
and Money Brokers. Quick decisions 
on secured propositions m excess 
&l £50.000. We spKlal.se in 
financial packages or £1m+. Fees 
payable only whan facilities are 
■greed. 

BARLING FINANCE BROKERS 
IS Queen Street. Mayfair 
London W1X8JN 
Telephone.- 01-431 3217 


BUSINESS OPPORTUNITY 

OFFERED BY INTERNATIONAL CO. 

We offer a new exciting high profit product with proven sales 
ability and high volume repeat business. Retails under one pound. 
Market area: Chemists, gift stores, supermarkets, dept, stores, 
photographic outlets. 

Investment required 60,000 pounds. Includes 40.000 pounds initial 
stock, 6,000 plant. 

Return on Investment up to 200.000 pounds p-a. 

This excellent opportunity will ideally suit a national organisation 
.calling on the above outlets. We also invite other companies and 
individuals with the necessary qualifications to apply. Applicants to 
include letter from bank demonstrating die ability to meet 
60/100 pounds investment. 

Write to Ivan Bennett (Infrapulse), c/o Visitors Mail Section, 
W, A. House, IK The Strand. London WC2ROAJ 
Telex: AA93448 (Actum) Australia 
(Interview date: 31 May 1983) Telex AA93+48 (Action) Australia. 


FINANCE FOR 
GROWTH 

Factoring provides finance, beyond 
conventional borrowing limi ts, gg| m gH 

without surrendering equity or 
management independence. 

Alex. Lawrie Factors Limited ' 

For details contact: London (01) 62 6 0484 Bristol (0272) 291388 
Coventry (0203) 56653 Manchester (061) 834 7413 Leeds (0332) 433862 
Newcastle (0632) 325879 Edinburgh (031) 226 4399 Banbury (0295) 36041 



MANAGEMENT COURSES 


Cranfield H 


Study for cm MBA- but 
keepyourjob 

Many able executives and managers 
wou ld w elcome the opportunity to undertake 
an extended programme of formal management 
training, but find It difficult to take a year or 
more awsy from their work for fufl-time study. 

Cranfield School of Management's 
Beec utte Ma ster of Business 
Administration (MBA) pnogranme offers a 
way out of this dilemma. This part-time degree 
programme, spread over a period of two years, 
provides candidates with the chance to 
develop their management skills and 
knowledge without interrupting Their careers. 

Standards are high since the content and 
syllabus of the Executive MBA are modelled 

on CranfiekJ's internationally recognised 
full-time equivalent 

Candidates should possess a good 
university degree and/ora professional 

qualification axJ have at least three years' 

full-time management experience. 

Cranfirid School cfManagffnft^-TM. Bedford (0234) 75112? 

r To: Alan Hector. Admissions Officer, drvtflqfd School of Mwaoefiiam. if 

CranfteW. Bedford MK43 0AL Tet f 0234) 7S1 122. TcfcacfttWvT^ I 

|j Hera iferxf me funtier information on m 


Name 

Job Title— 
Company. 
Address — 


§ 


I 

| Address | 

TeL No. — .Bef.NaaiffiJI 
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BUSINESSES 

FOR SALE 

■ 

Bp Order of the Receiver, P- ft- Slade 


FOR SALE 


MAJOR STAKE IN 
PROPERTY 
DEVELOPMENT CO. 

Due to problems overseas our equal 
partner in a successful and profitable 
property development company wishes to 
dispose of its shareholding. Prefunded 
schemes are currently under way showing 
substantial profitability up to the pud of 
1935. 

'Hie suitable company will be able to provide 
cash and/or guarantees to enable the 
growth to be maintained. 

Applications to : — 

A.GJL, Touche Ross & Co. 

1 little New Street, London, EC4 


JEWELLERY GROUP 

ISLINGTON 

This specialise manufacturing company is offered for 
sale as a going conccem. having sxi annual turnover of 
£}m, with a skilled workforce producing quality jewellery 
for the wholesale and multiple group trade. 

The group has built up a well-established reputation 
over the past ten years and has a good order book. 

All enquiries to the Receiver and Manager P- R. 
^ Copp RCA 01-486 5858 or in writing. 


Stoy Hayward & Partners 

44 Baker Street London W1M 1DH. 


lighting Manufacturer 

FOR SALE 

Waff established Company, manu- 
facturing domestic fighting and cell- 
ing to a wlda rang* of customers 
throughout the U.K. Owner pre- 
pared to consider partial or total 
disposal. 

Writ* Box <38982. Financial Times 
10 Cannon Street. London EC4P 48Y 


MEDIUM SIZED 
BUILDING COMPANY 

with planning permission for valu- 
able land bank situated in tha North 
West England with attractive arias 
at the Seasido. Principals only with 
genuine Interest. 

Write Bom G89B0. Financial Times 
TO Cannon Strata ~ London EC4P 4BY 


FOR SALE 

Retail outlet, based - In the 
West Midlands ' : occupying 
10.000 sq ft Selling furniture, 
carpets and fancy yoods. 

For further details please contact 
Box GSBB1, Financial Times 
tO Cannon Street. EC4P 4BY 


ROCKFORDS 

Pub/Wine Bnr/ Discotheque. Liver- 
pool city centra. Long leasehold 
with let and unlet office accom- 
modation and ahop units. Justices 
Full On Licence and Special Hours 
eerliticeca. Business particulars 
from F. W. Taylor. Receiver, Arthur 
Young McClelland Moores & Co, 
Silkhouse Court, Tithebam Street, 
Liverpool 2. Telephone 061-238 8214. 


CHINA 

MANUFACTURERS 

large quantity of moulds and film* 
for manufacture of fine bona chine, 
as well as items of plant and 
equipment, available due to. liquida- 
tion of e Derbyshire based com- 
pany. For further details please 
contact: 

Mrs D. Ward! a 
Telephone: 062382 222B 
or 6062 60713% 

Spicer & Pegier 
Chartered Accountants 
Clumber Avenue 
Nottingham NGS t AH 


COMPANY 

for sale: 

Operating 8 Papal Filling Stations 
Annual turnover £7m. further 
potential. Price £225.000. accept 
part payment in PLC shares 
For further details write 
Box GS9BB, Financial Timaa 
TO Cannon Street. EC4P 4BY 


I OWN AN ASSET BACKED 

PRIVATE GROUP 
OF COMPANIES 

with trading Interests in construc- 
tion property, finance and new 
motor vehicles. Our group (Sltuaied 
in SW London), turnover Is around 
C2m p.a. I do not have the personal 
funds nor the expertise to taka tha 
operation on to its next logical 
stage, it you do, then contact me 
via Box G898S. Financial Times 
10 Cannon Street. EC4P 40Y 


WELL ESTABLISHED 
AND PROFITABLE 

PLASTICS RAW MATERIAL 
COMPANY FOR SALE 

(turnover £l-25m approx) 

First class equipment and excellent reputation. 
Principal shareholder seeking less active role 
but willing to stay for an arranged period. 
Ideal investment and expansion for company 
with premises able to accommodate the 
machinery. 

Write Box G8945, Financial Times 
10 Cannon Street, London EC4P 4BY 


Established 
WEEKLY MAGAZINE 
for sale 

TURNOVER £175AOQ-£200.000 
Enormous Po centra/ Women's Market 
Write in confidence to Box G89S0 ' 
Financial Times. 10 Cannon Street, London E04F 4BY 


HOTELS AND LICENSED PREMISES 


HOTEL FOR SALE 

KNOCKIE LODGE, WHITEBR1DGE, INVERNESS-SHIRE 
In approx, II acres In a magnificent Highland letting; this well 
known Country House Hotel and Sporting Lodge with access to 
first class stalking and fishing and accommodation of 3 Public 
Rooms, 12 Bedrooms (2 P/B). 2 Cottages, S/C Flat, Coach House. 
Byre. etc. Offers around £120,000. 

Joint Sole Selling Agents: Knight Frank & Roddy (5P; 5476) 

Further details from:' 

ROBERT BARRY & CO 

TJ South Charlotte Street. Edinburgh, EH2 4A5 - Tel: 031-225 2944 


CROSSROADS EUROPE 
-EAST FRANCE 

For sale 

2-star N.N. HOTEL 

Entirely renovated. 55 rooms 
with bath, shower, w.e. High 
turnover. Centrally located near 
railway nation. Possibilities for 
extension. 

Ptoeif write to 
Boa P.4070, Financial Timas 
10 Cannon 5 freer, London EC4P *BY 


SPECIAL RESTAORART 

swi 

Established, wall known and. vary 
successful. Delightful spacious flat. 
Pleats nt light offices. For sals joe. 
excellent lease. Substantial price 
required. 

Principals only apply 

Boa GB3BB. Financial Timaa 
TO Cannon Street, £ OFF 4BY 


WOUND COMPONENTS 
MANUFACTURING COMPANY 

Business and Assets for Sale as a Going Concern 

Suitable acquisition for UJC. or overseas company 
wanting access to European market place. 

• Located in UiC, engaged on design/ production 
of smaller electrical transformers and chokes. 

• Customers spread over a broad industrial/ 
commercial spectrum. 

• EEC/EFTA market forecast growth rate in 
wound components 19% in 1983/85. 

• Debt-free package includes factory, plant, stock 
and work in progress, together with existing 
management and skilled staff. 

Replies, from Principals only, marked for: — 

The Chairman, Box GS973. Financial Time s 
10 Cannon Street, London JEC4P 4BY 


FOR SALE 

American Interior Design, located in New York 
City. One of U.S. top 25 companies, established 
40 years ago. Highly profitable, large backlog. 
Reason for sale: Age of principals. Capital 
’required over two billion dollars. American 
investment banker will visit London for discus- 
sion purposes about June 15th. 

If interested, please write Box C8979, Financial Times 
10 Cannon Street, London EC4P 4BY 


PAPER BAGS 

Manufacturing Business for sale 
with approx; £lm per annum 
turnover. Factory area required 
for expansion of mainstream 
business. Realistic price includes 
all machinery, equipment, 
stocks and goodwill 
Write Box G8B72. Financial Timas 
10 Cannon Street. EC*P 4 BY 


COMPUTER BUSIRESS 
FOR SALE 

The Controlling shareholder of a 
successful expanding computer and 
word processing sales company, 
based on the South Coast, wishes 
to otter for sale share In the profit- 
able firmly established company. 
Existing customer base provides 
excellent revenue from supplies and 
maintenance contracts. Agencies 
include leading brand names. 

Principals only piaese 
Write Box G8B6S. Financial Times 
W Cannon Street. EC* P 4BY 


SOUTH WEST LEISURE 
COASTAL DEVH.OPMENT 
500 unit ehis. seif catering bofldxv 
caravan and boaostow complex. Part 
dewlopad. Untooe prime seaside loca- 
tion. Many existing jaionfty balMingo. 
Luxury ifftlnuit nririm Some dulra. 
Bum mous potential. HlotUy confidential. 
FOR SALE FREEHOLD— 11J Million 

Details: 

A. N. Mosley II MuoMn Way. 
Gnnnlptsko. Cnrnwti 
Tel: Tavistock (0022) 022204 - 


LIGHT ENGINEERING 

Controlling or 100% share for 
sale in manufacturing company 
— a leader in a growth market 
area. Turnover cJJSOJOQO, profits 
clMJOOO. Price cnoo .000 
Location North West, near 
motorway junction 
Writ a Box 06964. Financial Times 
10 Cannon Street. EC4P 4BY 


AUCTION REMINDER OP 
THIS LUCRATIVE ONE DAY 
A WOK BUSINESS 
Known au AZALEA PARK HOLIDAY 
FLATS. BOURNEMOUTH 
Two magnificent holiday flat prop- 
ertiea providing 15 sell -contained 
apartments standing In large 
grounds including luxurious owners. 

Excellent income 
Price guide: £225/235^00 each 
Offers invited prior to auction. 

7th June — Contact: 

Goadsby A H e r di ng. Hotel Dept 
37/43 itPetero RosdT Bo urn e m outh 
Tat (0002) 294404 


BOAT SALES 

Ona of the finest sites on the 
Thames, ability to display m to TO 
craft. Six figure sum itqubwf for 
the company to Include plant, lease, 
goodwill. Stock available H wanted 
st value. ... 

Write Box GS971, Financial Thoms 
10 Cannon Street £C*P 4BT 


OWNER RETIRES 

ENGINEERS 85% EXPORT 

SPECIAL PURPOSE MACHINES. EST. 1946. 
WORLD RENOWNED. £*M TURNOVER. FACTORY 
ON RENT. MAIN STAFF WOULD MOVE TO 
BUYERS WISH. GOOD ORDER BOOK. WOULD SELL 
UP TO '100% OF SHARES. FINANCIAL TIMES, BOX 
G8978, 10 CANNON STREET. LONDON EC4P 4BY 


Long Established 
Quality Printing Company 

Specialist Colour Printer situated East of London within easy 
access to City and Motorway 
Turnover approx. £1.25m - Net assets £250,000 
interested parties contact Box G8987 
Financial Times, 10 Cannon Street, London EC4P 4BY 


FOR SALE 

Business and Assets of 
Old-Established Textile Manufacturers 
North-East Lancashire 

Extensive Premises on 8-Acre Site 


=fl 

□□Grimley & son 

■q 

H 

□□ 061-834 7187 ^ 

St James's Sgi-arc-Mcintf^ster U2 6D\ £3 

3" iv: r-'V’.'VT: • Lr-'-rdsn 
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FOR SALE 

TIMESHARING 

COMPANY 

Properties in Spam's premier 
resort, established development 
with 278 weeks left to seH 
Management & marketing 
expertise available may 
consider 50/50 deal 
Reasonable price 
Write Box CSSeS, Financial Times 
10 Cannon Street. EC4P 48V 


MANUFACTURERS CLOTHING 
FOR LEISURE INDUSTRY 

FOR SALE AS QOINQ CONCERN 
Excellent product lines 
GOOD ORDER BOOK 
Turnover in excess of Cl million 
Currently breakeven — 400 plus 
active accounts 

Exports: USA: EEC: Scandinavia 
75 Employees. Situated North East 
Potential tor rapid expansion 
Needs good management and 
email cash injection 
Write Box' GB86B. Financial Times 
fO Cannon Strom. EC4P 48Y 


GENERAL STEEL 
FABRICATORS 

FOR HEATING AND 
STORAGE PURPOSES 

Turnover Elm brook even. Good 
aider book. 45 employees. Two 
divisions situated North East and 
North Wear. Enquiry level high. 
Export contracts to Middle East. 
Would suit amalgamation into 
larger concern. 

Write Box 68310. Financial Times 
M Cannon Street. EC4P 4BY 


NORTH EAST BUSINESS 
FOR SALE 

60-year-ofd family business for sets 
due to impending retirement of 
principal. Sales/urvtos/hlra of 
> pint eq 


. equipment throughout North 

Seat from centrally situated fre eh old 
premises - with ' scope for develop- 
mem. 

Replies Box COST*. Financial Times 
10 Cannon Street. EC4F 4BY 


FOR SALE 
Old established 
PLASTIC INJECTION 
MOULDING COMPANY 
in Lancashire Area 

Modern compact factory will: 70,000 
sq ft FREEHOLD property. Turnover 
approx. £500.000 p.a. OWN 
PRODUCTS & CUSTOM MOULD- 
INGS Owner wishes to retirs. 
Greet' scope tor expansion by 
energetic purchaser with manage- 
ment skill. Principals only. 

For further details contact 
Box G8988. Financial Times 
10 Cannon Street. EGtP *BY 


EAST MIDLANDS 

JOBBING/CONTRACT 
BUILDERS FOR SALE 

Long established, excellent local 
contacts and reputation, current 
annual turnover circa El -2m, net 
asset value approx. £380.000 includ- 
ing freehold properties at valuation 
and cash balances. Trading profit- 
ability with significant on-going 
construction and maintenance work 
contracts. Continuity ol manage- 
ment available if reaulred. 

Further details from 
Box C8952. Financial Times 
10 Cannon Street. EC4P 4BY 


LAUNCESTON TOWN CENTRE 
Substantial block of high street com- 
mercial pr operty. Asonwlmnielv 
12.000 se. ft. Many Ind c p w iawt 
accesses- Private tar nark. Planning 
permiaaJoa Includes Retail. Office. Resi- 
dential and Licenced and Catering 
Trade uses- Presently operated at 
prestable department store and well 
known basement up market night spot 
aed restaurant. Part sales considered, 
known basement, up market Bight soot 
H reaulred. Would suit ommer/retallcr. 
professional firm or developer. 

POR SALE FREEHOLD, as a whole 
with vacant oouessioa £200.000. 

Details: A. N. MOSLEY 
Ifl E d — co m be Wav- C on n h Jake 
Cornwall 

Yeti Tavistock (00223 U2U4 


FOR SALE 
RETAIL FURRIERS— LONDON 

Well established name Two excellent shops located 
in New Bond Street and Sloane Street Turnover £L5m 

Good quality stock Fully -equipped premises 


Intereated parties should write re: 

Receiver and Manager, 

M. J. Spencer, F.C.A.. 
Casson Beckman & Partners. 
11/12 WrgmorB Plato, 
London, W1H BOB. 


4 


ELEGTRONIG HOBBY 
KIT PRODUCER 

WITH NOTIONAL CUSTOMERS 
Microcomputer available for 
oxploiting in market. Controlling 
Imprests available (or funds to . 
further company’s growth 
Write Box G8975. Financial Timas 
JO Cannon Street. EC4P 4BY 


CASH REGISTER DISTRIBUTION 
COMPANY 

An established, profitable business is seeking to 
join a larger group to enable it to capitalise fully 
on its growth potential. 

Write Box GS9S4, Financial Times 
10 Cannon Street, London EC4P 4BY 


FOR SALE OR RENT 

Opportunity to move into an 
interesting ready made situation. 
Frozen confectionery production 
unit, situated west of Oxford, 
for sale or rent. Fully equipped 
including new blast freezer and 
cold storage. Annual productive 
capacity approx. £1,500,000. 
Experienced workforce also 
available if required. Price for 
fixed assets, lease and goodwill 
£90,000 

Write Box GB376. Financial Time* 
TO Cannon Street. EC4P *BY 


ISLAND RESORT 

in British Virgin Islands for sale 

Attractive terms with owner 
financing 
Call or write: 

FIRST RESORT COUP. 

200 Madison Avenue. New York 
NY - Tak (212) 689-3048 


FOR SALE 

ENTIRE STOCK 
OF 

WHOLESALE TOY 
DISTRIBUTORS 

HOME COUNTIES 
Consisting of wooden, 
plastic, metal toys and 
sundry fancy items, 
together with customer 
list 

Mease apply In w thing tor 




Cassoh Beckman & 
Panneri. 

11/12 Wig more Place, 
London W1H 90S 


QUALITY WOODEN TOY manufacturing 
business. 5. Devon. Turnover £100,000. 
06474 422. 


BUSINESSES WANTED 


— WANTED — 

PHARMACEUTICALS 

MANUFACTURER 

Our client is a dynamic, growing Australian public 
company with significant world wide connections and 
is seeking to acquire an Australian manufacturer of 
OTC pharmaceutical products. The business must be 
profitable and have a minimum turnover of AusL 
$3,000,000. 

This opportunity will suit a UK company who may 
wish to sell their Australian operation or alternatively a 
UK manufacturer who may wish to expand by joint 
venture into Australia. Our client does not presently 
operate in the pharmaceutical industrybut has 
significant funds and management expertise to offer. 

Written inquiries should be sent by maul or telex for 
the attention of Mr. D.L Gibbs at 


447 Coffins Street 
Melbourne 3000 

Australia 

Telephone (613) 616 1109 
Telex AA31544 ‘Pricewatei' 


Twateffiouse 

• v ouunsaea accooMua 


SMALL BUSINESS 
WANTED 

Company In North Went of England 
has venture capital available up to 
£200,000 to purchase to -full or In 
part local existing businesses or 
new businesses. Apply with brief 
details ol tha business Involved tor 
D. F. Crowther. FCA. Arm! toga & 
Norton. Chartered Accountants 
4 South Parade, Leeds LSI 5TZ 


TRADING GROUP 

wishes to reverse in&o quoted 
Public Company in return for 
controlling interest. Up to Clan 
available. 

Details in strictest confidence To 
Box GflSBD. Financial Timas 
W Cannon Street. EC4P 4BY 


timber and builders 
merchants 1 

We are Interested in acquiring 
Timber/Bulldere Merchants within a 
30 mHa radius or London. Simitar 
trades or vacant sites capable of 
being operated lor timber mer- 
chanilng would also be of Iwenrtt. 
Plnetc tend particulars m oonndence 
re Box G§9*8. Financial Timas 
10 Cannon Street. EC*P 48Y 


LEASING 

COMPANIES 

We have a client wishing to buy 
for rath leasing companies 
with secure portfolios 

Send broad profile to 
Bo* G8960. Financial Timex 
n Cannon Street. EC4P *&Y 


COAL RAINES 

INTERNATIONAL MINING 
GROUP 

interested In purchase of U.K. 
mines would be pleased to 
contact owne rs 
Particulars to Box G8337 
Financial Timaa 
JO Cannon Street. EC4P4BY 


ELECTRONICS COMPANY 

seeks additional sub-contract PCft 
assembly work. Analogue, digital 
and microprocessor baaed currant 
product! manufactured win micro- 
processor based re« . equipment. 
In-honse design, packaging and 
marketing capabilities. 

Write Box G8S77. Rnamrfa/ Ttoe* 
10 Cannon Street. EC*P 4BY 


ENTREPRENEUR WBJ. OFFER 
UP TO CSOOfiOO 
FOR A HIGH-POTENTIAL, 1 
QUALITY FOOD 
MANUFACTURER. 

Please write in strictest confidence 
to Box GJ954. Financial Times 
K Cannon Street. London E04F 4B? 


ENTREPRENEUR 

wishes is acquire all or substantial 
part ol equity of one or more small 
■businesses, preferably la East or 
South Midlands, in field of manu- 
facturing, distribution or communi- 
cations. Please send outline of 
business activities and Bonne**. 

Write Box 089*7. Flnanaial Times 
10 Caonon Street, £G4P *8Y 


Property Company 
Required 


A successful civil engineering, loose building and industrial 
pud commercial property deyelopmeut company based in 
the Vest Midlands is seeking to expand its activities by the 
acqoisilio a of similar operations with good assets in Ibe 
Midlands and Sooth. 

A cash purchase is envisaged which is likely to prove 
attractive to companies jrith good assets where there is 
limited ability to realise the foil potential of those assets in 
the short term. Such assets should include a land bank and 
may include tax losses. 

Mease contact G. H. Gosling. 

H 



I Eefcnund House, 12/22 Ncw hal Street Blnrtn^aniB33DX 


PRECISION ENGINEERING 

SEVEN-FIGURE MONET AVAILABLE 

Our PRECISION ENGINEERING dien tv-own PRODUCTS and 
specialist SUB-CONTRACTING — are PROFITABLE and looking to 
EXPAND both areas of their business through ACQUISITION. 
Companies with 2 HYDRAULIC/ ELECT RON 1C bias would be of 
PARTICULAR INTEREST, although ANY COM PANT— possibly 
imminent receivership-— Hinder the GENERAL PRECISION heading 
would be actively considered. 

Being 2 PRIVATE COMPANY our clients understand the RE- 
TIREMENT/FAM1LY situation and are able to structure a deal 
accordingly. 

All replies Treated in STRICTE S T CONFIDENCE. 

C N. KENYON. 

KENYON BUSINE5S SERVICES LTD. 

Snmlocfc -House, 2M Chaster Road, 

Hartford, Cheshire: Tel: 0606 888810 



WANTED 

KITCHEN AND/OR 
BEDROOM FURNITURE 
MANUACTURER 

A public company involved in the 

distribution end supply to tha DfY 

and building industry is looking to 

purebese a British manufacturing 
company producing kite ben furni- 
ture. bedroom furniture or general 
furniture, fiat pack or rigid, with 

a turnover of up to £5m per annum. 

Replies wifi be treated in 
strictest confidence 
Please reply to 
Box G89B7.Finenaial Timaa 
TO Cannon Street. EC4P 4BY 


WANTED 

CCHfJRIMER DURABLES 
ACQUISITION er MEKGCK 
Long aetatulibed bitornetfona! company 
namriaawlne. etarttetma and d**ri- 
hating a -comerefieeshw range ef Mfl- 
samnr BuraBia Products for the home 
seeks tn acquire or marge i»Wi simitar 
with proven presence to.®* 
‘ Ideal sfse up to B* 


?E ?aX£ 


Principals only .should writa to: 
Manning Director, BOX G.891 B. 
financial Timas, TO, CamnM Street, 
LonOOU TOJP 4BY. 


WE ARE A LANCASHIRE 
TEXTILE BASH) 

MANUFACTURING 

COMPANY 

wire are seeking to acquire a 
bMlMM or buslwnu ertg* ged to 
the manufacture er diatribatjen of 
specialist industrial textiles er 
textile related products. The Ideal 
business would have a t/o of Dim 
to Cfin with development potential. 
A retiring management situation 
would ba considered. 

Princip als only to 
Box G89S3, Financial Tintea 
10 Cam on Street. EC4P 4 BY 


We seek to acquire 
CONTRACT HIRE 
COMPANIES 

Currently ops raring Car end Van 
fleets in excess of 100 uniu 
Mease write in the strictest 
confidence to: 

The Managing Director 
COWIE CONTRACT HIRE LTD 
Hylron Road. Sunderland 
Tel: 0783 44122 


BUSINESS WANTED 

We are 2 leading Midlands-based air conditioning sales/con rracting 
and service/maintenance company operating on a semi-national 
basis. We wish to purchase a central London-based company 
operating in the same field or in another service-based industry 
(concrading/malntenance within the refrigeration, heating, elec- 
trical. building, cleaning industries, etc). Substantial fundi are 
available. All enquiries will be dealt with in the strictest confidence. 

Please contact; 

E. W. Holton, Managing Director 
HOLTON AIR CONDITIONING LTD 
Siskin Drive, Bagincon. Coventry CV3 4HQ - Tel: 0203 306851 


LARGE INVESTMENT 
COMPANY 

wishes to acquire majority interest in private 
company making in excess of £500,000 before tax. 
Deal could be finalised within 14 days if necessary. 
Please apply to Box G8986, Financial Times 
10 Camion Street, London EC4P 4BY 


OFFICE COFFEE SUPPLIES 

A leading company in this held wishes to acquire 
s imilar type businesses in the UJC. Top cash 
paid for top contracts, big or small numbers. 
Write in confidence to: Box G8981, Financial Times 
10 Cannon Street. London EC4P 4BY 


INDUSTRIAL AGENCY COMPANIES/ 
INDIVIDUALS REQUIRED 

a specialised safe* comMov la the field of mechanical lleuidiuild separation 
ana drying, and representing some of Enroee's mott_ PregjplouB manufa cture rs, 
are wuHInt to expand theta sales network In tOe UK. We are seeking 
companies or indlulduala oa an area or specialised IndMtiV b *5 ‘ 2° 0ron Y?2I 
our wide range of orodacta. Specialised technical support will be supplied 
nr our Company and sales gonernted will bo rewarded on a eemmisiMn 
basis. Exclusive contracts for successful candidates can be negotiated, 
write Box S.nez. Flnancm Times. ID Cannon Street. London. EC4P ill. 


BUSINESSES 

REQUIRED 

Business in Mayfair 
or equivalent area 
up to tSOOfiOO 


with office* capable of housing 
small additional financial staff, 
required to move having sold 
present premises, full office equip- 
ment, care, elegant furniture, etc. 
principals large capital alao avail- 
able for expansion if productive. 
Reply in first Instance in confidence 

to: Box 03363, Financial Times 
» Cannon Street, London EC4P 43Y 


We are *nthu»tostfc buyers of 
CONTRACT HIRE 
COMPANIES 

OPERATING ANY NUMBER OF 
CARS & VANS 
Please write re: 

Victor living 

... „n»ANCE LEASE UNHTED 
104-107 Bromagravn St, Bltr rUngh ai 
B66Q8 - TeJ; 021-622 6775 
Smew sr confidence obaervaif 


LEASING 


ST 


b 

easing 


An international com 
about to enter the 
market. They seek to acquire an 
existing passenger car contract 
hire company for outright pur- 
chaseor management co-opera- 
tion. Ample funds are available, 

Please contact 
Ronald J. Williams la the 
strictest of confidence at: 

Industrial Marketing Services 
7 Parkfield Avenue. Amersham 
Bucks HP6 6 BE 
Telephone: 02403 7563 


BUILDING 

CONTRACTOR 

REQUIRED 

Central London 
Small to medium 
Sand details to 
Box C8833. Financial Timas 
10 Gannon Srreet, £C4P 4BY 



















Financial Times Tuesday May 24 1983 


BUSINESS OPPORTUNITIES 


UNTIED STATES OF AMERICA 

A FIRST CLASS 
INVESTMENT 

FOR SALE IMMEDIATELY 

40 American oilwells producing 70,000 barrels 
of oil since 1972. Pumping 700 barrels per 
month. The oil refinery pays you $30 per barrel. 

Sale price $3,000,000 

Three drilling rigs less than a year old capable 
of drilling down to 14,000 feet A 44-inch drill 
piece is included. The rigs are diesel-electric 
and can be shipped anywhere at any moment. 

Each rig $7,000,000 

For information contact: 
AMERICAN OILWELLS INTERNATIONAL 
Joseph Mileger, Bim Haseln 
Suite 1322. Zollikofen 3052, Switzerland 
Tel: 031 57 66 32 Telex: 812 656 


Foreign Exchange Delays 

Sterling and Dollars are presently available to purchase local 
currencies of some countries experiencing delays in remitting hard 
currency. Those interested in selling local currencies are invited to 
put forward dear and concise details induding the sums of local 
currency available and predscly the rate of discount offered for 
May and June completion. Hard currency to be paid into UX 
account. 

Strictly principals only reply to: 

T. Wynn e-Evans Esq, Financial Director 
Irwell Chambers West, Union Street, Liverpool L3 9QX 


CONTROLLING DIRECTOR PENSION SCHEMES 

Set up your own privately invested pension scheme for only £400 pa 
with no initial setting up charge. Indudes services of 
Pensioner Trustee, Actuary and all documentation 
No hidden charges 

Fa* further Infarmjtian write (a: 

SPA TRUSTEE SERVICES 

Repent Budding*. Station Approach. Leamington Spa or Tab 0928 34462 


BUSINESS OPPORTUNITY 
FOR 




AND/OR PUBLISHERS 

We are a prim end publishing 
group with an established book 
distribution business. The facilities 
o! the distribution business include 
a pood computer system for order 
fulfilment, e small but experienced 
suit and up to 60.000 sq ft of 
evo liable space in excess of present 
requirements. There Is also capacity 
lor lurther expansion. Tho business 
is well located In SE Engiaid. 

Vie would bo interested to hoar 
from other distributore or pub- 
lishers who leel that soma edvan- 
tope msy be pained by a merger 
of interests in the distribution hold. 

Please write In the first 
instance to: 

Mr S- D. Burden 
GREY ADVERTISING LTD 
215-227 Great Portland Street 
London WIN GHD 


INTERNATIONAL 
FINANCE BROKER 

PRIVATE FINANCIER 
representative in financial areas 
deals discreetly and reliably with 
BUSINESS FINANCE 
BUSINESS LOANS 
BUSINESS CAPITAL 
in nny lorm end currency 
PRIVATE - TRADE - INDUSTRY 
MUNICIPAL 

Write Bo* F4OR0. Financial Times 
K> Cannon Sliest. EC4 P 4 BY 


NEW ZEALAND COMPANY 

in tho North Island urk Invpitor* 
with capital I* excel, of LI 2^,000 to 
invnt 1 " the c-.rtopinmt or a tourllt 

muri in one ol New Zealand', neaotv 
M>iHa. with the opportunity to refire 
or reside in New Zealand Mftiect to 
wnnuoraiion law, under the recently 
intiodurca omernmont entrepreneur 
Uheme. 

Write Box F 4075. Financial Time,. 
IQ. (Unnon Street, London tC4P 40V. 


SOLICITOR 

with other commercial Interact* 
seeks working relationship as 
Director, Secretary In growing busi- 
ness. Capital available for purchase 
cf minpmy slake If desired. 

Wni* in confidence to 
Sm F4074. Financial Time* 

10 Cannon Street, EC4P ->BV 


REDUCE FOREIGN 
EXCHANGE RISKS! 

Small and medium companies with 
outgoings and income In foreign 
currencies can now have proles- 
atonal advice on reasonable con- 
sultancy fee bests by contacting: 

PO Box 188b London N2 OEU 
(Ore r SS years' experience/ 


CONTROLLED EXPORTS INC. 

We ere international traders in 
clearance lines, surplus and redun- 
dant stocks and ora currently look- 
ing for mere hand iso ip pg distri- 
buted mainly in the USA, Europe 
and UK, Plcaiw contact: 

John Davey on 01-486 8591 
TELEX: 291066 KAYBEE 


SOUTH COAST BASED 
PRECISION ENGINEERING 
COMPANY 

0EF STAN 05-24 

having slimmed and survived reces- 
sion seeks affiliation with comple- 
mentary company to accoloraia 
return to acceptable level at profit. 
Write Bos FS079, Financial Times 
."0 Cannon Street. EC4F dBY 


FAR EAST 

Businessman travelling in June 
to Japan. South Korea. Taiwan 
and Hong Kong will 
undertake commissions 
Write So* F4tm. Financial Times 
10 Cannon Street. EC4P 4BY 


WHILE YOU AH 
SLEEPING YOUR OFFICE 

IS WORKING 

Hew can it hem YOU 7 

ExpcuErM* centres will nun 
, 0 «r other 24 hr* a day. 
355 days a veer, process- 
ing work, handling com. 
munlcatlons. keening you 
constantly in Much, where- 
e«er troe are. according to 
vour Instruction,. 
Executrade provides ever* 
facility tar the business 
community— but you or«v 
my tor those rote actually 
use. 

Call us now tor more 
Information or arrange * 


txecutrade 

Centres A 


75%-10O% I BA s 
South of England 

Allowances available to 
individuals and companies on 
prime buildings producing 
7. 5% -9.5% pa with tenants or 
rent guarantees 

Reply to: 

IMFC LIMITED 
2 Eyre St. Hill 
London EC1R 5ES 


WEST INDIES 

LOCAL BASED SALES AND 
DISTRIBUTION 
ORGANISATION 
AVAILABLE TO EXPORTERS 

Writ* Sox F4QJ3. Financial Times 
TO Cannon Sneer. EC4P 4BY 


ARABIC 

PRESENTATIONS 

FOR: Translation, typesetting. calli- 
graphy, artwork and dasrgn. adver- 
tisements. manuals, charts and all 
other Arabic material 
CALL: Khiri Typographic* 

S Ken* mo ton Church Sc London WS 
Tel: 937 >113 & 937 9194 


EXPANO YOUR BUSINESS 

INTO THE U4A. 

Unique service hy International com 
Milling nrm strategically Man, year 
arttry into the U.S. market Coraolete 
mvMtmeot. lax ana relocation service*. 
Also home* and schools. For details 
a*d *ee brochure ante: Traits- 
continental Sen.cev tFt. STS MMinn 

Avenue— Ste. 1006. n.V. n.v. 10022 . 
237699 T *' : 12121 7TJ - 16 “- T *'« 


OFFSHORE TAX SHELTER 

Confidential Qualified Advice 
OFFSHORE LIMITED COMPANIES 

eiio 

Complete Administration Services 
including Accounting, Nominee 
Officer*. RMiKered Office lacrliues 
Isle of Man /worldwide 
OFMS Llmitad, Balfecurrio Houm 
S ummarhitl. lain of Man 
Telephone: 0524 2 802 0 


ONE MAN BUSINESS 

WITH 

ONE MILLION POUNDS 
OF SALES 

This small business is selling to the Hotel. Catering and 
Leisure Industry, with an everexpanding m arxefc. : 

NEW PRODUCTS Nov. ’83 - Jan. *84 

These new products include SPECIALISE D FOOD 
PACKAGING EQUIPMENT and PACKAGGVG 

a I^EIXmG SYSTEM plus M^^OlCyimSOFr- 

WARE PROGRAMMES for the HOTEL and CATERING 
INDUSTRY. These products will be launched at the 
“ FAST FOOD FAIR " Brighton 'SS and HOTEL YBffPLA ^84 
in London, plus the usual trade mag azin e advertising space. 
CURRENTLY I am seeking to merge with a nnaU versatile 
company which is profitable and whose Principal Is 
ambitious to seek a quotation within three to four years. 

p lease write to Box F4028, Financial Times 
10 Cannon Street, London EC4P 4BY 
All inquiries will be treated in confidence. J.B. 


Looking for new customers? 

Then take advantage of the Garrini connection. Increase your 
turnover by using our contacts in the Motor, Domestic Electrical 
Lighting and Radio Appliance industries. 

Our professional team of Salas Representative* have the right 
connect ions throughout the UK and~with outlets in "Europe tool 

Telephone now for a free copy of our current brochure: 

Peter J. Garrini & Associates Limited 
130a Burnt Oak Broadway, Edgware, Middlesex 
Tel: 01-952 6426/7005 - Telex: 923598 



MULTI HATIONAL 
COMPANY MAKES 
1500 REDUNDANCIES 

LARGE QUANTITIES OF 
OFFICE EQUIPMENT 
DESKS FROM 
£25.00 TO £60000 
CHAIRS FROM 
£10.00 TO £2003)0 
BOARDROOM FURNITURE 
ETC. 

CONTACT: 01-549 9339 


DOES YOUR COMPANY 
TRADE WITH .. 

NIGERIA 

New business service agency Is 
able to oiler advice end assistance 
in all areas of trade with Nigeria. 
Wide knowledge ol Nigerian 
business matter*, including sales, 
finance, and specialised representa- 
tion. European and Nigerian suit. 
Able la offer confidential and 
union# service. 

Write In fu ll confidence to: 

Bos f«J0 88. Financial Times 
10 Cannon Street. London EC4P 4BY 


DISTRIBUTORS 

REQUIRED 

Our Bavarian porcelain has vast 
sales potential in all areas of 
the British Isles in Department 
Stores, Mail Order, Builders 
Merchants, Gift Shops. Chemists, 
Hardware Stores and Bath shops. 
Ten distributorships are. avail- 
able on an exclusive basis. 
Operators should be sales or 
marketing orientated and have 
the ability to develop or have 
already some local distribution 
facility. An initial small stocking 
investment is necessary. All 
enquiries will be acknowledged. 

■ ' . ~For further -details write to-. - ‘ 
-The Chairman * 

Bos F4090. Financial Times 
10 Cannon Street. EC4P 4BY 


TAX PROBLEMS? 
Shelter that Corporation Tax 
bill by investing in containers 
and earn a return on capital of 
up to 36" u pa. Individuals too 
can earn up to 17* 0 tax free. 
IfW-JT- | LAMOLESS 
fl 4 CL . ! CQMTAJTSJERS 
LOVSTEO 

Fieepou, Oabevlry, Suney GUIS 2Nt 
TU858M7. let 0076) 66291 IQthnl 


URGENTLY REQUIRED 

By an international purchasing 
organisation who Day the best 

C icas and give immediate decision 
r discounted redundant and liqui- 
dated stocks of h<fll» quality gift 
orientated merchandise. Utmost 
discretion given to brand names. 
Phone Mr Abramson or 
Caroline Eddkutno 
Tel. 061-834 3773 
Telex: 665534 RONMAH G 


HELP WITH 
YOUR EXPORTS 

International group of companies 
with worldwide export experi- 
ence can assist small manufac- 
turers and suppliers with export 
financing, documentation, ship- 
ping and letters of credit. 
Please write to 

VTTARAZI SERVICES LTD., 

81 Kensington Church Street 
London W8 

Telex : 8951245 VTARZI G 


FINANCIAL OFFERS 
ARE INVITED TO DEVELOP 
A CENTRAL LONDON FILM 
AND TELEVISION STUDIO 

Planning permission is already 

( irentad. Operating from the exili- 
ng studios are expanding film and 
television production and distribu- 
tion companies with ongoing con • 
tract* ana film rights. 

Wrirs Box F4051. Financial Times 
10 Cannon Street. EC4P 4BY 


A STONE CLADDING AND 
TEXTURE COATING 
COMPANY 

has a complete business package 
to offer enterprising individuals 
or marketing companies 
Tel: Warrington (092S) 54448 
for details 




Investment Cash Available — 
more than you could possibly 
need 

(01) 739 5482 


Export to U.5.A. 

Business executive with good con- 
nections m USA particularly In 
California, leaving lor the States 
shorty for several months. II you 
think you have a line salable for 
the States please write to: 

Bom F407C. Financial Times 
TO Canncn Street. EC4P 4BY 


FREEHOLD 

PROPERTY 

LET TO ABSOLUTE GILT-EDGE 
TENANT CM 50-YEAR LEASE 
et £30.000 per year 
with 7 year revision 
Price reauirsd will shew Investor 5% 
Write Bos F40S9. Financial Times 
10 Cannon Street. EC4P 4 BY 


A PROYEN MONEYMAKER 
FOR SALE 

UK patent, trade mark and know- 
how far (he Scandinavian leading 
dasootmg agent for boilers for sale. 
£60.000. 

Sv Re xus AS. Attn K. Steertbarg 
PO Box 6041. S -291 05 Kristianmad 
Sweden - Tel: 01046-44116030 


EXPERIENCED BRITISH 
DIRECTOR SALESMAN 

mid 40*s. covering Central/Souih 
America last 15 years, fluent 
Spank/ Portuguese (French planning 
tnp end August 1383 seeks further 
commissions. ‘aacnces. 

Write Bos F40S5. Fhwnrtaf Times 
TO Cannon Street, London EC4P 48Y 


A MAGNETIC WATER 
(AND FLUID) 
TREATMENT COMPANY 

offers Distributorships to 
enterprising individuals and 
marketing companies 
Tel: Weybridge (0932) 55952 
for details 


f Subsidiary of International Bank] 

FINANCE HOUSE 

WISHES TO PURCHASE 

existing mongage, hire purchase 
and unsecured loans 
(domesnc/commeicial) portfolios 
Replies in strictest confidence eo 
Bos MOTS, Financial Times 
10 Cannon Street. £C*tf> 46Y 


DO YOU WANT 
CAPITAL ? 

We are investors who want to 
per: i ci pate personally, 
li you would like to sell pan or 
the whole of your business please 
write ro. — 

Box F4CS7. Financial Times 
10 Cannon Street. London EC4P 4BY 


CASH AND 
MANAGEMENT TIME 

Chartered Accoutanta wish to 
invest surplus cash and time in 
shareholder run businesses south 
oi Birmingham. Ail fields would 
be considered. 

Please reply to Bor F40BB 
Financial Times, 10 Cannon Street 
London EC4P 4BY 


LIQUIDATING YOUR 
EQUITY PORTFOLIO 

If you see equities as having little Or no upside opportunity 
but considerable downside risk ytm wtl be seriously con- 
sidering positive action to decrease your exposure, if you 
have not done so already. 

THE BEST ALTERNATIVE 

. We are currently advising our clients to switch to a 
RISK-FREE solution winch will produce up to. 

70% HIGHER NET after tax Income from Bank 
or Honey Market Deposits 
with 7 day access to yoor funds 
If you have funds of £25,000 upwards currently, or 
potentially available, please WRITE for details: 
Managing Director, Dept FEF . 

ACKRTU*. CARR & PARTNERS LOOTED 
Tricorn House. Hagtey Road. Birmingham B16 8TP 
(We regret no telephone enquiries con be accepted! 


PROFITABLE TOUR OPERATOR 
FOR SALE 

A specialist tour operator wishing to build an 
established markets invites equity participation of 
£100,000-£200,000 or outright purchase for £400,000 
(£100,000 of which represents new share capital to 
be Issued in favour of the purchaser). 

This well-structured business, established nine years, 
expects to top £2,500,000 turnover in 1983 and is a 
member of The Association of British Travel Agents 
and a holder of an Air Travel Org anis ers Licence, 
issued by the Civil Aviation Authority. 

For further details interested principals only should apply: 
Box F4091, Financial Times 
20 Cannon Street, London EC4P 4BY 


A Prominent Public Company 

requires a ship with an overall length of approxi- 
mately 250 ft suitable for conversion for catering 
use. An essential requirement is that the ship has 
an interesting past, the more interesting the better. 

' Please reply to Box F 4092. Financial. Times 
10 Cannon Street, London EC4P 4BY 


Dial direct from 
your own car! 


tesi 



in-c ar tele phones supplied and fitted 
by the speballstx. ThouaatKts of new 
rmesMilabtehOwla the South East. 

41 Latest B.T. approved direct-dial 
equipment# Dial national and 
international numbers# 80 number 
■memory", automate dtalimgYe- dialling 
features# Easy fitting# Easy to pay for. 

In Car Telephones 

144 Gloucester Place. London NWL 
Tel: (01) 723 1G99 Telex: 444209 


Small Private Company 
Mtdlenda-treseti specialising in 

THERMOPLASTIC 


seeks investor to ft*»d 
recently established company 
Funds are required to finance 
rapid expansion and equity 
stake la available 
Minimum Investment £100,000 
For lurther details pieaso w rite 
quoting reference HH to: 

K. O. WHITE 
THORNTON BAKBt 
Kennedy Tower 
St Chads Quee noway 
B irming h am B4 6EL 


U. S. EXPATRIATES 

A professional CPA firm 
can make your U. S. taxes 
less taxing. 

We're Bateman & Co., Inc., RC. 
of Houston, Texas, with more 
than 15 years expatriate tax 
experience. L. J. McGrath, 
CPA will be In 

LONDON, May 23-27, 1983 

Contact Miss Vivianna Bushed 
3 Reid Court. London WC1, 
01-405 4704 for appointment 

: . • • n * - • • • 

Bateman & Co., Inc, P.C. 
Certified Public Accountants 
Houston, Ik. 


Purchase Planning: 

PURCHASES AND RAW 
MATERIAL FINANCING 
CONFIRMING 

Jen kin ft Purser Holding* PLC 
8ank Chambers, Boumihaji Road 
Bushey. Hem 
Te l: 01-95 0 6189 
Telex: 266858 FINANC-C 



CAPITAL ALLOWANCES 

Air Charter Company offer* com- 
panies seeking capital allowance* 
on aircraft revenue earning utilisa- 
tion with possible returns m excess 
of 17% on 6 month-1 year opirsting 
leases . Minimum value £150.txw. 
Writ* Box F4093. Financial Times 
10 Cannon Street. EC4P 4BY 


SCOTLAND 

Have you o product range "«*>« 
selling in Scotland and Northern 
England, or you require, lurther 
market pinetratlon. We offer from 
our Glasgow base, marketing ana 
sailing on an agency, distributor 
or joint venture basis. 

Reply to: GRAEMAR UMITED 
31 Old Burlington Street 
London W1X 1LB 



SHELL 

COMPANY 

Advertiser is established 
financial group controlling a 
small shell company. Suitable 
far reverse injection. Control 
available to appropriate 
candidate 

Write Bos F4Q67. Financial Timas 
JO Cannon Street. EC4P 4BY 



required for Scotland. Wales. N. 
Ireland and Eire to market e range 
ol audio-visual training systems to 
industry. The Company is an Inter- 
national Market Loader. Proven 
nek record In speciality sales and 
business management essential. 

Write Bax F4083, Financial Times 
10 Cannon Street. London EC4P 4BY 


By Order of the Joint Receivers k 
Managers ol Microform 
Technology Ltd 

MICROFICHE READER 

Offers invited for tb* purchase of 
designs, tooling and rights for the 
manufacture of m portable Micro- 
fieha Reader, fully developed for 
production. Also part finished units 
and substantial component stocks. 
Contact: C. J. C. Derry 
50/51 High Ho thorn 
London WC1V 6EG - T0fc 01-406 8411 






LEOPOLD FARMER 




INVENTION FOR SALE 

Small manufacturing company, pro- 
ducing a range of new decorative 
products, wishes to SMI another 
invention in order to raise capital. 
Company Has sn excellent track 
record in the invention, design and 
innovation of new DIY products, 
with most Of the tap retailers as 
established customers. The new 
produce Is covered by Patent 
Applications and Market Research 
Indicates a mutti-mlHroo £ sales 

E annual. This Is a genuine p«« 
reak-ihrough in home decoration 
which could be launched within 1 
year of purchase, Please reply to: 
Box FdO W, Financial Times 
10 Cannon Strew. EC4P 4BY 


AIRCRAFT 
FOR SALE 


HELJCUV JEK Suocrb longtime 206B Jet- 
raneor. 1979: Luxury interior; Auto- 
pilot and many extra*. AreUaWe 
Iminaa Lately. TWapbono: 01*229 9712. 


ARE YOU 

WELL ORGANISED? 

Do you require direct debit 
facjjtoes, but because of bank 
restrictions are unable to gin 
guarantee or references? 
ff so: Contact 

. 0493-700 300 


NESTLE S.A., CHAM AND 
VEYEY, SWITZERLAND 


of 'dividend 


Notice is hereby given to shirefiolden that fallowing x resolution 
passed at the General Meeting of shareholders held o» 19th 
May 1983, a dividend far the year 1982 'will be paid to' them 
as from 24tK May 1983, as folows: 

gershare . ■ SFrJ96. — • • 

less Swiss federal withholding tax of 35% SFr.33.6Q 

net ' SFr.62.4Q 

TWs dividend b payable against delivery of coupon No. U for 


bearer sham. 

On the other hand, afl dividend* pourable on registered share 


certificates without coupon* wfil be paid by bank -transfer 


to the shareholder's account or by way of an assi gn me nt 


in accordance with the instructions received from the 'share- 
holder. 

The dividends ore payable in Swiss Francs. Outside Switzerland 
Paying Agents will pay against coupons and assignments In 
local currency at the rate of exchange prevailing on the day 
of presentation; bank transfers will be effected value 24th May 
1983 in local currency at the rate of exchange prevailing on 
that rfete. 

Coupon No. 26 and assignment may be presented as from 
24th May 1983' w the fallowing PayTng Agents of the Company: 

In Switzerland: 

Credit Suisse, Zurich, and its branch offices, 

Swiss Bank Corporation, Basie, and its branch offices, - : 

Union Bank of Switzerland, Zurich, and Its branch offices. 
Swiss Volksbank. Bern, and its branch offices. 

Bahque Cantonaie Vaudoise, Lausanne, and its branch offices 
and. agendas, 

ZQrcher Kan tonal bank, Zurich, and its branch offices. • 

. . Berner Kantonalbank, Bern, and its branch offices.. 

Zuger Kantonalbank, Zug, and Its branch offices, 

Banque de I’Etat de Fribourg, Fribourg, and its agendas. 

Da tier & Cte, Geneva, 

Lombard, Odfer & CJe, Geneva, 

Pictet & Cte, Geneva. 

Handelsbank N.W. Zurich, and its branch office. . 

Bank Leu Ltd„ Zurich, and its branch offices, . 

In England: 

Swiss Bank Corporation, London, . 

Credit Suisse, London, 

Union Bank of Switzerland, London, 

In the United States of Americas • • 


Morgan Guaranty Trust Company of New York, Mew York. 
Credit Suisse, New York, 

5wisa Bank Corporation, New York. -.i .-V 

In France: 

Crfidit Commercial da France. Paris.' 

Banque de Paris et des Pays-Bas, Paris, - 

I n Germany: 

Dresdner Bank AG. Frankfurt/Main and Dfisseldorf.. 

In Holland: 

Pierson. Heldring & Pierson, Amsterdam, 

In Austria: 

Girozentrale und Bank der osterrelchischen Sparkassen AG. 
Yienna. 

2. Exchange of bearer shares 


After payment of the Nesd6 SA. bearer shares coupon No. 26. 
the coupon sheets attached to die aforesaid Nestle SA shares 
and to the Unilac, Inc. ordinary shares attached thereto will 
have been used up. It has accordingly been decided to have 
the present certificates substituted by new ones bearing double 
coupons numbered I to 21. The new NestJ6/Unilac bearer 
shares will be handed .out free oiF charge against presentation 
of the old Nestlfi/Unilac bearer shares and of the renewal- 
coupons attached thereto as from 24th May 1983 by all the 
above-mentioned Paying Agents. 

The new shares will not bear the same numbers as the old 
ones. The banks with whom bearer shares have been deposited 
will automatically carry out the substitution. 

As from 1st January 1984, only the new NestM/Unilac bearer 
shares with double coupons, numbered 1 to. 21, cut be traded 
at the Stock Exchange. 

Cham and Vevey. 

19tfi May 19B3 

The Board of Directors 


UNILAC, INC. 



PANAMA 


ent of dividend 


Notice is hereby given to shareholders that following a resolu- 
tion passed by the Board of Directors on 29th April 1983 
a dividend far the year 1982 of U-S$8.00 


per common share will be paid to them as from 24th May 1983. 
The payment of this dividend will be effected in the same way 
as far the Nestlfi bearer or registered shares to which the 
Unilac shares are attached. 

In conformity with the Company’s Articles of Incorporation, 
Coupon No. 26 and assignment should be presented far payment 
at the same time as Nesti6 SA’s dividend Coupon No. 26, or 
the assignment, as the case may be. 

This dividend is payable in U5. dollars. Outside the United 
States, Paring Agents will pay In local currency at the rate of 
exchange prevailing on the day of presentation: bank transfers 
shall be effected In local currency at the rate of exchange 
prevailing on 24 ch May 1983. 

1 Exchange of bearer shares attached to NestK SA bearer 


After payment of Coupon No; 26 of the Unilac, Inc. bearer 
shares attached to the Nestlfi SA bearer shares, the Uriilac, Inc. 
coupon sheet will have been used up. It has therefore been 
decided to have these shares substituted by new ones bearing 
double coupons numbered 1 to 21. This will be effected at the 
same time and in the same manner as the substitution for the 
corresponding Nestle SA. bearer shares, and will have the 
same consequences. 

Panama City. 

19th May 1983 

The Board of Director: 



CLUBS 


eve has oouiveu, «* town became of a 
eaticv ol lair play ana wait* tor meaty. 
Supper from 10-3-30 am. Disco aod too 
miOiclan*. glamoroB* tioP c tqt. gad ting 
lOOmoM. 189. Rogant St. 01-734 0557. 


RAMON'S NIGHTCLUB RESTAURANT, 42 
Own Street. W1. Where today's bost- 
noKman on relax ana enloy an excMaa 
neniag. Various cabaret acts throughout. 
C running and discreet dancing parfnara 
nightly 9 pot to S am. 


HANOVERIAN NIGHTCLUB and Res.. S 
HMom- Street, wi. Wnere today's bust- 
Beaman can onlay an exciting and 
reusing evening. Charming and discreet 
dancing partnera avaiuole nightly 9 pm- 
oiSnn'ffyBr aTeadctl to ring for res. oo 


LEGAL NOTICES 


CAMBER CLEARANCE UMITB> 
(formerly KOUDIJS (UK) UMtTED 

NOTICE IS HEREBY GIVEN pursuant to 
Section 293 of the Companies Act. 1948, 
Jhat a Moating of me creditors or 
Koudijs (UK) Limited, will be hold at 
Fairfax House. Futwood Place. London 
WC1V 8DW on Thursday the Zfith day 
of May 1983 at 3 o’clock in the after- 
noon. tor the puroasee- provided for in 
Sections 293, 294 and 295 of the said 

Dated tire 28th day of April 1983. 
By Order of the Board, 

J. L KOUDIJS. 

Director. 


ART GALLERIES 


BROWSE Or GARRY, 19 Cork St wi 
01-734 7984. CUAH UGLOWi W1 ’ 


LBFKVIU GALLERY, 30. Bruton St. WI 
OHM 1572(3. CONTEMPORAOV 
PAINTINGS ON VIEW. BiEiVi tnLX 
and Satx. 1o-ii*a. «wwn. io- s 


BUSINESS 
OPPORTUNITIES 
appear every Tuesday 
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Midway through the 1983 
Cannes Film Festival, French 
medical students protesting at 
cutL in government -grants 
upped and stormed the Palais 
des Festivals, occupying for an 
hour or two the interior and 
throwing red paint at the ex- 
terior. 

I* was just what Cannes 
needed. Festival-goers sud- 
denly found that the droning 
honeycomb of the new Palais 
had been stung into animation 
at last and was responding to 
their wishes. Alternatives were 
found for the grisly crack-of- 
dawn screenings; the giant 
show-piece Lumiere Auditorium 
was at last flung open to the 
Press; and though none of this 
had anything at ail to do with 
the medical students’ grievances 
-—aimed more at Mitterrand 
than Moviedom — it did show the 
classic knock-on effect of revo- 
lutionary action in excitable 
France, recalling in miniature 
le a dognements de '68. 

And as - if on cue, avaht 
garde films promptly stormed 
the Main Competition in the 
second week. Robert Bresson 
a r 75 is still original enough to 
flabbergast the public and pro- 
voke catcalls from the gallery. 
His f. 'Argent is loosely, nay 
loopifr. based on a Tolstoy 
story and in hieratic. Bressonlan 
style shows a young man’s life 
unravelled by the accidental 
tragedy of passing a forged 
banknote. 

Yvon (Christian Patey) goes 
from bad to wprse In modern 
France before jack-knifing into 
redemption — the classic Bresson 
progression < — as be clanks 
through prison, a bungled bank 
robbery, more prison, and 
finally a flurry of hideous 
murders. The film brandishes 
bowed heads, bruised voices, a 
soundtrack alternately chaotic 
and crystalline, cuts deadpan 
and gnomic; and you are left 
gasping for a lifeline before & 
filmmaker who dares to score 
the drama in primary dramatic 
plainsong and leave you to 
create the moral responses and 
humanist half tones. 

Andrei Tarkovsky's Italian- 
made Nostalgia, his first film 
outside Russia, is even better. 
Narrative virtually dissolves in 
this portrait of a Russian 
musicologist (Oleg Jankovsky) 
visiting Northern Italy to 


Cannes Festival/Nigel Andrews 


Palais revolution rings the changes 
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J ean -Hngnes Anglade and Vittorio Mezzogiorno in a scene from “ L’Homme Blesse ” 

research an 18 th century com- devilish baptism that gives us Oddly— unlike her great St blossoms into the universal, 
poser's life. fulfilment and destruction in Vitus dance impromptus The Nought but a whirlwind ride 

Marooned in a spa hotel with the same breath. Secret and The. Spooky Bunch ^ possible through the other 

a huge and bubbling sulphur Other lens wielding Illuminati —the film doesn't quote take off. also-rans of the competition, 
pool, he hobnobs with the local at Cannes favonred a move into 11 s a well crafted piece ot ci au{ j e G arena’s La Mort de 
madman (Erl and Josephson), self parody rather than self P°P « pi 3?P a P D r ls 1, , und Mario Ricci steers steel-haired 

with a beautiful guide-inter- extension or renewal. Shofaei swe the Jane Gian Mario Volonte into Swiaer- 

preter (Domiziana Giordano) imamura's The Ballad of Nam- ot this world a heart ian( j t0 p lay a <yv reporter tor- 

and with Tarkovsky’s amazing yana, inexplicably given the artacK - raented by conscience, or per- 

gallery of dream-allegoric Golden Palm, was sheer Japa- From Turkey Yilmaz Guney haps by the painfully slow pro- 

effects: the water that swirls nese lunacy plonked down— or has taken up his bed of pain gress of the movie, 

through buildings or laps ruined up — In a primitive mountain and walked: to France, where _ • ^ „ 

churches, the ghostly mists village. Rape: cooked vipers: he now lives and works and has _ . p . eter 'weirs The leer oj 

fingering remembered valleys, murder; burial alive: and the made Le Mur Last years giving Dangerously tosses 

the steam sputtering from the deathless squawk of family Golden Palm winner with Yol anolher reporter at us, Austra- 

Dantesque sulphur pooL quarrels as Mum (Sumiko Saka- tie long-imprisoned Guney Uin Mel Gil>son Paying political 

Thu film’s leitmotiven are fire mot °) insists that Number One seems to me a great cause- Snakes and Ladders in Sukar- 

»?™er-a.e demon <tong, ra {■“ L? oun KlS tnUler mtier than , gmt diret- «»;, todonedl inlhe 1M*. But 

of creation, the maternal com- .-V? JJ? 01 £jS2°5"£ tor. Hooray for his unlidding JJ® “ j oS f SJS? 


myth: with earth and ocean the Hong Kong was saner but ta nanism. But, creatively what wherea * wuts on the gameboard. 
elements we all leave and plainer. Casseroling into an a old biri Gunev L ! ^ th So does Victor Erice’s The 
return to, and fire— as here in action melodrama the reports of South from Spain, first film in 

the madman's climactic self refugees about atrocities in neit " r ffie of Tarkovsky jq years from u, e director of 
immolation in protest at the modern Vietnam, Hui gives us a nor the ears of Bresson for the Spirit of the Beehive. Erice 
world’s “ madness" — the steaming bowl of hearsay, truly unexpected detail that is here playing a game of 


Assemble the Identikit Spanish I 
Film. Little girl growing up ; 
amid spooks and wraiths of ■ 
family memory; iconic postwar ! 
impress of Uie Franco regime; 
doily aunts and grandmothers 
garbed in black. But he seems 
to lose interest early on in all 
but the ravishing elegiac photo- 
graphy by Jose Luis Alcaine. 

Better were two competition 
films in which eccentricity occa- 
sionally launched itself into 
genius. Ruy Guerra's Erendira. 
with an original script by 
Gabriel Garcia Marquez, is the 
feral fairy-tale of an imperious 
grande dame (Irene Papas) who 
extorts a lifetime’s repayment 
from the grand-daughter who 
accidentally burned down her 
mansion. The picaresque bil- 
dungsroman of a reluctant pros- 
titute duly unfolds, amid studio 
mist, surreal exteriors and 
Super-Tat settings that look as 
if they were designed by Salva- 
dor Dali in stormy partnership 
with Ken Russell. The movie 
is damn silly one moment, tran- 
scendently gorgeous the next. 

LTiomme Blesse comes to us 
from anolher master of the 
avant garde bizarre, ex-stage 
producer Patrice Chereau of 
Ring and Lulu fame. His 
feature debut erupts before us 
like an all gay version of the 
latter — a tale of atonal passions 
among young homosexuals that 
thunders through public loos, 
panelled manors and every 
piquant demi-monde in be- 
tween. Erratic but arresting. 

Finally, two uproarious 
American movies found far out 
on the festival fringe. Alan 
Rudolph's documentary Return 
Engagement celebrates the 
lecture tour double act, lately 
bora in the U.S.. of G. Gordon 
(Watergate) Liddy and 
Timothy (Flower Power) 
Leary: two bom-to-spar 

opposites from Right and Left 
who stand up on stage together 
nightly and loudhail and argue 
their different lunatic fringe 
ideologies. The film is pyro- 
technic and irresistible. 

So is actor Robert Duvall's 
writing-directing debut Angelo 
My Lore ; an urban ethnic 
comedy about Gypsies (and 
acted by them) and one of the 
funniest offbeat American films 
since Annie Hall. It’ll soon 
come to London — more about it 
then. 


Polish Chamber Orchestra 'Radio 3 


Andrew Clements 


Under Its conductor. Jerzy 
Maksyluk, the Polish Chamber 
Orchestra is currently on a short 
tour of Britain. It stopped off 
at Si John's. Smith Square, yes- 
terday. to give the BBC lunch- 
time concert — an appealing, 
nicely balanced programme for 
siring orchestra with the diver- 
timento of its countrywoman, 
Grazyna Bacewicz. as its centre- 
piece. 

The Divertimento, written in 
1965, four years before the com- 
poser's death, is an attractive 
essay; piihy and good humoured 
with a Bartokian neo-classicism 
overlaid with some of the tricks 
and string effects that Bacewicz 
evidently picked up from her 
younger compatriots. The three 
movements are concise, to the 
point of terseness, but there is 
nevertheless room for a sus- 
tained elegiac slow movement, 
which is given added impact by 
its ebullient surroundings. 

The Polish players delivered 
it as they did the rest of their 
programme, with considerable 
attention to derail, especially 


rhythmic, and generous quanti- 
ties of solid, smooth tone. The 
foundation of the ensemble is 
a strong bass line, full of charac- 
ter. as it demonstrated in 
Mozart's C minor adagio and 
fugue K5-46 where ihc emotional 
coolness of the approach cave 
added emphasis to the finer 
points of articulation. 

It seems that Britten's Frank 
Bridge Variations are a parti- 
cular favourite of East Euro- 
pean string bands. The Polish 
Chamber Orchestra playing 
here was anything but cool, 
bringing considerable panache 
and virtuosity to the pastiches 
and fine grained ensemble 10 
the remaining numbers. There 
was some crisp cameo playing 
too from the orchestra’s leader 
Jan Stanicnda. 

Certainly the impression 
given in this short programme 
was of a first rate orchestra con- 
ducted and led with great gusto. 
Few lunchtime recitals at St 
John's this season have con- 
veyed such genuine exuberance 
nor balanced their programmes 
with such tact and intelligence. 


Yo Yo Ma/Elizabeth Hall 

David Murray 


Council of Europe Exhibition/William Packer 

Portugal’s rich pickings 


Portugal first began to 
probe her way towards new 
worlds in the very earliest 
years of the 15th century. The 
wonderful epic voyages came 
later*, hut .the process^ whiter 
would eventually Shift the 
balance of trade, and thus of 
power, irrevocably away from 
the Mediterranean into wider 
seas, was under way. 

Portugal is now a member of 
the Council of Europe, one of 
twenty-one, and with “The 
Portuguese Discoveries and 
Renaissance Europe." the 
seventeenth of the council’s 
historical and cultural exhibi- 
tions that have taken place 
over thirty years, she takes her 
turn as host, in Lisbon, and 
principal subject. Loans have 
come in not only from through- 
out the council, but from tbe 
world at large and have been 
organised with an admirable 
finesse into a series of splendid 
displays. 

It was the Iberian merchant- 
men, the Spaniard and the 
Portuguese, who gave example 
to the intrepid, the rich pick- 
ings besides: but it is astonish- 
ing to realise quite how early 
their predecessors began the 
great work of navigation and 
exploration upon which they 
based their profit. 

Africa came first, with 
Ceuta won in the year of Agtn- 
court. 1415, and the diocese 
established three years later; 
then it was out into the Atlan- 
tic and south, to the Canaries 
in the 1420s, the Azores settled 
in 1439. Lagos founded in 1455, 
the Cape Verde Islands settled 


by the early 1460s. 

So it went on, conquest, 
colonisation and competition 
marching hand in hand with 
trade: Fernao Gomes commis- 
sioned to. explore the Guinea, 
Coast in 1469, the Castilian fleet 
defeated at Mina in 1478. traffic 
in sugar between Madeira and 
Marseilles established by 1480. 
By 1487, just a year after Chris- 
topher Columbus first appeared 
in Spain, the Portuguese were 
at the Cape of Good Hope. 

Then of course it was the 
whole New World, and by 1493, 
with Columbus now on his 
second voyage to the West, the 
kings of Spain and Portugal 
could talk of how best to divide 
that world between them- 
selves. Portuguese energy and 
ambition were now expressed 
in all directions, with Vasco da 
Gama off the Malabar Coast in 
1498 having opened up the sea 
route to India, Amerigo Ves- 
pucci off Venezuela in 1499 and 
Brazil in 1501. 

The domestic effect was enor- 
mous: 500 ships on the Tagus; 
great public works — the Hiero* 
nymite Monastery on the water- 
front at Belem, that extra- 
ordinary masterpiece of 
Manueline extravagance, only 
the most conspicuous example; 
trading posts in Europe; Tristan 
da Cunha’s embassy to Rome 
the envy of the Pope and the 
astonishment of . the civilised 
world in its lavish magnificence. 

The gold poured in upon 
Lisbon, and what it bought for 
Portugal was not mere material 
riches, but a unique cultural 
position. Always a trading post 


in European affairs but hardly 
central, she was now the great 
crossroads and entrepot of 
Europe and the World. 

The exhibits are housed in 
such a way as to place . the very 
architecture of Portugal's great 
period, such little as survived 
the terrible earthquake of 1755, 
at the centre of attention. The 
documentation and historical 
exposition of Portugal's relation 
to Renaissance Europe, and her 
contemporary view of the world, 
occupies the Convent of The 
Mother of God. 

Of her European relations, 
those with the Low Countries 
would seem to have been 
especially close, with a trading 
centre formally set up in 
Antwerp for the first 50 years 
of the 16th century, and 
certainly they brought In many 
lovely things: the wonderful 
painted carving in wood and 
stone saints and angels, intimate 
in scale and touchingly natural 
in imagery and treatment; the 
poignant realism too of tbe 
great paintings of the Flemish 
masters. And there was so much 
else besides — armour from Ger- 
many and Italy, Turkey car- 
pets. French tapestry. 

The curious House -of Facets, 
its facade covered in diamond- 
like projections, shows us the 
A viz Dynasty, and the diplo- 
matic and political background. 
The Tower of Belem, set in the 
Tagus close to the point where 
the great voyages began, holds 
the armour and weapons of the 
15th and 16th centuries. In the 
Museum of Ancient Art is set 
out the cultural relation to 



Yo Yo Ma has been playing 
at the Bach's six Suites for 
accompanied cello the past two 
Sunday evenings, and one's 
only regret during Sunday 
night’s recital was having 
missed the previous instalment. 
Still on!)' 28, this Frnnco- 
Chincse cellist has a mature 
command of Bach's noble pieces 
that bears comparison with any- 
one’s, and an astounding techni- 
cal security that makes light — 
and sense of passages that tax — 
everybody (listeners too). He 
does not wear his heart on his 
sleeve as boldly as, say. Rostro- 
povich: the declamatory 

stretches here were less 
memorable Than the dance- 
movements. But of course most 
of the moments in the Suites 
are dances, and his playing was 
distinguished not only by its 
full-bloodied rhythmic flan, but 
by its exact appreciation of the 
various gaits of those Baroque 
favourites. 

That is not to say that Yo Yo 
Ma was averse to treating cer- 
tain of Bach's dances as 
elaborated fantasies: a slow 
Allemande, for example, could 
become a melancholy soliloquy, 
rhetorically free and plangent. 
More often, though, the defining 


rhythm was a strong, flexible 
backbone, never wrenched to 
accommodate extra effects. The 
new character of each successive 
movement was felt in its first 
bars, its special step immedi- 
ately heard; somehow even the 
cellist's diction was subtly re- 
adjusted for every piece". He 
seems to like excited slithers in 
Gigues, which meant that the 
giguc-conclusion of each Suite 
had a nervous volatility unlike 
the sturdy spring of the other 
dances. 

The brilliant Prelude of the 
last Suite was dazzling, though 
the only small traces of strain 
in the evening came with its 
high thumb positions. On the 
Sara band c of that Suite, Yo Yo 
Ma lavished warm sentiment; 
the Sarabande of the 5th Suite 
was by contrast severe and dis- 
consolate. AH the Cou routes 
were lightly pointed and charm- 
ing, the Gavottes muscular but 
neal. There was no plain repeti- 
tion from one end of the recital 
to the other — fresh thoughts en- 
livened every repeat, 
apparently spontaneous and 
natural. The impression was not 
that the artist was affixing per- 
sonal comments, but that the 
music itself disclosed new 
currents. 
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F.A. Cup Final/Television 

Michael Coveney 
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Flemish 15th-century painted wood 
Europe, and the wider effects the centuries, 
of the discoveries upon the For wherever they penetrated 
Renaissance. they left their mark not only in 

But those European connec- terms of social change, but 
tions supply barely the half of directly in the record of the 
it. The excitement comes with exotic art itself that they 
all the stuff that poured in from, treasured and so brought back, 
it would seem, pretty well Tnere we sea the Portuguese 
everywhere else. himself to the life, in his tall 

There are tbe bronzes from hat and baggy pantaloons, and 
Benin, and exquisitely carved with the likeably lugubrious 
ivories from the Ivory Coast, western face that we can see 
ebony furniture from Mom- today in the Lisbon streets. And 
bassa, porcelain from Persia, though he appears in the 
silver, fabric and embroidery Indian carving of Brazil, the 
from Goa, and through Macao Goanese tapestry and the 
came all the goods of China and statuary of Benin with an equal 
Japan, the silks, the lacquer, felicity, it is in the painted 
the porcelain, the rich and screens of pre-Shogun Japan 
multi-coloured stuffs, and the that we see him most exactly 
painted screens which, with a and wittily fixed, going about 
wonderful frisson of recogni- his business in all its circula- 
tion, bring those ancient mer- stantial detail, 
cnast venturers to life across In the Mosteiro dos 


angel 

Jeronimos is the full docu- 
mentation of the voyages them- 
selves, their impedimenta and 
their rewards: the maps that 
were so necessary, and the 
scientific instruments — the 
astrolabe from the Madre de 
Deus, which sank near Nagasaki 
in 1610, is the emblem of this 
festival — the botanical speci- 
mens. and artefact after won- 
derful artefact. 

Incomplete and somewhat 
chaotic as it was in the Press 
days just before its official 
opening, the exhibition was 
remarkable and rewarding 
nevertheless, its scope more 
than clear and its arrangement 
beautiful. It remains on show 
until October 2 and must be 
one of the principal justifica- 
tions of a visit to Lisbon; sot 
to be missed. 


When it comes to the 
theatrical highlights of the 
English soccer season, I am an 
unshakeable traditionalist. I 
always watch it on BBC 1 and, 
as usual, the commentator John 
Moison provided poignant in- 
formation where required: 
Manchester United's Ray 
Wilkins had scored only four 
goals since joining the club be- 
fore curling in what seemed at 
the time to be an unanswerably 
famous winner: the day’s hero, 
Stevens of Brighton, had scored 
the same total in his entire 
career before punching the late 
equalizer. 

Motson also spotted the 
anxiety among the United team 
the moment Brighton went un- 
expectedly ahead in the 14th 
minute. Although Jimmy Case's 
two ugly fouls on Wilkins were 
unforgiveable. Whiteside’s cyni- 
cal implantation of studs on the 
Brighton right back Ramsey 
merited a booking at least. 

Whiteside further spoilt a 
bustling display by handling the 
ball on two separate occasions 
to set up a successful shot on 
goal. 

The best supplementary 
comments during the World 
Cup were, in fact, supplied by 
the United manager, Ron 
Atkinson. He did what Jimmy 
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International 

Property 

Review 

Every Friday the 
Financial Times pub- 
lishes a detailed review 
of the activities in the 
UK and international 
property markets. 

Specialist FT writers 
look at the background 
to the week's headline 
m a kin g news, profile 
leading personalities 
and examine trends in 
the property develop- 
ment market. 

Similarly every Monday 
Financial Times journalists 
turn their attention to Vie 
building and engineering 
fields with particular 
emphasis on rocently- 
atoarded British and inter- 
national contracts, general 
industry news and. feature 
articles on major develop- - 
men is in these important 
economic sectors. 


Opera and Ballet 

LONDON 

Royal Opera. Cavent Garden: Die 
Meifiteraager, conducted by Colin 
Davis, features a tried and trusted 
cast of Royal Opera Wagnerians 
(Popp, Sofia, Tear, Evans) with the 
novelty of Robert Lkwfalvy’s first 
London Walther. The revival of Pe- 
ter Wood's dim production of Don 
Giovanni is illuminated by a notable 
cast - Plowright, Te Kanawa. 
McLaughlin as tbe ladies, Samuel 

. Ramey and Stafford Dean as master 
and servant (2401060). 

English National Opera, Coliseum: 
The lost two performances of the 
London season are of two well-tried 
ENO productions - Die Fle de nna u s. 
and the perenially fresh Magic 
Flute (with some youthful newcom- 
ers, notably Joan Rodgers and 
Glenn Wlnslade, among the cast). 
(8383161). 

Royal Opera House, Covent Garden: 
Sadler's Wells Royal Ballet with a 
triple bill about haunted and politi- 
cally confined people, rape and toys 
coming to life (The). 

Sadler's Wefts, Rosebery Avenue: Lon- 
don Contemporary Dance with 
some splendid dances and splendid 
dancers. (2788315). 

_ NEW YORK 

New York Oty Ballet: The season con- 
tinues under its new director Peter 
Martins with 40 works from the rep- 
ertory. ranging from Balanchine? 
first American work, - Serenade 
(1534). to tour pieces premiered in 
winter, by Martins, d’Amboise and 
DuelL New York State Theater, Lin- 
coln Center (8705570). 


May 20-26 


Alvin Alley American Dance Theatre 
(City Center): Three load and one 
company premiere are part of the 
spring season of a company that has 
parlayed American gospel, Broad- 
way and dance themes into 

a national institution. (55th E. of 7th 
Av. 5817907). 

CHICAGO 

Barber of Seville (Athenaeum): Chica- 
go Opera Theater productio n , in 
English, stars Cynthia Munaer as 
Rosina. Robert Orth as Figaro and 
Abram Morales as Count Alma viva, 
with Mark Flint conducting. (2936 N. 
Southport. 6630555). 

The Next Step (Auditorium Theatre): 
Dancer and choreographer Carrie 
Stem shows an Eastern influence in 
her work that combines autobiogra- 
phy with homage to American popu- 
lar arts as well as reflections os 
such contemporary themes as the 
Iran-Iniq war. (70 E. Congress, 
B222110). 


Lm lodes (Mantes. Rameau’s opera- 
ballet in a new production conduct- 
ed by Philippe Herreweghe. Chore- 
ography. Viola Farter. TMP-Chale- 
let (2611983). „ 114 _ 

Poulenc’S Dialogues Des Carmelites 
with the rote of Blanche de la Force 
sung by Maria Ewing and that of 
Madame de Croissy by Reglne Ore- 
Spin alternates with Offenbach s La 
Belle Helene in a new production 
conducted by Alain Lomard at the 
Opera Comique (6960311) 


Cokmrful Mimes, acrobats and danc- 
ers of the Peking Opera at the Par 
lais des Congres (738 1458). 

WEST GERMANY 

Berlin Deutsche Open Der Frefeeb&ta 
Hus Siegfried Jerusalem in the part 
of May and Edda Moser es Agathe. 
Arabella features Gundula Janowitz 
and Franz Feitiinand Nentwig. Tos- 
co, sung in Italian, brings together 
Janie Martin and Giacomo Aragall. 
Die Hochzeit des Figaro, a Gotz 
Friedrich production, has Lucia Pea- 
cock and Wolfgang BrendeL (3 43 81). 

H am bu rg Staatsopen Der Barbier von 
Sevilla with a widely-praised cast 
headed by David RendalL is 
triumphantly revived. Die W under- 
■mmo Scbustersfrau by Bern Alois 
Zimmermann, one of Germany s 
leading contemporary composers, is 
also revived. Die Hochzeit des Figa- 
ro has Judith Beckmann and HaraJd 
Stamm in the main parts. (351 151). 

Cologne Opera: Umberto Giordanos 
rarely-played Andrea Chenier, pro- 
duced by willy Decker, is premier- 
ing this week, Nello Sand conduct- 
ing. Fur ther Performances are Don 
P&squale and Der FreischOtz with 
Siegfried Jerusalem as Max- 

* mi) - VIENNA 

Staalsoper (5334/2655): Der Fliegende 
HoQfinder, Tannhauser. Qektra. 

Vottsoper (5324/2657): Der 2igeunei- 
baron. Die Csardasfiirstia, Wiener 
Bhtt, DerWikischutz 

Festival of Gowns in the Jesulten 
Wiese, Frater. Mummenschanz (Tue 
and Wed); Theatre Paravent (Wed). 


F.T. CROSSWORD 
PUZZLE No. 5,179 

ACROSS 

1 Does one jump on board it? 
(6) 

4 Girl to be rich after wed- 
ding? Sounds like it (B) 

9 Doubting Carlyle? (6) 

10 Bed (single) two beginners 
get on for dance (8) 

12 Her Northern playwright 
gets the bird (8) 

13 Yon could often see 25 if 
you do (6) 

15 Anathema not getting return 
call in this (4) 

16 It's odd. I meet people 

pondering (10) 

19 Former City share is a curse 
( 10 ) 

20 These days it leads to an 
opening (4) 

23 Press the fourth (6) 

25 His orders are sometimes 
last TS) 

27 Was composition returned? 
It’s cutting (5-3) 

28 Credit Goddess for having 
right wine mixing bowl (6) 

29 What may be paid for rare 
sceptres (8) 

30 Irish town worker goes to 
the edge (6) 

DOWN 

1 Pugilist's intention in Herts? 
( 7 ) 

2 Plan what to watch? (9) 

3 Drunk— please slip away (6) 

5 County star turns up (4) 

6 Opposed claim in one move 
ment (8) 

7 Poor student ordered to 
lowest deck (5) 

8 Milton's prison horrible on 
all sides round (7) 

11 Licence for University 



Hill on Saturday signally failed 
to do. that is inform the tele- 
vision viewer of the patterns of 
play off the ball and out of 
camera range. As a nail-biting 
participant on the Wembley 
bench, Mr Atkinson appeared 
consumed by doubts and 
insecurities. This was reflected 
in his players’ attitude on the 
pitch. 

On the other hand, Jimmy 
Melia looked prepared to accept 
the outcome as befits a manager 
already destined to Division 
Two next season, and his strong- 
hearted players, can reflect on 
excellent performances. 

On ITV, Ian St John confirmed 
his status as an astute and 
informative host during the 
build-up. Particularly memor- 
able was his reminiscent 
ambulation down the tunnel and 
on to the turf with Jimmy 
Tarbuck and Jimmy Greaves. 

My favourite shot of the after- 
noon was of a benign Sir Malt 
Busby quietly enjoying Wilkins’s 
goal. The Archbishop of 
Canterbury, seated next to the 
Brighton chairman Mike Bambcr 
looked particularly dismayed at 
the prospect of extra time. I 
somehow got the impression he 
would not be returning on 
Thursday night. 


FINANCIAL TIMES 

operates a subscription 
hand delivery service in 
the business centres of 
the following major cities 


department (7) 

14 Religious wag seen on the 
water (7) 

17 It's a pointer when defender 
doesn’t open (9) 

18 Material obtained on recent 
trip (8) 

19 He may make one cross (7) 

21 Biting butter is child's play 
in China (7) 

22 Little girl on river with 
fashionable coin (6) 

24 “ Shall fold their— like the 
Arabs " (Longfellow) (5) 

26 Players who start cheating 
are soon taped (4) 


Solution to made No. 5,178 
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Britain’s good 
luck story 


FOREIGN AFFAIRS 


Mexico— a long haul ahead 


By Ian Davidson 


PRIMITIVE TRIBES look to 
their leaders above all to bring 
them good luck; and modern 
electorates may not be very 
different. If Mrs Thatcher wins 
the coming election as hand- 
somely as the polls suggest, 
then according to the National 
Institute of Economic and 
Social Research, she should 
thank the “happy accident of 
geology " which brought North 
Sea oil on stream during her 
first term of office. It was oil 
which raised the exchange rate, 
reduced inflation and so im- 
proved real incomes; the reso- 
lute approach had very' little to 
do with it. 

Luck was not the whole story, 
though. It was rather a com- 
bination of luck and bad 
management, it is implied in 
this review, which may become 
a minor election issue in itself. 
The appraisal section of the 
review expresses strong worries 
about the continuing low level 
of productive investment, which 
could impede future growth and 
cause inflationary bottlenecks. 

So far as this can be 
attributed to policies which 
have impeded growth in the 
cause of reduced inflation, it 
can be argued that today's well- 
being for consumers has been 
bought at the cost of future 
economic performance; it will 
help the Government to win 
the election, but pose some 
difficult problems for the 
second term. The institute 
therefore suggests a measured 
stimulus to growth through 
higher public sector capital 
formation, which it argues will 
do much more for employment 
and demand than a similar 
expenditure on tax cuts. Steady, 
credible growth, it is hoped, 
would inspire the private sector 
to take up the running with its 
own investment in due course. 

Arguments 

Is this a fair assessment of 
the Government’s record? 
Nobody, including Mrs That- 
cher, would deny that oil has 
brought major benefits to the 
UK economy, and the institute 
has raised interesting questions 
m its attempt to measure those 
benefits. However, we do not 
find its answers at all convinc- 
ing in detail. On the question 
of management, the institute 
could claim to be speaking for 
our trading partners and 
indeed for the CBI in calling 
for a measure of expansion. 
There is a case here which 
needs answering. 

The arguments on current 


policy cover familiar ground 
Investment is depressed all 
r.ver the industrialised world- 
in the U.S. for example, the cor- 
porate sector has made 'virtu- 
ally no use of outside funds so 
far this year. The main reasons 
are also world-wide — the com- 
bination of slow growth and 
very high real interest rates 
which can be blamed partly on 
the International debt crisis and 
partly on the enormous U.S. 
fiscal deficit. Mrs Thatcher has 
already said that she intends to 
press these issues at Williams- 
burg later this week. 

Meanwhile, however, there 
lias been a sharp cut In pub- 
lic sector capital formation in 
ihte country, which is mainly 
an unintended side-effect of 
efforts to check current spend- 
ing. This makes little sense 
either in terms of opporunity 
costs — the resources are idle, 
and prices on tenders are 
keener than for many years — 
or in terms of cyclical manage- 
ment. There does seem to be 
an opportunity here to do some- 
thing for growth and employ- 
ment at negligible risk to in- 
flation or the balance of pay- 
ments. 

However, the major charge is 
that the Government's whole 
attack on inflation has been an 
optical illusion, masking the 
beneficial effects of oil. In a 
sense this attack is not entirely 
helpful to the Opposition, for 
the 14 hindcast ” in the review 
suggests the oil flows have in- 
deed stimulated activity in the 
rest of the economy. In this 
sense the oil has not been 
“wasted.” Without oil, we 
would not only have had lower 
living standards, but nearly 4m 
unemployed. 

Unfortunately this view does 
not seem plausible. With no 
oil. and a much lower real 
exchange rate, inflation would 
have been higher and living 
standards lower; but it is very 
hard to believe that non-oil out- 
put would also have been lower 
in these circumstances. It is 
also hard to believe that the 
Government's stance has had no 
influence on attitudes in the 
labour market. It is puzzling, 
too, that the Institute does not 
even mention the end of ex* 
change controls, the accumula- 
tion of overseas assets, and the 
result for the exchange rate. In 
short, the analysis probably 
tells us as much about the insti- 
tute's economic model as about 
Government policy. Neither 
leaves much room for com- 
placency. 


Dusty answer 
for Paris 


PRESIDENT Francois Mitter- 
rand of France has been work- 
ing to marshal European 
support behind his wish to 
encourage an international 
process of reflation, not least 
with an eye on the Williams- 
burg summit next weekend. 
Hardly surprisingly, the repre- 
sentatives of European Socialist 
governments whom he invited 
to Paris last week endorsed 
reflation and called on the U.S. 
to bring down interest rates by 
reducing its budget deficits. 

Since President Mitterrand 
will be the only Socialist head 
or government at Williamsburg 
and since most of those at the 
Paris meeting were minor 
economic powers, the French 
success there was not especially 
significant. More interest 
attaches to the French attempt 
to bring West Germany into the 
same camp. 

Pans made three important 
requests to Dr Helmut Kohl, the 
West German Chancellor, dur- 
ing his visit earlier this month. 
He was asked to reflate, in the 
hope that rising demand in 
West Germany would suck in 
imports and decrease the gap- 
ing French deficit in trade with 
West Germany. He was asked 
to support the French initia- 
tive, previously announced by 
President Mitterrand, to seek to 
set up a less volatile inter- 
national exchange rate regime. 
And he was asked to agree to 
ending the system of monetary 
compensation amounts raised on 
intra-EEC trade in farm goods 
as a measure to prevent ex- 
change rate re-alignments filter- 
ing through to the agricultural 
policy. 

President Mitterrand re- 
ceived a dusty answer on all 

three counts. Monetary com- 
pensation amounts protect 
Bonn's farmers against the ef- 
fects of successive franc de- 
valuations and revaluations of 
the D-Mark. With funher 
French devaluations not to be 
exrluded. the Germans, not sur- 
prisingly. gave no grounds. It Is 
difficult to argue with their 
taciical reasoning, however 
dubious an addition to the al- 
ready dubious Common Agri- 
cultural Policy these MCAs may 
be. 

The attempt to encourage 
Bonn to reflate the German 
economy is reminiscent of 
similar proposals in the mid- 
1970s when the attempt lo 
make Germany into a loco- 


motive for international expan- 
sion proved short-lived. Bonn 
has left little doubt this time 
that stable money and fiscal 
rectitude are closer to its 
heart than a problematical 
German attempt to solve the 
difficulties of others. 

Doubts 

Most interest attaches to 
Bonn's reluctance to place itself 
behind M Mitterrand's plea for 
firmer exchange rates. The 
idea has appeal in Bonn, as has 
the plea to the U.S, most 
recently re-iterated by the 
European socialists, to do 
something about interest rates. 
If the Germans remained coy, 
they must have had two 
reasons. 

First, they may continue to 
harbour doubts about the anti- 
inflationary determination of 
the French Government. It 
makes no sense to call for a 
new Bretton Woods unless you 
can bring inflation rates into 
line with each other at a low 
level, France has a long way 
to go before falling in with 
that. 

Second, and more important. 
Dr Kohl and his cabinet may 
rightly hesitate to add to exist- 
ing U.S.-Europcan difficulties by 
siding with France in a trans- 
atlantic clash about exchange 
rates and interest rates. The 
need to manoeuvre ski l full v 
betweea Washington and Paris 
has been a constant theme in 
German foreign policy for at 
least 20 years. 

The U.S. with its nuclear 
umbrella is the ultimate 
guarantor of West German 
security. That knowledge in- 
evitably restricts Bonn's free- 
dom of action. But long before 
the advent of the Reagan 
Administration Bonn had to 
think about the possibility that 
the U.S. might tire of its self- 
assumed responsibilities in 
Europe. 

By bringing France into a 
more cordial relationship with 
the mainstream of Nato. Presi- 
dent Mitterrand has made this 
dilemma less pressing. Given 
the central importance of 
Franco-Go rman relations to 
Europe and the West, that is 
entirely to the good. The effect 
would be further reinforced if 
M Mitterrand continued to set 
his face against any relapse into 
inflationary policies and 
protectionism. 


A fter the panics of 

1982, the anxieties of 
the international bank- 
ing community over the Mexi- 
can debt problem seem to be 
subsiding. The new Govern- 
ment under President Miguel 
de la Madrid has taken 
energetic deflationary measures, 
the country is meeting most of 
the performance targets set to 
fit in with the IMF programme, 
and the current slice of the 
S5bn jumbo bank loan is being 
released- Other countries, like 
Brazil, may still be causing 
major worries, but for the 
moment it seems as if the heat 
if off Mexico. 

But if the relief now being 
expressed by some New York 
bankers smacks of an element 
of complacency, it is not shared 
by people in Mexico City. 
Naturally, the authorities are 
satisfied with what has been 
done so far to turn the corner, 
and with those who were at the 
sharp end of the debt renegotia- 
tion. this satisfaction is almost 
exuberant. But no one denies 
that the real problems lie 
ahead, in the management of 
the domestic economic and 
political system, for as far as 
the eye can see. The next three 
months are regarded as critical 


Real incomes will 
suffer a sharp 
fall this year 


on the oQ price and interest 
rate front. In the longer run 
there are major structural prob- 
lems for which there is no easy, 
let alone obvious, solution and 
which pose an unprecedented 
political challenge. 

"The optimist in Mexico to- 
day.” according to one local 
banker, “is a man who is 
worried about next year. . . .” 

The most immediate nexus of 
anxiety is the wages-inflation 
equation. According to IMF 
targets, inflation should come 
down from around 100 per cent 
in 1982 to about 55 per cent 
this year, but it is already dear 
that this target will be missed 
by a wide margin; some 
estimates put this year's 
inflation rate in the 75-85 per 
cent bracket. As a result, it is 
already being conceded in 
private, not merely that the. 
next increase In die minimum 
wage may have to be brought 
forward from July to June and 
raised from 12J to 18 per cent, 
but that a third increase may 
become necessary before the 
end of die year. 

At the same time, it is also 
becoming clear that the Govern- 
ment's deflationary programme 
is proving much more- severe 
than was anticipated only a few 
months ago. According to the 
IMF programme, the Mexican 
economy ought to be registering 
zero growth this year, in itself 
an almost unprecedented 
experience for a country which 
enjoyed SB per cent growth 
throughout the 1970s. Senior 


officials concede, however, that 
the current outlook is for 
negative growth this year, which 
could be anything from 3} to 5 
per cent. Some independent 
analysts predict a decline in 
gross domestic product of 6 per 
cent, with a fall In industrial 
output of 12 per cent. 

The net result is that real 
personal incomes will suffer a 
very sharp fall this year, 
magnified by the fact that the 
population (currently about 
72m) is grouting at around 2J5 
per cent a year. This must 
place serious strains on the 
political system, though there 
are mitigating factors which 
should make it easier for Mexico 
to take the strain than an 
industrialised country could. 

The first is that, while the 
capital is one of the wozid’s 
largest urban agglomerations 
with 15m inhabitants and still 
growing at around 4 per cent 
a year, about a third of the 
population is rural. Since half 
the rural population lives by 
subsistence fanning, and since 
the extended family remains a 
firmly-entrenched Institution, 
there is an element of cushion- 
ing for the hardships implicit 
in the deflationary programme. 
There are some reports of a 
partial flaw-back of people f rom 
Mexico City to the countryside. 

One reason for the continued 
high inflation rate (apart from 
the drop in the exchange rate 
from 25 pesos to the U.S. dollar 
18 months ago to 150 on the free 
market today), is the speed at 
which the Government has been 
liberalising prices and removing 
subsidies. But for the urban 
poor the pain is being eased 
by the maintenance of heavy 
subsidies for essential basics 
like tortillas and metro fares. 

Least cushioned of all are the 
middle classes; “they,” accord- 
ing to a senior official, “are 
broke.” Some might argue that 
the middle classes deserve to 
be broke, since it was they who 
did best out of the lush and 
lavish 1970s, when a grossly 
undervalued peso gave them 
access to luxury imports and 
foreign travel on a scale out of 
reach to their counterparts in 
many Industrialised countries, 
and thus helped contribute to 
the current debt crisis. Never- 
theless, it is not surprising that, 
in last year’s elections, the right- 
wing opposition National Action 
Party (PAN) registered a strong 
protest vote, though nothing 
like strong enough to disturb 
the overwhelming majority 
enjoyed for half a century by 
the ruling Institutional 
Revolutionary Party (PHI). 

But the major long-term 
problem is unemployment, 
which is already high, and is 
bound to grow. Just how S ig h , 
is uncertain, in the absence of 
unemployment benefit, but one 
estimate puts the unemployed 
and the under-employed at con- 
siderably more than half the 
potential working population. 
Many of the ubder-employed 
may be able to get by with part- 
time jobs and other marginal 
activities, and the wholly 
unemployed may not exceed 15 



President Miguel de la Madrid 
is the third President in a row 

to have inherited a crisis, and 
the first for many years not 

to enjoy a honeymoon period 


per cent of the work force. 
Nevertheless, nearly lm joined 
the job market last year, more 
than a million will join this 
year, and the numbers will con- 
tinue to rise in the years ahead. 
The Government is devoting 
over 20 per cent of this year's 
budget on public works job 
creation schemes, but even If 
It lives up to its claim to create 
700,000 jobs, which many doubt, 
it will still fall to keep up with 
demand. The twin pressures of 
deflation and population growth 
are bound to add substantially 
to the pool of under- and 
unemployed for some years 
ahead. 

To those who ask whether 
social strains may not cause 
political problems, there is a 
standard Mexican answer. For 
50 years the country has had, by 


Latin American standards, an 
unparalleled record of political 
stability based on a broadly 
democratic system; the FRFs 
claim to legitimacy based on 
the. revolution whit* broke out 
in 1910, is unchallengeable; and 
its tentacular hold on every 
last corner of Mexican society, 
from tiie trade unions to the 
peasantry, is unshakable. If 
there were to be sporadic or 
localised trouble, it could be 
handled within the system. 

Even critics of the system 
acknowledge the general 
validity of this picture. "This is 
an authoritarian system, based 
on institutional populism,” says 
one, “but totally different from 
those of Chile or Argentina. 
Mexico works by in cl unionist 
methods, where political con- 
flicts take place inside the 


regime, by negotiation, co-opera- 
tion. mediation patronage and 
trade-offs. There Us repression, 
and people suspected of subver- 
sion do 'disappear', though on a 
small scale compared with 
Argentina: but repression is not 
the explanation for the stability 
of the system-" 

Nevertheless, the question re- 
mains whether the system is in 
the best of shape for h and l i n g 
economic and social strains 
which are likely to be severe in 
the short run and cumulative in 
the long run. Since in Mexico 
the President is the all-powerful 
godfather of the machine, this 
question really means; has the 
crisis damaged the standing of 
the presidency? 

President Miguel de la 
Madrid is the third President In 
a row to have inherited a crisis 
bequeathed by his predecessor. 
When Luis Echeverria came to 
power in 1970. the country was 
still suffering the trauma of the 
1968 Tlatelolco massacre, when 
troops gunned down hundreds 
of demonstrating students. 
When President Jose Lopez 
Portillo came to power in 1976, 
he inherited an international 
debt crisis and an IMF pro- 
gramme; when he left office last 
year, he bequeathed an even 
bigger debt crisis to his suc- 
cessor, multiplied by a national 
scandal at the proliferation of 
corruption at every level of 
society, right up to the top. 

An element of corruption is, 
no doubt, the inevitable con- 
comitant of a system which is 
heavily dependent on patron- 
age. " Agricultural policy.” says 
a senior member of the Govern- 
ment, “ whether for water, seed, 
insecticide or credit, is based 
100 per cent on corruption. 
Well, perhaps 98 per cent. . . 
The trouble Is that when 
billions of pesos and dollars 
were sloshing around the 
system in the late-70s oil boom, 
there were only too many 
opportunities for abuses on an 
outrageous scale. 

One conspicuous example, 
though only one, is “ Dog Hill," 
a prominent hill overlooking 
Mexico City, where President 
Lopez Portillo built himself an 
estate consisting of four man- 
sions, an observatory and a vast 
library, at a cost estimated at 
several million dollars. "Dog 
Hill ” Is, of coarse, only a 
symptomatic nick-name: when 
the economic crisis boiled up 
at the beginning of last year, 
tiie President vowed to defend 
the peso H like a dog”— only a 
matter of weeks before introduc- 
ing a massive devaluation. 

If "Dog Hill” was "the 
worst political mistake this 
century” (according to a mini- 
ster in the new Government), 
the second worst was Lopez 
Portillo's nationalisation of the 
banks last September, when he 
blamed them for the crisis by 
accusing them of being 
“treacherous moneybags.” Given 
that in Mexico's demonology, 
the private sector may be 
tolerated but only the state has 
the legitimacy of the so-called 
Revolution, it was perhaps not 
surprising that a desperate 
President would look for such 


a scapegoat The trouble is 
that the banks were not res- 
ponsible for the crisis* their 
nationalisation can only under- 
mine the new Government’s 
attempts to attract the foreign 
investment which will be so 
badly needed for the future, 

. and the shrinkage of the private 
sector will further reduce the 
availability of additional scape- 
goats. 

President Miguel de la 
Madrid has moved against cor- 
ruption through a new Con- 
trollershlp which is investigat- 
ing the misdeeds of the past, 
and already a number of largish 
fish have been caught. But it is 
already being conceded m 
private that it will not be 
possible to pin any specific 
blame on the . previous presi- 
dent; that would only cause 
more damage to a system whose 
legitimacy has already been 
tarnished. 

. In the new conditions of eco- 
nomic stringency, corruption on 
a really grand scale Is likely to 
be rarer than in the past, even 
without the new team's clean-up 
efforts. But it is recognised 
that the structural crisis also 
calls ' for political reforms, 
taking the country in a more 
pluralistic direction, with a 


Congress now less 
of a robber 
stamp institution 


bigger role for the opposition 
both on the left and the right. 

Some steps in this direction 
were made by the previous 
administration, and the Con- 
gress is now* less of a rubber- 
stamp institution than in the 
past. But it is difficult to en- 
visage much more pluralism 
without a significant reduction 
in the powers of the presidency. 
The fact that no President may 
serve more than one term seems 
a safeguard against tyranny; 
but tiie fact that the same ban 
applies to members of Congress, 
and that the incoming President 
can and does vet the party’s list 
of congressional candidates, 
means that his power Is almost 
unchallengeable while in office. 
A political machine which 
operates on the . basis of an 
oligarchy of revolving cliques 
can hardly take easily . toa 
dilution of the spoils system. 

President Miguel de la 
Madrid has 5} years left In 
which to drag Mexico out of the 
hole dug by his predecessor. It 
will not be easy. Despite his 
personal reputation for honesty, 
he is the first President for a 
long time not to enjoy a popular 
honeymoon during his first year 
in office. And apart from the 
stain of corruption, and the 
strains of austerity and unem- 
ployment, he faces another 
major problem: the burden of 
repaying Mexico’s rescheduled 
debts will peak in his final two 
years in office. But perhaps he 
will be saved by a world 
recovery and another boom in 
Mexico's oil income. 


Men & Matters 


Mercourial 


Melina Mercouri reclined back 
in the Greek ambassador’s sofa. 
Yes, she had seen Lord Bel- 
stead at the Foreign Office. 

No, she had not asked him to 
return the Elgin Marbles. 

Which is just as well for the 
British Museum as the good 
lord would hardly have stood a 
chance. 

Lion haired, buttercup dres- 
sed, huge eyes and a gravelly 
voice which the Sirens would 
have emulated if they had 
known how — Greece's Minister 
of Culture was on Irresistible 
form. She was also on her best 
behaviour. 

On Sunday night she had 
delivered the Herbert Read 
memorial lecture at the Insti- 
tute of Contemporary Arts. It 
was a far cry from her previous 
London appearance in 1968 
when, in Trafalgar Square, she 
stood before a crowd denoun- 
cing the colonels' dictatorship. 

This time the star of the 
unforgettable film Never on 
Sunday was talking eclectically 
of culture and democracy. 

She could easily have uted the 
occasion to launch in Britain 
her socialist government's cam- 
paign to recover the bits of the 
Parthenon in the Bloomsbury 
precincts of the Museum. 

She did not do so. But no 
one misunderstood her pay-off 
line apologising for her accent: 
"I hear it and I am reminded 
of what Dylan Thomas said of a 
British broacaster: 'He speaks 
as if he had the Elgin Marbles 
in his mouth.’" 

So why didn't she? Well, 
there were elections on here. 
Once a new government was in 
place it would be very differ- 
ent. Plana for a building to 
house and protect the marbles 
in Greece were on hand. “I 
have the earth." she says— and 
obviously she has the de-termin- 
ation too. 

Lunch had been a heady 
affair with actresses Vanessa 
Redgrave and Janet Suzman, 


director Jules Dassin (Mer- 
couri's husband), and politician 
Chris Price and sculptor Ralph 
Brown, both of whom are on a 
committee working for the 
return of the marbles to Greece. 

Ambassador Nicos Kyriazidis 
has only limited time for the 
British argument that the 
marbles have been saved by 
being in London. He says “they 
were coloured to make them 
stand out from the friese. And 
what happened? Some Cleaning 
lady was ordered to use caustic 
soda to strip them down.” 

In fairness to the British 
Museum that bit of vandalism 
is reputed to have occurred In 
the 19th Century. But Kyriazi- 
dis sees the matter os if the 
Greeks had part of Stonehenge. 

Which all means that, even 
if Lord Belstead cannot 
guarantee to be back in the 
Foreign Office after the elec- 
tions, Melina can. 

Claret coup 

Not for the first time in my 
iCty career the evidence is that 
an investment in fine wines can, 

if astutely chosen, beat almost 
everything else. 

Christie's obliges with prices 
for more than 5,000 vintage 
wines in its 1983 price index. 

Unsurprisingly, supermarket 
plonk has no place in this 
pocket-sized stoutly-bound pub- 
lication (£5.50 from Christie's) 
guide to hig living. 

Fine Bordeaux dominates the 
new index with hundreds of 
chateaux listed, together with 
prices for 125 vintages from 
1806 on. 

But port is not far behind 
with some breath-taking rises in 
prices over tiie last 12 years. 

Looking at the Bordeaux sec- 
tion: a 1949 Cbateau Latour 
fetched upwards of £180 a dozen 
in 1971. The current price is 
beyond £900. A Chateau 
Margaux 1945 selling at £300 a 
dozen in 1972 is expected to 
fetch a hefty £1,240 10 years on. 


Among the ports a Graham of 
1927 would have sold at £75 a 
dozen in 1971 but is priced by 
Christie's at £440 today. 

Hong Kong blues 

Lord MacLehose — irreverently 
known in some Hong Kong 
quarters to this day as Big Mac 
—casts a long shadow over the 
governorship of the colony. 

Sir Edward Youde, who 
succeeded him as governor last 
year has marked the first anni- 
versary of taking office fay 
giving a full-scale TV interview. 
It proved soothing, anodyne 
stuff— it was also decisively 
upstaged by a punchy lecture 
OQ Hong Kong’s uncertain 
future delivered at the same 
time in London by Lord 
MacLehose. 

MacLehose's shoes were big 
ones — literally as well as figura- 
tively — for Youde to filL Rather 
than try to emulate his burly 
predecessor’s outgoing style 
Youde has kept his bead down 
in Government House. 

He is a formal, reserved man 
and he has won respect from 
subordinates for his efficient 


administrative grasp. 

But he has disappointed some 
people in the colony outside 
government who hoped for 
charismatic, powerful leadership 
during what are troubled times 
for the British territory. 

Youde puts in a ten to 12 
hour day and sometimes takes 
work to bed with him. 

His financial reward for a 
punishing schedule is a salary 
of approximately £70,000 a year 
tax-free plus an expense allow- 
ance of £20,000. 

He has two residences, govern- 
ment bouse and a country lodge 
at Fan ling in the New Terri- 
tories, plus the use of a boat. 

The upkeep of government 
house and Fanling will cost 
around £500,000 this year. How- 
ever Youde has to set an 
economic example to the rest 
of Hong Kong's public sector. 
His pay rise this year is just 
23. per cent— the smallest in 
the whole of the colony's civil 
service. 


Top van 



A modest van belonging to the 
National Coal Board chugs 
round London carrying the 
proud registration number 
NCB 1. 

“ Has the chairman opted for 
humble transport?" I asked 
tfte board. 

Not exactly. Apparently the 
coal board decided to retire a 
grand but ageing limousine 
which was used to carry VIPs 
and had the special number 
plate. 

Sentiment prevailed and the 
plate was switched to the 
board's errands van. 


“Must you contradict every- 
thing I say — Tm not the 
Foreign Secretary yon know" 


PR service 

“Weil... what exactly is a PR 
man?” 

“Actually I don't know . . . But FU 
get back to you." 

Observer 



mea; 

Smiles ahead 
for service. 

ME A have been flying into the Middle East and the Gal 
longer than any other airline. We know the region and 
understand the needs of business travellers. 

We’ll look after you during your flight in a relaxed and 
mendly manner and serve you with good food and drink. 

But our service doesn’t end there. We will gladly help 
plan your trip, arrange accommodation and offer you 

advice on local business practices and customs. 

Next time you are travelling to the Middle East, contact 
us direct or through your IATA travel agent. 

Because with MEA it’s always service with a smile. 
MEA, 80 Piccadilly, London WlV ODR Tel: 01-493 "6321 



the Middle East airline 

MEA 24? 
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Letters to the Editor 


Support for smaller companies Jobs : the story behind the figures 


The Lear Fan aircraft 


The $200m ‘plastic’ gamble 


From Sir Harold Wilson 

Sir,— In your Issue of May 10 
you record the Government’s 
decision not to merge “ its two 
major support services for 
small companies” the Depart- 
ment of Industry Small Firms 
Service and the Council for 
Small Industries In Rural Areas 
(C05ZRA). 

Any Government of any party 
determined to help the creation 
and growth of small ventures 
should act on the lines of two 
reports- by the Committee to 
review the Financial Institu- 
tions: "The financing of small 
firms,” and the final report of 
the committee. 

The interim report made 15 
recommendations. Of those so 
far not implemented I would 
mention our reference to means 
allowing proprietors of small 
companies to raise outside 
capital without risking their 
overall control; -wider facilities 
for Over the counter xoaricets; 
the creation of a small firm in- 
vestment company; a publicly 
underwritten loan guarantee 
scheme; and more responsive- 
ness by Export Credits Guaran- 
tee Department to the needs of 
small firms. The National 
Research and Development Cor- 
poration, which X established 
when at the old Board of Trade, 
should, we urged, review Its 
practices to enable it to give 
more help to small businesses, 
both directly and in its relations 
with ” other financial institu- 
tions in related fields.” 


Our main proposal in this 
interim report, however, was for 
an English Development 
Agency, with financial powers 
and objectives similar to those 
of the small business divisions 
of the Welsh and Scottish Deve- 
lopment Agencies. As an in- 
terim step, increased scope and 
powers should be given to 
GOSZRA formed hi 1968, and 
financed through Lloyd George's 
Development Commission. The 
existing powers limited loans to 
those employing not more than 
20 skilled -workers, in rural 
areas and county towns not ex- 
ceeding 15,000 inhabitants. 
Rural areas were tightly defined 
in terms unrelated to the 
present day; we therefore 
recommended not only a widen- 
ing of the scope for assistance 
In those areas, but also recom- 
mended the establishment of a 
similar body to function in 
urban areas, to be known as 
COSURBA. When the report 
was debated in Parliament, sup- 
port for these proposals came 
from both sides of the House. 
Unfortunately, no action has 
been taken on them. 

In my view, the most urgent, 
in view of the present high rate 
of unemployment, is the estab- 
lishment of COSURBA and its 
endowment with powers to en- 
courage the establishment of 
new small industries and, where 
such firms were proving suc- 
cessful, to help them to grow. 
(Sir) Harold Wilson. 

5, Ashley Gardens, 

Ambroseden Avenue, SWl. 


Portable pensions for all 


From Messrs. P. Chappell, 

P. Dartom and N. Vmson. 

Sir, — Having lit the fuse, it 
seams only right that we should 
respond to the fireworks that 
have followed the publication 
of our report on portable 
pensions: Barry Riley and Eric 
Short (May 14) correctly 
analysed the weU-known diffi- 
culties but perhaps some of our 
critics have not read our 
detailed proposal. 

We accept absolutely that 
early leaveivJzigh paid mobile 
workers and inflation protection 
for pensioners ail represent 
issues which need a solution: 
happily, our own proposals do 
help towards a resolution of 
these pro b le ms for an individual 
who chooses to accept them. 

But our prime interest was 
to restore a sense of individual 
involvement and some freedom 
to manoeuvre to all employees 
in occupational schemes in 
respect of what is often their 
single largest asset, albeit a 
contingent one. There is a 
great and justified pressure In 
favour of p ersonal home owner- 
ship and direct financial parti- „ 
dpation at Ebe plaee of work; 
once it is accepted that a 
pension Is earned, as of right, 
over an Individual's working 
life, should we not exert the 
same pressure to encourage 
owneranp opportunities for an 
lndividukTs deferred savings? 

Great play is made of the 
guaranteed oextahuy of « final 
salary scheme as compered with 
the risks (why no mention of 
the possible rewards) of a 
money purchase scheme. Two- 
thirds final salary is m any 
event a mirage for most 
employees and guarantees ore 
illusory -unless the wealth is 
created to honour them: our 
own proposal must lead to a 
wider understanding of the 
meaning of thrift and of wealth 
creation. 

We do, all too well, under- 
stand bow final salary schemes 
are financed under the technical 
description of aggregate fund- 
ing— though we suspect that the 
average younger employee 
required to join a contributory 
occupational scheme does not 
realise that for him the 
employer is “ spending nothing" 
(Lord Byers 1 own words). Join- 
ing an association to average 
risk, the foun datio n of the 
assurance industry, may be 
fully justified: but is it really in 
the public interest to provide 
tax shelter for a policy of 
deliberate, but undtedpsed and 
apparently Incalculable, cross- 
subsidisation (older preferred 
to younger, women to men, 
stayers to leavers, flyers to 
plodders)? Just as the self- 
employed are entitled to make 
annual provisions up to an 
agreed percentage of earnings, 
so we believe each employed 
individual should have the same 
annual opportunity; ' whether 
the contribution is paid by him 
or by his employer, on bis 
behalf, to a fund of his choice 
is irrelevant. 

Since, under our proposals, 
either the same or a greater 
amount of resource would be 
set aside each year towards 
retirement provision, it follows 
inexorably that the aggregate 


resources provided to pay 
occupational pensions would be 
at least the same. We accept 
that they might be distributed 
differently, but we would areue 
more equitably, than under the 
present schemes. 

We have never urged a sudden 
Change or a steam-rollered 
decision — our proposals are 
based on evolution and freedom 
of choice, in the old-fashioned, 
belief that an open society Is 
better served if individuals can 
have the opportunity to make 
their own mistakes and achieve 
their own successes. 

Philip Chappell 
Philip Darwin 
Nigel Vinson 
Centre for Policy Studies, 

8 Wilfred Street, SWL 

From the Chairman, 

Martin Paterson Associates 

Sir, — Mr Darwin (May 17) 
justifies his aversion to final 
salary schemes by observing 
that even their supposed virtue 
— namely the guarantee of a 
pension linked to rising salary 
—is as much.full of uncertainty 
-as- the- benefit of -st- personal 
money purchase scheme, on the - 
grounds that until the day or 
year before retirement no 
employee can know what his 
final salary will be. Indeed he 
does not and that of course is 
the whole point of a final salary 
scheme. Ih neither scheme 
does one know how much the 
pension will be, but in one 
scheme one does know it will be 
sufficient in relation to the 
income it has to replace. 

The money purchase and the 
final salary scheme represent 
widely different approaches to 
the way employee pensions can 
be calculated. It is not possible 
to say that either is right or 
wrong, since this must depend 
on Individual circumstances 
and objectives: in particular 
the employer’s financial 
resources, and the character 
and size of work force he 
employs. 

But the type of scheme 
which may work well for the 
self employed will not neces- 
sarily do so for the employee. 
The self employed, like Mr 
Darwin, can to some . extent 
control their Income and the 
time at which they finally retire 
and have to rely on pension. An 
employee does rot have the 
same flexibility and is therefore 
more heavily dependent on an 
assurance that his pay will be 
replaced by an adequate income 
at a particular point in time. 
An employee with a personal 
pension policy would not have 
that assurance. Xt would only 
require a burst of inflation in 
the years leading up to retire- 
ment for that income to be 
seriously undermined, while 
other employees retiring in 
more favourable times might 
enjoy a bonanza. 

The point that all these com- 
parisons bring out, whether 
they focus on changing or con- 
tinuous employment, is that it 
is not possible to calculate pen- 
sions in a way which is equit- 
able for all unless we have 
control over inflation. 

Martin Paterson, 

10, Buckingham Place, SWl. 


From Mr E. Atkin 

Sir,— Your article on Jobs: 
the story behind the figures 
(May 20), neatly encapsulates 
the debate on the jobless that is 
currently being aired as part of 
the Election. I doubt that a 
single employer or unemployed 
person (both of whom are 
sorely central to the topic) 
feel even remotely involved 
with concepts as discussed. 

Is any company which has 
improved productivity by 25 per 
cent in the past four years by 
getting rid of 85 per cent of Its 
workforce suddenly going to re- 
hire them all? Are public 
works (roads, sewers, rail elec- 
trification) really going to 
employ millio ns of people of all 
ages (mainly over 45 and under 
25)? Only the most draconian 
and long-lasting import controls 
are going to bring about new 
motorcycle factories, camera 
factories etc. The only way to 
bring about a massive and 
sudden reduction in the level of 
unemployment is to have an 
equally massive and sudden 
reduction in the level of the 
pound. 

Were the pound to be worth 
$1 or DM 2.50 cars would be 
shipped from HaJewood to 
Cologne not vice versa, Dunlop 
would close German factories 
rather than UK ones, the coal 
board could export coal and 
British shipbuilders could com- 
pete without subsidies. 

Unfortunately the downside 
would be a significant reduction 
in the standard of living of 
almost everyone in the land 
(possibly including even a lot 
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of the unemployed), consider- 
able inflation, reduction in the 
value of savings and the un- 
certainties of a rapidly changing 
exchange rate. 

These are things which some 
political, parties find more 
acceptable than others and most 
people readily understand. How 
much more honest it would be 
to conduct the debate in these 
terms. 

E. Atkin. 

4, Redington Road, NW3. 

From Professor G. Allen 

Sir, — Your centre page chart 
(May 20) on UK and EEC unem- 
ployment rates is most mislead- 
ing. By showing only 1979-83 
you fail to indicate the single 
mo st i mportant fact of our 
relative performance. j 

UK unemployment started to I 
rise relatively to that in the 
Organisation for Economic Co- 1 
operation and Development as 
a whole in the late 1960s, 
slowly at first but accelerating 
sharply from 1974 onwards. On 
this basis present UK un- 
employment reflects almost 
entirely world macro-economic 
conditions and our own chronic 
structural weakness in industry 
and labour markets. In these 
circumstances all but a very 
modest pump-priming is un- 
likely to be effective unless, of 
course, we believe that we can 
turn to protectionist measures 
without inviting balancing 
retaliation. 

(Professor) G. R. Allen. 

West Woodlands, 

Newton Tracey, Barnstaple. 


By Paul Taylor, recently in Reno 


Attitudes to the Inland Revenue 


From Mr A. Nelson 

Sir, — Sir Lawrence Airey 
(May 20) is too ready to shower 
his department with self- 
congratulation because the 
correspondence following his 
invitation to the public to write 
to him on the subject of 
whether or not an Inland 
Revenue official had failed to 
distinguish adequately between 
tax evasion and tax planning 
was minute. I imagine that any- 
one who was tempted to do so 
finally concluded- thafQie fexfer-' 
cise would be a futile waste of 
time. 

The real trouble lies not with 
officers of the Inland Revenue, 
most of whom in my experience 
are individually reasonable 
enough. The trouble lies with 
what I would describe as the 
corporate spirit which invests 
that department That corporate 
spirit is all too ready to take 
the line that fiddling is rife to 
the point of being universal, 
and that business is largely dis- 
honest One has only to look at 
the propaganda which issues 
from the Inland Revenue con- 
cerning the so-called black 
economy which certainly exists, 
and on no small scale, but which 
the Inland Revenue constantly 
exaggerates on the one hand, 
and the damaging attitude 
adopted by the Revenue to what 
it conceives to be the problem 


of international tax avoidance 
on the other hand. 

It is clear enough that its 
blandishments concerning the 
former are an attempt to condi- 
tion the public into an accep- 
tance of such things as attacks 
upon various self-employed 
groups. 

Recently, for example, I have 
had two or three cases of men 
who becoming redundant have 
set themselves up in business 
.and s .bave .allowed .a. couple. of , 
-years to go by before they have 
obtained professional advice on 
their accountancy and tax 
affairs, being treated as tax 
dodgers for no other reason 
than this small and I think in 
the circumstances, reasonable 
lapse of time. 

The international avoidance 
problem, which recently crystal- 
lised tin the upstream loan prob- 
lem, is more serious and seems 
to betray a lack of sensitivity as 
to the needs and problems of 
large scale business, which to 
my mind is carried to a point 
where JLn the interests of tax 
gathering the Inland Revenue 
seems prepared to do actual, 
and perhaps substantial, damage 
to the economy. 

A. W. Nelson. 

Hedgerows, 

Orchard Road, 

Pratts Bottom, Kent 


FIVE thousand feet up in the 
Nevada mountains near Reno 
aircraft fas made of “plastic," is 
malting Its world debut. The 
aircraft is made of ‘plastic,’ is 
driven by a angle propeller 
behind a three-finned tail, and 
itb makers claim it is more than 
twice as fuel-efficient as a simi- 
lar sized corporate jet. 

Those arc not the only 
reasons why the Lear Fan is 
extraordinary. The aircraft is 
one man’s revolutionary draw- 
ing board dream. Now, with 
crucial preliminary Federal 
Aviation Authority certification 
testing under way, that dream is 
closer to becoming a commer- 
cial reality. 

Even to gei to this stage the 
project has consumed about 
$200m in venture capital, in- 
cluding a hefty chunk of British 
taxpayers’ money contributed 
by a Government desperate to 
bring badly needed jobs to 
Northern Ireland. Those funds 
have staved off several close 
encounters with bankruptcy. 

In a few months’ time the 
Lear Fan’s backers will know 
whether the gamble has paid off 
— or whether, like the De 
Lore an car company the project 
has been another disappointing 
and expensive flop. 

More than a decade ago Wil- 
liam Powell Lear, the prodi- 
gious inventor of the Learjet, 
developer of the first practical 
car radio and the eight-track 
tape cartridge, hit upon the 
initial idea of the Lear Fan 
while sitting in a restaurant. 

In 1977 Lear set out the 
specifications of the aircraft, a 
10-seater turboprop designed to 
fly like a jet at high altitude 
but use a fraction of the fuel — 
ZZ mpg compared to 4 mpg for 
most corporate jets. 

To achieve such performance 
Lear designed the plane to be 
built not with aluminium but 
with lightweight, tough, 
laminated layers of graphite- 
epoxy composites — chemically 
treated strands of polymer 
bundled together into pencil- 
thin threads and then woven 
into a fabric and bonded 
together with epoxy glue. He 
also substituted a single push- 
propeller mounted at the rear 
for more conventional power 
systems. 

He died in 1978 before even 
a prototype had been built by 
his company, LearAvia Corpo- 
ration. On his death bed he 
asked his wife, Moya, to finish 
the aircraft. 

The task was not easy. The 
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The Lear Fan: an unusual 10 sealer turboprop 


aircraft’s revolutionary design 
was a major obstacle to attract 
ing conventional funding. 
While composites have been 
used in aircraft for some years, 
and are now being used in the 
F18 fighter, they had never 
been used to build the struc- 
tural sections of the airframe. 

Such factors added to un- 
certainties over FAA certifica- 
tion and meant unusual sources 
of funding had to be tapped. 
That is how the UK government 
entered the scene in March 1980. 

The Government, desperate to 
attract employers to Northern 
Ireland, provided £7.02m in 
grants and £9-23m in loans 
(about $34m at the then ex- 
change rates) to Lear Fan Ltth, 
the company set up by LearAvia 
to build the aircraft near Bel- 
fast. 

LearAvia continued to own 
most of the equity in the Belfast 
company but pledged its stake 
as collateral against the 
loans. As part of the deal the 
British Government was 
promised the aircraft would fly 
by the end of I960 and be certi- 
fied by October last year. 

Another $30m was raised by 
Oppenheimer and Co^ the Wall 
Street investment group which 
also raised research and 
development funds for De 
Lorean. Oppenheimer raised the 
cash through a limited partner- 
ship composed mainly of 
wealthy individuals who were 
promised substantial royalty 
payments. 

Linden Blue, a former execu- 
tive vice president of Gates 
Learjet, was recruited in 1980 
as chief executive of Lear Fan, 
which became the central com- 
pany behind the scheme. 

But by 1982 problems had 
developed. Mr Blue left in 
April — after what Lear Fan 
executives call a “ philosophical 
disagreement " — the project was 
behind target and the company 
was running out of cash. 


It was the British Govern- 
ment that came to the rescue, 
first with loan guarantees and 
interim financing worth about 
835m and then by helping 
organise a complete refinancing 
for the project with Mr Bob 
Burch, a Denver oilman repre- 
senting a group of Saudi, Ameri- 
can and European investors. 

Tbe Burch group invested 
$60m in the project, bringing 
tbe total private sector invest- 
ment up to $90m. excluding 
LearAvia 's initial investment. 

Lear Fan Ltd became a 100 
per cent subsidiary of Fan 
Holdings, a UJS. company 85 
per cent owned by the Burch 
group. The British Government 
accepted a 5 per cent stake and 
the promise of royalty pay- 
ments up to a maximum of 
S 33.75m on aircraft sales. The 
original limited partners agreed 
to limit their royalty rights and 
accepted 6 per cent of Fan 
Holdings. Past and present 
Lear Fan Ltd executives got 1 
per cent. LearAvia, the original 
company, ended up with just a 
3 per cent stake and a share 
of royalties on sales. 

Under the refinancing the 
British Government relaxed the 
conditions surrounding its aid 
to date and agreed to provide 
up to 830m in new funds in tbe 
form of a secured loan. 

That step took the total 
British Government direct and 
indirect investment (through 
loan guarantees and grants) up 
to £25.32m and £45m — or about 
SlOlm in total. 

Mr Burch la now Lear Fan’s 
chief executive. He is secretive 
about his backers but he and 
the new owners have moved 
quickly bo cut costs and set new 
priorities. 

Virtually none of tbe old 
senior and few of the middle 
management remain in Reno. 
The marketing staff has been 
cut from four to one and 340 
of the current 570 Belfast 


workers have been put on short 
time. “For the first time the 
company is being run like a 
business,” say* Mr Walter 
Boener, the one remaining mar- 
keting man. 

There is a new Timetable: 
preliminary type inspection 
certification by the end of July. 
FAA certification by the end of 
December and the first customer 
delivery by July 1984. 

When production starts the 
aim is to build the wings and 
structural assembly in Northern 
Ireland then ship the parts 
back to Reno for final assembly. 
The initial production rate is 
planned lo be 12 aircraft a 

month. 

Lear Fan argues that once 
the plane ,'s “out in the field" it 
will “sell itself without the 
need for marketing and thus 
avoid some of the troubles that 
affected Mr De Lorean. 

That remains to be proven. 
Despite the plane’s impressive 
vital statistics some potential 
customers have grown tired of 
waiting and orders have been 
cancelled. Lear Fan Holdings 
has refunded the deposits, 
although it maintains it has no 
legal obligation to do so. 

But even if the aircraft is all 
that its designer and builders 
say It should be the potential 
for unexpected delays remains. 

When the British Govern- 
ment sank the first funds into 
the Lear Fan they were prob- 
ably taking slightly better odds 
than the slot machine and 
roulette players in the casinos 
of downtown Reno. But like 
those players the really difficult 
decision is to know whether and 
when to stop. 

The odds have risen consider- 
ably since then. If the project is 
a success It could eventually 
generate 2,800 jobs in Northern 
Ireland. That would work out at 
about $36,000 a job— -assuming 
no more taxpayers' money Is 
invested. 
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An index of paranoia 




From Mr T. Tarring 
Sir, — I was interested in 
Malcolm Rutherford’s analysis 
(May 16) of the poll into 
causes for concern. It occurred 
to me that if you add all the 
numbers together you could 
develop a “paranoia index” 
and it comes out as follows: — 

Italy 355 

Holland 306 

U.S 297 

Germany 288 

France - 284 

Spain 275 

Japan 27i 

UK 239 

Norway 193 

We should not be surprised 
that the league' is led by the 


volatile Italians or on reflec- 
tion that the Americans are so 
jhighly placed — after all they 
have more to lose than most of 
us. 

I think on the whole I am 
pleased that the UK is at the 1 
bottom of this particular league i 
table with the self-sufficient 
and phlegmatic Norwegians. 
But of course it may be a case 
of “IT yon can keep your 
head when all about you are 
losing theirs, yon don’t know 
what’s going on around here.” 
T. J. Tarring. 

"Robin HiU,” 

South Road, 

St George's Hill, I 

Wey bridge, Surrey. 











Settlements on the West Bank 


Conservative Party principles 


From Mr C. Murray 

Sir,— Thank you Mr J. White 
(May 17) for pointing out Mr 
Scargilt’s woeful ignorance of 
history and putting the record 
straight on the meaning of and 

the actualities of Nazism. 

On the eve of the 1983 elec- 
tion, and of 1984. wo are now 
in danger of bringing to power 
t party, many -of whose tenets, 
as pointed out by Mi White and 
as set out in Labour's Manifesto 
(published in full on May 17) 
bear an uncanny resemblance to 
those of the National German 
Socialist Workers’ Party. Not 
only is the programme similar 
but also the tactics, with Rent- 
a-mob agitators wherever Mrs 
Thatcher chooses to go, as 
witness the frightening and 
distasteful behaviour, at the 
Airey Neave unveiling. 

The difference in 1983 as com- 


pared to the 1930s which saw 
the National German Socialist 
Workers' Party’s Inexorable rise 
to power, is that Britain's 
Socialist Labour Parly is sup- 
ported, not opposed, by the 
Communist Party. It is down to 
the ' British electorate to now 
vote for the same principles for 
which it fought during the 
second world war, for demo- 
cracy and self-determination, 
the freedom of the individual 
under the law*, only the Con- 
servative Party represents those 
principles. The prospect of the 
new style Labour Government 
now. represented in miniature 
by the Greater London and 
Sheffield Councils, is truly 
horrendous. 

Christopher J. Murray 
"ChwcJuide,” 

Front Street, Ingleton, 
Darlington,, Co Durham. . 


From Mr E. Reader 

Sir, — Your Israeli correspon- 
dent (May 16) bases his letter 
on a fallacy— one which I trust 
you will permit me to refute. 

The fallacy is that Israel has 
any legal right to establish set- 
tlements in West Bank territory 
at alL 

The fact is that the West 
Bank is occupied territory and 
that Israeli acquisition of any 
part of that territory for per- 
manent settlement amounts to 


annexation, and thus is a viola- 
tion of International law. 

Any excuse based on secure 
frontiers or biblical Israel is 
totally invalid: no state has the | 
right to take the land of others, 
whatever strength it may pos- 
sess, and Israel should be no 
excepion. The only legally sus- 
tainable boundaries of Israel 
are those defined in UN Resolu- 
tion 181. 

E. A. Reader. 

10, Bvrkdole Avenue, 

Pinner, Middlesex. 
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Advertising company results 


From the Legal Adviser, 
Institute of Practitioners in 
Advertising 

Sir,— The announcement by 
the Independent Broadcasting 
Authority (May 18) that com- 
panies. if they are listed on 
the UK Stock Exchange, can 
advertise their results, is to be 
welcomed. Clearly greater flexi- 
bitity was needed and the IBA 
Is. to be congratulated for not 
dragging its feet on the matter. 

In one important respect, 
however, the changes do not go 
far enough. In particular, the 
relaxation should have been 
extended to major companies 
quoted on certain foreign stock 


exchanges. There are many 

highly reputable and substan- 
tial companies trading In this 
country whose shares are not 
quoted here. These companies 
might well wish to place 
corporate advertisements, one 
element of which might be to 
present a financial picture Of 
their companies. 

It is hard to see why such 
companies cannot, subject to 
suitable safeguards, publicise 
their previous year's results and 
it is to be hoped that before 
too long the XBA will look at 
this one again. 

Philip J. Circus. 

44, Belgrave Square, SWL 
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MITTERRAND EXPECTS LITTLE TO EMERGE FROM SUMMIT BrftflklyH 

French gloomy on Williamsburg se t for 


BY PAUL BETTS IN PARIS 


A COOL WIND continues to blow 
between Paris and Washington on 
the eve of the s ummi t of industrial 
world leaders in Williamsburg. 

President Frangais Mitterrand 
has said he does not expect any con- 
crete results to emerge from the 
gathering. He also told French jour- 
nalists during an informal conver- 
sation that he could just as well re- 
main at home in Paris and not at- 
tend the summit at alL 

France is not in a situation where 
it has to ask for an obole (dime) as 
the French President put it, from 
the U.S. Moreover, President Mit- 
terrand expects the US. to do exact- 
ly what it pleases. 

President Mitterrand, speaking 
after his annual Whitsuntide pilgri- 
mage to the wine region of Saone- 
et- Loire, also expressed some dis- 
may at the reactions to his proposal 
far a new Bretton Woods confer- 


Diamond 
Shamrock 
bids for 
Natomas 


By WDfi am Hall In New York 


DIAMOND SHAMROCK, the Dal- 
las-based integrated oil company, 
has launched a SI J4bn tender offer 
and common stock swap for Natn- 
mas, the San Francisco-based ener- 
gy and shipping group. 

Diamond Shamrock announced 
yesterday that it was commencing a 
cash tender offer for up to 30.4m 
shares in Natomas (51 per cent of 
the group) at £23 a share. 

It also said it proposed to offer 
Natomas shareholders the right to 
swap their remaining shares into 
Diamond Shamrock shares at a 
rate of one share for 0.92 common 
stock in Diamond Shamrock. 

Early yesterday morning, Dia- 
mond Shamrock's shares fell by 
more than Si to $23%, valuing this 
portion of its bid for Natomas at 
S638m. 

Natomas, which earns about half 
its profits from energy and the re- 
mainder from shipping, through its 
ownership of American President 
Lines, has been hard hit by the re- 
cession, which resulted in it writing 
down its Ui>. petroleum assets last 
year and cutting its dividend for the 
first time. 

In the first quarter of 1983 Nato- 
mas reported a Sfi.fira loss, against a 
profit of S49Jm a year ago. 

American President Lines report- 
ed a S19.7m loss and lower oil 
prices, and increased costs in its im- 
portant Indonesian operations also 
depressed earnings on the energy 
operations. 

Natomas shares have been ac- 
tively traded on the U.S. stock mar- 
kets recently as speculation mount- 
ed that a predator was in the wings. 

Diamond Shamrock, which has 
been selling off its speciality chemi- 
cal operations to concentrate on the 
energy business, believes that Nato- 
mas's strong position in the Pacific 
Basin fits in well with its own posi- 
tion in the U.S. 

The Dallas group has significant 
production and reserves in natural 
gas and cool, but it has been anx- 
ious to increase its crude-oil inter- 
ests since it took over Signor Cor- 
poration. a San Antonio-based gaso- 
line retailer and refiner, in January. 


Diamond Shamrock estimated 
this rear that its newly created re- 
fining and marketing operations 
would represent more than half the 
group’s S4.5bn revenues in the cur- 
rent year. 


As a result of a drop in refining 
and marketing prices and volumes 
in the US. Diamond Shamrock's 
earnings have been under pressure. 

In the first quarter of this year it 
earned H.fim on revenues of $855m, 
against earnings of S41.Gm on reve- 
nues of S791m a year ago. 

Early yesterday Natomas said it 
was unable to comment on the Dia- 
mond Shamrock offer because it 
had not seen the details. The ofier 
will expire on June 20, unless it is 
extended. 


ence to establish a more stable 
world monetary system. 

Although the French President’s 
proposal has received a generally 
cold international response, Presi- 
dent Mitterrand's ideas have been 
endorsed by former President Val- 
ery Giscard cPEstaing. 

Despite his acid remarks about 
Williamsburg, President Mitterrand 
acknowledges that the summit 
could help continue the discussion 
on the problem of currencies and 
technologies started at the previous 
summit held at Versailles last June. 

President Mitterrand also used 
the occasion of his pilgrimage to 
make plain his personal confidence, 
despite falling popularity ratings in 
French public opinion polls and 
serious political, economic and so- 
cial problems in France. 

He thought May 1983 was rather 
" an ordinary* month of May, refer- 
ring to the current 'turmoil s h a k ing 


the student world in France. But al- 
though President Mitterrand ap- 
peared to play down the situation, 

the next few days are likely to be an 

important test for the Socialist Par- 
ty. 

The debate on the controversial 
reform of higher education in 
France opens in the National As- 
sembly today. It is likely to be a ma- 
jor political battle, with the opposi- 
tion parties already announcing a 
major campaign to frustrate the 
controversial left-wing university 
reform. 

Three student demonstrations 
are also planned in Paris today. 
There are again fears of possible 
violent clashes with police, who are 
themselves facing sharp public cri- 
ticism for reacting at times with un- 
necessary brutality. 

While the government has 
reached a compromise with medical 
students who called off their pro- 


tracted strike at the weekend, there 
are few signs of a solution to the 
university student problem so for. 

Moreover, a major series of 
bombings during the last 48 hours 
in Corsica by the island's outlawed 

separatist movement has further 
unsettled the situation. President 
Mitterrand is due to visit Corsica 
the middle of next month. 


a bridge 
party 


By Richard Lambert in New York 


President Mitterrand also de- 
fended the government’s economic 
austerity programme, ni ftt m ir ig the 
latest measures were less revere in 
his opinion than the four-month 
wage and prices freeze Imposed last 
year. 

But he sought to calm the 
mounting controve r s y in the 
French Left over possible new aus- 
terity measures by saying the gov- 
ernment was not about to make 
hospital patients pay 20 per cent of 
surgery costs. 


Unexpected increase in UK 
output ‘likely to be short-lived’ 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT, IN LONDON 


BRITAIN'S national output is ex- 
pected to be substantially higher 
this year than was expected in Feb- 
ruary, according to the National In- 
stitute of Social and Economic Re- 
search in its latest review, pub- 
lished yesterday. 

The institute is now predicting 
that this year's output will be 2.4 
per cent higher than last year's. In 
February it forecast L4 per cent 
growth. 

However, the institute warns that 
on present policies the modesti ac- 
celeration of growth is likely to be 
short-lived, with a retreat to a 
growth rate of 1.2 per cent in 1984. 

The institute says that the better- 
than-expected output this year is 
partly a consequence of the budget 
tax cuts, but to a large extent re- 
flects the upward revision of official 
statistics for past output 

It believes unemployment will 
continue to rise this year and next 
to an adult total of 3.2m by the end 
of 1984. It also expects the annual 


inflation rate to rise from the cur- 
rent 4 per cent to 0.5 per cent by the 
end of the year and 8 per cent by 
tiie end of next year. 

It believes that average after-tax 
incomes will fall by about % per 
cent next year, roughly cancelling 
the small rise expected in the cur- 
rent year. 

The institute says the present re- 
covery depends to a large extent on 
the slower rate at which companies 
are reducing stocks, and it warns 
that this can only give a temporary 
boost to the economy. 

Longer-term hopes for recovery, 
it says, must depend on a foster 
rate of fixed investment, but it 
thinks the immediate prospects for 
that are not very good. 

The institute therefore recom- 
mends that a boost should be given 
to public investment, which, it says, 
has fallen badly behind in the last 
eight years. 

It says: The scale and systematic 
nature of underspending on capital 


programmes, which has averaged 
10 per cent of total capital budgets 
over the last five years, points to a 
deficiency in the existing system, of 
financial control." 

It urges that new methods of pub- 
lic spending control should be de- 
vised to provide separate overall 
targets for capital and c urr en t 
spending. 

A special article in the review, by 
Sr Fred Atkinson, economic advis- 
er to the Treasury until tire end of 
1979, and two members of the insti- 
tute staff, suggests that unemploy- 
ment might have been substantially 
lower if the Government had used 
North Sea ail to Stimulate the econ- 
omy. 

A c ompu te - simulation suggests 
that adult unemployment would 
have been 400,000 lower than the 
2Jhn average for last year under 
more expansionary policies. 

Details, Page 10; Editorial 
Comment, Page 16 


Philippine steel plan delayed 


BY EMIUA TAGAZA IN MANILA 


CONSTRUCTION of a proposed 
$800m Philippine steel complex, 
contracts for which have been 
awarded to foreign companies led 
by Davy McKee of the UK and 
Marubeni of Japan, has been fur- 
ther delayed by the failure of the 
Manila Government to raise the 
commercial funding portion of the 
project The companies have ar- 
ranged for soft loan packages from 
their governments and for agree- 
able terns on supplier’s credits, but 
they seem to have failed to stir the 
enthusiasm of commercial banks. 

Lazard Brothers, which acts as 
adviser to Davy McKee, is trying to 
put together a $200 m Eurocredit for 
the project but Hong Kong-based 
banks said they were not yet pre- 
pared to participate in the syndica- 
tion because of the absence of a fea- 
sibility study for the project 

An official of one bank ap- 
proached by Lazard said the study 


was supposed to have been pre- 
pared by American Express, but the 
banks have not yet seen it The 
banks might reconsider their parti- 
cipation if they saw the report, he 
said. 


Lazard Brothers has talked about 
raising 10-year money with a 
spread of between % to 1 per cent 
over the London Interbank Offered 
Rate (labor). 

Some banks in Hong Kong that 
have been approached by Lazard 
have shown little interest in the 
syndication. They said that they did 
not expect the steel industry to rise 
from the doldrums at least in the 
medium term. 

One banker said: “It would be dif- 
ficult for the Philippine project to 
compete with existing plants in 
South Korea, Taiwan and Japan, 
which themselves have been re- 
trenching their own industries." 


Filipino bankers also have some 
doubts about the steel project Mr 
David Sydp, a leading local banker, 
said the project was unlikely to suc- 
ceed because the Philippines lacked 
the vital raw materials and cheap 
power. Locally produced iron ore 
was of lower grade, he said. 

Davy McKee, together with Voest 
Alpine of Austria, has been 
awarded the letter of intent for the 


second phase of the project, a steel- 
making plant The first phase, an 
ironmaking plant was awarded to 
the consortium of Marubeni. Kawa- 
saki, Krupp, Kobe Steel, Ube Indus- 
tries and Mitsubishi Heavy Indus- 
tries. 


The companies have agreed to 
grant export credits with maturities 
of 12 years with a grace period of 
five years. As part of Davy McKee's 
financing, the UK Government has 
committed, a grant of C25m ($40m). 


IT WAS, they said, the eighth won- 
der of the world. And at the grand 
opening 100 years ago today, 14 
tons of fireworks exploded into the 
night to mark what had been billed 
as the greatest engineering work of 
the age - the Brooklyn Bridge, fink- 
ing Manhattan to Brooklyn across 
the East River. 

-The twin towers of the bridge, 
soaring 276 feet into the New York 
skyline, were rivalled in height only 
by the spire of Trinity Church at 
toe top of Wall Street The huge 
cables which the towers supported 
Carried the main span aver the East 
River to a length of nearly 1,600 feet 

- half as long again as anything 
that had been built before - and lift- 
ed the roadway high enough over 
the water to allow the tallest sailing 
ship to pass underneath with ease 

“AH that trouble just to get to 
Brooklyn,” ran the old music-hall 
joke, but cynical New Yorkers still 
hold the bridge dose to their hearts. 
It h»Q m spired thmuaiTirfs of (mostly 
awful) paintings, and featured in 
hundreds of songs, novels, poems 
and films. Frank Sinatra crooned 
about it, con-artists sold it, and 
Steve Brodie, an itinerant Irish- 
man, mid* 1 a fortune by jumping 

from, it - OT Haiming tO — ant ^ Hiring 

to tell the tale. 

- The George Washington Bridge, 
built on the other side of Manhat- 
tan in the 1920s, is a vastly bigger 
construction. But for the 18,000 
marchers, one elephant, 

114m spectators who are expected to 
attend today's anniversary celebra- 
tions, there is only one great bridge. 

There are several explanations 
for this. Even by today’s standards, 
it was an « maring engineering proj- 
ect It took 14 years to build and 
cost Slflm as well as more than a 
score of lives. Its designer, John 
Roebting, died after an accident at 
an early stage of the work, and the 
chief pngi nepr - his son, Washing- 
ton Roebting - was crippled by an ; 
attack of the "bends,* which struck 
down many other workers in the 
eerie compressed-air chambers - at 
the bottom of the East River. 

The bridge was the first big New 
Yurie construction in which steel 
played a key part, and as such was 
a signpost of the way Manhattan 
was to develop. And in a city where 
u gliness is commonplace, the 
bridge remains an inspiration. 

Author David McCullough, in his 
book The Great Bridge, gives a 
good summary of what makes the 
hridge special 

“It can be seen as merely one of a 
number of different ways to get to 
or from Brooklyn or as the grandest 
sort of memento of a New York that 
was a serene, aspiring emblem ris- 
ing out of an exhilarating and confi- 
dent age too often remembered 
solely for its corruption and gizn- 
crackery. 

“It can be seen as the beginning 
of modern New York - of monu- 
mental scale, of structural steel - or 
the end of old Brooklyn. It is all 
these. And possibly its enduring ap- 
peal may rest on its physical solidi- 
ty and permanence, the very re- 
verse of rootlessness. It says, per- 
haps, as does nothing built by 
Americans before or since, that we 
bad come to stay.” 


Gatt rules on pasta I $ declines after gains 


BY NANCY DUNNE IN WASHINGTON 


Continued from Page 1 


A GATT dispute settlement panel 
has upheld a US. complaint that 
EEC pasta exporters receive gov- 
ernment subsidies in a manner in- 
consistent with the Gatt code. 


to zom pounds, or a third of U.S. to- 
tal pasta imports, by 1980. 


The three- to-one finding is the re- 
sult of a complaint filed in 1981 by 
the U.S. National Pasta Association, 
alleging that Italian pasta was 
achieving a disproportionate share 
of the U.5. pasta market by using 
unfair subsidies. 


The report by the Gatt panel 
must now be considered by the full 
subsidies code committee for a final 
decision on June 9. 


Wachovia Bank, which had cut its 
prime rate to 10 per cent in April 
put It back up to 10V1 per cent, while 
the U-S- Trust Company raised its 
broker loan rate from 9'/< to 9V4 per 
cent 


Should the committee uphold the 
finding and the EEC refuse to take 
action on its subsidy, then the U-S. 
would be free to take countermea- 
sures of its own. 


• Robot Cottrell odds from Hong 
Kong: the Hong Kong stock market 
mul Hong Kong dollar both reg- 
istered sharp falls yesterday, with 
the market's Hang Seng index los- 
ing 39.14 points to dose at 902.71. 


The Pasta Association said the 
EEC subsidy ranged between 7 and 
12 cents a pound, comprising about 
14-27 per cent of the product's val- 
ue. It said that Italian pasta exports 
hod risen from 10m pounds, in 1975, 
or 20 J percent of total U.S. imports. 


Several cases were sent to Gatt 
by the LIS. in its battle against sub- 
sidies in agricultural products. A 
settlement panel returned an ad- 
verse decision an the first case, con- 
tending that the EEC unfairly sub- 
sidised its wheat flour. 


The Hong Kong dollar slid steadi- 
ly through the day in relatively ac- 
tive trading, from opening quotes 
around HKS6J2 against the U.S. 
dollar to a close locally around 
HK57. Dealers noted that the ex- 
change rate was influenced more 


by the U.S. dollar’s strength than by 
Hong Kong dollar weakness. 

On its trade-weighted index the 
local currency lost 0.3 points to 
dose at 75.3. The dollar hit a record 
low of 74.7 on its index last Thurs- 
day, when it bottomed out at 
HKS7.035 to the UB. dollar. The lo- 
cal dollar had strengthened on Fri- 
day, when banks announced a 2 per 
cent rise in best lending rate to 13Jj 
per cent 

Brokers attributed the sharpness 
of the stock market foil to the po- 
tentially severe effect of higher in- 
terest rates on the heavily bor- 
rowed property sector, where many 
companies are struggling to meet 
debt servicing costs. Hong Kong 
share pries had already eased 


World Weather 


UK summit hopes 
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Continued from Page 1 


in for nationalisation like other peo- 
ple go in for stamp-collecting." She 
said that “under a Labour Govern- 
ment there is virtually nowhere you 
could put your savings where they 
would be safe from the state." 

The Prime Minister's speech re- 
vealed the sensitivity in Conserva- 
tive ranks about Labour’s attacks 
on the Government's attitude to un- 
employment and the welfare state. 

Mrs Thatcher said she personally 
understood what it must like for a 
man to search for a job. But she 
said caring was not enough and 
claimed that the Government had 
been able to maintain Britain's so- 


cial services through the worst re- 
cession in 40 years. 


Bermuda in 
insurance move 

Continued from Page 1 


There was some softening yester- 
day in Mrs Thatcher's previous 
"headmistress' style which had 
caused reported concern among 
some senior Conservatives. The 
row over the future of Mr Francis 
Pym, the Foreign Secretary, contin- 
ued. however. Mrs Thatcher has 
twice implicitly corrected him in 
public during the past week. 

Mr Pym has indicated that he 
wished to stay as Foreign Secretary 
should the Conservatives win the 
election. 


in the Bermuda market, is also con- 
sidering appointing a professional 
consultant to carry out investiga- 
tions on the association's behalf 


Mr Peter Janes, president of Zu- 
rich International part of the Zu- 
rich Insurance Company, and chair 
man of the underwriters associa- 
tion, said last week: “We are anx- 
ious to keep the market dean. We 
are considering appointing a profes- 
sional consultant as part of the as- 
sociation's desire to investigate any 
broker or insurance company sus- 
pected of unethical business prac- 
tice in the market" 
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Walking one way 
down Wall St 


The UjS. bond market has been 
falling consistently for mers than a 
fortnight and Friday’s announce- 
ment of a S7bn spurt in M-l did 
nothing to calm its nerves. Yields 
on long-dated UjS. Treasury bonds 
have moved comfortably above 
those on comparable gilt-edged and 
Wall Street is struggling to unearth 
any good news which, in the short 
term at least, would bring them 
backdown spin. 

As the Federal Reserve has been 
at pains to impress, one set of week- 
ly money supply numbers is a for 
from accurate guide to the underly- 
ing level of monetary growth and 
last Friday’s figures were more 
than usually full of exceptional in- 
fluences, notably a high level of tax 
refunds and a change in *h<* season- 
al adjustments. 

But, at the moment, the market is 
prey to any item of bad news and 
yesterday broker loan rates moved 
up a notch to 914 per cent while tile 
renowned Wachovia Bank and 
Trust brought its prime rate back 
into fine with toe competition at 
10H per cent 

This must be very unsettling for 
those bond houses which bid ag- 
gressively for Treasury stock dur- 
ing the early May refunding on the 
assumption that the official dis- 
count rate would soon be cut from 
Vk to 8 per cent. Many dealers are 
apparently still awash with invento- 
ry and are faced with the prospect 
of a Treasury funding programme 
naming at about SSObn net per 
quarter into early 1984. 

There is little prospect of a shift 
in Federal Reserve policy until af- 
ter tiie Williamsburg summit 
perhaps not untfl later in the sum- 
mer, when toe leadership question 
at the Fed should have been re- 
solved. With toe recent economic in- 
dicators pointing to a faster than 
expected recovery, there is some 
apprehension on Wall Street that 
toe next substantive move may be 
to tighten. 
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ABF 


problems that have caught up with 
the company after a buoyant spell 
growing at an average of 20 per 
cent a year since 1979. 

The trading picture in the UK 
. was admittedly clouded by an C8m 
reorganisation charge, taken con- 
servatively above the line. But al- 
lowing for this, UK profits were vir- 
tually unchanged, with the down- 
turn on toe manufacturing side bal- 
anced by a healthy advance at Fine 
Fare, where the policy of converting 
to larger stores showed through in 
a 12 per cent turnover increase. 
Overseas, Australian profits have 
recovered after recent cost-cutting, 
while expansion in South Africa 
has paid off at toe trading level But 
virtually all of this advance, was 
cancelled out by the vertical rise in 
interest payments - up from £16. 3m 
to £29m - largely resulting from the 
growth in South African debt. 

The higher borrowings, up £61m 
on the year, partly reflected the ex- 
ceptional £83m increase in capital 
expenditure to £233m. In the cur- 
rent year, ABF is likely to trim back 
to its more traditional pattern of liv- 
ing within flash flow. But with toe 
interest charge staying at around 
the same level it is difficult to see 
profits advancing much beyond 
£l55m, suggesting, at 146p, a pro- 
spective p/e of a little over 10, fully 
taxed. 


jobbers are more aware than most 
in the market of the pressures that 
change might, bring, and the cost 

and trading economies of a large 
capital base. 

In recent years the capital re- 
quirements of jobbers have risen 
sharply. In part this is a reflection 
of larger individual orders and ris- 
ing stock prices. But these are sec- 
ondary; the growing institutionali- 
sation of the market has tended to 
encourage one-way trading, reduc- 
ing the profits from- toe jobber’s 
turn. Effective spreads have been 
further narrowed by the jobbers’ 
determined attack oh put-throughs 
- now a declining element in the 
market -Instead the 1 jobbers must 
rely for their profits on taking posi- 
tions successfully, and to do so they 
may hold on to stock for months. 
The discrepancy in toe capital 
bases of the two major jobbers. 
Wedds and Ackroyds, and those of 
toe rest is already reflected in the 
marked difference . in competitive 
position in day by day trading. The 
big jobbers have the strength to 
work positions to their own advan- 
tage, the smaller ones more often 
have to cut and rap. 


Hong Kong 


The war of attrition over UK 
bread prices has finally taken its 
toll on Associated British Foods 
(ABF). In a year when none of the 
other divisions could make up for 
the pressures on baking margins, 
pre-fox profits rose by a mere 5.2 
per cent to £146 .5m - and this was 
only achieved by dint of an £8J2m 
currency adjustment against the 
South African rand at the April 
year-end. After the minimal ad- 
vance at the half-way stage, the 
slow-down was by no means unfore- 
seen, but toe figures emphasise the 


Jobbers 


The London stock market last 
year saw two brokers take advan- 
tage of the new rules allowing out- 
side stakes of up to 30 per cent; last 
week it was the turn of one of the 
jobbing community. Smith Bros, to 
beef up its capital base partly in 
this way. The Restrictive Practices 
Court begins its consideration of 
toe Stock Exchange's rule book in 
January, and indications as to 
which way the wind is blowing may 
emerge by autumn. The smaller 


If Hong Kong really is run by the 
Hongkong Bank, the Jockey Chib 
and the Governor, it remains only 
for toe horse fanciers to chip, in 
their own attempt to shore up fi- 
nancial confidence. The Bank’s 
rhairman and the Governor have 
both mounted soothing 'operations 
recently but yesterday toe Hong 
Kong dollar slid bade past the mile- 
post of seven to the ILS. dollar. 

Even substantial support for the 
currency - in the shape of Friday’s 
two-point increase in local prime 
rates to 13.5 per cent - has faded to 
stop the rot In Hong Kong, a steep 
increase in interest rates can have 
the perverse effect of stimulating 
capital outflows by undermining 
confidence further in the overbor- 
rowed property sector. 

With local Inflation running 
around 10 per cent; real interest 
rates are still relatively low, but for 
some big, sick co mp a nie s whose 
property assets are deflating, that 
is small consolation. The Hang 
index made its own judgment, 
dropping 39.34 points in the course 
of toe day to dose at 902.71. 

Apart from the commerrial risks 
of driving up interest rates, it is 
questionable whether the monetary 
weapon is the appropriate one to 
bring to bear on an exchange rate 
which is in large measure.an indica- 
tor of political worries. 


Alumex 

made light workof 
expanding through our 
motorway links. 


When Alumex Lighting A J} 

started designing, manufacturing jf* 'mT 

and marketing light systems they S 
needed a conveniently-located 
factory to service their customers in 
Scotland. / jgy ! 

Initially a lot of locations 
seemed to fit the bill. U' J ’\T 

But the company had plans to 
expand so whatever location they C l 

chose had to be convenient for wider 
markets. to j 

They chose Cumbernauld — and in 
just JO years the “two-man” company 

has expanded to occupy over / 

30.000 sq.ft, of factory and office 

space, with satisfied customers the 

length and breadth of Great Britain. c- >/*“ 


What can we offer a 
smaller company with expansion plans? 
^ A first class road system linking 

J Scotland’s motorway network; easy 
access to the motorway networic in 
England; nearby stations in Glasgow and 
Edinburgh; and two major airports 
L half an hour away. 

\ Cumbernauld helped Alumex 

K. Lighting expand the way they 

^ wanted- To find out what 

Cumbernauld can do for your 
\ ^ business send for our “Facts & 

' — Figures” pack using 

he coupon below. 


CUMBERNAUL 

where companies meet with su 



Please send me your “Facts and Figures” about Cumbernauld. 

Name 

Company 

Address — 




| Cumbernauld House. Cumbernauld. Scotland G6 7 3JH. ftza/Bj 
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Enasa seeks bigger slice of European market 


ENASA, the state-owned Spanish 
group which produces Pegaso 

trucks and buses, is planning a ma- -w e have given this top priority 
jor change in strategy aimed at win- and allocated thousands of millions 

ning a bigger share of the European of pesetas for it," Sr Lorenz main- 

“ff- . . ,, „ , , tarns. Spanish sources suggest the 

Until May last year Enasa's fu- budget runs to Pta 5bn (S36m). 


sign np importers in key European 
markets. 


image - even make it more British 
titan ever.” 


In Spain Enasa accounts for 
around half of total truck sales and 


By James Buxton, In Romo 

ALFA ROMEO, Italy's second big- 
gest car producer, succeeded in re- 
ducing its losses last year. The car 
subsidiary, Alfa Auto,' lost about 
LBObn ($54m) in 1982, against a fig- 
ore of U7bii in 1981. The group as a 
whole, Alfa Romeo SpA, which also 
makes aviation products and com- 
mercial vehicles, lost L85bh, com- 
pared witha loss of L126bn in 1981. 

Turnover for the group was 
L2,300bn, a substantial improve- 
ment on the 1981 figure of L2,Q34bn. 
The ratio of debt to safes was said 
to have declined to 35 per cent from 
77 per. cent five years ago. Losses 
are forecast to fen to LfiObn this 
year., 

The partial results do not include 
details of the sales of Alfa Auto, the 
most important part of the compa- 
ny's activities and the major source 
of its losses. In 1981 Alfa Auto sales 
declined to Ll,549ba, from Ll,670bn 
in 1980. 

With the relatively weak car mar- 
ket in Italy last year and generally 
poor trading conditions overseas, 
Alfa has been forced to carry out re- 
ductions in the labour force and im- 
provements in productivity which 
were introduced by its private sec- 
tor rival Fiat in 1980. 

One of the most impressive 
achievements has been a sharp in- 
crease in output per man at the Alfa 
plant near Naples, where there has 
also been a dramatic redaction in 
labour trouhje& thanks partly to 
the more resolute management ap- 
proach. For years the plant, whose 
location was derided mainly on po- 
litical grounds, had an ap palling 
reputation for strikes, low produc- 
tivity and poor workmanship. 

Sig Ettore Massacesi, the chair- 
man of the company, which is 
owned by the Finmeccanica subsid- 
iary of the state holding company 
IRI, said at the weekend that Alfa 
Romeo had not yet “definitely come 
out of the famriAl, despite the efforts 
of the last few years. 

"Not all t&e problems have been 
resolved," he.: said:.. “Only.. a long: 
term projection wiH tell us if the 
course we are following is right 
Don't let us forget the difficulties of 
internal and international mar- 
kets-' 

Alfa Romeo is soon to launch its 
new car, the Area, which is a joint 
venture with Nissan of Japan. The 
car is being assembled at Avellino, 
inland from Naples, and finished in 
the Naples plant The first four 
months production is aimed entire- 
ty at the British market 

In due course Alfa Romeo should 
benefit from the agreement signed 
last year with Flat for the manufac- 
tureof certain basic components for 
cars to be made by the two compa- 
nies - the first cooperation between 
them in recent years. 


tune was bound up with that of In- 
ternational Harvester of foe U.S., 


Initial emphasis is being put on 


which had t^^n a majOTityslkare^ str^rteningtte gre^s position 

■ , pv-nc- a ~» Benelux roun- 


holding and management co n trol. 
However, the finwnnijii problems of 
the American group led it to with- 
draw. not only from the Enasa ar- 
rangement but also' from its other 


in France and the Benelux coun- 
tries because of their proximity to 
Spain. Enasa’ s ex i s ti n g French sub- 
sidiary is in foe process of. being 
refin an ced and moved to a more 
prestigious building in Paris. The 


tries in which Enasa will be repre- 
sented before long. 

Sr Lorenz points out that the 


truck operations outside North Am- tJresn « IUDa “ rans. me 

1 company is waiting for formal ap- 

I -, , ■ . . . proval from INI to set up a new sub- 

Enasa has worked swifttyto put j&iiary in Belgium, 
together an alternative strategy J 

ncnv&at its ownership has reverted A^porter has been fined cp for 
to the state holding company. INL Switzerland, while Austria, Italy ? s ® SUu 

I -rho JZi ILi frefond are on the list of coun- this sum. 

^ T hiss in which Enasa wiH be repre- 

had to adjust our sails, says SrJu- v,, t ,,.. .. 

an Lorenz, deputy managing direc- 860 beIore long ' 
tor. Sr Lorenz points out that the 

"By 1985-86 when Spain, joins foe wmpany has Wro alternatives for 
EEC we want to have established a Britain, ft coald either establish its 
network of service points along all ^import company or it cwild buy 
the main routes in Europe. Wemust Sefofon Atkinson, a UK subsidiary 
support those customers who buy of International Harvester which is 
our heavy trucks in Spain and use tip inrsate,* gam immediate 
them for international haulage " aocess to *** 44 dealers. In the long- 
In the past three months Enasa er term foe aert generation of Pe- 
has already signed op 32 dealers for g™?. Seddy tracks could be 
the new service network. jamuy developed. 

The next step will be for it to set Sr Lorenz insists: "We would 
up its own import companies or want to preserve Seddon's British 


Negotiations with IH have been it has 93 per cent of the bus market 
friendly in view of foe previous re- Enasa's vehicle output was 9,000 
lationship between the two compa- in 1981 and moved up to 12,000 last 
nies. According to Sr Lorenz, IH year, roughly in line with Dafs 
agreed to pay SlOm in compensa- truck and bus production but well 
tion for withdrawing from its con- behind the 187,000 commercial vehi- 


“THE wind has changed and we bad to adjust our sails,” 
says Sr Juan Lorenz, deputy managing director of Enasa. 
Following the collapse of its relationship with International 
Harvester, the group has put together an alternative strategy 
to get a bigger share of the European market, writes Kenneth 
Gooding from London. 


asa’s fin an c ial recovery is a con- 
tract to supply 11,800 all- wheel- 
drive trucks and some buses to foe 
Egyptian army to replace ageing 
Russian military equipment. This 
contract, possibly the largest ever 
awarded for vehicles, is worth over 
Slim, and covers the three years 
1981-82. 

The deal has given Enasa vital 
breathing space to get itself into 
shape. 

Fbr in Spain the writing has been 
on foe wall for some time. Imports 
have scooped up one quarter of foe 
topweight truck business in spite 
of the fact that haulage companies 
must pay a 35 per cent price prem- 


£UTravis 
& Arnold 

Timber Building Materials, Heating and 
Plumbing Equipment for the Construction 
and Allied Trades. Northampton 52424. 


Acquisition 
boost 
for James 
River 


the Peugeot group when it bought 
Chrysler's European assets. Peu- 
geot subsequently sold a half share 
to Renault's commercial vehicle 
subsidiary, which has taken man- 
agement control. 

The Renault badge - well known 
in Spain because the French group 
has been assembling cars there via , 
a joint company since 1951 - has 
been substituted for the Dodge lab- JAMES RIVER, the largest inde- 
el on all new trucks emerging from pendent U.S. producer of speciality 


By William Had In New York 


the Villaverde factory. 

And, as part of the Spanish Gov 


papers, increased its earnings in 
the final quarter to April 24 by 193 


An importer has been lined up for t«ct wifo Enasa but will give tech- des produced by Daimler-Benz, Eu- ta ' 

sitzerland. while Austria. Italy meal and other assistance, not cash, ropes major truck group. Enasa's „ , _ _ 


in respect of this sum. output is predicted to remain at M jean nigouetu managing fli- 

While foe main objective is to set around 12,000 this year. rector of Hispavinsa, the Renault- 

up a Pegaso truck service network Enasa's huge losses have been controlled commercial vehicle com- 
throughout Europe, Enasa also ex- steadily reducing: from Pta 14bn in P#dy, recently: “Spanish hauli- 

pacts to sell more trucks there than 1980 to Pta llbn in 1981. The 1982 ew buy imported heavy trucks 


M Jean Rigollett. managing di- 
rector of Hispavinsa, the Renault- 
controlled commercial vehicle com- 


emment's determination to put the P® 1 " ren * 1° SI 9.6m. The figures part- 
country's truck manufacturing op- renpct foe impact of the acquisl- 
erations in better order, Daimler- 1100 of American Can's Dixio-Nor- 
Benz was encouraged to take con- them paper making operations last 
trol of Mevosa and the Nissan Juty- 

group of Japan was similarly The group's full ye or earnings 
prodded into acquiring a majority have more than doubled to S55.2m 


holding in Motor Iberica. 


and sales jumped from S773m to 


The most recent newcomer to the 

Spanish truck market is Daf which ful1 > ear u>talled 54 03 ^ insi 51 
a month ago set up its own import a a S°- 


company has too alternatives for jt has done in the past. Annual sales a cco u nt s show a less of Pta mainly because of the international subsidiary, mainly with an eye on James River has been growing 

Britain. It could either establish its ave raged around 60 in Europe, ex- 7.8bn. service networks their manufactur- Enasa’s 93 per cent grip on the bus rapidly over the last feu- years us it 

m nnportflHnpaqr or it couM buy duding Spain, and tins should im- On sales of Pta 85hn this year, 613 offer throughout Europe." market Daf believes it can grab has acquired various pulp and pa- 


averaged around 60 in Europe, ex- 


^importcompanyoritcw^buy dudS Spain, and this shodd im- 
Seddon Atkinson, a UK subsidiary to 400if ah goes to plan. 


of International Harvester which is 
up for sate, to gain immediate 
access to its 44 dealers. In the long- 
er term the next generation of Pe- 
gaso and Seddon tracks could be 
jointly developed. 

Sr Lorenz masts: "We would 
want to preserve Seddon's British 


7.8bn. 

On sales of Pta 85bn this year, 
Enasa predicts its loss could be 


service networks their manufactur- 
ers offer throughout Europe.” 

And just as Enasa has been p re- 


some of that once Spain joins the P* r mills around foe U.S. 


Pegaso products are not well- down to Pta 1.5bn after extraordi- paring to improve its represents- Common Market And Ivezo, the Fi- Earlier this month it announced 
known in Europe outside Spain be- nary items. Without the extraordi- tion outside Spain in anticipation of at-owned group, is also setting up a t * ult it had signed a letter of intent 


cause traditionally it has concen- nary deductions it would expect a 

t rated its export efforts in South Pta 2.5 bn profit 

and Central America and Africa. The extraordinary items will 

Recent orders include 7,000 buses cover the cost of reducing the work- 

for Chile and 5,000 buses for Cuba, force from 12,600 to 10,500. 

for example. The most important factor in En- 


Common Market entry, so the other 
truck makers have been looking 
with more interest at foe Spanish 
market 

Hispavinsa was formerly called 
Dodge Spain and was acquired by 


dealer network in Spain. to buy the pulp and paper making 

Fpaca feels that the best way to assets of Diamond International 

stop the steady erosion of its Span- 

ish market share by importers is to • xNj— 

get that European service network visa in a>/m 
quickly into place. 


Canada Phillips Petroleum occidental 

backs air unit loses $60m plans 

industry BY JOHN MOORE IN LONDON OCCIDENTAL Petroleum, the di- 

versified US. oD group, has restruc- 

By Robert GRtbene WALTON Insurance, the Bermuda- redu n da n cies have been made with- tured its employee pension plans. 

In Montreal based insurance subsidiary of Phil- in the group. The change will increase reportable 

CANADA'S FEDERAL Gove™- SSeeS^e ^es^- , Mr Kemp aid. ^ W .hooU 

ment has asked parliament for a ed to be among the worst ever re- consis tencies resulting from recent 


BY JOHN MOORE IN LONDON 

WALTON Insurance, the Bermuda- 
based insurance subsidiary of Phil- 
lips Petroleum, suffered SBOm 
losses in 1982. The figures, estimat- 


etroleum Occidental 

changes 

$OUIIl pension plans 

OCCIDENTAL Petroleum, the di- 
versified UE. oil group, has restrac- 
re dun da n ries have been made with- tured its employee pension p lans 


Gould set to sell 
battery operations 


Visa in $7m 
deal ‘to aid 
bank industry’ 


BY RICHARD LAMBERT IN NEW YORK 


in the group. 


The change will increase reportable 


further C$240 m {U3il98n) to corded in the Bermuda insurance 
strengthen foe equity base of state- market, compare with a net loss in 
owned Canadair, the airframe mak- 1981 of $578,000. . 
er. bringing total loans and gnaran- Walton is one of about LI 00 in- 
tees to the company to more than surance companies established in 
C$l-5bn. A farther CS60m will go to Bermuda by overseas rqmpwnief 
De HaviUand Canada of Toronto, Walton was originally established 
builder of Stol (short take-off and in the early 1970 s by Phillips Fehro- 


Mr Kemp said that there should profits by more than SlOOrn. 
be improved reporting require- The change is desgned to end m- 

ments in Bermudatorosure that c on s is t en c ie s resulting from recent 


problems can be identified earlier. 
"Bermuda's authorities should sen- s 
ously consider making it mandato- 
ry for companies operating here to 


acquisitions, focinritng last Decem- 
ber's S4bn takeover of Qtjes Ser- 


existing pension 


landing) aircraft. 


ienm, its parent company, to insure 


Last November government con- Phillips' own risks. But since the aviation business, which according 
tad .of both companies was vested mjd-1970s it had been insuring risks- some estimates' accounted-iqg 

m a new state-owned holding com- unrelated to P hilli ps. around 5 per cent of the total avia- 

piny, Canada Development -Invest- By foe end of last year, foe group thm insurance market Last year 
ment Corporation. It is expected was inuring outride’ business was a very poor year in aviation un- 
foat C anadai r will require furt her mn n imting in volume to five times derwriting. 
loans of about CS5D0m in foe next than the business that Walton A significant nrODortion of WaJ- 


disclose on an underwriting basis £2““^ ^ ^ 
the extent of foeir non-relSed in- ** JtmB 1- Occidental said 
surance business." because these are overfunded, 

■ • the company will gain more than 
' Walton insured large amounts of $250m. 
aviation business, which according — - — 

to some estimates* accounteti for _ . 

around 5 per cent of the total avia- . 
tion insurance market Last year 


GOULD, the UB. electronics group, 
has signed a letter of intent to sell 
its lead-acid battery operations to a 
group of private investors orga- 
nised by Allen and Company, foe 
New York investment firm. The 
selling price has not been disclosed, 
but Gould said earlier this month 
that it hoped to get S30Qm for the 
business. 

Under the terms of foe proposed 
sale - which will not have a materi- 
al effect on foe group's 1983 earn- 
ings - Gould retains the right to 


j • VISA USA is planning two acqui- 

f 1 (YflSb sitions which it says will help foe 

wi. a* I'l banking industry compete more ef- 
fectively against large non-regulat- 
YQB K ed financial institutions. 

The group is paying 57m in cash 
consider additional offers until the and notes for Maryland Switch, a 


end of next month. 

Gould's battery operations em- 


regional automated teller machine 
and point of sale switching net- 


ploy more than 4,700 people in foe work ; a P™* 5 ' 

UjS„ France, Canada mid Mexico. of pa*™® 0 * ***** travellers 


Sales last year totalled $389.9m and 
pre-tax earnings S31^m. Assets are 
valued at S331Jm. 

The sale forms part of Gould's 
strategy of selling its industrial and 
electrical operations in order to con- 
centrate on electronic systems, 
products and components. 


cheques. 

' Maryland Switch would be 
acquired from Suburban Bank, 
Firet National Bank of Maryland, 
Savings Bank of Baltimore and 
First Virginia Bank. Service Center 
is owned by Suburban Bank, First 
National Bank of Maryland and Eq- 
uitable Bank. 


toans of about C$500 tn in the next mon» th^n the business th 
two years to cover the cost.of its was i nsur i nE for Phillips 
Challenger executive jet Only ™ Mr J^nKemp.TSte 
deliveries have been made - half ... -j . 


A significant proportion of Wal- 
ton’s business was introduced 


Mr John Kemp, a senior execu- through a broking company called 
SSSJS tive with Walton, said last week Insurance and Reinsurance Brok- 
en produc- that had now ceased to un- ers, in which Walton held a 25 per 


tion started three years ago. 


derwrite outride business. “We are cent stake. The other shareholders 


Reinsurance 


foS^vSo^S^Sa collapse ^ss," ^ sald, “but we are continu- Briers were C E-Baafo, the m- 

ing insuring the parent company surance broker, Fetrofina, and 
m demand from oil produemg na- far 1983i aith^h we have not de- Alexander & Alexander Services. 

Challenger was also affected by cided our plans for 198t" foe wotIJs second largest insur- 

delays in obtaining more powerful ^ton^would * 

engines to give it hi gher perfor- ™ ee ' ; o blig a ti o n s and had more The broking activities of Insur- 
mance and by of or- e°ou^i capital to meet the un- ance and Reinsurance Brokers are 

ders by a UJS. freight line. . derwntmg losses arising within foe being curtailed, and while existing 


$65,100,000 


De HaviUand has also been af- groop- 


accounts are being serviced, no new 


Penn Central 
to acquire Gulf 
Energy group 

By Our Financial Staff 

PENN CENTRAL, foe New York- 
based group, has agreed to acquire 
Gulf Energy and Development Cor- 
pora tion- for around $100m in cash. 
Each Gulf shareholder will get $15 a 
share on completion of the deal, 
which is subject to approval by foe 
director of both companies and by 
Gulfs shareholders. 

Gulf Energy, which has approxi- 
mately 6 -9m common and common 
equivalent shares outsta n d ing , has 
given Penn Central an option to buy 
500,000 common shares at $15 each. 
It has postponed its annual meeting 
scheduled for May 26 and plans to 
call a special meeting for sharehold- 
ers to vote on foe deal. - 

Hamilton Brothers Petroleum 
Corporation, foe Denver-based 
group which owns all of Gulfs con- 
vertible preferred stock and war- 
rants to purchase common shares, 
has agreed to sell its entire Gulf 
stake to Penn Central on similar 
terms. The stake represents 24.3 
per cent of Gulfs common stock on 
a fully converted basis. The SlOOm 
deal includes foe cost of buying 
Hamilton Brothers’ interest 

Penn Central will effect the 
acquisition through the merger of a 
newly formed subsidiary into Gulf. 


fected by recession and slow sate* j Senior management changes and business is being processed. 

INTERNATIONAL BORROWING 

Denmark to raise $200m loan 

BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, IN LONDON 


TWA 


DENMARK is raising $20Gm in foe 
Euromarkets through -an unusual 
I seven-year loan futility targeted 
specifically at US. regional banks. 

The. structure of the loan is de- 
signed to encourage U.S. regional 
banks to overcome their wholesale 
resistance to international lending, 
built up since the Latin American 
debt crisis. 

Led by First Chicago, foe loan is 
to be underwritten by a group of 
major banks which will then sell 
portions of it at shorter maturities 
to the U.S. regional banks. Those 
banks will thus be able to avoid 
committing themselves for the full 
seven-year fife of the loan. 


Underwriters are to receive a fee 
of 20 basis points annually as well 
as a margin of five basis points on 
unsold amounts of foe transaction 
that they have to carry on their own 
books. 

Precise terms under which por- 
tions of foe ban will be sold to re- 
gional banks yet have to be worked 
out, but this may involve offering 
them participations at very short 
maturity, possibly as limited as six 
months. Such participations would 
be re-offered in the market as they 
mature. 

Banks that have already agreed 
to underwrite the deal include Ca- 


nadian Imperial Bank of Commerce 
and Midland P*nk 

While U.S. regional banks remain 
very reluctant to take on new inter- 
national loan exposure, some bank- 
ers detect a slight thaw in the at- 
mosphere recently, citing foe suc- 
cess of the current $500m loan for 
Ireland and the $300m loan fbr Ko- 
rea’s Eximbank as examples. 

However, regional banks remain 
very selective. Pending legislation 
in foe U.S., designed to inhibit for- 
eign loan excesses, is likely to make 
them remain reluctant to lend to all 
but solid credit risks, bankers 
argue. 


15-year Installment Sale Financing 


Two Boeing 767-231 Aircraft 


Bond yield differential narrows 


BY MARY ANN SIEGHART IN LONDON 


THE YIELD differential between 
bonds issued by different OECD 
countries is again narrowing, ac- 
cording to economists from Ameri- 
can Express International Banking 
Corporation writing in the latest 
Amex Bahk Review. " 

From mid- 1980 to the end of 1982, 
these differentials widened from 
around 50 basis points (K per cent a 
year) to over 300 basis points (3 per 


cent a year). Now, apparently, the 
differential has narrowed to around 
230 points. 

Hie wide differential is attributed 
to greater concern about country 
risk and to a larger supply of bonds 
from certain countries. The current 
accounts and external debts of ac- 
tive OECD borrowers have gen- 
erally worsened over the last few 
years, both in absolute terms and 


relative to foe average of all OECD 
countries. 

In most of foe countries in the 
survey - Australia, Austria, Cana- 
da, Denmark, Finland, France, New 
Zealand, Norway and Sweden - cur- 
rent account deficits have in- 
creased. These now account for 87 
per cent of the OECD's total deficit 
in 1982. 

Eurobonds, Page 32 


Banque Paribas 


German net bond sales fall 


arranged by 


E.F. Hutton & Company Inc. 


financial advisor to Trans World Airlines. Inc. 


E.F. Hutton & Company Inc. 


/ \faG%\ 6 lA%JB XL 

The Ordinary General Meeting of the MOULINEX 
Company will be held on June 25. On this 
occasion the Board of Directors will propose me 
^distribution of a net dividend of 4 francs, similar 
to the one of the preceding year, supplemented 
by a 2 franc tax already paid to the Treasury. 


BY OUR FINANCIAL STAFF 

NET S ALES of West German do- 
mestic bonds fell in April to DM 
&20bn ($1.71bn) from DM 8.l7bn in 
March, according to the Bundes- 
bank. In April last year, domestic 
bonds saw net redemptions of DM 
lJflbn. 

Eurobonds had net redemptions 
Of DM 192m in April, after net sales 
of DM 1.4Zbn in March and DM 
118m of sales in April last year. 


Almost all April's net bond sales 
reflected bank debt totalling DM 
4J5bn, the large majority of it in 
long-term issues. Public authorities 
were hardy active, issuing just DM 
102m of debt compared with DM 
425bn in March and DM 2Jlbn in 
April last year. 

Industrial bonds showed net re- 
demptions of DM 52m after net re- 
demptions of DM 75m in March and 
DM 49m in April of 1982. 
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INTERNATIONAL COMPANIES and FINANCE 


Trafalgar 
Housing 
turns down 


First decline in profit for 
seven years at Toshiba 


Mid-term 


suspension BY YOKO SHIBATA IN TOKYO 


earnings 
up 12.5% 
at ANZ 


By Robert Cottrell in Hong Kong 


TRAFALGAR HOUSING, the 
Hong Kong property group, 
has turned down a suggestion 
from the Colony's Securities 
Commission that it should 
request a suspension in trad- 
ing in its shares until a debt 
moratorium with bankers has 
been negotiated. 

According to the Securities 
Commissioner there is 
evidence that some of 

Trafalgar Housing’s creditors 
have been dealing In shares 
at the same Ume as being in 
receipt of inside information 
on the company provided as 
part of tbe debt talks. 

It is being widely reported 
that certain bank creditors of 
Central Enterprises, the nn- 
quoted parent of the 

Trafalgar Housing Group, are 

selling shares in Trafalgar 
pledged as security against 
their loans. Trafalgar is try- 
ing to negotiate a debt 

moratorium with its bankers 
as a prelude to rescheduling 
up to HK$630m (U-S.S98m) of 
debts. Central's main asset is 
Its 76 per cent holding in 
Trafalgar. 

The share sales, unusually 
ann ounced by tbe Commis- 
sion, which said that it had 
thought that the banks would 
not sell pledged shares while 
they were receiving privately 
financial Information on (he 
group, follows an admission 
by Trafalgar Housing of 
liquidity problems several 
weeks ago. Ur John Wu, the 
company's managing director, 
said i ha* it planned to sell 
most of its assets to reduce 
debts and to seek a mora- 
torium on debt payments. 

The number of shares being 
pat on the market is not 
specified. 

According to a privately- 
prepared balance sheet as of 
Febrnary 28 this year, Central 
had a negative net asset 
value of minus HK$2S4.4m 
and debts of HK$623J>m. 
Trafalgar had a positive net 
asset value on that dale of 
HK$447.Im. assuming a 
valuation of HK$585m placed 
upon an unbuilt housing pro- 
ject in Macau. 


TOSHIBA, ' Japan’s second 
largest integrated electrical 
goods manufacturer, has re- 
corded the first fall in pre-tax 
profits for seven years with 
sales hit by falling demand for 
both heavy electrical plant and 
consumer goods as well as in- 
tense competition between the 
Japanese majors In this sector. 

Parent company pre-tax pro- 
fits were down just over 10 per 
cent, from Y92bn to Y82.5bn 
($356.5m), for the year to 
March 31. Net profits were also 
down, by 2.4 per cent, to 
Y46J2bn although sales in- 
creased marginally to a rceord 
Y1.773bn. Profits per share 
dropped to Y18.57 from Y19.15 
previously. The total dividend. 


however, remains unchanged at 
Y7. A one-fortwenty scrip issue 
is also planned. 

The company said the trim- 
ming of its financial deficits by 
Y3-27bn to a net Y7bn. failed to 
cover the negative effects of a 
deterioration in the cost to 
sales ratio, down by 0.8 per- 
centage points to 73.6 per cent 

Toshiba's sales of consumer 
electrical products fell by 2 per 

cent to 32 per cent of turnover 

reflecting the poor demand for 
audio equipment and television 
sets. The curb on capital invest- 
ment by the electrical power 
generating companies was re- 
flected by a 4 per cent fall In 
the sales of heavy plant — with 


this sector accounting for 37 per 
cent of the totaL 

There was a better perform- 
ance by the company's elec- 
tronic components ann Indus- 
trial electronics sector where, 
thanks to strong sales of semi- 
conductors, turnover rose 13 per 
cent to account for 31 per cent 
of the totaL 

For the current year, to 
March, 1984, the company is 
forecasting a recovery In de- 
mand for colour television sets, 

video tape recorders, and audio 

equipment, as well as continu- 
ing strong sales of office auto- 
mation equipment Sales are 
projected as rising by 9 per 
cent to Y1.940bn, and net profits 
as reaching Y47bn. 


By Michael Thompson-Nod 


Marginal rise for Ajinomoto 


BY OUR TOKYO STAFF 


AJINOMOTO, the manufacturer 
of monos odium based seasoning 
products, has reported only a 
small rise in profits for the year 
to March. 

Pre-tax profits were up 4.3 
per cent to Y24.1bn (3104m) 
while net profits rose by an 
even smaller proportion, jL2 
per cent to YlO.lbn, due to 
provisions made to cover losses 


made on withdrawing from a 
Canadian venture. Profits per 
share were down to Y26.66 from 
Y27.19 previously. 

Overall sales grew by 3.9 per 
cent to Y408.4bn thanks partly 
to success with new amino-acid 
based products, the sales of 
which rose 22 per cent to 
account for 11 per cent of 
turnover. 


In the current year, to March 
1984, Anjinomoto is to market 
an imnuino - power anti -cancer 
drug called “ Lent I nan ” and to 
begin the «*iint#-ni testing of 
another anti-cancer drug, “Cam.” 
Full year sales are forecast as 
reaching Y420bn, up 3 per cent, 
with net profits expected to rise 
to YlO.Sbn, an increase of 4 
per cent 


Advance by Singapore Land 


BY GEORGIE LEE IN SINGAPORE 


EARNINGS at the major Singa- 
pore property company, Singa- 
pore Land, rose sharply in the 
six months to February 1983, 
thanks to a first-time contribu- 
tion from its prestigious Shell 
Tower building. 

Group pre-tax profit rose by 
168 per cent from S$5.6m to 
SS15.1m (US$7_2m). Net rental 
income was three times higher 
at S£23.5m, and together with 
management fees, sundry re- 
ceipts and Interest received, 
total income amounted to 
S626.1m compared with S610.6m 
in the first half of 1981-82. 

Total expenditure rose by 122 
per cent to S$llm, largely as a 


result of increased financing 
costs. 

Singapore Land said that tbe 
lettable space in its major com- 
mercial properties — Shell, 
Tower, Siting Kwan House, and 
Clifford Centre — is substan- 
tially leased. Its major develop- 
ment project, the massive 
Marina Centre development, is 
expected to be completed in 
mid-1985. 

• OVERSEAS UNION BANK 
(OUB) is to make a one-for- 
foor rights issue to finance its 
acquisition of 37.5m shares in 
International Bank of Singa- 
pore, Reuter reports from 
Singapore. 


The issue will be priced at 
S62.50 (US$1.20) per S$1 share 
and is subject to stock exchange 
approval. 

Certain shareholders with 
about 44.4 per cent of the 
Issued capital have undertaken 
to subscribe for all their rights 
entitlements, leaving the 
balance to be underwritten by 
Asian-American Merchant Bank. 


OUB has agreed to acquire 
the 37.5m shares, or 75 per cent 
of IBS, equally owned by 
Oversea-Chinese Bank, Devel- 
opment Bank of Singapore, and. 
United Overseas Bank, at S63.ll 
per cent share for a total of 
S9116.62m. 


THE AUSTRALIAN and New 
Zealand Banking Group (ANZ) , 
has reported a 12.5 per cent 
boost in net profits for the six 
pii yntbs to March, from A$89.2m 
to A$100-3m (US$88.3m). In 
profit terms, ANZ has thus tem- 
porarily stolen the limelight 
from Westpac, Australia’s big- 
gest bank, which recently 
reported a 12 per cent fall in 
net profit for the March half, 
from A$115Jm to A$101.4m. 

Group Income at ANZ was 
A$1.5bn, against A$L3bn pre- 
viously. The interim dividend 
has been held at 14 cents a 
share, on earnings of 47.54 cents 
a share. Tax was sharply 
higher at A$83.6m against 
A663m, while depredation was 
A817.2m against A$ 12.5m. 

Unlike its rivals. We st- 
pac and National Australia 
Bank (the latter is due to report 
its interim figures on Thurs- 
day), ANZ Is not burdened by 
recent merger costs. 

Westpac was formed last year 
from a merger of Bank of New 
South Wales and Commercial 
Bank of Australia, while 
National Australia Bank £rew 
from a marriage of National 
Bank of Australasia and tbe 
Commercial Banking Company 
of Sydney. 

ANZ said yesterday that its 
unproved half-year earnings 
were due mainly to trading 
bank operations in London, 
North America and Singapore, 
and to its finance subsidiary in 
Hong Kong, while the 75 per 
cent-owned New Zealand group 
also did well. 

Trading bank activities 
showed a 14 per cent profits 
gain, from A$37.2m to A$42.5m, 
but savings bank profits slipped 
from A614m to AflS^m. 

ANZ said profit levels in the 
March half were unlikely to be 
maintained in the six months to 
September.' Profits in Australia 
“continued to be affected by 
pressure on interest rate 
margins and increases in operat- 
ing costs.” It added: “Com- 
bined profits of the trading 
bank and savings bank domestic 
operations for the half-year 
were virtually at the same level 
as for the previous correspond- 
ing period.” 


U.S. $50,000,000 
Midland International 
Financial Services B. V. 

(Incorporated with limited liaMty 
dOib Netherlands) 

Guaranteed Floating 
Rate Notes 1987 


Guaranteed on a subordinated 
basis as to payment of principal 
and interest by 


Midland Bank pic 


v.,v 

For the six months from 
24th May. 1903 to 25 th November 1983 
the Holes nfl cany an interest rata 
, cllfri per rant, per annum. 

On 25th November, 1 983 interest o( 

U S.S49.46 vriB be due per U.S.S1 .000 
Note lor Coupon No. 13. 

Agent Bank: 

Morgan Guaranty Trust Company 
of New York 


Peico suffers jLipton India to diversify 


38% fall 


BY P. C MAHANT1 IN CALCUTTA 


Downturn 
at Esso 
Australia 


By R. G. Murfhy In Bombay 
PEICO ELECTRONICS asd 
Electricals has reported sales 
up by 21.3 per cent to Rs 1.8bn 
for 1982 but pre-tax profits fell 
by 38 per cent to Rs 113.3m 
(611.3m}. 

Mr C. J. Seelen, the chairman, 
said it became necessary to 
trade off margins against 
volume and quality of sales in 
the face of continuously rising 
costs and difficult economic con- 
ditions. 

Peico has received a letter 
of intent from the Government 
for expanding production capa- 
city of glass shells for high 
wattage special lamps by 15m 
units. The company is also 
modernising its factory at Pune 
In the western state of 
Maharashtra to produce high 
quality components needed by 
the electronics industry. 


LEPTON INDIA, a subsidiary of 
Unilever of the UK, which 
blends and markets teas has 
made ambitious expansion and' 
diversification moves. 

The main thrust of the expan- 
sion and diversification scheme, 
according to Mr B. R. Shah, the 
chairman, will be in the direc- 
tion of consumer product areas 
where the company's distribu- 
tion network and marketing 
skills will provide a distinct 
advantage. 

The most impressive diversi- 
fication lies in a move to acquire 
from Hindustan Lever, another 
Unilever subsidiary, four fac- 
tories producing edible fats and 
animal feeds tuffs. 

To implement the expansion 
and diversification programme, 
Lip ton India has effected a capi- 
tal reorganisation and expan- 
sion programme. Its authorised 


capital under the scheme Is to 
go up from Rs 50m to Rs 250m 
and its paid-up capital from 
Rs 37.5m to Rs 157 J5m, and .a 
new capital issue of Rs 12 Cbo 
will be made in the near future. 
Unilever will subscribe to the 
issue to the extent necessary to 
maintain its 40 per cent holding. 

Upton India's directors ex- 
pect turnover to more than 
double to over Rs 2bn by 1985. 
For toe year to June 1982 turn- 
over came to Rs 843.7m, com- 
pared with Rs 697.7m in 1980- 
1981. 

The company will pay a little 
over Rs 150m for tbe assets to 
be acquired from Hindustan 
Lever once the acquisition 
scheme has received legal sanc- 
tion and approval from share- 
holders. 


U.S. $100,000,000 

B.B.L. International N.V. 


(Incorporated with limited liability in The Netherlands) 


Floating Rate Notes Due 1986 


Guaranteed on a Subordinated Basis 

as to payment of principal and interest by 


RBI 


Banquc Bruxelles Lambert S.A./ 
Bank Brussel Lambert N.V. 

(Incorporated with limited liability in Belgium ) 


In accordance with the provisions of the Notes, notice 
is hereby given that for the six month Interest Period 
from 23rd May, I9S3 to 23rd November, 1983 the Notes 
will carry an Interest Rate of 9}% per annum and the 
Coupon Amount per U.S. 55,000 will be U.S. S242.78. 


Credit Suisse First Boston Limited 

Agent Bank 


Creditanstalt 


Creditanstalt-Bankverein 


U.S. $40,000,000 
Floating Rate Notes 1984 


Notice is hereby given 

pursuant to the Terms and Conditions of the Notes diet 
for the six months from 
24th May, 1983 to 26th November. 1983 
the Notes will carry on Interest rate of 9 A16 par annum. 
On 25th November, 1 983 mwrest of U.S. ?49.1« will be 
ua per U.S. 61 ,000 Note for Coupon No. 1 3. 


European Banking Company Limited 
(Agent Bank) 


24th May. 1983 


U.S. $50,000,000 


OSTERREICHISCHE LXNDERBANK 

AKTIENGESB1SCHAFT 

( Incorporated in the Republic of Austria with Limited Ua&Uify) 


Floating Rate Subordinated Notes 
Due 1994 


In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
24th May, 1983 to 25th November, 1983 the Notes wfll 
carry an Interest Rate of 91% per annum. Tbe interest 
amount payable on the relevant Interest Payment Date 
which will be 25th November, 1983 is U.S.J247J1 for each 
Note of U.S.55,000. 


Credit Srisse First Boston Limited 
Agent Bank 


By Our Sydney Correspondent 
INDUSTRIAL DISPUTES lead- 
ing to lower production from 
the lucrative Bass Strait oil and 
gas field were the cause 
of a 5.9 per cent slip in net pro- 
fits last year at Esso Explora- 
tion and Production Australia 
(EEPA), said the group. Never- 
theless, the dividend paid to its 
parent, Exxon of the UJS., was 
unchanged at AJ166m 
(U.S^146m), 

Net profit last year was 
AS176m, against A? 187m in 
198L The company paid 31-88bn 
in stale and federal taxes and 
royalties, representing 91 per 
cent of net sales revenue, and 
said that higher costs were In- 
curred in production, as well as 
a stepped-up exploration pro- 
gramme. 

The group’s exporatlon, de- 
velopment and other capital ex- 
penditure last year totalled 
A$266m. 23 per cent more than 
in 1981, of which oil and gas ex- 
ploration accounted for a re- 
cord A$96m. against A$58m. 

In Bass Strait, where the 
company is in partnership with 
Australia’s Broken Hill Pro- 
prietary, its share of oil and 
gas development costs increased 
A$15m to A$114m, while spend- 
ing on coal, synthetic fuels 
and minerals exploration and 
development totalled A956m. 
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NOTICE OF ANNUAL GENERAL ASSEMBLY OF SHAREHOLDERS 


FIDELITY 

AUSTRALIA FUNDN.V 


Registered Office: I6-A Ptetormaai, Wfflemstad, Curacao, Netherlands Antilles 


Please take notice that the Annual General 
Assembly of Shareholders of Fidelity Australia 
Fund N.V. (the “Corporation") will take place at 
10.00 ajn. at 16-A Pretennaai, WOfearatad, 
Curacao, Netherlands Antilles, on June 21, 1983. 


Fidelity Australia Fund N.V. 
c/o Corporate Trust N.V., 
16-A Hetennaai. 

Wfflemstad, Curacao. 
Netherlands Antilles. 


(I # 1 


Tbe following matters are on tbe agenda for this 
* Meeting: 


rueuiermnoa /ihumw 

Holders of bearer shares may vote hy proxy frf 
nudbng a form of proxy and certificate of deposit 
- . r i cuMfi <■* iluk flVmtM address. 


1. Report of the Management. 


2. Election of nine Managing Director*. Tbe 
Chairman of the Management proposes tbe re- 
election of the following nine existing Managing 
Directors: 

Edward C. Johnson 3d, William L Byrnes, Charles 
A Fraser, Hhasbi Kurokawa. John M3. Patton, 
Peter J. Pearson. Harry G-A. Seggernun, James E. 
Tonner, Corporate Trust N.V. 


3. Approval of the Balance Sheet and Profit and 
Loss Statement for the fiscal year ended 
February 28, 1983- 


nuDnng a ionn oi piwu **•»* 

for their shares to the Fund at the above address. 
Alternatively, holders of bant to 

exercise their rights personally at the Meeting - 
may deposit tiwb shares, or a eeroitatapf d qp o rft 
therefor, with the Corporation at 16-A PKtennaaL 

Tiraicmstad, Curacao, Netherlands Antiljes,agan»t 

receipt therefor, which receipt wfll entitle n» 
bearer shareholder to exercise such rights. 

Holders of bearer shares may obtain a form of 
proxy and certificate of deposit from the 
foHowing institutions: 


4. Ratification of actions taken by the Managing 
Directors since the last Annual General Assembly 
of Shareholders. 


Fidelity Australia Fund N.V. 
Pembroke Hall, 
Pembroke, Bermuda 

The Bank of Bermuda Limited 
Front Street. 
Hamilton, Bermuda 


5. Ratification of actions taken by the Investment 
Mn"«e gr since the last Annual General Assembly 
of Shareholders. 


6. Such other business as may properly come before 
tire Meeting. 


Holders of registered shares may vote by proxy 
bv mailing a form of proxy obtained from the 

rtFRrp nP Pt* mh mlfg Hall 


Corporation’s principal office at Pembroke Hall, 
Pembroke. Bermuda, or from The Bank of 
Bermuda Limited, Front Street, Hamilton, 
Bermuda, to tbe Corporation at the following 
address: 


Kredretbank S-A- Loxero bourgeon® 

43, Boulevard Royal, 

. . Luxembourg 
Fidelity International Management Limited 
20, Abchurch Lane, 

London EC4N 7AL, England 

AH proxies (and certificates of deposit Issued to 
bearer shareholders) must be received by the 
Corporation not farter than 9.00 ain. on June 21, 
1983, in order to be used at the Meeting.- 


By order of the Management 
ChariesTJCCoBte 


Secr etar y 


FIDELITY AUSTRALIA FUND N.V. is a diversified Investment Company wkh the tamtximit 
objective of seeking tong-tom capital growth from a portfolio of mainly Austiaain wamtaes. Currently, .. 
the portfolio emphasises Mining (S2K) and Energy (11%). 

Copies o€ the Offering Circular and latest Quarterly Report can be obtained from Fidelity International at: 


P.O. Box 670, Penfcroke HaEU 
Past Broadway, Pembroke, 
Hamilton, Bermuda 
Tel: (809) 295 0665 
Telex: 0280 3318 


9. Bond Street, 
St.Heikr. 


Jersey, Cl. 
Tel: (0534) 71696 
Telex: 4192260 


AMCA 
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CUT 


Caisse Nationale 
des 

Telecommunications 


US $ 250,000,000 


FLOATING RATE NOTES DUE 1991 : . ! “r J 
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THE REPUBLIC OF FRANCE 


BANQUE NATIONALE DE PARIS MERRILL LYNCH INTERNATIONAL & CO. 

BANK OF TOKYO INTERNATIONAL LIMITED 


AMP I 


ALGEMENE BANK NEDERLAND N.V. BANQUE BRUXELLES LAMBEKT&A. 

BANQUE PARIBAS CHEMICAL BANX INTERNATIONA!. GROUP 

CITICORP CAPITAL MARKETS GROUP CREDIT COMMERCIAL DE PRANCE 

■ CREDIT SUISSE FIRST BOSTON LIMITED DAJ-ICH] KANGYO INTERNATIONAL LIMITED 

SAMUEL MONTAGU * CO- LIMITED MORGAN GUARANTY Ltd - 

SAI0MON BROTHERS INTERNATIONAL SUMITOMO FINANCE INTERNATIONAL 

SWISS BANK CORPORATION INTERNATIONAL L1MTEED UNION BANK OF SWITZERLAND 


Out 
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U.S. $10,000,000 




Hie Industrial Bank of Japan, Limited 
London 


Floating Rate London-Dollar Negotiable 
Certificates of Deposit due 25th May, 1 984 


Id accordance with the provisions of the Certificates, notice 
is hereby given that for the six month Interest Period from 
24th May, 1983 to 25th November, 1983 the Certificates 
will carry an Interest Rate of 96% per annum. The relevant 
Interest Payment Date will be 25th November, 1983. 


Credit Suisse First Boston Limited 
Agent Bank 


The Coca-Cola Bottling Company 

OF MIAMI, INC. 


has been acquired by 


Miami Acquisition, Inc. 


a wholly owned subsidiary of 


Florida Bottling Company 


The undersigned initiated this transaction and acted as financial advisor to 
The Coca-Cola Bottling Company of Miami , Inc. 


1 M B The First Boston Corporation 


May 13, 1983 
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These ^ven Annual R^ortsare 
major North American companies. 


North American 
Companies 


Investors 


TT 


4 ■ 


• ’ J ior;i 

Zip"*** 



AMCA International 

In 1982-despile the recession- AMCA’s revenues of SL5 biffion 
and net operating income of $47.1 million were the second highest 
in our history. AMCAs roots are in bridge building. We began life 
101 years ago as Dominion Bridge Company Today, AMCA 
International is a worldwide producer of a broad range of industrial 
products, construction equipment, engineering and construction 
services, and machine tools. 



-VMETSK.Inc. 

19M 
■ Anrrj*l 
ilrpon 


American International Group, Inc. American Medical International AMETEK, Inc. 


AIG is one of the world’s leading global insurance organizations. 
It does business in over 130 countries and jurisdictions, and 
consistently derives dose to half its revenues from overseas opera- 
tions. In 1982, when the U-S. insurance industry lost approximately 
5J0A bQfion. AIG was one of the few insurance groups to make 
an underwriting profit. 


AMI owns, manages and develops hospitals and provides health 
care services to 500 communities throughout the world. Increased 
utilization of AMI facilities and services resulted in record earnings 
of 578.8 minion or S1.67 per share, adjusted lor a recent 4-for-3 
stock split, on revenues of SI .4 billion in Fiscal 1983. Continued 
strong internal growth, coupled with the addition of new facilities 
in the U.S. and overseas, should ensure compound annual earnings 
gains of 30-25 percent over the next Hew years. 


Profits up in 1982, on slig hly low er sates . ..But that's no surprise 
to people who follow AMfcTfcK- the company’s increased 
earnings in 45 of the past 48 consecutive quarters, for a decade' 
of steady growth uninterrupted by recessions. Management focuses 
on Return cm Inve stmen t, and stockholders' equity has trippled in 
that period as AMETEK added 5150 million in new plants and 
equipment for last-growing instruments, electric motors, specialty 
plWics and solar energy product lines. 
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AMP Incorporated 

Over 15% compound annual growth rate in sales, earnings & 
dividends far 31 yearn. Good growth expected in 1983. 


Steady Growth- through new products. Sales up all but 3 of 41 
years. Nearly % of sates electronics-oriented. 

Broad Dr versification’- World's leading producer of electrical/ 
electronic connection and switching devices- 7 5,000 types and 
sizes, 85,000 customers. Subsidiaries and branches in 25 countries 
(AMP-N.Y5LE.). 

■ isaiAw^Jtepart ■ 





CPT Corporation 

CPT Corporation, headquartered in Minneapolis, is ti leading 
manufacturer of office automation systems with sates and service 
in more than GOO US. cities and in moretban 60 countries. 
Revenue for fiscal year ended June 1982 was 5145^) million. 
Named by Inc. Magazine as one of the 100 fastest growing - 
companies in the U.S.. CFTs revenue growth was 43%, 71% and 
75% for fiscal 1982, 1981 and 1980 respectively 



Avco Corporation 


Avco Corporation (NYSE: AV) is a diversified operating company 
primarily involved in financial services, propulsion systems, 
aerospace technology and management services. R>r 1982, Avco 
reponed 525 baBon in revenues, more than 56 Mlion in assets 
and had a 5CL0 billion backlog. Earnings from continuing opera- 
tions increased 17% to 582 million. During the next several years, 
the greatest opportunities for growth are expected in its aerospace 
and defense-related activities. 
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CSX CORPORATION 


CSX CORPORATION 

America’s leading transportation and natural resource company 

with 58.1-billioa in assets, recorded hs second best year in 1982, 

posting earnings of S8J0per store. 

CSX railroads fink 22 eastern and southern states and are the 
world's largest haulers of coal and phosphates. CSX is positioned 
to participate fully in the anticipated economic iipnan. 
Arffinrwvd holdings include coal.oiL natural gas, aviation, tend 
development, timber and resort properties. 
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Canada Cement Lafarge Ltd. 

The Company operates manufacturing plants, finishing units, and 
distribution terminals strategically located from coast to coast in 
Canada and in the United States, through its wholly-owned US. 
subsidiary General Rutland. It is North America's largest cement 
manufacturer. 


EDO 





EDO Corporation 

EDO produces electronic and specialized equipment for military, 
-aviation, marine and industrial markets. Principal products; sonar 
equipment, mine countermeasure systems, and aircraft stores 
ejection mechanisms. Piezoelectric ceramic components, acoustic 
and video scanning systems; fiber-reinforced composite com- 
ponents for aviation industry, World-wide markets. Sates from 
continuing operations in 1982: Sl0l,794j000; net ea rning s from 
continuing operations 57,420000. EPS from continuing operations 
S2J8. DIV. $51 plus 50% Stock Dividend. { ASE-EDO) 


Cole National Corporation 

With approximately 1 ,700 stores. Cole National has become one 
of the fastest growing specialty retailers. Prescription eyewear, 
crafts, engraved gifts, keys, cookies and toys are sold by Cole's 
six chains. 

Child World, a toy supermarket chain accounts for over half of 
total sales. 

Over the last decade, sales increased more than ten fold with 
compounded net income over 28% per year 


Please send me the following Annual Reports: 

□ 01 AMCA International 

□ 02 American International Group, Inc. 

□ 03 American Medical International 

□ 04 AMETEK, Inc. 

□ 05 AMP Incorporated 
D 06 AVCO Corporation 

□ 07 Canada Cement Lafarge Ltd. 

□ 08 Cote National Corporation 

□ 09 CPT Corporation 

□ 10 CSX Corporation 

□ 11 EDO Incorporated 

I also want these Annual Reports that appear on May 25 and 26 

□ 12 EMERY AIRFREIGHT 

□ 13 First Interstate Bancorp 

□ 14 Georgia-Pacific 

□ 15 Frank B. Hall & Co. Inc. 

□ 16 Hospital Corporation Of America 

□ 17 Idaho Power Company 

□ 18 Intern orth, Inc. 

□ 19 Loral Corporation 

□ 20 Louisiana-Pacific Corporation 

□ 21 Lowe’s Companies, Inc. 

□ 22 Masco Corporation 

□ 23 Nabisco Brands, Inc, 

□ 24 Niagara Share Corporation 

□25 NOVA, AN ALBERTA CORPORATION 

□ 26 Omark Industries, Inc. 

□27 Pacific Gas and Electric Company 

□ 28 Pacific Power & light Company 

□ 29 Pandick Press Inc. 

□ 30 The Penn Central Corporation 

□ 31 TeteOex Incorporated 

□ 32 TransAlta Utilities Corporation 

□ 33 United Energy Resources, Inc. 

Name 

Position 


Part of a 3 Page series, appearing on May 24, May 25 and May 26 


Address 


Please return coupon by August 2, 1983 

To: Neil Ryder or TorGyde Walton 

Financial Tunes Financial Times 

Bracken House, Cannon Street 75 Rockefeller Plaza 

London EC4P4BY New York, NY 10019 
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Bankers Trust in London is your window 
on the market in LIS. Government Securities. 


Its always better to deal 
directly when making impor- 
tant investment decisions. 
You can do that at Bankers 
Trust in London, where a 
team of specialists buys and 
sells U.S. Government securi- 
ties for a growing spectrum 
of worldwide investors. 

Traders in our London 
’Money Market Centre are in 
continual contact with their 
colleagues in New York,receiv- 
ing information on prices, 
Federal Reserve activity* 


Treasury financing needs, and ■ 
market trends. They can give 
you an up-to-the-minute deal- 
ing price at any time. Working 
in your time zone. With your 
special investment needs 
uppermost in their minds. 

For a dear view, let 
Bankers Trust-one of the 
largest and most successful 
dealers— be your window on 
the U.S. Government market 

Call Neil Harding, Vice 
President in London on - 
01-588 4151; Telex 887387.. 



Bankers Trust 
Company 

Worldwide 

Dash wood House 
69 Old Broad Street 
London EC2P2EE 



Very s a t i sfactory 


results for 1982 


and the proposed capital increase 
will eneourage the Group's 
world-wide expansion. 


Statement by the Chairman 

The world recession continued through- 
out 19B2. though (here was a slkjht imprwe- 
mentnihp economic climate in the European 
chenucjt mdutfry m me first half of the .year. 

In this uniavourable context, the UCB 
Group has operated very satisfactorily and 

1982 was a good year. 

ComoJatned turnover row by 9% 
compared with 1981. The RiarmaccuUcal 
Sector increased its sales by 12%. compared 
wwi 6% in the previous Sales of the 

ChefTuc.il Sector incicased by 3% and those of 
the film Sector tv 14% 

Group net profits alter tax amounted 
to BF072 million They included BF43I million 
of ordinary profits and BF44I mdhan of 
exceptional protos. 

The ordma^' profits of the Group after 
Ln rose from BF 161 million m 1981 to Br43l 
million in 1982. This achievement was made 
possible ty the efforts mjde since 1977 to face 
the cmis and also try the imprcwement m the 
comprm iwntss of UCB S A and its Belgian 
subsidiaries. 

The PhamueeuticjJ Sector this year 
made an radnvry profit offer ton of BF 354 
millioa against EFiMrndlronrr 1981. The. 
Chemical Sector, which returned to modest 
profitability m 1981 with on ordmoiy profit of 
BF40 million, has consoiid.Tted its recovery 
with an ordinary profit of BF 1 33 million. 

The Film Sector has reduced its loss of BF294 
rnlhcri in I9SI to J loss of BFIlirrallron in 1982. 

The Group exceptional profit Of BF44 1 
million after tax rs the balance of movements 
in opposite directions, resulting tom major 
operaDons undertaken m 1932 these included, 
in particular the surplus of BF 775 million 

realised by the Chemical Sector on the sale of 
its Fertilisers Division to BASF the reversal of 
the provision of BE 140 million made to cover 
preefems in the Film Sector, a profit of BF 75 
million on the sale of tax assets n UCB 
Chemicals CotporauanintheUSAandthe 
reversal oldepreciaoan an R& D costs of 
BF 220 million, but offset by the costs of the 
closure of the St Helens idoaiy of Brash Sdac 
lid of EF434 million and the cessation of 
indusmafproducfonat BembergFoiienGmbH 
in Wfesi Germany of 8F342 million 

Smce the end of 1982. another major 
operation has been undertaken: in January 

1983 UCB sold to RhAne-FoulenC Agradhirme 
its shatphoidings tn trie joint agro-chemic.il 
subsidiaries of 493b of Ajnxec GmbH in West 
Gemum and 49% of Ajnben SA in Belgium. 
Which il^heUS5%Of^gnbenNecferlai^ 

B V. its Dutch subsidiary. The sale was made 
for a total sum of BF 286 million, as a result Of 
which the UCB Group realised th 1983 a 
surplus of BF 233 million. 


Considering the sharehokings in UCB, 
it should be noted that the Rhflne-froulenc 
Group, which held just over 20% of our capital 
has sold half of this shareholding to the 
insurance group «Rpyaie Belqe" the other 
half bong divided amongst a large number of 
nsntuncnal investor; and savers in Belgium. 
Great Britain and the USA. 

Your Board of Director h& decided to 
propose to a forthcomi n g Extraordinary 
General Meeting out an increase in capital 
should be made by offering new shares for 
sjfe m the proporen of one new share for 
each tour old shares hcftl it is proposed that 
a further increase in the capnai should be 
made and reserved tor Group employees. 

The money received from the sale of 
the FerUisers Divisfon ivill be reinvested in 
Bekpum over the new threeyeara in aaiviUes 
with a high added valve, in this context it 
shoufd be noted that the Groce investment 
programme tor 1983 decided by your Board 


of Directors amounts to BF 1,080 million and 
chat the R & D budget for 1983 has been fined 
at BFS60 mHiion. both showing a significant 
increase over 1982. 

These investment* together with the 
R& D expenditure, should arrow UCB to 
pursue its development throughout the world 
from a preferential vantage pairx This process 
has been accelerated by the registration aid 
distribution of Nootropil" in more than 85 
cotntnes. the start-up of a production umc for 
d ii hicx aib amatesiniheUSAandihefcxm at i o n 
of subsidiaries for Mm conversion in South 
East /tela and Australia. Your Board has 
decided to use the improvements bi profits 
to putsue a policy erf worldwide expansion 
and rechnotogical innovation for UCB. 


4e 
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AJaumooe 

Chairman of the Board of Directors 


kiBFmifiom 

1980 

198! 

1982 

Grotp ner uies 

22994 

(+I3%| 

25.471 
(+1 1%} 

27.714 

H-9%1 

Mumtjers emplovvd .c 31 » December 

R106 

7.797 

6664 

CKvn funds |m the brodtJea serisej 

4.554 

4.832 

5.182 

Cash Row 

1.139 

1.23 1 

1.996 

Cmir.il enpendiTure durnq the yex 

I.I IS 

1.151 

916 

Research ewndrture 

640 

695 

766 

Fmarrce and I can charges 

394 

572 

378 

Tjxatjon 

126 

63 

199 

Profit after tan 1 CTOinarv 

236 

161 

431 

ex^epccrul 

-17 

96 

441 

. renal 

219 

257 

672 

Ordnafvp'Of.r affer ra* asaoercentaceofovon funds 

52% 

3.3% 

a j% 

MBFocr share 

Share of UCBm 

ovvn hn* fro the narrowest sensei 

2.804 

3.049 

3 730 

Cashflow 

930 

1.04 1 

1.692 

prow after tax 

174 

227 

776 

Rte ranje of UC3 S A 's share 

1.535/970 

I.5IQ/948 

2.S407I330 

Number of sh3f« in UCB S A a: 3 1 sr December 

1.113326 

1. 113 326 

U 13.326 


nates of Echange. I9KJ-£I00=BF7S63 I9B:-£I00 = BF736I W82-£I.0Q = BF75.73 

The Annual Report 1982 
ma> be obtained torn 
UC9 Pub.'ic Eeiaoons. Avenue Louise 326. 

B- 1050 Brussels. 
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Northern Telecom switches to a 
lead role in high technology 


LITTLE MORE , than a decade 
ago, Northern Telecom was a 
dreamy wholly-owned subsi- 
diary of Bell Canada, manufac- 
turing nearly all Its products 
on licence from other suppliers. 

Today it is a pacesetter in 
telecommunications design, and 
the second largest equipment 
manufacturer in the field in 
North America. Its first quarter 
net profits of C$47.6m 
(U.S^35m) bgfbre an extra- 
ordinary gain of C$7.6m were 
a record, up from C$33.6m a 
year earlier, building on record 
profits made last year despite 
the recession. Its shares have 
been among the best performers 
on the Toronto Stock Exchange 
and are trading near an all time 
high of C$115. 

Northern Telecom’s success 
is based on a high technology 
inspiration. In early 1970, the 
company announced it Intended 
to leapfrog the competition by 
introducing a range of new 
generation digital telephone 
exchanges. It was a bold deci- 
sion. costing several hundred 
million dollars. 

NT bad introduced a new 
generation digital -private busi- 
ness switchboard system (or 
pbx), called the SL-1, the pre- 
vious December, hut there was 
no guarantee it could scale up 
its development to compete with 
the established analog techno- 
logy in large scale public 
exchanges. 

Its faith in its technicians 
proved well founded. By 1979. 
NT had a complete range of 
private business, local and trunk 
dialling- exchanges on the 
market, and bad given itself an 
estimated two to three-year lead 
over the competition. Sales of 
the new digital DMS (Digital 
Multiplex Systems) soared from 
C$2 69m in 1980 to C$646m in 
1982, and turned profitable in 
the first quarter of 1981. 

The decision to try to build 
NT into an independent and 
aggressive manufacturer was 
taken as a result of an internal 
Bell Canada report written by 
Mr Walter Light, now chairman 
and chief executive of NT, and 
the then president of Bell 
Canada, Mr Bob Scrivener, in 
1968 and 1969. NT then had 
two-thirds of the Canadian 
market and an active research 
laboratory. For the company to 
go independent, it had to pour 
more money into research and 
to push Into new markets. 

In 1971, Bell Northern 


NORTHERN 

TELECOM 

1982 



bffte® systems 
MX 
Other tax 


Research— or BNR — now 70 per 
cent owned by NT- and 30 per 
cent by Bell Canada — was set 
up to manage the research and 
development Northern Telecom 
brought out an advanced 
analog pbx switchboard tn the 
same year, and recruited an ex- 
International Telephone and 
Telegraph executive, Mr John 
Lobb to shake up the company. 
Within 18 months NT had been 
slimmed down by 3,000 people 
and 300 products. 

Two years later, Bell Canada 
offered 10 per cent of NT on 
the stock exchange — its stake 
has since been diluted to 55 
per cent 

Pbx sales to the TLS. were 
highly successful NT and its 
Canadian competitor, Mitel, now 
have a combined 25 per cent of 
the UjS. market. The introduc- 
tion in 1977 of the DMS-10, a 
relatively small local public 
exchange proved ideal for the 
independent non-AT&T tele- 
phone company wanting to 
switch from obsolete 
mechanical equipment But the 
real breakthrough came in 
January 1980, when AT&T 
recommended the system as 
satisfactory for its own operat- 
ing companies. Zt was the first 
time AT&T had recommended 
an outside contractor. NT, 
which in the 1950s had been 
a mere Montreal-based branch 
plant of Western Electric, 
AT&T's manufacturing sub- 
sidiary. had stolen a march on 
its old parent 

Not all NTs vent ur es have 
been so successful. Its attempt 


Martyn Barm* 

to 'move into electronic office 
systems by acquisition proved 
an expensive disaster. NT 
wanted to expand its computer- 
based communications exper- 
tise into the terminals which 
would form the base of the 
“ office of the future.” In 1976, 
it acquired two U.S. concerns, 
Sycor and Data 100. Amalgama- 
tion proved difficult, the latter 
two’s top management departed, 
and in 1980. NT wrote off 
C$220m relating to the 
acquisitions, spoiling the com- 
pany’s growth record and 
plunging it into a net loss of 
C$185m. The problem, how- 
ever, was still not solved. Last 
year the office systems division 
made an operating loss of 
C$98. 5m. 

The division has now been 
reorganised and is on target to 
be profitable by the end of the 
year. Bnt the experience has 
made NT change its strategy to- 
wards suonlying the office of the 
future. NT is now stressing Its 
strengths in communications. 
The word on everybody’s lips 
is “networks.” Last year NT 
announced its “OPEN World” 
concent OPEN is an acronym 
fur Open Protocol Enhanced 
Networks. NT intend* to pro- 
vide the communications tech- 
nology for other suppliers to 
bolt on equipment The Idea 
is for business executives to 
have access to data bases, com- 
puters and telephone voice and 
display terminals. Unking the 
information with other offices 
around the world and ultimately 
with home computers as wplL 


Northern is offering' the in- 
formation necessary to allow its 
SL-1 pbx system to be compat- 
ible with other office systems 
for payment of a nominal once- 
and-for all licence, as in their 
own ways are several other tele- 
communications manufacturers. 
NTs network is the essential 
part of the system. At the same 
time, NT is working with data 
pro cessing manufacturers to en- 
sure easy integration of equip- 
ment and has announced agree- 
ments with Sperry Uni vac. Data 
General and Digital Equipment 
-Corporation. 

The rapid development . of 
what Walter Light calls “the 
information age” is increasing 
the demand for digital equip- 
menrand for NTs fibre optics 
transmission systems that go 
with if. But, at the same time, 
competition Is increasing: NT 
should benefit from the split up 
of AT & T next year, but so 
will other companies, each being 
-able to compete on equal terms 
for Bell operating company 
business. AT & T's subsidiary, 
Western Electric, now has its 
own digital exchange, there Is 
competition from the Swedish 
KM. Ericsson and from- GTE 
of the U.S. and in the pbx mar- 
ket from Mitel and the U.S.- 
based Holm, and many others. 

Last year Northern Telecom’s 
UB. revenues passed its 
revenues in Canada for the first 
time, anil narrilnj i ffilc year 
from the U.S. are expected to 
be substantially higher than in 
the depressed Canadian market 

In the first quarter, orders, at 
C$738m, were a record. The U.S. 
accounted for 53 per cent of 
orders in hand at the end of the 
quarter, and Canada for 32 per 
cent . - 

- NT is not likely to be passed 
with a technological break- 
through similar to the develop- 
ment of digital , which has 
brought die company so much 
success. The threat is the im- 
provements to the system that 
could be made, by its . competi- 
tors. Bell Northern Research 
is the largest private research 
organisation in Canada.- This 
year, NT is spending CS285m on 
research, equal to 9 per cent of 
expected turnover, and with In- 
creased benefits given in the 
' Canadian Budget, is considering 
increasing it But that is a 
fraction of what its competitors 
can spend- 

Nicholas Hirst 
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Tempo Instruments & Controls Corp. 


has been acquired through merger by 
a wholly-owned U.S. subsidiary of 


Bowthorpe Holdings PLC 


We initiated this transaction,, assisted in the negotiations and acted 
as financial advisor to Tempo Instruments & Controls Corp. 


Merrill Lynch White Weld Capital Markets Group 

Merrill Lynch, Pierce, Fenner 8C. Smith Incorporated 


May 12, 1983 



US. $50,000,000 

BMW Overseas Enterprises N.\£ 

8 year Currency Exchange 

Arranged by 

Morgan Guaranty Ltd 

Swiss Bank Corporation International Limited 


May 3, 1983 



si* 

. f«' 

*5 .1. *• 

p*. 


til*' 

’ I 

ill* 


J or 

SgTr 

‘’1*21 r*:- 

o-l* 1 J fill 

OfL,.:.rn 

pl' n 

fi»»» 

- ... " 
I*#* r,-t- 

■yi'T r , 
wtiviu- ;; 

1,1 1 

]<?■ ,s • 

UCB . 

in 

bf |np ,, 

juror-*; 


in 

i!«" 

w 


fill 

. I- 


jrfur' 


it'ii 


.*1 


CiftT 
on U 1 
raise 

flfrr. » 1 " 
a] mW* 1 ’” 

0*rkT»:"'" 
ad j--' 1 , 
ur; l*' l ^- 1 ' 
liii.-: i.i r '• 

jjrihtfO'ij'! • 
M Oil •'< •* 


ft >’V 1,1 ’ 



SE 


NtnrSi'v 
4 iu.lT.UI-.--l 
MK-a:i.lii- 
Juu-t-n-n 
ter.'! "I 

M'twrii • 
3,.vur.t :!■ 

teii<n:c .!i. 
Klunrr.M 
Nc* 

IndMru 
am .>:i!:.-!i 
i‘un;h. t r 
lUKKtf:; 

IcJcrapcii.; 

wyiT.iuis 

Apnl 2 U‘i: 


« 


. i 


h. 










23 


. • - ^ . 
• i' ''"".(‘5 

• ' r..:}iC! 

i:.. ' "V." 
li rv'^ii 

. ■ .. ; K 

•■Oil- i." 

■ ■ ^ 

,;r^ 

- ^ 

"■ , -’Kv 

- iV*s •- 

• % p t -f. 
;: M 

. * •■ , - :v "ft,,. 

' • -r»: f 

. . <•' -.v] . 


; ;■*.£; 
' 1 

' ' 1 "• •" J-. . 

■" tm 


Financial limes Tuesday May 24 1983 

tcchnology 

NEW ENGINEERING MATERIALS FOR AEROSPACE 

Is the sky the limit for 
the new composite? 


BY DAVID FISH LOCK, SCIENCE EDITOR 
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TWO ICI executives will spend 
much of their summer in 
California, trying to open what 
is seen as the company's first 
big opportunity in aerospace. 
Their wares are . composite 
materials and components made 
of newly discovered resins 
reinforced with carbon fibre. 

Hie T rains are thermoplastics, 
inherently far tougher than the 
tbemosetting resins such as 
epoxies previously use d to 
make composites. PEEK 
tpolyether etherketone) was 
first made in the laboratory only 
in 1979. Last year ICI sold 
about 25 tonnes of PEEK re- 
inforced with 50 per cent by 
volume (60 per cent by weight) 
of carbon fibres to make a com- 
posite tougher yet lighter than 
aluminium alloys. “ It's one ot 
the few businesses in which you 
cap sell samples,” jokes one of 
the Id men. 

But so confident is Id 
Petrochemicals and Plastics 

division at Welwyn that it plans 
to scale up domestic production 
of PEEK at HiUhouse near 
Blackpool to 1,000 tonnes or 
more a year, arid also to build 
a plant in the U.S. making 
another 100-200 tonnes a year. 

The tough thermoplastic com- 
posites are the outcome of dose 
co-operation between Petro- 


chemicals and Polymers 
division and the New Science 
Group at Id’s research centre 
at Runcorn. With the aerospace 
industry talking of making ftgif 
of an airframe from composite 
materials by the mid-1990s. It 
is “one hell of an opportunity,” 
says Dr Bill Madden, the divi- 
sion’s research director. Dr 
Madden says ICTs interest is 
focused exclusively on high- 
performance composites, not 
the commodity end of the 
market. 

Neither is the company 
interested in making carbon 
fibre, an opportunity it declined 
in the late-1960s and has never 
regretted. But Dr Madden 
believes that b y und erstanding 
how to Mend PEEK with com- 
mercial carbon fibre he can in- 
crease the value of its raw 
materials five- or seven-fold. 
For this reason it is a major 
step for Id, which traditionally 
would have been content simply 
to sell the resin. 

Dr Madden estimates that he 
is spending about £2m a year 
on research and development 
to exploit the new market In 
addition, be plans to invest 
about £750,000 over the next 
year in new facilities at Wilton 
to work out ways o€ fabricating 
and testing the composites, in 


order to reap the benefits not 
only of better performance for 
a given weight but of higher 
productivity in manufacture. 

For example, the company 
believes It may have “the only 
machine in the world” that can 
roll carbon fibre composites. It 
hot-rolls a composite foil ex- 
perimentally into the kind of 
channel sections the aircraft 
industry might use as stiffeners 
for airfare and wing skins. 

It has also invented a novel 
bonding process it calls “sacri- 
ficial welding," using the con- 
ductivity of the composite itself 
to fuse the resin lorafiy. " It’s 
t airing ICI into an arena we’ve 
never been in before," Dr 
Madden admits. 

Tiis men say they already 
have the ear of the aerospace 
industry in the U.S., where 
much Government money is 
already being pumped into the 
development of composites — 
for example, the all-composite 
wing of the AV-8B advanced 
Harrier for the U.S. Marine 
Corps. But in Europe, too, the 
aircraft companies have reached 
the “ evaluation stage ” of the 
new composites. 

These composites of PEEK 
and carbon fibres are resistant 
to an ything short Of Sulphuric 



Dr Bill Madden, group director for research and development 
PUsSS divisiSi Kttrlght, mfcro-stractureof Id’s 

showing the very uniform fibre distribution. The section has been taken across a mange m 

ply orientation 
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Office machines 

Photocopiers 
I from Canon 

CANON IS to Introduce a 
new range of photocopiers 
this week aimed at the 
medium to high volume user 
market. The company says 
that it has aimed at higher 
automation during photocopy- 
ing. The new NP500 pro- 
duces up to 50 A4 copies a 
minute, and has an automatic 
document feeder as standard. 

In addition, the range has 
an easily removed colour 
developing unit which enable 
users to have a choice of copy 
colours. Initially cartridges 
which allow brown or black 
will be available though other 
colours will become available 
later in the year. 

Data processing 


ROBOTS for WELDING 
& HANDLING ~ 



add by way of corrosives, and 
highly resistant to damage. 
Their to ughness comes from the 
micro-structure of the com- 
posite, which has three main 
components, says Neil Cogswell, 
a rheologist studying the new 
materials at Welwyn. These are 
the organisation of the fibres, of 
which he hopes to push density 
as high as 80 per cent by 
weight; the crystalline texture 
of the resin; and the interface 
between fibre and resin. 

According to Cogswell, the 
banding between fibre and 
thermoplastic is completely 
different from the bonding 
between fibre and theromsetting 
resin. In this case he finds the 
crystallinity of the resin 


continues into the surface of 
the fibre, producing a much 
tougher bond. He believes the 
composite can confidently be 
assumed to retain its strength 
until there is visible evidence 
of damage, in contrast to 
metals, which can suffer an 
invisible loss of strength 
through fatigue. 

One dramatic demonstration 
of the toughness of the com- 
posite is the fact that gear 
blanks can be punched from the 
sheet material. If this is 
attempted with a composite 
based on a thermosetting 
epoxy resin, the teeth shatter 
to powder. , . 

Geoffrey BeLbin, heed of ICFs 
new materials group at Welwyn 


and a regular commuter to 
California in quest of sales of 
the new aromatic polymer com- 
posites (AFC), sees his primary 
target as the aerospace industry 
“where the advantages of com- 
posites are recognised and there 
is enough knowledge of the 
deficiencies of existing 
systems.” 

Bettrin has no doubt that, 
although there is interest in 
alternative fibres for reinforce- 
ment, such as Kevlar, "carbon 
fibre is clearly the lead player 
over the next decade.” His task, 
as he sees, it, is to convince the 
aerospace industry that ICI 
really does have a novel 
material “with the reliability 
you could trust your life to." 


Televideo 

computer 

A 16 BIT persona] computer 
which has 10 megabytes ot 
hard disc storage has been 
introduced by TeieVideo in 
the U.S. The computer is 
based on the Intel 8088 micro- 
processor and offers 128k of 
internal random access 
memory, two RS-232C serial 
ports and a high-speed 
RS-422 serial port capable of 
interfacing with TeleVidco’s 
personal computer network. 
More information on the 
system is available from Tele- 
Video on 0908 668778. 
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Software 

Financial 

modelling 

A NEW microcomputer 
systems and software distri- 
butor, Dataflex, started oper- 
ating last week with plans to 
attack the fast -growing 
specialised financial model- 
ling market 

Founded by David Low and 
Phillip Benge, the company is 
to distribute the Fcrox finan- 
cial modeller package in the 
UK. In the U.S. more than 
U.S-S3m worth of the Ferox 
modeller software has been 
sold. More details arc avail- 
able on 01-748 4176. 

Unix and 
IBM 

IN YESTERDAY'S article 
about Sphinx, we reported 
IBM as announcing the avail- 
ability or the Unix operating 
system on its computers. IBM 
has asked us to make dear 
that although it is interested 
in Unix, it has made no such 
announcement so far. 
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What politicians 
have to learn 

BY JOHN CHITTOCK 

«i i rrp u v«ER sort? wins the the release of films t® selected 
General Election next month, cinemas under a system know 
video, as barring, vjich prevtmte 
..vi. nnr nnrt even the old- other cinemas fro® showing the 
SSionSi SLTStSt «fl& same films. The commtaton 

give them plenty of scope for has roc ®^f n 1 J d __iS t th ^ 
ciovinv their par liament ary system should be ended. 
5S5ff«ra ^ However, the cinema owners 

P *IZX&r should win. recom- are fadng a serious ttnU 
mended reading for the new crisis and need all thehelp 

S5."S?s: assart 

equality riddled society, have whose recent report :tn 'the re- 
equamy . wpo- tiring government referred at 

S&r&PjSi- JSbAw SSh-Sft* ■"!"»» 

^The 11 ^ experiment involved leisure centres - espedaUy for 

fS.,T»eS£ n t. m a.reP?to i cable tortVgwMch fertag the 
position then each sat m jndg want most of all, 

s 83 BHr« 

■£?£?££ 3% fflAfis&ssp 

failed to confirm their pre- much mon than that 


failed to confirm tneir pn- more than that 

ju dices. -jTj e ne xt Parliament will cer- 

„„„ tainly have to face up to these 

Message issues of financial and taxation 

No doubt the Conservatives ^, licy relating to film, tele- 
might get more excitedover a ^^ston and video. In spite ot 
training kit just tv>» fragmentation of tne 


might get more excited over ■* v^on and video, in spite m 
videocassette training tat just ^ fragmentation of tne 
issued jointly by the Manage- activities — and the divisive 
.. n.__.<AlMtinn flpntr© , .c resDOD* 


issued jointly by the Manage- activities — and the amsive 
ment Communication Centre gp^a „f departmental respon- 
and Bell and Howell — titled unities within governme nt — 
“Standing on Your Own Two ^ ^ ^ now one industry. 
Feet." The bad news in tius mov ing pictures for the public, 
case is that the message » not Tbis convergence of the 
a political call for Thatcherism, media has found some public 
SutST for anyone who presence at the Nation^ 
has to speak in public and make Museum of _ Photography, Film 
presentations to audiences. and Television, which opens m 

For the Uberal/SDP Alliance. Bradford next month 
which has practised the art of For anyone who Mum itiiat 
political compromise, toey the cinema ? 

might well examine the bur- to Bradford wtil 

Sonlng growth of association reminder that the jmema 
Ind national organisations now remains unique and must M 
representing increasingly frag- sustained. Th, e 
mented parts of the media. bouses totem’s Im« 

SSt is the Video Prejection cinema theatre (referred to to 
Association, dose on the heels this column recently)— a large 
frftbe new video section of screen, high 
ACTT (the fli™ and TV trades spectacle that even upstages the 
unSn) mdtiie three-month- ori^nal Cinerama; ite Press 

mrectOTS Guild of Great preview two weeks ago left 
BritaS^for the creators of pro- everyone rather overawed, 
gramme and films)' and last _ 

Audio Visual and Pre- Upheavals 
sentation Advisory . Tmav is new technology In an 

More than 150 such organise oW industry unquestionably 


scauiuvu — - i imajL l® iicn iw.uuw«oj — . , 

More than 150 such 0 ld industry unquestionably 

tions and assodations now ram tiireate ned by the economic 

in Britain. Whichever upheavals of video, cable and 

assumes power In the next ^ Pm- Yet the film industry 

tiament, the domination « _4ilKe some immutable law of 
screen media in modern society a nodal factor in 

has now become such _ a big ana ^ ^ equations, 
complex issue that it is now paradox of the month to Ulus- 

basic to an HP’s political edu- this is the statement at 

cation — as much as economics t >,; g year's forever-crowded 
or social history. , , Cannes Film Festival; “The 

As the last parliament closed Organisation’s film busi- 

Its doors, Sir John Eden s nesses are buoyant.” Of course, 
Copyright Amendment BUI just one reason Rank’s Film and 
scraped home to become law ^ Division could say this was 
and substantially raise the becauae the company has 

penalties for video piracy (fines embraced the new^ media as 

L to £ 1,000 per pirated casette part 0 f its traditional film 
in a retailer’s possession, plus business. 

«n to two years imprisonment The next Parliament will thus 
for anyone making illegal copies find itself overwhelnmd wth 
* era In), media matters. New MPs will 



for commercial gam), media 

1 This is good news for the have to learn the subtle differ- 
video copyright owners. But ences between the Video Trade 
on ^he other side of Wardour Association the Associauo n o f 
S? the cinema owners can video Dealers, . the British 
Suss than happy about an- video gram Assonationand the 
Jr diSSrat preKnt^ to Video Copyright Protection 
wuMvinMithefiore close of bum- Society. Some, such as the 
ParliameDtbefo^cio^i^ ^ Cable Television ^Association, 

Merger Commfarion repwt.Jfi h# X? S> ^Sir-created 

the ropply pf fil® 5 Videograms Standards Council, 

r, bas con- a dean-up-video body that 

SSfTSBSi 1 *.- 

lie interest — viz,- they regulate and see. 


message to 'any . ‘ v •:.■ 

• Ail you have tp cb is ,nn§ - y.v 

■■London) any &ne,uptoI0atnight i 




; ^ ' ■ Wb tWAife gcwng to take off, fast . 


British- " 
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UK COMPANY NEWS 



AB Foods modest advance to £146.54m 


Trsvor Humphries 

Ur Gariy Weston, chairman of Associated British Foods, which reports a five per cent profit 

increase to £ 146.5m 


A REDUCTION <rf £4.6m in 
profits from the UK was more 
than offset by an increase on the 
overseas side and for the year 
ended April 2, 1983, the taxable 
surplus of Associated British 
Foods was five per cent ahead 
M £146 .54m, against £139 .25m. 

Sales for the period expanded 
by 13 per cent from £2.97bn to 
£3.37bn and a second Interim 
dividend of 3J2p net lifts the 
total to 4.7p net per 5p share, 
compared with 4.3p previously. 

Mr Garry Weston, chairman, 
says that the year was again a 
period of depressed consumer 
spending, and the group’s lower 
margins are indicative of the 
highly competitive conditions in 
the markets served. 

Results, he adds, also reflect a 

year of high Interest— charges 

jumped from £18.3 lm to £29.08iu 

— reorganisation, and revenue 


costs associated with a capital 
expenditure programme of 
£233tn (£150m), "and the 

modest profit Increase . . must 
in these circumstances be con- 
sidered once again to be satis- 
factory." 

Profits at midway rose slightly 
from 157.9m to £5&Sm ana the 
directors believed they would be 
able to report profits at least 
equal to the record level 
achieved In 1981/82. 

They stated that all of the 
group’s major manufacturing 

divisions had been adversely 
affected by economic conditions 
and severe price competition 
with little price Inflation In their 

major areas of operations. 

Retailing divisions had made 

a satisfactory start to the year 

increasing both sales volume 

and profits in spite of intense 

and growing competition. The 


directors added that trading 
conditions would remain highly 
competitive throughout the 
second half of the year. 

In the UK there was an in- 
crease in sales of £87m for the 
year, but overall .profits were 
lower at £623m, but this was 
after charging a substan t ia lly 
higher figure for reoganisation 
and redundancy costs of over 
fftrn, against £4m last time. 

The group's retailing divisions 
had a satisfactory year; sales 
for the first time exceeded £lbn, 
a 12 per cent advance, and trad- 
ing. margins were maintained- at 
2.4 per cent Trading profits 
were £2.7m higher at £2L8m. 

Mr Weston says that the manu- 
facturing division had a difficult 
12 months mainly because of 
heavy reorganisation costs, a 
lack of buoyancy in the 
economy, and pressure on 


margins. 

While the Tntiting and baking 
companies maintained their 
previous level of Hading profit, 
the biscuit company had a poor 
year and the manufacturing 
division's profits at £40.120, 
were £6Jm lower. 

UK finance and . central 
charges were £L2m higher at 
£3.7m. 

Overseas sales, at ££.45bn, 
and profits of £S43m show an 
increase of £310m and £11 An 
respectively, the chairman 
points out Currency realign- 
ment accounted for £U7m of 
the rise in turnover and £83m 
of profits, being mainly attri- 
butable to the South African 
land. 

In Australia, the group's com- 
panies bad "a particularly good 
year" and lifted profits by 


£4Jhn to a record «83m. : 

Group trading surplus . went 
ahead by £&im to £236. 3m. and 
the pre-tax figure was after 
depredation, well up at- £8Q.7lm 
(£49.73m) and interest '• 

UK tax ‘ took fldflSm 
(£15.66m), overseas - £26.79m 
(£23. 73m) and after minority 
interests, £22. 51m (£19. 54m) 

and an extraordinary debit of 
£419,000 (£3.42m credit),' the 
available balance was down from 
£83.74m to £82.77m. 

After appropriations ' the 
retained figure was £65,71m, 
compared with £6834m and 
earnings per share are shown.as 
23p (22 3p). 

On a. CCA basis the pre-tax 
figure is reduced to £99tn-(£93m) 
and earnings per share to-EUrr 
(1UP). • 

• See Lex 


Futura meets forecast 
with profit of £0.33m 


Xn line with the forecast, profit 
of Futura Holdings for 2882 rose 
from £225,447 to £334.848. The 
group is a footwear manufacturer 
and distributor, and unproved Its 
turnover from £4.63m to £5.03m. 

The forecast was for a profit 
of some £325,000. A total divi- 
dend of 33625p. compared with 
2349p. has already been paid. 

Mr N. Berry, the chairman, 
says the order book is reason- 
able, but severe pressure on 


sales volume and margins con- 
tinues. “Cost effectiveness and 
individual efficiencies continue 
to be, and must remain, the 
priority so that progress made 
to date can be maintained," be 
points out. 

The profit included interest 
received almost doubled to 
£51.32L After tax £123,356 
(£47,291). The net profit is 
£211,492 (£178256). Earnings are 
shown at 27.63p (2331p). 


Tilling’s forecast an 
‘ambitious profit plan’ 


THE FORMAL offer document 
for BTR's Increased £655m bid 
for Thomas Tilling, the health 
care, construction materials, 
engineering and publishing 
group, has been sent to Tilling 
shareholders. 

Sir Patrick Meaney, chief 
executive of Tilling, dismissed 
the BTR bid last week as “ deri 
sory and rather lower than we 
had expected." 

For its part, BTR cast doubt 
on Tilllng's prediction of a 
£43.7 m increase in profits this 
year to £95ra. The prediction 
has been a bulwark of Tilllng’s 
bi d de fence. 

BTR says In the document that 
the forecast was “no more than 
an ambitious profit plan based 
on a string of highly question- 


able assumptions and dependent 
on a substantial upturn in the 
world economy." The alterna- 
tive to the offer is “ continuing 
stagnation.” 

BTR said that with persons 
acting in concert it bad now 
purchased or received accep- 
tances for an aggregate of 24.1 
per cent of Tilllng's capital. 

BTR, an industrial holdings 
group, repeated that the offer 
would not be increased, and that 
it would dose on June fi. the 
eve of the General Election. 

The offer is in two forms, a 
cash bid worth 225p per Tilling 
share — up 40p on the original 
offer— and an equity exchange 
of 11 BTR shares for every 20 
Titling shares. 


DIVIDENDS ANNOUNCED 




Date 

Corre- 

Total 

Total 


Current 

of spondlng 

for 

last 


payment 

payment 

div. 

year 

year 

AB Foods 2nd int 3 3 

Sept 5 

2.9 

4.7 

43 

Cakebread Robey ... 


July 13 

2.1 

2.7 

2.7 

Concentric 

-int L2I 

July 1 

131 

— 

331 

Cosalt 

..int Nil 


1.5 



3.5 

English & Intnti. ... 

4.5 

July 27 

435 

6 

5.75 

Frank G. Gates 


July 12 

- 2.5 

3 

23 


Dividends shown pence per share set except where otherwise stated. 

* Equivalent after allowing for scrip issue. tOn capital 
increased by rights and/or acquisition issues. 2 USM sto- 


Yule Catto 
£I0m programme 
of expansion 

Ytzle Catto A Company, which 
has interests in plantations, 
industrial chemicals and build- 
ing products, is giving great 
emphasis to enlarging and 
modernising its production 
facilities. 

Revealing this in his state- 
ment accompanying the report 
and accounts for 1982 Lord 
Catto, the group’s c h air m an, says 
that including the important 
associate operations a capital 
investment programme has been 
initiated exceeding £10m which 
will be financed from existing 
resources. 

He comments that irrespective 
of changes in the general busi- 
ness climate the benefits of more 
efficient production plant and 
energy saving schemes should 
enhance earnings within the 
next two years. 

On the outlook Lord Catto 
says that while there are indica- 
tions that some recovery may be 
underway an assessment of the 
political and economic circum- 
stances which could influence the 
group’s businesses during 1983 
is complex. 

Any Improvement in world 
trade, he tells shareholders, is 
likely to be uneven in its effects, 
perhaps with a slightly delayed 
recovery in certain of the group's 
overseas markets. 

However, the chairman is 
confident that the shape of Yule 
Cacto’s businesses, its geo- 
graphical spread, and the 
abilities of Its management 
teams should enable it to make 
the most of the opportunities 
presented. 

As reported on April 29 the 
group returned profits of £65&m 
pre-tax for 1982, an 11 per cent 
improvement over 1981’s 
adjusted £5.92m. 

Lord Catto says that although 
the group was not unaffected by 
present day problems of produc- 
tion overcapacity and weak 
markets the overall result most 
be regarded in most respects as 
"better than expected." 


MMT 


BY DOMINIC LAWSON 

MMT Computing is coming to 
the Unlisted Securiteis Market 
by way of a placing of 380,000 
shares at 60p each. At the place 
price, the company is capil 
at £12m. 

Since its foundation five years 
ago Man has enjoyed unbroken, 
growth in^grofRs. In th e^yca r to 

tax profits of about £1SG,(XX>— 
lost year the company made 
£143,000. on turnover of £743,000. 

At tbe placing price the 
-prospective fully taxed p/e ratio 
is 13.9. The directors Intend to 
recommend a net dividend for 
the current year of 133p a share, 
which at the placing price would 
yield 4 per cent. 

The company was formed by 
tbe current managing director, 
Ur Michael Tilbrook, and the 
sales director, Ur Dennis Thomp- 
son. It is engaged in the business 


of computer systems 

MMT does not confine it — 
to any one area of industry or 
commerce but has a client list 
of substantial corporate organi- 
sations and local authorities. 
Although these employ their 
own full-time da ta-p recessing 
staff, they repeatedly call upon 
the services of BOAT for addi- 
tional support. 

The placing will not raise any 
money for the company as all 
the shares are being sold by 
existing shareholders. In parr 
ticular, Mr Tilbrook Is selling 
116,000 shares, and Mr Thomp- 
son 216,000 shares. After the 
placing, which represents 19 per 
cent of the equity, the directors 
will retain almost 72 per cent 
of the shares. 

a Truin g- its major clients, 
Marks & Spencer accounts for 
about 43 per cent of turnover 


and Honeywell about 17 per 
cent 

Brokers to the placing are 
Quilter Goodison. Dealings in 
the shares are expected to begin 
on May 3L 

• comment 

MMT Computing points out that 
tbe only thing which ensures it 
can outshine the vast number of 
other computer consultancies is 
the quality of its staff. This it 
pitng to achieve by the simple 
expedient of paying its staff 
more then its rivals would. The 
size of the "creditors” in the 
balance sheet is testimony to 
that The recruitment policy 
also Lies behind the company's 
freehold property In Tenerife. 
It would have been only consis- 
tent if MMT bad used its arrival 
on tile USM to set up a share 
option scheme. Rather the main 


reason for the issue seems to 
be that the founders want to 
realise part of their investment 
But with about £350,000 net 
cash, MMT is hardly strapped 
for money. Tbe Marks A 
Spencer tie up is impressive is 
stock market terms, though 
M&Ss need for MMTs help is 
unlikely to be as consistent as, 
for example, its need for knit- 
wear. Like many H&S suppliers 
MMT seems a conservative com- 
pany, but even so its growth 
record and .20 per cent pre-tax 
margins suggests that the pros- 
pective multiple of under 14 
pjlaced on the shares is too con- 
servative by half. The crucial 
question for MMT is -whether, in 
an industry notorious tor head 
bunting and fragmentation, it 
can continue to keep hold of its 
brightest talents. 


Cakebread 
Robey lower ; 
at year-end 

Second half pre-tax profits' at 
Cakebread Robey & Co were 
down from £367,000 to £341.000 
and figures for 1982 ax a whole 
were lower at £819,000 compared 
With £720000. 

At the interim stage, the 
directors said the. toll in profits 
occurred because they were sot . 
able to secure enough additional 
profitable sales to cover increase 
In costs. 

" Turnover of this, builders' and 
timber merchant was . up . from 
£1439m to £15. 09m at the year- 
end. Tax took £241,000 against 
£267000, and there were no 
extraordinary items thfo time—* 
there were credits of £145,000 in 
the previous year. - 
The final dividend . is un- 
changed at 2.1p tor a touanla 
total of 2.7p net 


Godwin Warren seeks £0.57m for expansion 


BY ALISON HOGAN 

Godwin Warren Control 
Systems, which makes parking 
systems and railway buffers, is 
placing lm ordinary shares of 
25p on the Unlisted Securities 
Market to raise £570,000 of new 
funds for overseas expansion 
and product development. 

At the placing price of 57p, 
the company is capitalised at 
£2m. The shares placed by stock- 
broker Faster & Braith waite, 
constitute 26 per cent of the 
total issued share capital Deal- 
ings are expected to commence 
on Tuesday May 31. 

Godwin Warren is one of tbe 
first management buy-outs to go 
public. A consortium led by 
chairman Mr David Simpson 
acquired the company from 
GKN in 1979 with institutional 
backing. 

The major shareholders are 
Touche Remnant Funds who 
after the placing will have 303 


per cent FFI with 7.5 per cent, 
Rothschild Investment Trust 
funds with 123 per cent and 
Foreign A Colonial Enterprise 
Trust with 9.0 per cent 

The pre-tax profit tor the year 
to December 3L 1982 was 
£201,000 more than doubled 
from £97,000 in 1981 on turn- 
over up from £236m to £3 -08m. 
The company has not given a 
profit forecast for 1983, but fore- 
casts a net dividend of L4p 
giving a yield of 3.5 per cent 
Tbe company says that at the 
placing price of 57p, the exist- 
ing shares, excluding the plac- 
ing; sell on a folly taxed historic 
p/e of 15.26. 

Godwin Warren’s customers for 
its parking systems and equip- 
ment include local authorities, 
supermarkets and airport author- 
ities, in the UK . and, . more 
recently, in the US. Besides its 
computerised automatic parking 


systems, tt has developed " Park- 
scan," a centralised system for 
car park monitoring, and 
“ Magicard.” the technology for 
a magneticall y - encoded card 
system. 

The parking systems accounted 
for 48 per cent of turnover last 
year. Another 26 per cent of 
sales came from the railway and 
safety products side where 
customers include British Ball 
and the National Coal Board in 
the UK and the U.S., Europe and 
the Middle and Far East overseas. 

• comment 

The New York Port Authority 
and a Beverley mils shopping 
centre is a: prestigious entrance 
'into the US. - parking systems 
.market. Godwin Warren will 
.probably .develop its. business by 
acquiring a' UjS. company . which 
can make its equipment there. 
It has 90 per cent of the £lm a 


year U.S. market and hopes to 
build up a greater share of the 
European £I0m market against 8 
competitors worldwide so for. It 
has bad a patchy profits record. 
Some of that can be accounted 
for by its policy of writing off 
all R and D above the line and 
some to the teething problems 
of b aflding a business away from 
GKN. This year with a “very 
encouraging” order book and 
margins' held if not slightly tip, 
profits of £275,000 should be 
realisable with a higher turnover 
traditionally coming in the 
second half. It has a good pro- 
duct line with prospects of 
modest profit growth backed by 
an enthusiastic, management 
team who are. Hot. ready to lose 
their . independence . yet But 
sooner jtu. later, they "will . -prob- 
ably succumb;. to an offer from 
one of the big technology com- 
panies. 


GKN shares 
hold steady on 
closing date ; 

Yesterday m arke d the doting 1 
date by which GKN titoreholdeEs 
had to accept and pay. tor the 
new shores created by the £80m 
rights issue announced exf April 
12 . 

The cash can wns on a onetor- 
three basis at 145p per share. 
Immediately before the an- 
nouncement; the shares stood at 
278p. bat by the" end of the first 
week of the offer, the duxes had 
weakened to X56p. 

However, since then tbe shore 
price has held firm and yesterday 
it dosed at I57p. The new shares 
in nil paid form have never 
fallen below 8p, -and. tor the most. 
part- ham' been' traded hi the; 
10p42p range. ..Soch e margi^; 
indicates that the issue hoe been" 
takeo up to nbout 90" per cent by 

sha re holders^ Buti na official ait- 1 

nouncement is likely ' until to- 
morrow. 


Telephone Rentals * 

RESULTS TO 31ST DECEMBER 1982 


COOO 


Turnover. • “ . V - y, 

Rental ' 30,178 -27,075 

• Sales and Others 27,199 ., 2$J59Q 

. 87 , 377 . 53,665 


Group Profit 
before tax and 
' extraordinary 
‘items 

Assets Employed 

(Ne$ . 


,13,829 


/. 59001 


Dividends per] 

Shan© 

_ 


- ear- 



• p . 4*625p • 
Earning • 


Britain's 

largest Company 
dedicated to private 
business communications 


Telephone Rentals pic 

Head Office 
TR House, Bletchley, 

Milton Keynes, MK3 5JL 

TR Services Include 

Telecommunications. Data and Telex. Staff 
Location. Time Control. Production Control. 
Fire Alarm. Fire Detection. Security Guard 
Protection. Hotel Services. 


Summarised extracts from the 
Statement of the Chairman, 

Sir Charles Bad 

* Profits before taxation and 
extraordinary items amounted to 
£12,726,000. 

; Ju* ^ 

* The Directors are recommending 
dividends totalling 5p per share for the 
year. 


* The Telex market was opened up to 
us in July and by the end of the year 
we had made an encouraging 
penetration of this market 

-- • <" ■ --- ■■g.'T'T 7 

* By mid 1 983 we shall be allowed to 
compete in the analogue Key System 
market and to fit digital PABX systems 
above and below 1 00 lines including 
line wiring and instrumentation on a 
rental maintenance basis. 

* New rental business for the first 
four months of 1 983 is substantially 
ahead of that secured for the same 
period in 1982. 




* We shall continue to incur start-up 
expenses in connection with the 
liberalisation of the British Telecom 
monopoly but are quietly confident that 
material benefits arising from our efforts 
will begin to be realised before the end 
of 1983. 


City of London: £46 per sq.ft.* 



Gateway House: £12 per sq.ft* 
Basingstoke... 



, the ideal location 

Basingstoke, the perfect established 
business environment; a position 
amongst international 
firms, communications 
that are superb, 
high class 
amenities and 
a skilled 
workforce. 


“Estimates of rent, rates 
and running costs of 
comparable properties 
in the City ol London 

and Basingstoke. 



Basingstoke. 


One of the most attractive office 
relocation options available today. 

Available on lease as a whole, 
157,150 sq.ft, or as two 
self-contained units of 107,150 
and 50,000 sq.ft approximately. 

The relocation opportunity not to miss, contact 


Strutt & Parker 


13 Hill Street Berkeley Square London W1X 8DL 
Telex 8955508 
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Acsis falls 
to under 
£50,000 for 
six months 


UK COMPANY NEWS 

Concentric markets more stable 


ALTHOUGH FIRST half sales of 
Concentric, the Sutton Coldfield- 
based manufacturer of controls 
and assemblies for the domestic. 


BOARD MEETINGS 


TTid following companies hays notified 


, Carr’s Milling ................... 

automotive and engineering In- <**“* bo ®'“ mootings «o the Stock uoydi Bank 

SUB® •“= s-r 


. ““jsssP-jasrs s^, 1 <w^Si &om£ “ 7 ' 000 


state in consumer spending on 
jewellery and. the inc r easing 
pressure on gross margins has 
hit the figures of Acsis Jewell cry, 
a USM company. 

For the six months ended 
January SI 1SS3 turnover showed 
a ' slight improvement from 
££88m to £ 2 $lm, but the profit 
fell from £202.000 to £49,000 and 
earnings, per share from 3-3p to 
0.09p. The current financial 
period will run for the 18 monSis 
to January 31 1884. 

The main reason for the 


Spring Grew 

Finals-— 

Billam (J.) 

Cable and Wireless 

Caior Allan 


1 £458,000 pre-tax. ara Interims or finals and the sub- Bj lam /. • 

ever, is maintained at 1.21p per today Caior Allan 

lop share — ear ni n g s per share Inesrime: Ancbiraadas (nuastmsnt Oofyn Packaging 

declined to 3L77p (2 l82p). Twt, Hydengsr P ro pyUaa. I CU Rank. Dominion international 

m,. . , _ , Kovia McDougall. Scottish National u „ 

The group has suffered some Trust. Stakis. Hamsons and Croefle 

vere setbacks since this time Finals: KCA International. Lanes. Helical Bar - 


iiuiina SrZrrJt iao touch from the depressed state 

decline m profit was the reduc- ^ toe group’s markets but the 


severe setbacks since this time Finals: kca inumationai, unea. 
last year but the directors. Northern American Trust. Parkland Tax- 
headed by Hr J. It Bettinson, the tlCm ’ £■ *■*"•*»««». TR Praporty Invest. 
chairman, gay they, are quietly rtent ‘ rUil * 
confident that it has weathered , nll - RJTURE DATES 

the worst of the recession. csrTfTTTDoncrmar) Mey as 

They point out that the 
greatest damage has come not so 


Harrison* and Croefteld 

Helical Bar - - 


Moss (Robert) 

Nimalo International 

Sketch ley 

TrMui 

Tronoil Mines Malaysia .... 
Valor 


rate at which the change in technology business Is ~ 
SS I ^tP n S! Si.a. » d amand has occurred, especially tinuing to move forward and 
®?*2_ . P. Ye ? ie . . . tiave . Ry 80 in the more traditional areas directors are beginning to 


The more specialised higher 
chnology business is eon- 
auing to move forward and the 


A certain amount of restruc- 
turing and investment, as 


have been taken above the line, 
as is the group's policy. 

June 2 In January, Mr Bettinson said 
July 29 the depression which many of 
May 25 Qj e group’s companies experi- 
j«rw jo encptj jjj second half of last 
year, particularly the severe 
iL reduction in demand for engine 
July 2? components in September, had 
M* y 28 5:0151 lnue d into the current year. 
May 31 He added, however, that 

June 2 corrective action taken ensured 
miv 27 that the group continued to 
. trade profitably but that non- 
J recurring expense involved 
June ? would result in only a "modest 
June 2 achievement” in the opening 

May 26 half . 

jB "* B He looked forward to a 

wm—mm recovery in the second six 
months as benefits of recent 
Investment and restructuring 
t began to emerge and market 


July 13 
May 2S 
May 28 
May 31 
June 2 
May 27 
Junn 1 
May 31 


Redemption Notice 

Development Finance Corporation of 
New Zealand 

S%?5 Notes Due 29S5 

NOTICE IS HEREBY GIVEN, pursuant to Fiscal and Paving Agency Agreement dated as of June 
1, 19*8 under which the above described Notes were issued, that Citibank, nIa., as Paving Aqenr. 
has selected for redemption on June 1, 1983. through operation of the Sinking Fund SI. 005.000 
Pnnapal Amount of said Notes to be redeemed at Par. The serial numbers of the Notes selected lor 
redemption are as follows: 

NOTE NUMBERS 

M S 3061 4200 5431 15386 7050 8700 MW 10470 11310 15150 15090 13830 JJtJTO ]CSIO 10050 17440 
2* 29T5 fss? ???? SW -1 ,WR 4 11324 12164 l:f0O4 13344 14684 15524 10304 17454 


vJJf. 5*25 Sit f® 58 91158 ”338 1517S 13018 13(458 14698 15038 16378 17403 

J13W 4548 54 ■ J <M_8 .992 t«32 14175 10515 11352 15192 13032 13872 14712 15552 10305 17485 

jj*3s 125 l,aBB 5 — ^ lswn issm 14720 15500 iv.um 17490 

80 .1186 4u>6 5.1(11 04at> wCo 8800 9700 10540 1 13W1 15220 130IH.I 13900 14740 15580 liUji 1T51I) 

80 8200 4290 S515 M70 WM 9874 9714 UK&J 11304 15^1 13074 j;Sl4 147.74 S Km 17554 

06 %K!14 4304 0529 6494 8049 8888 9758 10508 11408 12248 13088 i:tf» , *8 1 47us l&iuis HI 149 17538 

10 8228 4318 554:1 6498 taki’J 8WC 9742 I0U» 11422 12265 1310? 1OT42 147« lS 10405 175^ 


180 3500 4290 S51S 6470 8034 9874 
196 3214 4304 5529 64*4 804* 8*88 
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referred to in January, is still share co “tlnued to increase. 


made to eliminate future trading 
losses in those divisions. 

Shop retailing, the .principal 
activity, ■ showed .a . significant 
lift in turnover, but gross 
margins were lower and, there- 
fore, there was no material 
change in that division’s contri- 
bution. 

There is still no evidence of a 
general upturn in the Jewellery 
trade, but the directors are 
maintaining the policy of increas- 
ing the group’s market penetra- 
tion. 

In the current trading period 
there has been a “very satis- 
factory ” increase in sales. 


where profitability has been, sub- some stability in. the market 
stantially eroded. place. 


beginning to see under way and the group will 


undoubtedly benefit from this. 
All re organisational expenses 


Group pre-tax profits for 1981- 
1982 totalled £1.12m and a final 
dividend of 2.1p was paid. 


645 3618 4458 5798 6639 82H2 9642 flstC2 JU722 11562 12402 13242 14082 14922 15762 I66u2 |*6««2 


Stainless Southwest Resources 

marginally well ahead at £lm mark 

oversubscribed IN ITS first figures since its enlarged group emerges in 

introduction to the Unlisted sound condition with net assets 
ThA tiff or for «wl« of 3.35m Securities Market in January, of approximately £ 

. 7™ - iL* Southwest Resources npoxfis pre- borrowings under E3m. 

shares of Stainless Metalerart at tax profits of nm compared with The current year, 

120p each has been marginally £610,000. Turnover of this oil, should see a furtbi 


oversubscribed. Last Friday a 


iOlirces Jackson Expltn. 

£1 m mark price diTOB on 

nm marK ^ we u news 

ilarged group emerges in _ . . _ . 
nnd condition with net assets David Dodwell 

approximately £20m and News that Jackson Exploration, 
brewings under £3m. the oil company floated two 

n. current year, they add, years ago on the USM. had 

nirnover of tins oil, should see a further strong drilled a dry well offshore 
mineral exploration advance in production revenue, Brunei stripped almost £50tn off 
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878 8844 4486 5826 MM 8230 HUTU 9910 16750 1101*0 12430 13270 14110 14906 lf.7!*0 ]6i4IU 1*7*6 
823 StVH) 4500 5840 6080 8211 90*4 MCI 10764 11604 1^444 13284 14124 14964 15804 16644 1*7: VI 
837 3674 4514 5854 MM 8258 P698 993* 1077* 11616 12458 13206 14138 11978 1581* lw;M 1*74* 
966 3068 4526 586H G7i»8 6272 9112 9952 loTfrj 11632 12472 13312 14152 14992 15*32 16072 18762 


although at continued reduced £L**Ei ^ SLiSRLftSS v? including the first full contribu- the value of its shares yesterday. 

marwbSr which h as hoon PMf claimed that the offer had £2,63m in the period to Mart* 31 tlon from several producing Mr Melvin Jackson, the chuii* 


margins. which has been 
achieved -through aggressive 

promotional activity scribed." In fact, applications 

1 Humu u'uuu were received for a total of 

_ . 3,715,600 shares, an oversub- 

f placing -- scrip^ 011 of just under 11 per 

Oil ITSM tO Applications from the under- 

u “ w writers for 1.315.000 shares have 

vovexk AvAl 1 flrn been accepted in full. Basis of 

. Jutl&e uver M/U M allotment for the balance of 

Clfer, a company whose princi- 2,029,500 shares is as follows: 200 
pal activities are the design, to 5.000 shares — in full; 5^00 to 
mamsfacture and sale of com- 25.000 shares— approximately 90 


1983. 

Results 


include 


were received for a total of Consolidated Resources for the 
3,715,600 shares, an oversub- year to Mart* 31 1983, plus 
scriptd on of just under 11 per Southwest. Rsources (formerly 
cent Burma Mines), for 15 months to 


> March 31 tion from several producing Mr Melvin Jackson, the chair* 
_ ■ interests acquired in the latter man. had hoped to tell share- 

Southwest part of the last financial year. holders gathered at the com- 
D uring this period of the com- pany’s ann ual meeting that he 
my’s development, the board had struck oil. Drilling had 
inddBN that .» <• h—t ♦* taken place just 400 metres from 

a proven concession developed 


year to Mart* 31 1983, plus pany’s development, the board 
Southwest. Rsources (formerly, considers that it is best to retain 


cent Burma Mines), for 15 months to earnings for investment and a a proven concession developed 

Applications from the under- “a”* 3 b t P OI ?£ ar !P ve „ fi « ur f s one-forone scrip is proposed. At by Brunei ShelL 
writers for 1.315.000 shares have eaUn <? s 'Within minutes of Mr Jackson 

been, accepted in full. Basis of Mareh R 31 0 19B2? Smj^Southwert <*ares ■ nnouncia * *■* the well was 

allotment for the balance of PC jrfT? , ara . U 1 8 ? ro ~ dry, Jackson Exploration shares 


2,029,500 shares is as follows: 200 
to 5.000 shares— in full; 5,500 to 


Resources for the year to Decern- posed to consolidate every four 
her 31 1981. shares of 10p each into one of 


sh a r es of lOp each into one of dav** 120 d^ d o wri^ C /t 150*0^ The 
After tax of £44,000 (£37J)00) 40p. This will effectively reduce its Sed share canitaS 

and minority debits of £8JH)0 the number of shares in issue was ^ £ rom riogm to £60m 
(£ 23.000 credits), attributable from approximately 100m to nfhouA 

r&snsLrsJSff ,or «*» — 

10u share were 037p against As part of the 8th round of 
O.Olp. licensing in the North Sea, 


puter terminals, micro computers 
and associated software, is cam- 


per cent; 30,000 shares and above 
— approximately 90 per cent up 


ing to the Unlisted Securities to a maximum of 195,000 shares. 


market to raise over £2m. 

Arrangements are being made 
for 4he company to join the USM 
by way of an offer for sale by 
tender by brokers Stock Beech 
and Co. 

Cifer made profits of £851,000 
in the Fear to September 1982. 


No applications for between 
25,000 and 30,000 shares were 
received. 

Letters of acceptance and 
return cheques will be posted on 
Thursday, and dealings will 
begin on the Unlisted Securities 
Market the following day. 


NOTICE OF REDEMPTION 
To The Holders of 


10u share were 037p against As part of the 8th round of 
O.Olp. licensing in the North Sea, 

The directors say the results Southwest and its partners are 
reflect continuing emphasis on being granted a licence covering 
oil and gas production in the Block 44/23, comprising some 
U-S. with profits before tax in- 59,000 acres about 50 miles north 


creasing by 65 per cent. They of the VUcii 
say the balance sheet of the Previous 


gas field. 

-tiling on the block 


“ Of course were were dis- 
appointed,” Mr Jackson said 
after the meeting. “But to the 
oil business, you appreciate the 
risks. It was a good prospect, 
and it involved low risk. But 
with 17 prospects to explore, we 
still have a long way to go.” 

■ Jackson Exploration has 17 oil 
concessions offshore Brunei, 


SECURITY PACIFIC OVERSEAS FINANCE NX 

• Guaranteed Floating Rate Notes Due 199! 

Notice is hereby given pursuant to Section 4(c) of the FiscalAgegcy Agreement dated as of 
November 24, 1981, among Security Pacific Overseas Finance N.V., Secuixy Pacific Corporation, as 
Guarantee; and Manufacturers Hanover 1 Trust Company as Hsol Agent and Paying Agents that all of die 
oma^ngGuaanteedFloatiDgRae'NaossDoclOOlofSeaaityPtiidScOverseasFnanaetjy.C^ofc^) 
have been called for redemption onMay 24, 1983 (the^ “Redemption Dam*) arI00% of ihe principal amount 
. thereof C’RedempaDQPrice?) phB accrued iotexettto die RedaquionDato. 

- PaymernofdieRedcmptiouPrice'plnsaccniedTmeresttDiiieRedempuonDatevraflbemade 
l^Uimed Sratts died: chawn on abankfaNew York Chy or by tralisfEr id a Unircd Stares dollar 

account mamramed by the payee wiihabank in New YoA City. 

The Rcdemptiou Price of$10/XX) per $Ky)00 Note, together wi* die accrued interest, rfiaH 
become Aie and payable on the Redemption Date upon sunender of theNote (A) by mail, atManu^ 
factmets HanoverTiust ConqjanRCoiporateTrast SecuritiesProcesanftP.O. Box 1916, GLPO. Station, 
NewYoii^ New York 10116, (B) by h a nd , arM a n uiacni r ci s HanqverTrusi Company 130JohnStreet, Street 
Level, New Yodc,New York, or (Q subject many laws or regulations applicable ihaan in die co un tr y of 
any of the fbllowhigof5ce8 > a the ma in offi ces (rf Mnnufacnir eTsHaiMver Trust Co mpap y in London and 
Ziaicli, of M a m i ftaar egsHanoverBaiik/BdgumS A inBrussris, and of M a nufaaur eis Hanover Bank 
Luxembourg S A. in Luxembourg. 

Interest wifi cease id accrue on die Notes on the Redemption DateAUNotes presented for 
redemption must have the Nov ember 24, 1983, and all subsequent coupons atta c hed . The May24, 1983 
coqpun must be presented to receive payment of acaued interest. 

April 21, 1983 SECURnTPACIFlC OVERSEAS FINANCE Ny. 


' £ "P ° a the 1920s, making 

2 H 25 K? y hf the conservative Islamic 

Msurirssu sv” » f «■» 

The company's rig is to be 
moved to driU a second well in 
tanpten and silvm- projects Bt th e «« off Brunei’s east coast. 

8011111 Besults from this well should be 
both progressing welL known by July. 

» ■■■ - Apart from its activities in 

w-, -m g-~^ , Brunei, Jackson bas a substantial 

r r ank lj3tCS seismic programme offshore East 

Kalimantan in nearby Indonesia. 

scrip and 
dividend lift 

Second half profits of Frank 
G. Gates, main' Ford dealer, 
have fallen from £668,000 to 
£411,000. This gives a total of 
£107m for the year 1982, com- 
pared with £l_3m. Turnover 
rose by £3.74m to £36 93m. 

The dividend is being lifted 
1 from 2JSp to 3p net, and the 
directors propose to make a scrip 
issue on the basis of l-for-4. 

After tax £493,000 (£530.000) 
and last time an extraordinary 
debit of £12,000, the year’s net 
profit came out at £576,000. com- 
pared with £760,000. Earnings 
are shown at 8.6p (U.4p). 


1639 375* 4598 5936 6776 8342 9162 1«I22 MHC! 11702 125-12 133*2 14222 15H62 159U2 1..74- I**::* 

105.1 3772 4612 5952 6792 6310 9196 10«KW 10676 11716 12556 13096 142311 15076 I591U |«ntW IMHIii 
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1081 :W00 4640 5980 0820 8:184 9224 10064 1UJHM 11744 125M 13424 1421-4 15104 15944 167*4 l**7 1 

11110 3811 4654 5994 0834 8398 KB* 10078 10918 11758 12598 13438 11278 1511* 15958 H.7II* IHHrt* 

1115 3828 46tl8 6*08 6848 8412 9252 10092 109.12 11772 12612 111152 14292 15132 15972 16*1- 

1129 3842 4682 6022 6862 K4-G 92»* 10106 inikju 11780 1262S 13466 143U6 15140 lo'MI 1*916 

1143 3850 4696 ut-tti 6876 8440 92*0 ]I>12<» WiHU) 1 1*00 13610 134*0 14320 IGltKI ICOUO 1(<*4« |**:*| 

1208 »TO 4710 6050 6*90 8454 9294 10134 10974 11814 12654 13494 14334 15174 H'-oi4 16*54 ITU 

1306 3884 4724 COIV4 6907 *4--8 W108 10148 10988 11 828 rj>.U« UIS08 14348 151*8 160-8 17118 1*958 

155(1 3898 47.-18 0078 6921 8482 9322 10102 11002 11842 12682 13T.22 14302 15202 1IHM2 17ITJ 1*972 

1975 3912 4752 tUKrj 6935 M9U 9336 10176 11016 11*56 126'Hi i:t53C 14376 15216 U»l5ii 17146 1KHS6 

1989 3926 4766 6106 6949 8510 K«5H 10190 11030 11870 1271(1 i3T4iO 14:190 152IU 16070 17H-H I ’.Hum 

acvw 3940 47*0 6120 696.1 8524 9364 10204 1 164 4 11884 12724 1356-1 14404 15244 1itfl84 17174 l-Mt| 4 

2020 3954 4794 6134 7698 *538 9.178 10218 11058 11898 12738 13578 14418 15258 10098 17188 I'.hiJI 

2034 3968 4808 614* 7712 8552 9:192 10232 11072 11912 12752 13592 14432 15272 16112 17-tVJ 1-IM2 

2648 3982 4*22 6162 7726 8566 9406 10246 11088 11926 1276<l 13606 11146 15286 16126 17216 19056 

2062 3996 4838 6176 7740 85*0 !M20 111260 lUOO 11940 12780 13620 14460 15:|il0 161411 1T21UJ 

2024 4(1 IO 4*50 6106 7754 8594 9434 10274 11114 11954 12794 13634 14474 15314 16154 17214 

2643 4024 4864 6264 7768 8608 9448 10288 11128 11968 12808 13648 14188 15328 16168 1725K 

2749 4038 4878.6218 7782 8622 9462 10.KI2 11142 11982 12822 13662 14502 15:142 16182 17272 

2804 4102 4927 62:12 7796 W-ttf 9476 10316 11156 11990 1-836 13*76 14516 1VI56 16196 17286 

2824 4066 4941 6246 7810 8650 9490 10330 11170 12010 12850 13690 14530 15270 16210 17:1110 

2888 4080 4955 6260 7824 8U64 9504 11K144 11184 12024 12864 1:1704 14544 15384 16224 17311 

2902 4094 4909 6274 7*.» 8678 95JX 1(1358 1 1 19* 12038 12878 13718 14558 15398 JriUW 17129 

2916 4108 4983 62*8 7852 8692 95:12 1U372 11212 12052 12892 13732 14572 15412 1*252 17242 

29-10 4122 5347 6:102 7866 8796 9546 10386 11226 12060 12966 13746 14586 15426 16266 17:6m 

2944 4136 5361 |£J16 7*80 87-0 9560 10400 11240 12080 12920 13760 14600 15440 162*0 17270 

2958 4150 5:175 6-130 7*94 8734 9574 10414 11251 12094 12934 13774 14614 15454 11,294 17:1*4 

:W19 4164 5389 6344 7908 8746 9588 10428 11268 12 1118 12948 1.1788 14628 15468 16IHI6 17 I9H 

3TCtl 4178 5403 6358 7922 8762 9602 10442 11282 12122 1296- 138*2 14642 15482 1*2122 17412 

3047 4192 5417 0372 79:16 8776 9616 10456 11296 12130 12970 13810 14656 15496 IdlttO 17426 

On June 1, 1983. the principal amount of the above listed Notes will become due and payable at 
the said redemption price, together with interest accrued 10 the date fixed for redemption, at Citibank, 
N-A-, 20 Exchange Place, New York, New York 10043, 10th Floor, Municipal Bond Processing 
Window or at the main ofiicesof Gtibank. N.A. in London, Amsterdam, Frankfurt. Paris and Zurich, 
the main office in Brussels of Gtibank (Belgium) SA. and the main office in Luxembourg ot Citibank 
(Luxembourg) S.A., Paying Agents. 

Such payments will be made in Uni red States Dollars or such other coin or curreray of the United 
States of America as at the time of payment is legal tender therein for the payment of public or private 
debts either by transfer to a dollar account maintained by the payee with, or by a dollar cheque drawn 
on a bank in New York City, subject in each case to any fiscal or other laws or regulations applicable 
thereto. 

On and after the date fixed for redemption, interest on the said Notes will cease to accrue. Coupons 
due June 1, 1983 should be detached from the Notes and presented for payment in the usual manner. 

For DEVELOPMENT FINANCE CORPORATION OF NEW ZEALAND 

CITIBANK, NJk. 

May 23. 1983 as Paying Agent 



This announcement appears as a matter of record only. 
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Hartogen Energy Limited 


Through Its wholly owned subsidiary 
Hartogen Energy (A.C.T.) Pty Limited 


A$27,500,000 

Multicurrency Facility 


Provided by . 

Westpac Banking Corporation 
Societe Generate Australia Limited 


\ 


Arranger and Agent 

llfestpac Banking Corporation 

April 1 983 
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The Accounts for the year ended 31st December 1982 were approved at the Shareholders’ 
Meeting held In Genoa on 22nd April 1983 under the Chairmanship of Mr Alberto Boyer. 

Net profit for the year was Lit 42.2 billion, of which Lit 27.2 billion was distributed 
to the Shareholders (the dividend rose to Lit 85 per share) and Lit 15 billion 
allocated to Reserves. 

The following allocations were also made: 

Lit 3Z8 billion for Depreciation, 

Lit 181.3 billion to Reserve fund for possible loan losses, 

Lit 1 24.5 billion to Provision for taxation. 

Lit 88.1 billion to Staff severance pay fund and Sundry funds 

Lit 56.4 billion to Resen/e fund for possible losses on securities and other funds. 

(In billions of Bre) 


BALANCE SHEET HIGHUGHTS 

1982 

1981 

Change 

Deposits 

31,602 

28,751 

+ 9.9% 

Securities deposited with the Bank 

14,291 

11,588 

+ 262% 

Loans and advances in lire and other currencies 

24,074 

21,362 

+ 12.7% 

Capital and reserve funds (on approval of the Accounts) 

1,001 

766 

+ 30.7% 



The Meeting has moreover 
elected the accountants, appointing 
Mr. Alberto Bosisio. Mr. Aldo De Chiara, 

Mr. Giorgio GalblatJ, Mr. Piero Gnucfl 

and Mr. Pasquale Lorta to the post of Auditor, 

Mr. Alberto Boaisla Chairman, and Mr. Roberto Gross! 
and Mr. Michele Palasdano Alternate Auditors. 

The Board of Directors' met after the Meeting 
and confirmed Mr. Alberto Boyer aa Chairman, 
and Mr. Lea Soiarf and Mr. Sergio Forenti 
Deputy Chairman. 


The dividend is payable at any branch 
of the following banks; Credrto ttafiano, 

Banca Commercials itaiiana. Banco di Rama, 
Banca NazfonaJe del Lavoro. Banco di Napoli, 
Banco di Sicilia, Istituto Banca rio San Paolo 
di Torino. Monte del Paschi di Siena, 

Banco di Santo Spirito, aa of May 17, 1983. 

It Is also payable at the Monte Tito [I &pA, 
as of the same date. When cashing the 
dividend, coupon No. 21 win be detached 
from the share certificates. 


UK COMPANY NEWS 


Cosalt losses increase at midway 


FOR THE 2ft weeks ended 
February 27 1983 Cosalt, ships* 
chandlery, caravans, systems 
building group, suffered higher 
pre-tax losses of £220,000 com- 
pared with £107.000 last time. 

Mr John M. T- Ross, chairman, 
says that although the current 
estimates for the year show that 
a profit will be earned by the 
group, the outcome remains on- 
certain and the next four months* 
trading “can alter the result 
either way." 

The directors, therefore, feel 
unable at this stage to recom- 
mend payment of an interim 

dividend (L5p), but it will be 
given further consideration at 
the year-end. 

For the whole of the 1981-82 
year there were pre-tax profits 
of £254,000 and the distribution 
amounted to 3£p net per 25p 
share. 

Turnover for the 26 weeks 
totalled £18-59m (£1 5.77m). in- 
cluding £3-30m (£1-S8m) of 

exports, and there were trading 
profits of £258,000, against 
£314,000 previously. 

A divisional analysis of both 
turnover and trading surplus 
shows; ships’ chandlery £9. 75m 
(£8.75m) and £456,000 (£428,000): 
caravans £5 .93m (£5. 49m) and 
£164,000 loss (£27,000 profit); 
system building £1.42m 
(£259,000) and £138j000 loss 
(£277,000); refrigeration and air 
conditioning £923.000 (£Ll3m) 
and £63,000 loss (£45,000 profit); 
finance and aviation £570,000 
(£135,000) and £137,000 
(£91,000). 

With turnover up by nearly 
£3m, the chairman says that it 
might have been thought that 


the group was experiencing good 
demand and a return to profit- 
able trading. "However the half- 
year was more difficult than that, 
with profitable sales in many 
cases being replaned by ex- 
tremely marginal business." 

In the ships’ chandlery divi- 
sion, which showed an increase 
in both sales and trading profit, 
the improvement came from the 
factories rather than the 
branches, some of which 
experienced much lower levels 
of demand, especially those con- 
cerned with supplies to the off- 
shore oil industry. The present 
Indications are that this situation 
wu improve during the summer 
months. 

In April, agreement was 
reached with the Ministry of 
Defence to enter into a one-year 
management contract of the 
ropeworks at the Royal Naval 
Dockyard at Chatham, with the 
intention of signing a longer 
lease next year when the future 
ownership of the dockyard will 
have been settled This move 
enables Cosalt to offer its cus- 
tomers a much wider range of 
ropes of own-manufacture, Mr 
Ross states. 

For the first time since the 
group commenced caravan manu- 
facture in 1966, a loss is reported . the successful completion 
from this activity. This was due contract by 2>K Aviation, 
to a much lower profit from 
Cosalt Caravans at Grimsby and 
a continued loss from Cosalt 
Holiday Homes at Hull. 

Although It is expected that 
both sides of the business will 
be profitable during the second 
half of the year, the adverse 
weather conditions to date have 
done nothing to stimulate what 
was already a very depressed 


market. Despite the difficulties 
of this season, "our confidence 
in the long-term profitability of 
this division is imdixninishea." 

Cosalt Adda Systems continues 
to give cause for concern, the 
chairman says. The ill-fated con- 
tract in Algeria, which gave rise 
to the exceptional provision 
required In last year’s accounts, 
win be completed in a matter of 
days from now. Although costs 
have exceeded the provision, 
credits are coming through 
which will more than offset the 
overrun. 

A further overseas contract 
has been won and completed 
successfully during the current 
year, but this company is finding 
it difficult to generate sufficient 

UK business to give it a firm 
base for the future, Mr Ross 
points out. 

The refrigeration and air con- 
ditioning division had a poor 
level of trading in the half-year, 
and the position has not greatly 
improved to date. However, the 
two new acquisitions. Cosalt 
Nicholson of Leeds and Lawton 
Sheet Metal of Oldham, acquired 
in January and March respec- 
tively, are performing well. 

The improved results of the 
finance and aviation sector reflect 
of a 
This 

company is experiencing a high 
level of activity from which it is 
expected that further contracts 
will ensue, the chairman says. 

Pre-tax figure was after 
interest charges of £478.000 
(£421,000). Tax was £17,000 (nil), 
minority Interests were S2JJ00 
(nil), preference payments 
£39,000 (same) and after extra- 
ordinary credits of £3,000 


(£14,000 debits),. the attributable 
loss came through- at £275 JH)0, 
against £ 160 , 000 . 

Loss per share Is given as 
2.75p, compared with 1.46P- 

• comment 

Cesalt must be cursing the. 
heavens. Floods and tightening 
hindered the final stages of its 
disastrous Adda- system building 
contract in Algeria. In the UK 
having semi its caravan division 
dip into the red Cor the first 
time in the six months to 

February it has found demand, 
which usually picks up in the 
spring, dampened by the wet 
weather. Although current esti- 
mates point to a return to profit 
for the company at the yeaMttd, 
the outcome is as uncertain as., 
a, long-range weather forecast. 
Cosalt had 9 per cent of toe 
caravan market before Caravan 
International went into receiver-' 
ship in December, d Is back in 
business but it is early days to 
guage the effect on the market 
and margins of other companies 
including Cosalt Cosalt had 
hoped Ms Adda systems would 
provide an all-year-round source 
of income, but the small number 
of contracts it has managed to 
pick up is making the company 
seriously appraise the. future of 
this division. Its refrigeration, 
and air condi toning division is 
performing in e desultory 
fashion leaving toe ship’s 
chandlery division to make most 
of the running. Even here, the 
£38.000 increase in profits owed 
more to improvements in 
efficiency than an upturn in 
demand. The share price fell ftp 
to 29p. 


RESULTS AND ACCOUNTS IN BRIEF 


SIMON ENGINESIING — Results lor 
1982 re do nod on April 25. 1963. 
Shareholders' (undo C84.68fn (£87 .57m); 
fixed assets £58.B3m (£56J8m); not 
current assets £87 -31m (£50.7m): 

increase In not liquid funds £8-88m 
(decrease £3.81 m). Meeting: Stock- 
port on June 13 at noon. 

H. 8> J. QUICK GROUP (passenger 
and commercial vehicle dealer)— 
Results for 1982 reported on April 13. 
1983. Shareholders funds £5.19m 
(£5.4Sml: fixed assets £4. 62m 

r£4_34m): current assets £8. 94m 

(C8.7m) including debtors £3. 18«n 
(£2-96ml; currant liabilities £7.4m 
(£6 .96m) Including bank overdrafts 
E2-97m (£3.04(11) and creditors £4.09m 


This advertisement is published by Thomas Tilling pic. whose directors (including those who hare delegated detailed supervision of this advertisement) hare taken all reasonable care 
to ensure that the facts stated and opinions expressed herein are fair and accurate and each of the directors accepts responsibility accordingly 

Heinemann 
is Thomas Tiling 


One of a series 


CHURCHILL 



W I YST< >N S. Cf 1 L KCHILl 

H-wm 

M Km iTultl RT 


’ Publication date June 20th 
'Three-part Sunday Telegraph serialisation 
‘Major television, radio, press and review 
coverage at publication 



The Heinemann Croup of 
Publishers Is a leading UK group of 
book publishers with particular 
strength in educational and 
general publishing. It has a 
substantial presence in many 
overseas martcets and is z part 
owner of Pan Books. Britain^ 
second largest paperback 
publisher 


Thomas TINng 

The sum of our parts makes us strong 

Builders' Merchanting. Construction Materials and Services. Electronic Equipment and Supplies. 

Energy Equipment. Health Cara Electrical Equipment Distribution, insurance. Manufacturing Engineering 
Furniture. Publishing. Textiles. Tiles and Pottery Japan Trading. 


(0-57m); net current assets £1_25m 
(£1.74). Decrease in working capital 
£497,000 (£394400). Compensation 

for loss oi office £25.000 (nil). Meet- 
ing: Old TraftonJ. Manchester, Jane 9. 
11 era. 

PETWOCON GROUP (specialist ser- 
vices to on and gas exploration 
industries)— Results for 1982 and cur- 
rant year pr ospec t s reported April 75. 
Group shareboidara" funds £3. 14m 
(£4 -23 m). Fixed assets £ 1.49m 

(£902,489). Net currant assets £2. 57m 
(£2.66m). Increase in working capital 
£2.403 (£1-42m). Meeting: Wey bridge, 
Surrey. June 10, 12.30 pin. 

SCOTTISH MORTGAGE AND TRUST 
(investment trust) — Results for year 
ended March 31. 1983, reported 

April 22. Fixed assets (investments) 
E304.49m (£1 69.7m). Net current lia- 
bilities £9.BBm < Cl 28m assets). Share- 
holders' funds £240.8Bm (£151 .58m). 

Meeting. Edinburgh. June 18. 11 era. 

AH GYVE TRUST (Gnanc'al services. 
Insurance broking)— Results for 1982 
reported April 21. Fixed assets £9. 52m 
(dO.D3m. Current assets Cl ,43m 
E2.02m). Current liabilities £3. 79m 
£3.75m). Shareholders' funds £7.63m 
£8-28m). Bank loans and overdrafts 
Cl -45m (till). Meeting. 10 St Mary at 
Hill. EC. June 17. 9.30 era. 

JOHN FOLKES HEFO (engineering, 
industrial property)— Results for 1982 
reported May 5. Group flirad assets 
£10. 06m (Cl 034m). Shareholders’ funds 
£19.16>n (Cl 3.06m). Net current assets 
£9-1 1m (£8-49m). Increase -In working 
capital *616.000 (Cl .66m decrease). 
Meeting. Birmingham. June 13, noon. 

IRISH WIRE FROOUCTS— Manage- 
ment accounts for year ended March 31, 
1983, indicate a loss of I £386. 000. As 
e result of this, directors took steps 
to arrange new and additkn)|l financing 
facilities from the Bank of Ireland, the 
Industrial Credit Company and Foir 
Too rents so as to help secure Its 
financial poaitian. 

GILL AND DUFFUS GROUP (mer- 
chenting and broking)— Results lor 

1982. reported April 14. Group fixed 

assets £24. 99m (£17.19m). Net currant 
assets E&2-47m (£61 ,75m). Share- 

holders’ funds £83.85 m (£84. 44m). 
Meeting. 14-20 St Mary Airs, EC. June 
14, noon. 

ALLEBONE AND SONS (footwear re- 
tailer and manufacturer)— Rasutta for 
year to January 31. 1983. reported on 
April 23. Shareholders' funds £4 -89m 
(£4. 84m): fixed assets £3 -98m f£4.42m); 
current assets £3. 13m (€3 .06m); cur- 
rent liabilities £1- 95m (£2- 38m); net 
current a seats £1.1 9m (£593.000). Meet- 
ing: Rush den. Northerns, June 16. at 
11.30 am. 

WSTAJR (vehicles, consumer pro- 
ducts)— Results for year to January 31. 

1983, already known. Shareholders' 


funds Cl 6m (£1 4.85m); fixed assets 
£9.79m (£9.99m); current assets £28J£m 
(£27 .48m): current liabilities £21 .91m 
(CISJMm); net current assets £8.66m 
|E8_55m). Chairmen says group now 
has the largest order book In Its history 
and he views the Future with more con- 
fidence than tor some time. Meeting: 
Dorchester Hotel. Paris lane. W, 
June 16. at noon. 

BERRY PACIFIC (STERLING) FUND— 
Net income £153.687 for year to end- 
March, 1983. Nat assets £24. 23m. Divi- 
dend 5p gross per share, already 
announced. 

GARNAR BOOTH (tanner end leather 
manufacturer)— Results for year to 
January 31. 1983 already known. Share- 
holders' fundi £11 -35m (£1 0.99m): 


fixed assets £7.46m (£734m): current 
assets £20 -32m (£19. 48m); currant lia- 
bilities £16. 04m (FI 5.61m); net current 
assets £4.28in (£3.9 7m); increase in 
working capital £228,000 (£682.000 de- 
crease). The chairman says that in the 
present uncertain economic climate, it 
Is difficult to forecast the future, but 
■II factories in the group are extremely 
active and he anticipates satisfactory 
trading throughout 1983. Mooting: 
Grange House. 84416 Borough High 
Street, SE. June 16, Z30 pm. 

WINTERBOTTOM ENERGY TRUST— 
Net asset, value per ordinary share at 
close of business on May 20 was Tip 
after deduction of prior charges at par, 
and 73. 3p attar deduction of prior 
charges at market value. . 


This advertisement is issued in compliance with the regulations of the 
Council of The Stock Exehan&. his not an invitation to the public to 
subscribe Jar or purchase ary Stock 



HUNTING ASSOCIATED 
INDUSTRIES p.I.c. 

(Incorporated meter the Compame i Act INI RegiMmt in Entthmd So. 9425101 

Rights issue of £10,278,094 9Vi per cent. Convertible 
Unsecured Loan Stock 2003/2008 at par 

Tbe Council of The Stock Exchange has admitted the above- 
mentioned Slock to the Official List. Particulars of the Stock 
are available in the Extd Statistical Services and copies may 
be obtained during normal business hours on weekdays 
(Saturdays and public holidays excepted) up to and including 
15th June 1983 from: 

1CFC Corporate Finance Limited, 

91 witerioo Road, 

London SE18XP 
and 

de Zoete & Berea, 


Mb May HO) 


25 Finsbury Circus, 
London EC2M 7EE 


it you Tina our rooms 
a little cramped, have the 
manager move the walls. 



For conference faeffities, you’ll fmd the Sheraton Skyline can be verr 
fo^S‘rf e up a to50 I ^o O p£ UrroOmS f0rSma “ Aether sixrooms 

cnn Wha { ! y° u '“.hook our International Suite for anyfting between 100 and 

600 people. To us, rfs a simple matter of reananging the walls. 

°^ ourpar ^ r - it ’ s “nlikely you’ll outstrip our facilities. 
However tight your arrangements, were more than sure to fit you in. „ 

(s) 

Sheraton Skyline 
Bed, yes. Bored, never. 

BATH ROAD, HAYES, MIDDLESEX. TEL: 01-759 2535. 





27 


rmanaai imieb may j.000 


BIDS AND DEALS 


ay 






' 11 1 „ P ' a* 

■ ■=.>£ 
• ■* 

-• 

• ■ "M £ k 

vt'A®* 

, . ‘••'Ti-p. *ir 

'T-^SS 

• C *H 

:• •-*5:^ 

/ ':VS 

' ' •• r.-Z‘ fc *J' 

• Vr! 

. ,. *-3w 

• 1 1- 1 ** 

, . • *T| w 

• r £2.*l 




ATED 


v*‘f ' JJn? 
‘4\ i £* s *££ri 

ir- ! ^ 

' ' ^s.«. 

ISIS 

^rf-y- ~ ; V* 


j.y. *“■.'■.* •'■#•. :* 

Si'.'f’CJ, : ; ; 

IPr^V-i 


UJS. buying 
pushes 
Dunlop up 
further 4p 

By Charles BatdwW 

SHAKES OF Xhmlop Holdings, 
the hard-pressed UK tyre-maker, 
rose a further 4p to Sip yester- 
day despite a statement from 
the company that it had received 
neither a hid approach nor any 
information about a significant 
new shareholding having been 
taken op. 

Trading volumes- were well 
down yesterday compared with 
the end of last week but interest 
was sufficient to push the com- 
pany to a new 1963 high, valuing 
it at £116.5m. 

With much , of the buying com- 
ing from, the U.S. brokers 
generally took the view that 
PegL the Malaysian group which 
already holds just over 26 per 
cent, was not in the market. 

Pegi could have taken its hold- 
ing up to 29.9 per cent by buying 
in the Far East or London 
where there axe plenty of willing 
sellers without pushing the share 
price up, they argued. 

Brokers also tended to dismiss 
speculation that a U-S. tyre 
group such as Goodrich or 
General Tire and Rubber was 
buying a stake from which to 
launch a bid. 

U.S. tyre groups have been 
reducing their European involve- 
ment recently and could prob- 
ably pick up any attractive part 
of the company in which. they 
were Interested without taking 
over the entire group with its 
near £400m worth of debt, they 
said. 

The volume of recent buying 
suggests that more than straight- 
forward speculation on the share 
price is involved but brokers 
were stumped as to the reason. 

The recent spate of take-over 
bids in the UK for companies 
quoted at well below their asset 
value could however have 
prompted U.S. investors to the 
conclusion that Dunlop was one 
of the last remaining groups in 
this category. 

WILSHAW SHARE 
LISTING -SUSPENDED 
The share listing of UVUshaw 
Securities, manufacture of 
hydraulic presses and equipment, 
has been temporarily suspended 
at the company's request pend- 
ing clarification of its position. 

The directors asked for the 
listing to be suspended following 
requests by the company and its 
subsidiary to their bankers to 
appoint receivers. 

For the year to July 31, 1982 
the group incurred pre-tax losses 
of £210,521 (£19,614). A lack of 
sales volume, due mainly to an 
absence of orders in a depressed 
home market, led to a fall in 
turnover from £L36m to £L.28m. 


Senior agreed 
bid for Green’s 


Senior Engineering Group, 
trader in engineering products, 
has made a FT .35m agreed bid 
for Green's Economiser Group, 
"WakeS eld.- based concern. 

The terms are seven Senior 
shares plus 195p cash for every 
. five Green's ordinary. On the 
basis of Senior's closing price 
last Friday of 25.5P the bid value 
Green's at £7. 35m or 74.7p per 
share. 

Last night Senior shares 
Closed at 24p, down L5p, while 
Green's shares moved up by 13p 
to 73p. 

Green's and its financial 
advisers, consider the offer fair 
and reasonable, and will unani- 
mously recommend acceptance. 

Green's Directors intend to 
accept In respect of all their 
shares. 

Irrecocable undertakings to 


accept have been given by certain 
shareholder in respect of 
2,11^808 shares (21 per cent) — 
Senior does not hold any shares 
in Green’s. 

Accepting shareholders will 
have the right to elect to receive 
the consideration in different 
proportions, provided that in 
aggregate the amounts of Senior 
shares and cash to be issued or 
paid by that company will re- 
main the same and elections may 
be scaled down accordingly. 

' This right of election will be 
open nntil the first closing date 
of the offer. For this purpose 
the value of a Senior share will 
be 25.5p. 

The new Senior shares to be 
issued pursuant to the offer will 
not rank for the final dividend 
uf 0.75p in respect of 1982. 


Westminster Prop, in joint 
venture with Landmark 


BY DAVID DODWELL 

The beleaguered Westminster 
Property Group has reached 
agreement no a joint venture 
with Landmark International 
Hotels to develop a 175-room 
four-star hotel in Albufeira In 
Portugal's Algarve. 

Mr Patrick Ravenhill. West- 
minster’s chairman, said yester- 
day that planning permission 
sow had to be sought in 
Portugal — as did the financial 
package to fund the building of 
the hotel. 

The terms of the joint venture 
have yet to be finalised, and -are 
unlikely to be straightforward, 
since Westminster already owns 
the land on which the hotel will 
be built 

On adjoining land, West- 
minster hopes to build a holiday 
village. Dismissions with the 
planning authorities are at an 


advanced stage, Mr Ravenhill 
said yesterday. 

Westminster is currently 
locked in battle with St Pi ran, a 
a mining and house-building 
group owned by Mr Jim Raper 
through his master company, 
Gasco Holdings of Hong Kong. 

Mr Raper has, since February, 
built up a 29.99 per cent stake in 
the company. 

In a sometimes vitriolic proxy 
battle, Mr Raper has asked West- 
minster to provide details of a 
£500,000 commission paid on the 
sale of a property in Lisbon. The 
company has so far refused. 

Mr Ravenhill said yesterday 
that operations in Lisbon were 
seen as quite distlnce from those 
in Albufeira — except that both 
bad been adversely affected by 
the poor state of the Portuguese 
economy in recent years. 


Forth Textiles strengthened 


BY ROBIN RSVES, 'A’ELSH CORRESPONDENT 


The A. J. Gooding Group is 
taking over the management 
control of Porth Textiles,, the 
South Wales based maker of 
Christmas decoraV'oua, with an 
option to purchase a majority 
stake in the company. 

The move follows the Gooding 
Group's recent takeover of the 
vacuum metallising and cable 
tapes division of Forth Textiles. 

Vacuum metallised paper is 
used in the packaging industry 
and is expanding its market 
share at the expense of cellulose 
-and plastic films in areas 


traditionally dominated by 
laminated foils, notably food, 
drink and tobacco packaging. 
Speciality tapes for power and 
communication cables are an- 
other important growth area. 

The existing management at 
Porth Textiles is to be 
strengthened by the appointment 
of Mr David Taft as managing 
director, with further support 
from Gooding Group executives. 
Mr Klaus Benedict, chairman 
and managing director of Porth 
Textiles, is to continue his. con- 
nection with the company as 
non-exeentive chairman. ... .. 


Hollas sells Thrells for £0.25m 


Hollas has exchanged contracts 
for ibe sale of its subsidiary^ 
Thrells to B. B. Investments 
(1975), a company controlled by 
its chief executive. Mr Merton 
Lewis and bis family. 

Since the acquisition of Thrells 
by Hollas in April, 1980 and not- 
withstanding two profitable trad- 
ing years, the anticipated 
benefits of the group have not 
materialised, and several major 
factors have affected the per- 
formance and expansion potential 
of Thrells. 

BR Investments will acquire 
Thrells for £250.000 payable as 
to £100,000 cash upon com- 
pletion, which is expected to take 
place on June 30, 1983, and the 
balance of £150,000 12 months 
thereafter, ta addition, Thrells 
will declare an interim dividend 


for the' year to March 31, 1983 
of an aggregate amount equal to 
£89,000 payable to Hollas on 
January 2, 1984. 

At completion, the inter-group 
indebtedness of Thrells to Hollas 
will amount to approximately 
£161,000 of which £36.000 will be 
payable on January 2, 1984 and 
the balance on July 1, 1984. This 
indebtedness, together with the 
proposed interim dividend will 
be secured by a second floating 
charge over the assets of Thrells. 
The company has agreed to pay- 
ment of the indebtedness and 
proposed dividend being made in 
two tranches on January 2 and 
July 1. 1984 as this is a condi- 
tion of continuing bank support 
to Thrells. 

During 168S/84fi Thrells will 
surrender to Hollas or its sub- 


sidiaries, all its trading losses 
for tax purposes in respect of 
the year to March 31, 19S3 with- 
out any payment. This will pro- 
duce a minimum benefit of 
£250,000 to Hollas. At completion. 
Mr Lewis will resign as a direc- 
tor of Hollas and bis service 
contract will be terminated by 
mutual consent without any com- 
pensation. He and his family will 
also repay to Hollas £167,000 
which had been pard on account 
of further consideration pur- 
suant to the terms tor the 
acquisition of Thrells by Hollas. 

Proceeds of the sale of the 
shares of ThcsIIfe. together with 
the other matters to be finalised 
at completition, including repay- 
ment of the inner group in- 
debtedness, are expected to 
amount in total to £117, 000. 


This announcement appears as a matter of record only. 

A HYUNDAI 

ENGINEERING AND CONSTRUCTION C0. ( LTD. 
SEOUL, KOREA 

m 

As contractor for a 33/1 1 KV Substation Project in Iraq. 

US.$ 26,355,903.05 
I.Dl 977,568.300 

CREDIT FACILITIES AND GUARANTEES. 

Arranged by : 

UNION DEBANQUES ARABES ET FRANCHISES - UJBJLF. 

. Managed by : 

BANK OF BAHRAIN AND KUWAIT B.S.C. 

UNION DEBANQUES ARABES ET FRAN£AISES - U.BJLF. 

UR AF ARAB AMERICAN BANK 

Co-managed by : 

AL SAUDI BANQUE 

BANQUE INTERNATIONALE FOUR L’AFRIQUE OCCIDENT ALE (BJA.O.) 
SAUDI EUROPEAN BANK 
Bahrain OBU 
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UNION DE BANQUE5 ARABES ET FRANCAISES - U.B-A-F. 

UBAF ARAB AMERICAN BANK. 

BANK OF BAHRAIN AND KUWAIT B-S.C. 
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B ahrain OBU 


UNION DE BANQUES ARABES ET FRANCAISES - UJB-AF. 
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Tudor Photo 
in £135m 
sale to 
LRC Inti. 

FOR A consideration of £l.35m 
in cash, LRC International, has 
acquired the photographic pro- 
cessing business of Tudor 
Photographic Group. 

LRC has acquired the fixed 
assets and stocks of this division 
and will continue to operate 
with the existing relevant staff 
from the laboratories and offices 
at CrickJewood, north London. 

Tudor presently supplies over 
2^500 retail customers- Sales for 
1982 in this activity amounted 
to some £6-5m. 

The transaction does not 
involve the Tudor wholesale 
business nor the mail order 
photographic processing busi- 
ness operated under the name 
Filmcare. 

Tudor says it will now concen- 
trate its strengthened resources 
on expanding domestic and 
worldwide wholesale and pro- 
duct sales, and establishing 
Tudor photographic laboratories 
overseas. 

KUN1CK HOLDINGS 
Kunlck Holdings has reached 
agreement to acquire the whole 
of the issued share capital of 
Millet Investors from members 
of the Robinson family and 
others, and of the Farringford 
Hotel, Freshwater, 

The consideration for the 
acquisition of Miilett Investors 
is to be .£138,000 in cash and 
the issue to the vendors of 6m 
ordinary shares of lOp each in 
the company. The consideration 
for the acquisition of the 
Farringford Hotel is to be 
£200,000 in cash and the issue of 
3m ordinary shares of lOp each. 


Burnett pays £6m 
in U.S. expansion 


BY RAY DAFTCR, ENERGY EDITOR 


INVERGGRDON 

DISTILLERS 

Extracts from Chairman's Review 


Burnett and Ha Hamah ire, the 
open-cast minin g, oil and 
property group is to buy the U.S. 
mining group, PBS Goals for 
SlOm ( £6-25m 1 . 

The move will increase 
Burnett and Hall am shire '5 U.S. 
workable cod reserves from 
about 50m tonnes to well over 
500m tonnes and raise the 
-annual production from lm 
tonnes to 5m tonnes. 

" We believe that as far as the 
U.S. is concerned, we have now 
become a major force," said Mr 
George Helsby. chairman of 
B and H which in October raised 
£32m through a rights issue. 

PBS Coals, which has been 
acquired through the B and H 
American holding company Min- 
corp, operates in Pennsylvania 
and West Virginia. Overall, the 
PBS group his over lbn tonnes 
of in-situ coal reserves and a 
production capability of at least 
4m tonnes a year. It owns four 
major coal preparation plants — 
each with access to East Coast 
export terminals — as well as 19 
large draglines and a full range 
of support equipment 

In the year ended May 31. 1982. 
PBS made a pre-tax profit of 
S6.2m from a net tangible asset 
base of S7.7m. The directors of 
B & H said it valued plant and 
equipment in excess of tbe figure 
shown in the balance sheet 

Mr Helsby said that B & H 
had been seeking a mining com- 
pany with a quality of coal that 
could be sold both in the U.S. 
and in the export market About 


half of the PBS output was 
exported, mainly to tbe Far East. 
Mr Helsby said tint in the light 
of the depressed state of the 
world coal trading business, it 
was unlikely that 'B & H would 
seek further U.S. mining acquisi- 
tions in the foreseeable future. 

Under the deal announced 
yesterday, 24 per cent of the 
PBS shares (1,2001 is to be 
bought by Min corp for S2.4m 
with cash and notes; the notes 
will bear interest at 10 per cent 
compounded quarterly. 

MiDcorp has two options to 
purchase the balance. It can 
either: purchase 54 per cent of 
the shares (2,700) on or before 
June 2. 1986 for S3. 4m in cash 
or notes and buy for S2.2m tbe 
remaining 22 per cent (1,110 
shares) between June 2, 1984 
and June 2. 1986 in cash or 
notes; or under a one-day option, 
exercisable on June 6, 1986, 
acquire 76 per cent of the PBS 
shares (3,800) for 87.8m in cash 
and notes. 

PBS Coals has two main sites: 
Somerset County, Pennsylvania 
where it has access to reserves 
of 700m tonnes of high quality I 
metallurgical coal, and Preston I 
County, West Virginia, where 
its subsidiary Kjngswond Mining 
Company has more than 150m 
tonnes of medium volatility 
steam and cokiug coal, and 
another subsidary, Allegheny 
Mining Corporation, has nver 
200m tonnes of medium quality 
steam coal. 


•The marginally improved 
profit for the year of £3.9m 
on sales of £22. Im compared 
with £3. 8m on sales of 
£20. 8m last year was 
achieved in difficult trading 
conditions and with margins 
under pressure. 

•New fillings of Scotch 
Grain Whisky were lower 
than 1981 but an increase in 
demand for neutral grain 
spirit kept total production 
at the grain distillery ahead 
of last year. Three of the 
group’s malt distilleries were 
for the greater pan of the 
year on short-time working 
and Deanston distillery was 
regrettably silent for the 
whole year. 


•Sales of blended whiskies 
and single malts in bottle 
continued to progress with 
the group's main brand 
SCOTS GREY enjoying 
modest success throughout 
world markets. Production 
at Pentland Bond, the 
group’s bottling plant, was 
ahead of 1981 allowing full- 
time operation throughout 
the year. 

•Current trading remains 
difficult and overall the 
results for 1983 are expected 
to be similar to the 1982 
achievement. A final 
dividend of 2.5p is being 
recommended making a total 
of 4p for the year. 


Copies of the accounts are available, from The Secretary, 
Invergordon Distillers (Holdings) P.L.C., Ashley House. 
m-195 West George St. Glasgow GJ JAY.. 



AND SAVES 50% 



Repaving roads and highways today is 
not dirt cheap. 

To help deal with spiraling repaving 
costs, and to ease the burden on tax- 
payers both locally and nationally, the 
BO MAG compaction equipment division 
of AMCA International presents the 
BOMAG MPH 100 Recycler 

The business end of BOMAG's 
Recycler is a rotor whose carbide teeth 
chew up and recycle existing asphalt, at 
the site and in one continuous operation. 
This AMCA technology can save custo- 
mers as much as 50 percent in time and 
materials, compared with the old method 
of stripping, hauling away and replacing. 

And to finish resurfacing quickly and 
efficiently, BOMAG manufactures a full 
line of vibratory power rollers. 

practical technology like this is 
helping AMCA forge a worldwide network 
of companies with projected revenues of 
$5 billion by 1989. 



The record so fan Over the last ten 
years we have consistently: 

■ improved the quality of our earnings; 

■ developed an exceptional manage- 
ment team; 

■ acquired industry strenglheners and 
entered new industries compatible with 
our basic skills; 

■ made significant progress in the vital 
area of return on shareholders' equity. 

Worldwide leader. AMCA's roots are 
in bridge building. We began life 101 
years ago as Dominion Bridge Company. 
Today, AMCA International is a worldwide 
producer of a broad range of industrial 
products, construction equipment, engi- 
neering and construction services, and 
machine tools. Write for our latest finan- 
cial report and BOMAG data; Dept. FT, 
AMCA International Ltd.. 1155 Dorchester 
Blvd. West, Montreal, Que. H3B 4C7. 
AMCA is traded on the Toronto and 
Montreal exchanges. Listing: AMCA Int. 




We re not you average growth company. 
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The Ebic banks bring 
strength and 
experience to your 
financial operations 


► 


f 


Over the past 20 years, the Ebic 
banks have been co-operating 
with each other in order to offer 
services which are both innovative 
and dynamic to their national and 
international customers, Their 
expertise has benefited small, as 
well as large businesses, impor- 
ters, exporters, international 
organisations, states and, indeed, 
governments. 

Through their interbank co-opera- 
tion, their international networks 
and their common investments, 
the Ebic banks can assist in a 
variety of financial operations. 
These include business loans, 
export financing, euroloans, 
foreign exchange risk coverage, 
eurocurrency issues, project 
financing, mergers and acquisi- 
tions and many others. 

Specially created by the Ebic 
banks are a number of common 
investments in which either all or 
the majority of the member banks 
have important holdings. 
In Europe, for instance, there's- 
European Banking Company SA. 
Brussels and European Banking 
Company Limited in London which 
together, as the European Banking 
Group, wholly-owned by the seven 
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Ebic banks, offer specialised 
services throughput the world. 

in the States, there's European 
American Bancorp (EAB) with 
subsidiaries in New York and their 
affiliates and branches in 
Bermuda, Cayman Islands, 
Chicago, Los Angeles, 
Luxembourg, Miami, Nassau 
(Bahamas) and San Francisco. 

Then there’s European Asian 
Bank(Eurasbank). Headquar- 
tered in Hamburg, it has branches 
in Bangkok, Bombay, Colombo, 
Hong Kong, Jakarta, Karachi, 

Kuala Lumpur, Manila, Seoul, 
Singapore and Taipei. 

-Ebic banks also have important 
participations in European Arab 
Bank in Brussels, Cairo, Frankfurt, 
London and Manama (Bahrain), 
and in Euro-Pacific Finance 
Corporation in Brisbane, 
Melbourne and Sydney. 

if you’d like to take advantage of 
our financial strength and experi- 
ence, and would appreciate 
further details, then just send 
your business card, marked 
“Information on Ebic? to the Ebic 
Secretariat, 100 Boulevard du. 
Souverain, B-1170 Brussels. 


Societe Generate 

ebic 

European Barits International 

Europe’s most experienced banking group 


MINING NEWS 


Wanted: a guide for 
the gold traveller 


BY KENNETH MARSTON, MINING B3ITOR 


“IT TRAVELS. Sometimes It 
soars,” says the slogan to a pic- 
ture of a Krugerrand In the 
latest Issue of the Krugerrand 
Bulletin published by the Inter- 
national Gold Corporation, the 
gold promotional organisation of 
South Africa’s Chamber of 
Mines. 

At the moment, however, the 
price of gold- is doing little more 
than mark time. World . sales 
of the golden Krugerrands 

dropped sharply in April to 
132,915 ounces from 602^534 
ounces in March but, to be fair, 
they fluctuate sharply from 
month to mouth and the total 
for the year to date at 1,465.004 
ounces is only 2 per cent down 
on that for the same period of 
1982. 

The question is: where is the 
gold price going to head for 
when it can be said truly to be 
travelling again? It is a vital 
question at a time when prices 
of South African gold shares, 
boosted by a demand from the 
Cape, may be said to be looking 
expensive in the absence of any 
indication of an <nnniiv»n f rise 
in the bullion price. They were 
looking weary yesterday. 

Valiantly, Kruggerand Bulletin 
says that “ a consolidation of the 
price at around current levels 
represents a healthy ' base for 
future growth." Well it would, 
wouldn’t it? Still, there could be 
much in what the Bulletin says 
and it quotes Keith Shaw of 
London stockbrokers L. Messel to 
support this view. 

In a recent report be com- 
mented: “We see the recent 
pause in the gold price as purely 
temporary and remain confident 
in our view that there is 
currently a bull market for 
bullion that will last for over 
two years. Western governments 
will not be able to resist the 


political-economic pressure to 
reflate industry and this will 
force interest rates back up and 
cause inflation to rise. 

“Coupled with the continuing 
banking fears and the worsening 
position of the developing coun- 
tries, we see the gold price over 
3500 (it is currently $433^ per 
ounce) by the year-end and 
approaching S600 by the end of 
1964 ■ - . we see 9450 being broken 
shortly and then a fairly rapid 
rise to 9500.” 

How do other brokers fed? Ian 
Wright of Laing and Craickshank 
agrees that the bullion price is 
in a period of consolidation,"' 

which could continue until the 
autumn when the price will 
move upwards again, possibly 
quite sharply. 

He thinks a price of around 
8500 by the end of die year is a 
quite realistic expectation. He 
points to an acceleration in the 
pace of monetary reflation in the 
U.S. which “is trying to get 
commodity prices up and interest 
rates down in order to get the 
U.S. banks off the hook in regard 
to their lending problems with 
the third world countries.” 

This spells Inflation and cur- 
reocy uncertainties, both of 
which move money into gold. 
Peter . McPartland of Pamnure 
Gordon takes the view that 
although inflation will stay low 
in the short term, inflationary 
expectations still remain high 
and a gradual economic recovery 
will lead to rising fabrication 
demand for bullion. He sees an 
average price of around 8500 for 
the next 12 months. 

Mike Long of Sheppards and 
Chase says: “We remain con- 
vinced that gold will move 
higher, and would regard any 
setback as a buying opportunity." 
Tom Freeman of W. Greenweil 
foresees a gradual increase in 


the gold price as the value of the 
dollar falls against other curren- 
cies and physical demand Is 
maintained. He also thinks the 
price could reach, or surpass, 
$500 by year-end. . 

Running through all these 
- generally bullish views, however, 
one can. detect a thread of 
caution. Julian Baring of James 
Capel puts his finger on it when 
he says that while there a 
several factors that should have 
the price already moving ahead 
it still refuses to do so. That 
troubles him. 

However, all gold travellers 
wtU be able to take a fresh look 
at the scene today with the 
publication of the latest details 
of the gold scene In “ Gold 1983." 
Prepared, as last year, by Louise 
du Boulay, copies of this authori- 
tative annual survey con be 
obtained from Consolidated Gold 
Fields at 40, Moorgate, London 
EC2R6BQ. 

Le Nickel 
to cnt 
production 

IN' THE wake of last week's 
announcement of a reorganisa- 
tion 'of France’s non-ferrous 
metals industry comes news of 
cuts in output and a proposed 
reduction of stockpiles by Societe 
Le Nickel (SLN). 

M Georges Lexnoine, France's 
minister for overseas territories, 
said that SLN plans to cnt its 
production from last year's 
36.000 tonnes of nickel to 24,000 
tonnes this year, and also intends 
to reduce its stocks of unsold 
metal by 12.000 tonnes. 

. One of SLN*s four main mines 
in the French Pacific territory of 
New Caledonia will be closed 


Platinum prospect for GFSA 


WHILE NOT denying that 
platinum figures among Its 
exploration targets, Gold Fields 
of Sooth Africa (GFSA) has 
never been particularly forth- 
coming on the results of its 
efforts in this direction. 

This is quite understandable, 
as the exploration programme is 
still in its early days. GFSA’s 
reticence has, however, led to 
a certain amount of speculation 
as to its prospects in platinum, 
and ft will be helpful to share- 
holders if the next annual 
report, dne in the autumn, con- 
tains some hard information. 

The Johann esburgh stock- 
broker Davis Borkum Hare is 
the latest organisation to come 
up with a set of estimates on 
GFSA’s platinum prospects, 
with some quite encouraging 
figures. 

London’s Consolidated Gold 


Fields, which holds 48 per cent 
of GFSA, would not comment 
on the details of the Davis re- 
port, and contented Itself with 
saying that the exploration 
programme is continuing. 

All the signs are that the 
brokers have done their home- 
work thoroughly, and their 
estimate of about 350m tonnes 
of Mereosky Reef at a recovery 
grade of 5.5 grammes of 
platinum group metals per 
tonne of ore is probably not too 
far wide of the marie. 

More speculative, however, is 
the estimate that the total 
tonnage could rise to some- 
where above 600m tonnes if the 
UG2 Reef, which typically lies 
parallel to the Merensky about 
30 metres below, is mined in 
conjunction with it 
-Davis suggests that a possible 
mining rate might be around 
jZAn^jonnes^j^orej^eaf^jto^ 


produce about 410,000 ounces of 
platinum group metals and gold. 
Capital costs might be of the 
order of R450m (£286m) in cur- 
rent money terms. 

The deposit GFSA is examin- 
ing is known to be adjacent to 
the Amandelbolt section of 
Rnstenbnrg Platinum Mines’ 
operations, which is already 
being mined successfully. 

This suggests that GFSA is 
unlikely to encounter any new 
mining or metallurgical prob- 
lems, if it decides to take the 
deposit into production. 

The opening of a mine would 
still be some years away, how- 
ever, probably towards the end 
of the decade. GFSA will want 
to study the marketability of its 
proposed product over the next 
20 years or so very carefully. 

The new mine, if it' does go 
ahead, would potentially add 
about 10 per cent to South 
^frira^current^rodwtionj^^^ 


BIOS AND DEALS 

Bunzl bids 

£4.35m for 

Transparent 

Paper 

By David Dodwefi 

Bunzl, the UK paper mid 
packaging group, has mounted, 
a £445m agreed bid for Trans* 
parent Paper, the loss-making 
cellulose company which has 
recently emerged from _ two 
years of major reorganistftwo. 

The offer is in two forms: a 
share offer of nine ordinary 
Bunzl shares for every 50 scares 
Jn Transparent, and -a cash oner 

of 65p per Transparent share. 
The share offer valued Trans- 
parent shares at 57p at last 
night’s closing prices. 

Transparent will form parr or 
Bunzl’s indust rial division, 
which includes UTP Packaging; 
a company which, like 
Transparent, prints flexiWe 
packaging materials principally 
for the food Industry. The two 
companies — one in Bury and the 
other in Saffron Walden — will 
continue to operate indepen- 
dently, sharing research and 
development. Bunzl assured the 
640 employees at Transparent 
that their rights would be 
safeguarded. . 

Only two weeks . ago Bunzl 
unveiled a £22.4m deal to acquire 
seven paper distribution- com- 
panies in the U-S 

Transparent paper made pre- 
tax losses of almost £22ni in the 
year to March 31 1982. A two- 
year survival plan has meant the 
closure of its cellulose manufac- 
turing plant, and the loss of 700 
lobs. 

Transparent shares rose 7p to 
end the day at 56p yesterday, 
while Bunzl shares slipped 3p to 
3I7p. 

THROGMORTON TRUST/ 
PENTLAND 1NV. 

Following the Throgmorton 
Trust’s announcement that it has 
received sufficient acceptances 
of its offers to give it control 
of the Pentlaad Investment 
Trust, Mr R. Erskine-HiU, chair- 
man of Pend and, says he cannot 
recommend that ordinary share- 
holders should remain as 
minority Investors in Pend and. 

He says In a letter to share- 
holders that the directors still 
feel however, that the terms of 
the ordinary offers are unattrac- 
tive compared with the alterna- 
tive of umtisatian. 

Shareholders thus have the 
choice of selling their Pen Hand 
shares in the market, or of 
accepting the offers. He adds: 
“ If you accept the ordinary 
offers, you -will be. able to sell 
tiie Throgmorton securities 
which you will ' receive, ' and 
re- Invest in securities which 
may be more suited to your 
requirements.’’ 

The ordinary offers ' have . 
become fuHy unconditional and 
remain open until further notice. 
The prefe ren ce offers have also 
becoroe^til^unconditional^^ 


This announcement appears as a matter of record cmly 

Rockefeller Center 
Service Corporation 

a wholly owned subsidiary of 

Rockefeller Center, Inc. 
$150,000,000 

Bank Supported Commercial Paper 
Program 


Credit Banks 

Bank of America NT & SA 
Bankers Trust Company 

Issuing and Paying Agent 
Bank America Trust Company of New York 

Commercial Paper Placement Agent 
Lehman Commercial Paper Incorporated 



Rockefeller 
Center; Inc. 


March 1983 


This announcement appears as a matter of record only 

Rockefeller Center 
Service Corporation 

a wholly owned subsidiary of 

Rockefeller Center, Inc 
$650,000,000 

Revolving Credit/Term Loan 
Agreements 


Bank of America NT & SA 

Manufacturers Hanover Trust Company 

• Morgan Guaranty Trust Company of New York 

The Bank of New York Bankers Trust Company 

The Chase Manhattan Bank, NA The First National Bank of Chicago 

Irving Trust Company The Toronto-Dominion Bank 

Amsterdam-Rotterdam Bank N.V The Bank of Tokyo Trust Company 

Mercantile National Bank at Dallas 



Rockefeller 
Center, Inc. 


March, 1983 
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Financial Times Tuesday May 24 1983 

APPOINTMENTS 


29 


Changes at Grand Metropolitan 


The board Of GRAND MET 
CATERING SERVICES is being 
re-structured. A new six-member 
UK contract services board has 
been established to develop the 
company's interests in all areas 
of catering, vending, total house- 
keeping, and security services. 
Members of the board are: Hr 
Martin Clayton (finance direc- 
tor), Hr Tony Coles {director of 

UK operations), Mr Peter Stn&Ie 
(marketing director), Mr Dlek 
Turpin (managing director) and 
Mr Antony Ward Lewis (manag- 
ing director, Grandmet Vending). 

Mr Coles, previously director 
of the Eastern division, Grand- 
met Catering Services, will now 
be responsible for the operation 
of the four divisions of Grand- 
met Catering Services. 

Mr Michael A. Coombe has 
been appointed group p ensio ns 
manager of GRAND METRO- 
POLITAN from July 1 on the 
retirement of Mr A. Griff Shep- 
herd. Mr Peter XL Styles has 
been appointed deputy group 
pensions manager, from July L 
★ 

Mr Stuart Alexander has bee n 
appointed a director of KEN - 
CHTNGTON LITTLE INTER- 
NATIONAL of London and 
Doha. Mr Alexander joined 
Kenchington Little International 
as Chief Engineer in 1980 
having previously worked for 


CONTRACTS 


their associated company, Kfen- 
chington Little and Partners. 

★ 

Mr & XL Moore has been 
appointed an assistant director 
Of C. E. HEATH AND CO. 
(INTERNATIONAL). 

* 

Mr J, A. de Laszlo and Dr XL B. 
Sims have joined the board of 
DAVID SHEPPARD AND 
PARTNERS. 

The INSTITUTE OF MAN- 
POWER STUDIES has elected 
Sir Frank Cooper, formerly Per- 
manent Under Secretary. 
Ministry of Defence, Mr N. K. 
Gardner, Under Secretary, 
Department of Employment, Mr 
&L E. Quinlan, Permanent Secre- 
tary, Department of Employment 
and Professor Sir Peter 
Swinaerton-Dyer, Master. St, 
Catherine's College, University 
of Cambridge, to Its Council. Mr 
Quinlan and Sir Peter 
Swinnerton-Dyer have also been 
elected vice-presidents of the 
Institute 

*■ 

Mr David S. Van Pelt Citibank 
senior vice-president and 
institutional bank divirion head 
for the UK. Scandinavia, Ireland 
and South Africa, has been 
appointed divirion head for 
Northern Europe. This new 
position. Incorporates additional 


responsibility for Belgium, 
Luxembourg and Tbe Nether- 
lands. and the regional offices for 
argribusiness and construction 
and engineering located in Paris. 
Mr Van Pelt wil) continue to be 
based in London. Mr Kent DeBL 
Price, senior vice-president, bas 
been appointed country 
corporate officer and institutional 
bank head for the UK. Based in 
London, he will be responsible 
for coordinating and supervising 
the bank’s diverse business 
activities throughout the country. 
Prior to this appointment, Mr 
Price, spent three years as 
country corporate officer for 
Citibank in Bong Kong. 

k 

At the annual meeting of 
CLIFFORD'S DAIRIES Mr G. 
Clifford and Mr C- F. Coster 
retired by rotation and did not 
seek re-election as directors. 
Mr G. Clifford has been chairman 
of the board for 21 years and has 
been appointed the company's 
first president. He is succeeded 
as chairman, on a part-time basis, 
by Mr L. D. Randall who has 
been a non-executive director for 
the past two years. Mr Randall 
is an executive director of Fitch 
Lovell. 

★ 

Ur Ian W. St- C- Scott, the 
assistant chief accountant of the 
BANK OF SCOTLAND has been 


appointed manager, corporate 
planning department, following 
the death of Mr Alan Jesslman. 
★ 

llrJ.lL Elford has been 
appointed a director of LEASE 
PLAN UK. He continues as 
general manager of tbe company, 
a subsidiary of Lease Plan Hold- 
ing of the Netherlands. 

★ 

Hr Chris Tates has resigned as 
managing director of RADIO 
WEST. Until such time as a new 
managing director is appointed 
Professor Glynue Wickham, the 
chairman and chief executive, 
will take overall responsibility 
for the general conduct of the 
station. 

* 

MANUFACTURERS HANOVER 
TRUST bas appointed Mr 
Douglas Robson and Mr Colin J. 
WUlard assistant vice-presidents. 
* 

Ur Hike Swiagler has been 
appointed to the board of 
WHITE CROFT. He is chief 
executive of Whitecroft’s lighting 
interests and has been managing 
director of Hoorlite Electrical, 
Wbttecroft's largest subsidiary, 
since 1973. 

★ 

Five directors hav e bee n 

appointed to SCOTTISH EXHIBI- 
TION CENTRE: Ur Dlek 
Stewart leader of Strathclyde 
Regional Council; Us Jean 
McFadden. leader of the admini- 
stration, City of Glasgow District 
Council; Mr James Boyd, director 
and financial adviser of the Den- 
holm Group, Mr James Miller, 


chairman and managing director 
of James Miller and Partners of 
Edinburgh and Mr Luigi Stucehi, 
director of Stucehi Brentwood 
Hotels and Stucehi Catering Ser- 
vices. 

* 

Mr L. G. Petar will be joining 
the partnership of stockbrokers 
GILBERT ELIOTT AND CO on 
July 1. ^ 

Ur A. & Stone, director and 
chief general manager of Leeds 
and Ho) beck Building Society, 
has been appointed natio nal 
president of THE CHARTERED 
BUILDING SOCIETIES INSTI- 
TUTE. 

*■ 

Mr Bilan Thomas has been 
appointed managing director of 
METROTECT. He was deputy 
managing director of D. Ander- 
son and Son and will remain an 
executive director of the com- 
pany with responsibility for 
finance and administration. Both 
Ketrolect and Anderson are 


members of the BPB Industries 
Group. 

★ 

Mr Allan Hewitt, formerly 
sales manager of Login’s office 
automation company, Loglca 
VTS, has been appointed manag- 
ing director of BUSINESS 
HOUSE SYSTEMS, the software 
subsidiary of the Hill Samuel 

Group. 

k 

GENERAL SURETY AND 
GUARANTEE COMPANY, a sub- 
sidiary of the Swiss Reinsurance 
Comivny of Zurich, has made 
the following changes: Mr S. £. 
Phillips, chairman, has retired 
and been appointed honorary 
president; Dr Hermann K. 
OdermatL a general manager of 
Swiss Reinsurance Company has 
been appointed chairman: Hr 
John E. Phillips, a director and 
general manager of Trade 
Indemnity, bas been appointed a 
non-executive director: Hr C E. 
Gelser and Mr E. C. Smith have 
retired. 


Granville & Co. Limited 

(formerly M. J. H. Nightingale & Co. Limited) 

77 na Lent Lane London EC3R 8EB Telephone 0I-&2I 1212 


Over-the-Counter Market 
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Prices now available 

on Piostel page 48148. 




GEC wins £7m Saudi switchgear order 


GEC HIGH VOLTAGE SWITCH- 
GEAR has obtained an order 
worth £7m for SF6 (sulphur 
hexafluoride) metalclad gas insu- 
lated switchgear (CIS) from 
Fischbach and Moore Inter- 
national Corp, electrical and 
mechanical contractors, Dallas, 
Texas, for the Tabouk Electri- 
city Co., Saudi Arabia. Tbe UJS. 
consultants for the overall pro- 
ject which includes civil works, 
overhead transmission lines, 
power transformers, cables etc 
are International Engineering Co. 
Inc.. San Francisco. Tbe order is 
believed tn be the largest re- 
ceived in tbe UK for GIS equip- 
ment and covers the supply of 
five 145 kV substations. These 
substations are part of a power 
svstem expansion project for the 
City of Tabouk and the contract 
also Includes 33 kV and 13.8 kV 
switchgear. Delivery of the first 
stage is required by March 1984. 
The 145 kV indoor double busbar 
Dhase integrated switchgear 
is manufactured at GEC 
HVSL factories at Trafford Park. 
Manchester, and Stafford. Similar 
GIS equipment was commis- 


sioned in 1981 at the City Road 
substation of London Electricity 
Board, the first 145 kV installa- 
tion of this type in the UK. 

★ 

DOWSETT ENGINEERING 
CONSTRUCTION has been 
awarded a £2.7m contract to 
build a training college in Harro- 
gate, for British Telecom north 
east A £303 ,000 contract has 
been awarded for the construc- 
tion of an engineering and trans- 
port centre at Scarborough by 
the Property Services Agency at 
Leeds, acting for British Tele- 
com. 

★ 

TOWCO GRATTE has been 
awarded a £I-3m contract for the 
design, management and con- 
struction of building services — 
mechanical, electrical and plumb- 
ing — at the Chinese Embassy in 
Portland Place. 

★ 

THE TOTTY BUILDING 
GROUP, of Bradford, bas won a 
contract; worth about £750,000, to 
build a three-storey office block 
in Station Road. Cheadle Hulme, 
Greater Manchester. The con- 


BASE LENDING RATES 

ABN. Bank Iff % ■ Hambros^Rank, .10 

A1 Baraka International 10 % Heritable & Gen. Trust 10 

Allied Irish Bank 10- % ■ HH1 Samuel - ..............110 

Amro Bank 10. % Boare&Co, ;...tlQ 

Henry Ansbacher- .>.... iff % i Hongkong & -Shanghai 10 

Arbuthnot Latham ... 10 % Kingsnorih Trust Ltd. 11 

Armco Trust Ltd. 10 % Knowsley & Co. Ltd. ... 10) 

Associates Cap. Corp. 10 % Lloyds Bank 10 

Banco de Bilbao 10 % Mallinhall Limited ... 10 

Bank Hapoalim BM ... 10 % Edward Manson & Co. 11 

BCCI 10 % Midland Bank 10 

Bank of Ireland 10 % ■ Morgan Grenfell 10 

Bank Leumi (UK) pic 10 % National Bk. of Kuwait 10 

Bank of Cyprus 10 % National Girobank .. 10 

Bank of Scotland 10 % National Westminster 10 % 

Banque Beige Ltd. — 10 % Norwich Gen. Tst. 10 % 

Banque du Rhone 11 % P. S. Refson & Co. ... 10 % 

Barclays Bank 10 % Roxbnrghe Guarantee 10) % 

Beneficial Trust Ltd.... 11 % Royal Trust Co. Canada in % 

Bremar Holdings Ltd. 11 % Slavenburg’s Bank ... 10 % 

Brit Bank of Mid, East 10 % Standard Chartered .. !110 % 

I Brown Shipley M % Trade Dev. Bank 10 % 

Canada Perrat Trust 11 % Trustee Savings Bank 10 % 

Castle Court Trust Ltd. 10) % TCB 10 % 

Cayzer Ltd. 10 % United Bank of Kuwait 10 % 

Cedar Holdings 10 % United Mizrahi Bank... 10 % 

I Charterhouse Japhet... 10 % Volkskas Intel. Ltd. ... 10 % ' 

Che Illarions 11 % Westpac Banking Corp. 10 % 

Citibank Savings 110 % Whi teaway Laidlaw ... 10)% 

Clydesdale Bank 10 % Williams & Glyn's ... 10 % 

C. E. Coates 10) % Wlntrust Secs. Ltd. ... 10 % 

Comm. Bk of N. East 10 % Yorkshire Bank 10 % 

Consolidated Credits... 30 % m Members of the Accepting Houses 

Co-operative Bank *10 % Commhwe. 

The Cyprus Popular Bk. 10 % * 7-day deposits 6.75%. 1-monih 

Duncan Lawile 10 % 7.00%. Short-term £3,000/12- 

E. T. Trust 10* % months 8.35%. 

Prater Trutt Ltd 11 % * 7 ' d ** deposits on sums ol: under 

Wn Con 19** £10.000 «,%. £10.000 up to £50.000 

fSL r *d' ipa £S0 ' 000 and ovor Gh -‘- 

First Nat. Secs. Ltd. 12 % * Call deposits n.OOO end over 6%%. 

Robert Fraser 10*% H 21-dey deposits over C7.000 7*4%. 

Grindlays Bank ?10 % 5 Demand deposits *H.%. 

[ Guinness Mahon 10 % t Mortgage hose rate. 


tract, which includes car parking, 
access road and landscaping, has 
been placed by the developers. 
House of Orange Developments. 
Work on the office block is 
scheduled for completion next 
spring. 

•k 

BICC has received contracts 
totalling £5. 7m for tee supply of 
over head power conductors and 
FIBRAL composite conductor to 
SAG of Milan for use in Saudi 
Arabia on a 380 kV power line. 
The FIBRAL conductor, operat- 
ing as an earth wire, also pro- 
vides a high capacity communica- 
tions link via an optical cable 
located at its centre. The con- 
tracts have been placed with 
BICC Metals, aluminium division, 
Prescot, Merseyside. 

•*r 

Hertz Rent a Car has increased 
its purchasing order with tee 
FORD MOTOR CO in the UK 
to more than £12 .5m so far this 
year. Latest addition to the Hertz 
fleet is the limited edition Ford 
Fiesta Finesse, which is expected 
on the UK fleet late May. 

* 

THORN EMI ELECTRONICS 
has a pre-production order from 
Hunting Engineering worth 
several million pounds leading to 
provision of sub systems for the 
new JP 233 . airfield attack 
weapon system. 

* 

TURRIFF CONSTRUCTION has 
been awarded a contract worth 
over £3.8m by British Gas for 
construction of an operational 
control centre for North West 
Gas in Blackpool. Tbe company 
has a £3 -3m contract from 
Guardian Assurance for building 
a four-storey office block and 
detached block of three-storey 
flats at London Road, Bromley. 
Turiff also has a £265,000 con- 
tract from tee Property Services 
Agency, Eastern Region for the 
conversion of 28 MFU to 18 
adeouate MFU’s at RAF Upper 
Heyford. 

* 

Orders from France totalling 
£2m have been won by 
STRACHAN HENSHAW 

MACHINERY. Bristol. They 
have come from two leading 
printers which have both ordered 
printing presses for the produc- 
tion of paperback books. They 
are Llmprimerie Bnsriere, and 
Brodard and Taupi a. 

★ 

American Medical International 
Inc has awarded a $5m (£8 -2m) 


LABBROKE INDEX 
690-695 ( + 1) 
based on FT Index 
Tel: 01-493 5261 


7Tits advertisement is issued in compliance with the regulations of The Council of The Stock Exchange 

GODWIN WARREN 
CONTROL SYSTEMS PLC 

(Registered in England No. 1705678) 


GWCS 


SHARE CAPITAL 


Authorised 

£ 

1.000.000 


Issued and 
fullypafd 

89532750 


Ordinary Shares of 25p each 

PLACING BY 

FOSTER & BRATTHWAITE 

of 

1,000,000 Ordinary Shares of 25p 'each at 57p per Share 

This advertisement is issued in connection with the placing by Foster & 
Braithwaite of 1 .000.000 Ordinaiy Shares of 25p each of Godwin Warren Control 
Systems PLC {"the Company") at 57p per Share. Shares are available through the 

. , . . . . . 

Application has been made for the grant of permission to deal in the 
Unlisted Securities Market on the Stock Exchange in the Ordinary Shares of the 
Company. It is emphasised that no application has been made for these securities 

to be admitted to listing. ,,, _ . . 

Full particulars of the Company are contained in the Extel Unlisted 
Securities Market service. Copies of the Prospectus and of Extel Cards can be 
obtained until 10 th June, 1983 from: — 

Foster & Braithwaite, 

22 Austin Friars 
London EC2N 2SU 


contract to SHANNING INTER- 
NATIONAL for the total hospital 
equipment package for a new 
general acute care hospital in 
Quito Ecuador. The Hospital 
Metropolitano, scheduled to open 
in July 1984, will consist of a 150 
bed, 105,000 sq ft facility with 50 
physician offices. 

it 

A £lm plus contract for 
weatherproof louvred ventilation 
on the British Gas Mo recam be 
gas field development has been 
awarded to COLT INTER- 
NATIONAL. Havant The louvre 
was specified by management 
services contractors Brown and 
Root (UK) and design by Mat- 
thew Hall Engineering- 

£10m orders 
for Sperry 

SPERRY has won two overseas 
contracts totalling over £10m. 
Under a S12m (£7.7m) contract 
from Lufthansa, tbe Computer 
Systems operations of Sperry is 
to develop the Lufthansa Inte- 
grated I nformation Network. 
LJFTNET. for the airline's 
worldwide comp uter com munica- 
tions complex^ LIFTNET enables 
terminal users and Sperry. IBM 
and Amdahl host computers to 
communicate with one another 
through a single communications 
network. Users will also have 
access to other private and pub- 
l iC c ommunications networks. 
LIFTNET will include gateways 
to Datex-L (X-2I) and Datex-P 
(X-25), the German public data 
networks. The system will use 
the standard Sperry Telcon 
system for intelligent network 
communications as well as Sperry 
Communications Management 
System 1100 (CMS 1100) soft- 
ware. One of Italy’s economic 
and business information net- 
work operators, Cerved SpA, bas 
ordered a S4m (£2.57m) large 
scale computer system from tee 
computer systems operations of 
Sperry. The Sperry 110/91 will 
be installed in Padua, northern 
Italy, in the second half of 1984. 
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U I think your 
Business Class has 
too much class, 
Qantas! 

“Time was my only visitors in Australia were 
wandering wallabies. 

“But not any more! 

“And you know why, Qantas! 

“Because, for starters, your Business Class 
fare now costs only 10% more than Economy. 

“But you don't stop there. Oh no! 

“You also offer separate check-in, priority 
baggage coDection, a private cabin with its own staff, 
exclusive coat doset, extra wide seats never more 
than one seat from the aisle, a mouth-watering 
choice of entrees with main meals served on fine 
bone china, and an ever-open free bar service. 

with daily 

flight s from London to 
Bahrain, Singapore and 
Australia phis (fired 
flights from Manchester 
every Friday and Sunday to 
Amsterdam, Bahrain, Bangkok 
and Australia, it's goodbye peace 
and quiet! 

t “Even though you were the very first to 

introduce Business Class, this peace lover will 
continue the struggle. The class struggle! 


The Australian Airline. 

Daily from London- 

Twice a week from Manchester. 
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126 NPI ffseasTnrd— . U864 303 « -53 090 

126 (Acsua. Unto) |3358 355.4 -ZB 090 


RnttacMM Asset Managemen t (a) (a) M 
T2-0Q, GaMnoae Rd, AgMbory. 0296 594\ 

s f Bxsesaw is 

N.C. AmrrieallxcXrl XBS2 27151 -OSS 0.73 

N.C. Amrr (AcdU). .p69d 2878 -53 173 

N.C SmatorCtad) B9-? 95.4 -S3 £28 

Rnwan Unit Trust MngL (a) 

CHy Gmc Hse, Fbsbory So. EC2. 01-6061066 

American Mur 19 i»7J BlS-,1 1X1 

Secu-tde* May 17: — 377.6 SiM „..J Z73 

SSSfflW&Bt 

Rued Inuntst 1335 134 U +IS Z79 

HiqtlnUrM |l265 +l3 1136 

Koyai Life Fd. Mft Ltd. 

New Had Place. LhrertOOl L693HS Q51227 4422 

EnwryTrutt ID.7 3S.lrt-fl.ll 3.12 

Imemndorui Tnnl... (38.0 40q - 0 a 151 

Royal Londuu Unit Tst M*s Ltd 
72-00 Gatehouse Rd. Ayfnbioy- 02965941 

CaprtN Accmn Trutt-ISIIA 109 (H . ..J 304 
Royal Tst Can. Fd. Mgrs. lid. 

4B^ft Canoen SL, London EC4NI 6UJ 01-2366044 

asawezd ^ j u 

Prim am May ». Meat deNlag toy May 31 
Save ft Fniyet Bmp 
4. Great sl Hetan.,Li>adaa.EC3P SEP.- ' - - 
66-73 Dacca SL I EtMxagh EH2 4NX 
Orahnqt -to- 07(^66966 uc.JJ31-226.7351 
loMmaliaartTiHHM . 

Select IntemabonN -|S49 8 59L8rt +19 137 


Tbget Tst Mngrs.. Ltd. (a) (s) 

(In.. Uogrv J. RodurtHd Inr. MngL Ud.) 
T«gK Hse. GHctae Rd. Mnbny Bta (02961 5941 
Cnmmdto - *8-3 -LM 147 


taxis =dta 


tmWSzmt 


& 1 :H. IS 


Gold Fund Arc 145 2 

Tectaologr Fund 46.7 

Fiwurti:. 1315- 

KUt Caudal 3845 

Grit Income — . L.- MU 

InuertraciaTniO— 6 M 

Special SHnMtaH 425 

American EaNe , ._.. 726 
UJS. SoecBrlfind Fd„ 427 


S3CToS,Sr_;zg.i 

Pacific Heliw 56-3 

Arttmita Fd. 26.4 

Worldwide CaoriN ... HUB 

tacome 35.2 

Extra Income ... 67 J 

P ictc m nco Share 145 

Equriy.— „. 13,1 
Proiegional... — 3014 


Equriy Ex May 17 ,...C 
Eqoty Ex AccMpy 17 R 


90S -L9i 1« 

-m d 

MU -05 121 

193 . ... 3l 2S 
09.1a .. - 953 

740a -0.4 286 

45.7 +0.7 L72 

7&1 +0J 0.49 

45.9 +01 4JSJ 

« &s 

605 -13 SI? 

SK - J 55 

37 9 +o3 7 in 

JU ^ JS 

67.1 -0A 478 
32SJ -a« 3.70 
4193 .73 452 

m.: —.3 452 


NtoArmncwiPritas. 120.8 127. H -Oil -r 

Prop. Fd Acu. 1610 u9.« *O.U — 

Mpt In*. Act — .-. -DI10 327.fl Sii - 

Stock tedswqT Deofiny) Page” 5N 
A mev Life Assurance Ltd. 

2-6, Prince N Wale* Rd,B*mortri .0202762122 
Managed Rs_. 




Ma n aged Pen Fd, 


Emrity Pwnkxt Fd. 

Him InL Pent- Fd— 
mgh Yield Pens. Fd. 
Monty P c mien Fd - 
Proper! yPeatkx) fit 
MriCWFnmlnigtaH 
Amencaoft Gm- Fd.. 

Income Fd. 

MU. Growth Fd. 
Capital Find - 
Re co very Fond 


27S -1.U ‘_ 

m3* .= : 

1891 -0J - 

14141 -07 - 


Tonrtw, Rgmnawt Unit Trust MngL Ltd. 
72-80 Gatehome Rd, Aytertory. - . 02965941 
TRtaGbll«au.|ff.f - 299J +OAF 646 

TR OSes GthMxy 17.128.8 310 T) 156 


Barclays Life Assur. Co. Ltd. 


TR Spec OppM-iy iel27 D . Z9JJ . ....J 382 
TRGeriGwthMayl9T2fc.fi . -28.01 .-j £66 
Toe MooUta FurtL. . |l9K) • 2OT0|:T. .T, 900 


Selea MenMaonN -E 

Ur w. Growth f 

ta p e nu fMi 

High- Yield 

Scqtyletd . 

SnriWCg*. hie. Fd., 
G«H ft Fad. ML Inc— 

Hlyh Return 

Income 


Bias 


Trades . Union -Ihut Jntst Managm. 

10Q, Wood Street, E-C.2. 01-628 80 U 

TUUT May 3 187.7 93-41 I 405 


252 Hanford AL, 47. 

earoJtohoml..- 

EqNly Aoum— =~— 
Do. lohial 

International AccmH. 

Do.Ttaial 


01534 5544 
J-?5f - ■; 


MMOedAccoric. 
On I anal. 


Money Accom. . 
Do. h*tial_:. — 


GiH ft Fid. IN. Grid.. 

Scotshares.. 

UKEqrtty- 


- j |S 

-OR £92 


Transatlantic and. Go*. Secs, (c) (y) 
91-99, New London IM, ChehniforiL 0245-5X651 

Barbioo Mn 19 1128.9 W.l .. . 496 

(Aman.UotaJ.-_ 24£1 257.« . 4.96 

Cotanco May 20 — 248.4 26 IS . . 450 

lAccwn. Unto) 37Z3 39197-—.. 450 

HcMngMMtalg- M3 137.S ..._ 3.66 

(Araon. Urns).. 1312 MLBl .... 366 

Flefdwg IN May W— 1648 IMfl .. 191 

lAccum Unto) . ...1796 19® I -. 19| 

$ ft W Amer May 18 . |9B 8 BBS £00 


America Acaan — ^ U9J- 


America Aram-— UM' 

Do. miual U73 

ArntrateAcoini 1HW 

Do. bxtial — 1095 

Financial AccntL U16 

Do. UUN 109.5 

"500“ Accam. M3> 

Do Irribal WL8 

Gruatr. Pac Accam . 127.3 
DalnaiN R245 


mm - 


FT UNIT TRUST INFORMATION SERVICE 


LONDON TRADED OPTIONS 


Authorised Units — continued 


Offshore and Overseas — continued 


Cauity ft Law Un Tat Mngt (a) (b) (c) 
Amrrtlxm Rd H-oT) Wvrambr. 0484 S3377 
lnT»l*IAt< 56 9 61-1 -0 4 1.7? 

Hobart Flaming ■ Co Ltd 
• Crash* Sciuarr ECSA 6AN. 01 -283 3400 
Ami. Id- SJ5SS8 £61 2D O 67 

JpL.Xd* 6133 17 IMVj ISO 

Next VibvriMiOn nxv Juih- 1 1981 
■Flemins American Proorrtv Unit Truer. 
Latrit I**0ri pri.e 115 51 USS1 0.119. 
Units are inure ,-n Feb lb Mav. Aug. Ngi 
•f.pmrnvi rrounti Urol Trull. 

Latest ixtw pr>ce '25 3) L2 Otr7 
Unit! are isvied l»n March £ J. jun* 24 . 
bent 29 ft Dec 25. 
•unautnorixnd. 

Guardian Royal Ex Unit Mgn Ud (a) 
Naval Esthogp EC3V 3LS 01-6102020 
(tlbRIGTT) 1T2 b 117 0 -D2 9 86 

■IIUINAmT 91 4 IOQ b +0 2 2 49 

lUlbRIFulll 94 3 101 S -06 t.21 

■ b-Gdulln T7h 0 tnt 3 +0 1 139 

Ib'GRISmLDS 95 0 102 2 1 33 

Hexagon Servicsa Ltd 
4 G( A Helens London CC4P 3EP. 

0708 45322 

AirMTroGw 108 0 113 7 2 02 


Brew In Cap 75.2 79 2 ... 121 

8 rewin Gt Inc 69.B 73 5 3 65 

CamGmthfO 91 7 96.7 . .. 1.15 

Lawson Fund Managmra Ltd (a) (c) (g) 
AS Cnarlott* Sq. Edlntam 3. 031*225 G001 

Aril ft Pac 7 8 8 3 O 69 

N)4hVlc<dt 190 30 5 10-00 

DO Aceum t 19 7 £12 — 

■Dealing Thurs. f Dealing Fri- 


Norcap Fund Managera (Bermuda) Ltd 
B+dk rt Bermnda Bldg. Bcrmoda. 

. . . 809 £9 5400 


Amer Tst Sit 91 12.30 

Perpetual UT M ana g e r*) (Jersoy) Ltd 
PO Bo. 459. St Heller. J crier. 0544 74517 
OtohrCrth 51.077 1.146 2 00 

RothrchUd A*Mt Management (Cl) 

St lullin ' 1 cl St Peter Port Guernsey. 

0481 267A1 

DC International Rasorras LM 


MGM Unit Managers Ltd 
MGM Home. Heonc Road. Wormino. 

01-623 0211 

High Inc 119.1 128.3 -0 2 641 

(At cum Util 121.0 130 1 -0 2 641 

UK Growl fl 112 2 120.5 -0 5 3.50 

Aceum UK 112 4 120 8 -0 5 3.50 


Bel Franc 1 
Canadian 3 
D-Mant 

Dutch Goiider 


DM50 32 +0 005 


MLA Unit Trull Management Ltd 
Old Queen street 5W1A9JG. 01-222 8576 
MLA umo 168 6 177 0 2.02 

MLA Int 24 7 25.9 1.00 


Dutch Gander Fls49 84 +0.05 4.21 

French franc FFr158.62 + 0 04S It.tt 

Italian Lira L3S 607 + ft 1 x *•« 

Japanese Veil Y6 1*3 77 + 0.89 5 19 

Slngaaore 6 6562. 72 +O.V13 . ft 

E Sterling 414.40 + 0 003 9 42 

Swim Praxes SwF*45.446 + 0 02 2.82 


UJ. S $28,775 +0.010 7.96 

Daily dealing*. 

For other Rothschild Onshore Fund* sea 
OMshora and Overseas KCMD. 

Schrader Mngt Sorwicoa {Jersey} Ltd 
PO Box 195, SI Heller. Jananr. 0534 27561 
Schroder Monty Fundi Ltd 
Starting 413-6773 ... — 

U.5. Oollar 525.6255 — 

D-Mark DM 50 11773 — 

Swiss Franc SwFrSO.3681 — 

Tyndall-Guardian Managemont Ltd 
PO Box 1256. Hamilton. Bcrmoda 
T-G Am 514.185 — ... — 


Brit. Petroleum (’878) 
300 I 86 

33D I 96 

360 36 

390 I £4 

430 | 13 


July I Oct. | Jan. 


Corn. Goldfields T9G7) 
480 .117 

600 I 85 

sao * | 40 

600 I 20 


[July 

Oct. 

Jan. 

8 

3 


4 

8 

a— 

11 

16 ■ 

26 

B6 

90 

34 

54 

42 


Aug. I Nov. I Fob. I Aug. 1 Nov. 


18 I 18 
9 21 

4)e - 


3 8 — 

7 2Z 27 

85 40 45 

52 80 87 


T-G Money 520.89 
T-G E'tMid 515.95 
T-G Com 522 30 
r-G Mart C5 19.24 
T-G O sea* 512.09 
T-G P4dflc VI 849 
T.GWellSt 524.97 


CourtaukJs (*fi5> 
70 
80 
BO 
100 


llg. — 
9 | 4 
7 [ 9 

14 I 16 


83 90 — 

63 75 - 

68 63 — 

37- 55 — 

— — 56 

27 — — 

— 33 43 

16 - — 

— 23 — 


International 
Arts Guide 


rt* .h *; 
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f*' —ntrii 


„ H#*> n 
tv 


(tii" 1 h— 

rt 1 ” 

I w, J .r’ r ' 

Fidlii I* ‘ • r 

frt'y 
,..«■+ iv 

*"^1* ,V 

yri»^, u 

t** .... i 


irjjVr 1 

rP'^'r 

riri* 1 „i' ri ' . . 


s# 

tP* - r. 

gs^- 

sfe- 


IX 1 ’,, ivri- 
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Ttw Money Market Trust 
61 On Vklorla St EC4N 45T. 01-237 0952 
Call Fung __ — 10.11 

7 Da* Fund — — 10.02 

Hlnautnorited 1 ■■Sterling Deposit Fund. 


Insurances — continued 


Commercial Union 1*162) 
120 I 46 r 

180 1 36 ] 

140 j 29 I 

160 I 13 I 

180 I 5 I 


I 1 * z 

5 7 

12 14 

28 26 


Lonrfw t’91) 
BO 
90 
IOO 


1 15 17 - I 2 I Slgt -+ 

7ig 9>a 12 | 6 8 9 

Bit 5 7 I 12 1 14 ) 17 


Albany Life Assurance Co Ud 
3 Darke* Lane Fatter* Bar. 0707 42311 


Offshore and Overseas — continued 


Actmonda liwaalmant Fund GA 
37 me Nptrv Damp. Luxrmbrg. Tc*. 47071 
AcliDOnn* ln» — 1£ 0 Oa — 

Baenttna Brandt Guatnaay Mngt Ltd 
PO Box 71. U Peter Port. Gurrnie* 

0481 2G54I 

Tect- ft Comm — lit) DO — 


CAL Immatmants (loM) LM 
16 >1 Gvorari 5t Douglxx loM. 0624 25031 
CALCM&C 0 944 n Oil — 

CALMelxl* O 92b 0 9Tb — 

Draiing day* evenr Monday. 


CAL Invaatmanta (Bermuda) LtaiHed 
PO in 1022. Hamilton. Bermuda 

raOg-20) 5-5950 
CAL CTR Fd 0 99 • 06 „ 

Oeximo day* every Monday. 
Commodity Adwlaary Sues (loM) Ltd 
48 Athol 51 . Doug lat WM. O624-20B4S 
ComftTFTd-AcO 109 78 107 06 ■ — 


CdmftFFFcMHni 102 78 107 06 — 

Nam dealing date June 6. 
DunVnt Ltd 

PO 6>» 667 . Grand Cayman 
NAV Mar 1 51 £6 00 — 

Framlinqtan Ov area ex Fund Mngt Ltd 
PD Bax 71. 51 Petrr Port Guernsey. 

0481 26541 

O trninftGHi 46.5 50 1 +0.1 — 

Manufacturer! Hanover Gaofimds 
W Box 92 51 Peter Port Gucrnter- 

0481 23961 

LA Ixr Cl 05 26 105 48 — 

LAACCI *12119 12145 — 

MiT inc 5118 96 119 56 — 

MITAct* 5131.18 131 85 — 

Manna Midland <C() Ltd 
140 B’ura* NY 10015 USA 212-440-1000 
Quern* Hie Ocm Rd. 51 Heller. 0534 71460 

Inlcarcv *1 000 0 — 

initial near. Nnl tub day Jun* 16. 


EqPmraAc 582 7 592.2 -*.4 — 

Fix I Pro Ac 397 4 418.2 — 

GrMlnPmAc 238 3 £5041 +0.1 — 

InlMnPenAc 231 B 243 9 -1.0 

NAmPFdAc 126.1 132 7 — 

Prop Pen AC 216.3 227 A +0 1 — - 

MptnPnAc 476.6 501.6 -1 2 — 


Mp In PnAc 476.6 501.6 -1 2 — 

Comnrocckal Union Group 

St Helen*. 1 Underwaft ECS. 01-283 7500 


Oeoout 114.0 
Prime Reot 110-2 
Panaten Ponds 
UK Eemtv 97.0 
Fixed Int 103.4 
SOeCSIta 113.5 
N America 108.4 
var east 105.5 
Managrd 104.B 
Comm Pi-ooy 96.S 
Prime Ren 96.5 
Deposit 1*5 


102 J -0.2 — 

10B.0 .... — 

119.5 -0.4 — 

114-2 -0.1 — 

1111 - 0.9 

1104 -05 ■ — 


Q.E.C. 1*218) 

180 | SO 

200 I 24 

820 I SO 

340 I IX 

260 1 8| 

Grand Met. 1*354) 

280 I 81 

300 1 43 

890 I 37 

360 I 18 

390 I 6 


Varna AsMayZI — 136.75 
An ut* May 27 — 31.77 

Prime Sana*. 


105 3 






104 8 

110 4 

-06 

97.4 

102 6 





97 1 



102 0 

+ 0.1 

*11 B .2 

124.5 





135.9 



172.6 

181 7 



Capital UnH prices available on request. 
London Life Unk ad Aacn Ud 
too T emote sl Bristol B51 ha. 

0272-279179 
212.0 .... — 


6 - 
10 14 

22 26 
30 94 


P. SO. 1*216) ' 
110 
120 
130 
140 
180 
160 
200 
220 


8 11 

19 21 

39 37 

59 — 


m ■ 


In war, in peace i you need his help 


Contin e nt a l Ufa (nstiranca PIC 
64 70 HUH* SC- Croydon, CRO 9XIK. 

rou.t.A« .30 6 ,37 5 O, “ 0 

Projrtv Acc 127 8 134.6 ... — 

Hill Art 141.7 .149 2 ... — 

Manta *0 Ace 137 1 144 4 — 

PentEalyAcc 151.3 159.3 — 

PtmPrUkc 138-2 145 S .... — - 

PemintiACE 132 , 139.1 — 

FimmaAic 1*3 6 151.2 — 

Gilt Deoaut, Indtv Fund nrice* anilftbM 
« reouett. 


Friends' Provident Life Office 

Pixlum End. Dtrki no. (0306) 885055 

Life Fund* 


Prapty Act 

feta Fund* 


95 0 
947 

94.9 

94 4 
94.9 

95 , 
95.0 

100.1 
99.7 
99 9 
99.4 
99.9 
100 2 
100 1 

+ 0.1 
— 0-4 
+ 0.1 
+ 0 2 
-0.1 
+ 0-0 

— 

95 0 

IOO 1 




95.2 

100-3 

+ 0.T 

__ 

93 4 

96 4 

-0.7 


91.5 

96.5 

-0.7 

- 

94-5 

99-5 

_ w. 

94 5 

99.S 



94 0 

990 

+ 0.1 


94 2 

99. a 

-0 3 


M.S 

99 3 

-0 2 


93 2 

100 3 

+ 0.3 


95 3 
93 3 

ISO A 
ICO 0 

+ 0.3 


93 0 

1001 

+ 0.1 

— 


1 84.0 ... — 

1 1 3.5 — 

106-6 ... — 

Fane* Ud 

152.3 

161.4 ... — 

131 3 — 

121.3 .... — 

145 9 — 

1 1 6.8 

104.2 ... — 

Municipal Life Assurance Ltd 
09-100 Sanollng Rood. Maids tone. 

MtagdFd 95 00 100.00 «” 3 £1 

Premium Ufa Assurance Co Ud 
'•HdlOtw Room. Haywards Heath. 
JtatKrtCto 111.0 1,7.0 

SFpty 129 0 Mil .. _ 

Ind Eaultv 120 0 127.0 ... _ 

Prutaniai Pa ns ions Ltd 
Hoi born Bar*. EC 1 2 NU. 01-405 5222 
fra-Uah Rttirei-wN PUw 

M4IU9M Fd 136.6 142 3 ... 

Cam Fund 109.2 |,J. a _ 

bave ft Pto spar Group 

4 GC St Helen*. London EC3P 3EP. 

Gilt Pen M 177.4 , 87.8 + 0 ?f' S * 9 ?f 

pto Pen Frit 180.5 ,91.1 — 

Gl La Pen Fd 53.5 56 7 - gj — 


I.CJ. (*464) 
350 
360 
390 
420 
460 
900 


Racal c4B9j 
.420 
460 
500 
550 
600 


Ill 



2 


101 

106 

— 

2 

1 

91 

96 

_ 

2 

2 

81 

88 

— 

2 

3 

01 . 

65 

— 

3 

6 

46 

50 

63 

11 

12 

as 

87 

41 

19 

22 

26 

28 

31 

28 

32. . 


Hie Financial Tunes 
International Edition 
publishes a comprehen- 
sive guide to all major 
artistic functions in 
Europe a nd North 
America every Friday. 


92 107 - 4 11 - 

63 77 96 18 22 39 

49 57 66 30 40 50 

21 — — 65 - — 

7 — — 116 — — 


J - - 

3 4 — 

9 7 — 

8 14 18 

20 30 32 

42 90 54 


Land Sc cun tie* t"3111 
260 I 52 

280 I 52 

300 I 17 

330 1 6 

Mark* ft Sponear Ciaaj 
180 I 26 

200 1 IB 

220 I 7 

240 I 3 


2 





3 

7 . 



11 

27 

15 

31 

18 

36 


R.TJZ. 1*3791 
390 






420 

182 

_ 





__ 

460 

142 

— 

—a 

2 



900 

105 

125 



6 

11 

530 

73 

87 

100 

18 

27 

600 

38 

57 

67 

40 

SO 


_ The latest productions 
in the visual and per- 
forming axis are . listed 
while Financial .Times 
critics offer topical re- 
views of the most recent 
cinema premieres in 
London. 


4 8 — 

11 14 17 

25 27 29 

43 - - 


32 341s — llg 4 _ 

23 27)s — 3l* 7 If — 

17 'i 22 — 7 11 _ 

12*2 IB 22 Ills 16 IB 

7ia 131s 17 171* 211a 24 

4 9 — — _ _ 


Shall Trartmport ("500i - 
390 11B 

420 88 

460 52 

500 26 

950 10 


Ii* 2 - 

2 0 — 

5 14 20 

22 30 34 

60 66 - 


Basctumi 1-383) 
360 
390 
420 


The guide also appears in 
extended form daily with 
particular emphasis on 
music (Monday J, opera and 
ballet (Tuesday), theatre 
(Wednesday) and exhibi- 
tions (Thursday). . 


June j Sept. Dee. | June j Sept. Dec. 


40 1 53 
20 ! 38 

e I 22 


Aug. I mov. iFeb. I Aug.l Mtw. J Feb, 


QLQPtnfd 55.5 56 7 - 0 J — 

Shindi* Life Aiiuranct Ce Ltd 
FrabHhrt Hm SeuthgriMtAa. 9703-334411 


Barclay* Bank i‘463i 

360 tllS 1 - — 

390 55 - - 

420 I 63 I 73 - 

460 I S3 I 92 67 

900 I 15 I 27 35 


| Guest Keen t"157> 
139 


2 — — 

3 - — 

8 19 

20 28 43 

45 55 70 


1 26 | 

32 

36 | 

1S , 

21 

25 

1 4l : ! 

10 

IS | 


Total Contracts 2.182 Calls 1,432 Puts 75D 

■ Underlying security price. 


Guardian Royal Exchange 

Royal Ever ana* EC3- 


Acbnatioa, acovenaat a legacy to 

THE ARMY BENEVOLENT FUND 

will help soldiers, ex-soldiers and their families indistress 

I^—— — DEPT. FT. D»JKE QF YORtCS HQ. LONDON SW3 4SP ■■■■■■ 


nova) iNlingi. EC3. 01-163 7107 

GREFfWHw MMtotal Ltd 
PehlPrplnC 127.3 1i4.0 — 

PwHPraAcc 136.7 143-9 

Ptou-LkGtln 93.4 98.3 -0 5 - 

Pntu LkCtAt 93 S 96.4 —05 — 

PmiDralrt 133 5 140.6 +0.9 __ 

taiMflwfee ,43.6 111 j +0A — 

Handera on Admimstrahort 
1 1 a intro Frtarv London EC2. 01 .588 3622 


Managed 146.7 

Eaultv 157.0 

Irxomxtl 167.5 

Nth Amer 104.7 

Gilt Pla* 135. 8 

Property 1U4 

Ownit 128 7 

Pen* Mangd 1 73.1 
Pen* Eauitv ,82.4 
Pens l.itnl ,98.4 
PcnsGtPI* I 8 I .4 

Pen* Prpiy 151.9 
Pans Den ISS.1 


154-4 -03 — 

165.3 -04 

176 3 -0.7 

110.2 - 0.3 

142.9 +8.1 

133.0 — 

135-5 +0.1 . — 

162.Z -03 — 

192.0 -0-5 — 

203.8 - 0.7 — 


VSA + ” 

163.3 


High inc I 32 3 
Gut Eoaed 95.8 
Cxb Growth 1 35 7 

! Tectmoioar 162.3 
Nat Rn an 124 2 
SMC Sit* ,85.4 
NAMervei 2 , 6.6 
fir Eau tS8 , 
Property 113 4 
Managed 177.9 


139.3 + 0.2 — 

,00.9 

142 9 - QJ — 

,70.9 -14 — 

130 8 -0.5 — 


195 2 -0.4 — 


166 5 -1.1 — 


187.3 -0 4 — 


Far arkes or Capital Units and Goanjitoed 
Botis Raiet Ptaese Mom 0703 334411 
Target Life Anuraiice Co Ltd 
HK? Moioe - <»«eiwtaa Reid. Aylertory. 
5 “." 00.141 — A7, "e^ «“ 9 « si4i 

Swia Franc — — ' , 3 i 

DcetKncMwK — — . . ! ; all 

Ven — . “ . . . . 1 , 

TSB Life Ud 

SPltMFG' M »««i Ahdeuer. Hants 

Mo ,1J> g+d fd 99J 1043 — 

ArooenyFd 95.0 ioo.B 

Fixed lot Ffl $6.5 101.7 +0-2 -— 

tamp. Fund 95.9 101-1 IS., 

EquItaFimd 102.9 ibu __ 


FINANCIALTIMES 

operates a subscription hand delivery service in the business centres of the following major cities 


— ^ <ST ™^'ta <g * y B <ta.«os T ta B)iossa5 M<^ aiPB«XEa i)iBS BM)B+roi)HO>a.nawni^.i3».. . U i 
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339 

128 


Bi QS 


", J Tsi 


7 92 


Far ChxaUx Cw m rod Htai (LoM.)sw 
l Trod M u ni tn 


0272732241 

2170 
2»0 
2980 
2621 
1890 

150 2 — \ 

263 7 — 

1865 .... 

338.4 
538 8 ... 

323.4 .... 

179 4 . .. 

238 C 


9 Bowl Street, 


Cl 0534 71696 
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“S 


American Asset tie) . 

Am Vah Cum Pi S3*. 

American Vais Com* 

Australia Id . 

Dollar Smogs Tp. ul. 

Far East Or) 

Intemauoeal la) 

Orient Fund lx) 

Pacific irl 

Special Growth tx>_ . 

World HI. - 

Grit Fund iz) 

jtflwrcoitac. rsf.tfi. l _ 

I MM Inc. Tst. tx> 164.7 

S Fried InL Tit </>_p*!5 

tPnwi a total 30 
Fteming Japan Fund SJL 
37, roe Noire- Dame. Luxembourg 

Flemng Nbq 17 1 - S6035I — f - 

Frankfurt Trust I n ve stm ent — GmbH 
Wiesriuu L 06000 Frankiurt 

mmexjm «i:.i = 

Free World Fund Ltd. 

Butterfield BMg, HtanDton. Bermuda. 

NAV April 30 1 S1B9.92 I 

G. T. Management (U.K.) Ltd. 

^a^sr^ioa 

AwhorUHEdtae — BWjW M2*| 

Anchor InL Fd p9,30_ 9J1| 

Berry Pac Fd. — 1_. _S7.W. 


1 - 


- Berry Ps£ Strip-— -~|E6J9 673051 


GTApoUedScMceFd 


G.r.%*iF« S3 65 

G.T Asa Sterling - -113667 


G.T. Australia Fd. - 

6.T. Bond Fund 

G T. DolLw Fd - . . - 
6.T mr. tSirlg.)Fd. 
e T. Global Tech Fid 
GT Honshu Pal Iriinarr 
ST. Inxest. Fd . ..- 
GT Japan Sxxall Cos 
G.T. TectyiMoqy Fd. 


GT. Paeilc Fd B14.«8 

6.T Mux HK Growin. 


*»yp 


*27 6^ 

-Sr* 

ST 106 

m 


-OOl 

1-005 


3 


048 


iSS 


J F Japan Tst |VJ2H 


* 50 
*70* 
.64 ) 
-2 7S 

-285 

Of* 

-00b 

.005 
• DDt 
-0*9 
-1W 

-0 25 
-014 
-025 
OIU 
009 


050 


90S 


Conduit Ins. (Guernsey) Ltd. 

P.0 Bax 157, SL Peter Pan. Eaemry 

Intnl. Max. Fd 12905 31601 J 

Cortex* Intamatioaaf 
10a, Boulevard Rnyri, Lux eu boi n g. 

Cortexh Intid ( S 108 12 ( . I — 

Craig mount Fixed InL Mngrs. (Jersey) 
P.a Box 195. SLHHier. Jersey. 053427561 

G« FwidLfcy ) 1946 94.741 .11100 

Varied xwcUy WMmrty. 

DWS Deutsche Ges. F. Wertpapienp 
Gninetxuqvieq 113, 6000 Fraokiwt 
Iq.hU (0M3SU 40201 .... I - 

Delta Group . 

PA Box 301% Nassau, BMttnat 

Dene Ink. M« 17 .._ VSM 62M„-I -- 

Ltodu Agents: Menmrl Beostm. Tel 01623 8000 

Deutsdwr Investment -Trust 

Marnier LtaMstrasne U-13. 6000 Fromdurt 

£r«S asi-rr-BSS Wd: 

Drexet Burnham Lambert 
77. London WML London, EC2. 01-0283200 
Winchester Drxenritrd Ud. NAV Aqr 29. SZ2^ 
Wriehrster Ovcneas Ud. NAV Apr 29. »JW 
Wmdteder Uft. Reserves Lid. Cmrei* weld &10 

Dreyfus Intercontinental lerv. Fit 

P.0 Box N3712, NhMau. BMuxnto 

NAV May 17 129 65 31541 f 6.40 

Duncan Itoric lav. MgL Ltd. 

VI cray Hse. St Perir Port, Guernsey. 0481 2B034 

asssas^iu, aa d ^ 

Ciosen ft DmSt) TsL MgL Jrsj- Ltd. 
P.0 Box 73. Sl Hefier, Jersey 053473933 

E.D I.C.T 1889 9401 - I - 

The En^sb Attoclalion 
4 Fore Street. ECZ 01-588 7001 

E. A. hnoxnf FtL* _|630 67 11 . . I 904 

E.ASirrtlog* H0218 822V . I — 

WtodS^ l KirFd-*"£l077 10s2 .1 256 

-Next doaltnq May 25. “Next drains trig 3L 

Ei iu it ag e Management Ltd. 

Grenville Hse , SL Metier. Jersey, C.l. 0534 76007. 

= I ::( = 

Enrobond Holdings M.V. 

Pwttrmaal IS, WmemUd Curacao. 

mnr&w IZ 

Em Hides 152235 2334 ... .J 930 

S-G. Eraope DMIgatbrns SJL 
9. A«*»ie d» u Uherle. Unemlxwro 

EuropeJlbUaMian.-IS45.95 - I ... -I L36 
Ewotax Investments LHL 

frK^VS B ^ 0,M ~ 0727 33166 
Euroux In Fd — 11150 12201 I — 

Executive Life (C.LF. Managers Ltd.) 
PO. Bu 1063 Grand Cayman B.W.I. 

Tram Ailuic Gwih F« (S1134 — I . I — 

F ft C MgmL Ltd. lav. Advisers 
1, Laurence PoaMnry Hill, EC4. 01-623 4680 

FAC Attornc Fd. SA I S15J1M 1*000 099 

F6C Oriental Fd I JZ10SM 1-013 0.92 

Price, Hey 18. Wendy dralwg!. 

Fidelity laternationaL 


JF Japan Small Co. . VT 

- 1:57s! „ 

Svfc«r*£i Sf* 

Do. (Arana.) 5.05 

5 J» 

Do (Accxxn ) ... I 42 
JF.SIti Esr.AsuTsi 2908 

_ r. Btf 

- JF Cur ABd Fd(UC j 13 48 

Z Srti*4 < P»cjic CnvTsi UA2 — f-Omj 4 78 

_ AinbaliaTst^ "*92* Nrof drarita Mai°30 ~" 

lotton Agents- Dari. Flrravg 3 Co Th 01-283 2400 
Leopold Joseph ft Sam i Guernsey* 
HirtrlCt., Sl Peter Prif. Goer ran. 0401-266*5 
LJSS Cunrncy Fund 
Telephone Mansgrr In torsi altes 

- L J. iromiM. Fd .111156 11451 J — 
LJ Sterling Futt. -Itlh « lh 44|.D03| — 

Klemwart Benson Group 

- 20. FrridxxtJi Si . EC3 01-023 8000 

Gurmu-ylnc [118.6 

Do Accum 174 7 

K.B. Euxtabundlne. . 115.70 
K.B. EwdtondFd. Acc. gtJl 

ti .asascsBi 

K.B. inti. Fund 

K.B. Japan Fund . — 

KB. Sri. Asset Fd- 
KB USS Money Mkt FI 

Pwctort US GwtM. , . 

Srgroi Bermuda ( ^ 18 J-D07J 

TranudanlicFd 1*5302 — |-05l| 

Korea NNematianal Trust 
Fuad Mi«l: Karea Invest. Trust Ca Ltd. 


Cuanwalty Fxrii 
Comwoaiiir‘*' . .. 

Gold— . . . 1115.93 

MuRkimency burn futtl 

US s . . . I)0« 

D Mark- no no 

I Slrrlmq . 1 00 

Vrn ... . llOODO 

Drama Fund 

SLDrpovn— -X 1169 9 

?) “May 1R ... . 

••■■May 20 (uirkiy taalwm) tDiuq d*a)u»n. 
Schrader Mngt. Services (Jersey) Ltd. 

P 0 Bax 195. St Hrikf. Jrr w* 053* 77561 

See adlMrnt Page Men Fd and 
Stuck EuctiM** OeaNnqx Pigr Sits. 

J. Henry Schroder Wagg & Ca. Ltd. 

120. Chrmnmr. CC2 01-5004000 


non . 1 

*Mxy 19 


OtS 


Aai In Trt May 11 
Aujn Fd May 2.1 . 
Chrjuxutie May ?0 . 
Oar I mg Fa May 2) 


24*4 
2109 ?2B3l-DiH 
,1104 — -001 

.311 3 111 -001 


1» DaflwqFdMav29 451 It 1 
_ JtoanFunq May 14 Kf.ilC li 
04Q TfjUlgjr Fit Apr 30 J5117 5fc - 
7- Schrader Unit Trust Mgrs. ml. Ltd. 


1.91 

ISO 

”5 


Wnqd. Cwnry 
f Fixed ImrrrM . 

( Eqixlv 

8 Fixed Intrrr'i 
Equdy. . . 

Honq KonqFixid 
Sctrotar Ur bunm luL 
Mnge Curncy Lite To 
f Fixed Irv Lllr Fd 
t Fquxry Lite Fd 
S Fixed Ixv trie Fa 
5 Equity Lili- r d 
l hlaiuqeil Lilr Fd 
Hong Konq Lite Fd 


5*2 4 569 

tuo 139 
Ml 390 1 20J 

01 HW 1.9691 
Bwiiw* 


0481 28.-50 
702 
) M 
2M 
P I! 
054 
U5 




744 R 
7*1 1 

lies 
S WKB 


&Bs&r ^ ^ ^ nwzSa 

NAV won 7,005.7041 (DR «foe USS9.0B8.BTd. 

The Korea Trust 

Dachau ia ve sii u tnt Trust Co. Ltd. 

1-518, VgtdD-doag, Yongdun»xH&.. Seoul. Korea 
NAV (May 21 1983) won 13.145 (USS14.49) 
Laxard Brothers ft Co. (Jersey) Ltd. 

P.0 Box 108, Sl. Helwr. Jmry. C l 053* 37361 


K r. Bros IM-Cap.- 

r.Broi. int Inc 

Lax. Bros. Ira. Acc . , 
Lit Bros. Int Asset- 
Lax. Bros. in. Asmi.. 
Lax Bros. in. Amm- 
Lat Bros lio. Asset . 
Lax. Bros. Int Asset 


Lai. Bros. Far East -[$13 08 . .ll-?g 
Capital GwthBnd — 



10® 

f 

262 

210 

100 


_Sn?a.9] 

,C7B8-ji»J 

Uoyds Bank (C.l.) U/T Mgrs. 

P.O. Box 195k St HtIht, Jersey. 0534 27561 
Lloyds Tst O'seas.— [U90 127JJ .. J 099 

Uoyds Trust gST.^^ 1^ Kjlg .. 4 U-B8 

Uoyds Bank Interna banal, Genera 

P.0. Box 430 1211 Centra 11 (Sxrturrlana) 

t£»!!tftS£i!^ it 

Uoyds Bank tntematJBnai, Guernsey 

P D Box 136, Guernsey. 0431 26761 

Alexander Fund __ .(51* 73 — | - I — 

Net asset value May lb. 

Louis Dreyfus Commodity Fund 
era Trustee. P.0 Box 1092, Cayman Islands. 
May 13. Valuaixm S5054J5. 

MAG Groift 

Trier than. Tower Hill EC3P6BQ 01-6264568 
Auaraic Ex May 17 . 

Australian E« May 16 
Gord Ex May 1B„ .. 

(Accum. Ums) — .. 

island 

(Atom Units). 

Management Inteimtioml Ltd. 

Bh. oi Bermuda Bldg., Bermuda. 809-295-4000 
Baa. ltt. Bd Fd Cap [51601 16.lffl-0J«l - 
Bda. Inti. Bd. F0 l«Kll53 1103-0191 - 
Puces on May 20 Nrid dealing Ma» 27. 

Maiwtaetuors Hanover Asset Mgt. 

PO Box 90 Si. friter Port, Guetxney 0481 23961 
See adjacent page MoivFn axd 
Stock Exchange deoHngs page Salt. 
Midland Bank Tst Corp. (Jersey) Ltd. 
2B-34. Hill Sl.Sl.Hrlwr. Jersey. 0534 36281 
Mid. Bit. 0 'shore GM.DO60 10)0 -ail 1LJB 

MaL Bk. Int. Bond.— lil 16 1J7| 1 8 54 

Minerals, OUs Res. Slot. Fd. Im. 

PO Box 194. St Heiter. Jersey. 053* 27441 

MORES May 19 — -B1359 14J4| 1 2B3 

Samuel Montagu Lain. Agents 

114, Old Broad St, EC2. 01-5886464 

» E flW*-!-’:'ISI£l27 ?r<3 . | 134 

Japfrsi May ) 5 - - 

)?7£tnm\pntP*, 

117S(ttlrsr* 



- 

Puces on May ]U Neil drri-rq Slav 25 
Scrirngeour Kemp- Gee Mngmt- Jersey 
1. CharuigCiOssSl Helu-i. Jrrsex 0534 73741 
SKG Capita) Fund.. 7418 ?*a S | T , 

SkG rtcime FiM _lw 4 60 2ud . 7*1 

Grit Bant. - . . .{151.9 1S99J . .1 — 

Securities Selection Ltd. 

Bermuda Hse , Gi. Petrr Pwl, Gu'rry 048126268 

Foxrxfund (58 75 9251 I — 

Sentry Assurance Internatfonal Ltd. 

P.0 Box ]776. Ham man S. BexmixU 
ItonagrdFimd _ -jS6 2480 6 B728I I - 

Singer ft Fried fonder Ldn- Agents. 

21 New Sl Bnhomgate EC2M 4HR 01-623)000 

Drkaforan ... |DU^*2 n.BII I 6M 

Tokyo 1st April 28 ,| - S5300| . ] 240 

Strategic Metal Trust Mngn. Ltd. 

3 Hill Street, Douglas, I 0 U. 0624 23*14 

Strategic UeialTr . 00857 00791 - I - 

Stronghold Management Limited 
P.0 Box 315, Sl Keher. Jersey 0534-71460 

Cornmodiri Tnnt.—. J1U98 117071 ..-.! — 
Swlnvest (Jertcy) Ltd. 

4, Hill St, Douglas, isle oi Man 062*29441 

Coppr. trust IC15.11 1594I-0WI - 

TSB Trust Funds (C.l.) 

HOkWuffSl.. St toller, JmerfCH 

?|BGinFd!S» l Su.' 1D30 

tIb G^ meyFuraT, 73 3 77i. 

Prices an Mjy 18. tout udi day 
Tokyo Pacific Holdings H.V. 

Int nun tlaiugrmrra Co NV, Curacao 

NAV per share May 16 USS94.07. 
Tokyo Pacific HMgs. (Seaboard) N.V. 

Ini urns Mnugnnent Co. N.V.. CluAcaa 
NAV per store May 16 USS6004. 
Tyndall Bank lltle of Man> Ud. 

30, AHxu St. Drattfe. Hie ol Man 0624 202111 

Slg. Money Fund J — — | . I 1000 

TyndiH Group 
2 New St, SL tolite, Jersey. 

TOFSL May 19 LI6 75 

(Amen Slum) .. £29 85 

Amencui May 19._ .. 219 6 , , . 

(Accum rtjresi &04 2b8 tJ 

Emoprjn May 19 ..90 0 .96 

(Accum Uiarv ).- . 101.4 1086] 

Far Ertirn May 19)948 206 6 

(Araxn shares). ..209 6 „22M 

Jersey Fd May 18 ... . 1S04 lhl Od 
Thfon-J. Acc Uix ) . )302 353 5fl 

Grit Fa May Id Ills lljM | 1024 
(Accum shares) .. 2bJl» 26)6, 

Victory tort*. DotMbn.HIt ol j Man. 063* 24111 
1122x«l .. | 1244 
)7B BT 


0534 73494 



High "cCilt ikay IHJlftp 8 
(Accum Stores). ..1)752 
littrajUMBl Eqraty. 13783, 

Do. S „ . - . .65 895 

PxrlC Equdy .... .JJOI 3 

Do S. - • - -Sl 575 

North Aim-r Equity .184 2 

Do s E) 5io 

V « T v. . --(Wj. 

irarrruu Fued in. 
Sl*ri|ita~Flaed"ira.. 71236 2. 

Do S . .... 63675 


Doj^ai D<w-ii 
Steta^i Deport 

Cornmodriv . - 

Do S 

t»Jd- 

Do $ - . 

Dhte^eity . . 


May 17 
wlL — 



0534 37331/3 
^9 5j J 1_34 

^5™ . | 1_70 

156 
D 72 
?30 


7 

hi 515 

& 

hi 

B4 r . 
11 315 
?0l6 
P»5 


6 1 
)C67| 

.¥2 


J 935 
353 7 
550Q 
248 7 
38/r 

10)4 

1 62f 
146 4 
227!l 
363 6 
5660 
89 7 

m 




511.46 

Eartman Fund tdinugex t Ldn. Agents 
2. Sl Mary Axe. London, EC3. 01-623 1212 

Gaxtxnorr Fund Uwta m (C.L) IHW (k> 

i a^iuif.rirur"'«.w oS T??a 

Gartnerx Fd a tom g en . (Far Etot) LtdfaXh) 
1608 Huldnson Hse., 10 Harcowl Rd, H. Kong 

Australia Tn_. Mon. g« 9 J7 SJW-flJHB L30 
Japan Fd -- — TueJS27.991 300091 j JW 
N tnpxaiTit.Wrtn%.W 28.9031 ....1 060 
Inti Bond Fund TrixJSlL644 122661 J 7 00 
MK A Pat U. Tit FriIriX57 XO 76Wl-aH 260 

Gartmora Fund Managers (IBM) (a) 

P 0.8m 32, DnriMi. K*rol Man Tel 062423911 
IMI. Inc Thu IH 3 20 5x4 I - 

iiSlGrth TiullBAd 1969 ...I 060 

AsHCiaWioai GENERALI SjlA. 

P 0 Bo> 132, 5L Peter Port, Guernsey. C.l. 

.1 = 

Granville Management Lhtated 
P 0 Box 73. si Hefier. jenry 053* 73TO 

Granwilr inx Tv. . K9.47 9B7| | 380 

Next deal mg day day 25 
Grindlays InmfmHt MngL Ltd. 

PO Box 414, SI. Hefier. Jersey 0534 7*208 

Managed Fund - . uxaiu?! 

Sterting Fund . .-fcUJHf 10 **8I( 
USMUrFund BatiOQffl 7 5*3 

Guinness Mahon InL Fund (Guernsey) 

PO BOX 180 St Peirr Pwi. Gxwnttev 0*81 23506 
U S S Price I Part I 1521*3 271*x» I 6 2? 

I Sterling Equxvjlmf ll 1J 69 ]4.14d ) 702 

USS Pnc* 1 fofuqi * (S2210 22821 j - 

C Slrrkn) Cwiiy-Vrid 614 12 1408 I — 

Prices a May 12. tort dning May 26 

Harabro Pacific Fund MgmL Ltd. 

7110. Conrwugra Crrarr. Hong Konq 
farE-tairroMoyll |«*S7)« 29 541 I - 

Japan Funi May 20 (51269 1363) 1 . 


jersey Fa Itayl 

Murray, Johnstone ( Inv. Adviser) 

163, Hope SL. Glasgow. C2. 041-221 S521 

Pacrtic FuttAh'ii 30 1 54.63 I . -4 — 

HaL Westminster Jersey Fd. Mgrs. Ltd- 
23125 Broad Si, St. toner. Jersey. 0534 70041 

S*Js M-.-ij’S 

■5db dry rwry Thus. 

Negtt SJL 

10a Boulevard Royal. Lum-m being 

MAV May ]b — 1S9.6* — I - I — 

H^L International Ltd. 

P.0. Boa 119, SL Prler Port. Gurrmey, C 

M - - ‘ 

!!•• 

IranL Managed — —P3.9 9] 1 

Newport International Management 
Bk. ol Bermuda Bldg , Bermixla 809295*000 

= I: J = 

Hovcxp Fan* Mttaoen iBtrwkdai LM. 

Sri adiaceM Page Mon ft l att 
Start Excto^t Dertngi Page Sat 
Normandy Trust Managers Ud. 

29. Altai Strert, DonWas. Irt-M. 062*21724 

1 11 

Narthgrte Unit TsL Mgrs- (Jersey) Ltd. 
P.0. Box 82. Sl toher, Jer-ey 053* 73741 

Pacific Fd May 18 ... 151036 11X61 - -I - 

Pacific Basin Fund 
10a Bcupvard Poral. Luxembourg 

NAV J1660 — I I. — 

In Adv- U 6 CT fin. Hi<9. Lid- London 

Perpetual U.T. Mgrs (Jersey) Ltd. 

See Jdivcmt Put Alon-Frt. and 
Stock Exchange mNngs Page SaL 
Phoernx international 
PO Bov 77. Sl Peter Port Guero. Offll 36741 
irari-DolUf Fund .B4 50 4i 

FarEastFimd- - 5)B 1 

Irai Cmrncy Fund - Cl 75 11 

Dollar F«d lm Fund S3. 02 S' 

Sier Exempt Grt Fd. 12.13 ? 

Providence Capitol tntemational Ltd. 

PO Box 121. » Petri Port. Gwrihex 0481 36726-9 


fraemiH. Managed, .1301 8 
Dp 1 . baa* 5 

"tfrr-i-ftRi f&s : j = 

Tyndall-Guatdtan MngmL Ltd. 

See adjacent Page Man Fn and 
Suck Exchange Deahngi Page Sal, 

M. G. Tyrrell ft Co. LM. 

P.0 Box 415. Lorxtan W13 9NV. 

Oruc .. . (S9.40 9 751 I — 

Unica Invest Fd Mgt Co SA Lux 
London ft Continental Banker. Lid. 

2, Throgmorton Ave . London- 01*386111 

l/iuco Imext. FimI — |D*WI56 70 701 J — 

Union- Investment -Gesellsehaft mbH 
Protlacn 16767. D 6000 Fianklirl lb. 

Unriondi . . (0MB W 19 bn . I — 

Urorah pSil.fo MJW I — 

Unurnu IPM.W JT afi SDR I — 

V.CA Financial Management Ltd. 

42, EWi Strerl. Lonrioe. WC2. 01 -'53 68* '» 

PanAmrr. O' 1 . Fd 155 48 - | ( — 

Vanbrugh Fund Mngml. InH. Ltd. 

38-3* Hill St. Sl Hrtlrr. Jercr* 053*36291 

Vanbrugh Cuprrnry . (1200 121 M . I 843 

5. G. Warburg ft Co. Ltd. 

30 Girrium Street, EC2. 01-600*555 


83417 


1392 ! ■ I i 09 


Merc Eurocd MaytB'E 

Srirn RV April ffl. pi 3 *4 
Warburg hnesL MngL d.fl.M.1 Ltd, 

1 Thornax Sl. Douq'ai klrofMan 0624 44*6 
Merc I0M Fund * 1t*(-0 1 760 

Burr Irani Bond Fd. (3; 4 40 1| - ■* Jl 9M* 

Warburg htvesL Mngt. Jny, Ltd. 

39^1 Broad Slreet.Sl Hrlnv.J-y r.l *34 »47I5 


Moit Comm Mar 17. If21 7* 
Mrrc FarLki May IB til 63 
Writ Money Mav 23 . U7 *9 
I4rrc 7ianx Stay 13 . L2286 
MrUrisTMASayig .11*63 
Seridrd Uln May 19 1618 


27 301 . 7 15 

IBOffl . . 177 
17 501*002 — 

23 -Mf -fllC J J4 
14 99J .... — 

1660| .. 254 

Wardley Investment Services Ltd_ 

4th Floor. HutcMon Horn-, Hong Kong 
Waicfirv Trxn! .... pus»75 37 f 
WartXr* Nuem to Fafpo 73 71 ( 

War airy Bond Tiim ..ftl 1 B8 lli 
Wardley Japan Trust 622 18 22 94| 

West Avon Secs (Guernsey) Ltd 

PO Bqx a*. Ot Petri Port. Gi-rnkrv (M81 277h8 

Cifi AjChMiO" Fd .... 1/1 to lilt J 100 

US S Option 61 m 1 051 I — 

World Wide Growth Managementih 
10a. Bmdevaid Royal. UiwmBourg 
Waiktwide Glh Fd $15 30 I | _ 
lm Adv U 4) G Ira M"gl . Ud. London. 


Z Wren Commodity Management Ltd. 

__ 10. Sl. Croro-'. Si . Douriri BM OU4 


>30 
1996 
’ll 

J94D 

w 

BJK 

El 027 
[1.151 

jn.ns 

, largrt Ralr Cfl Sl 

Pure-, ou May 10 ton druaq May 17 

Quest Fund Man. (Jersey) Ltd. 

PO Box 19*. Sl Heler. Jrrw. 0534 27«4J 
Ora*« ^'9 Fvri 1,4 . >TO01O D870( ilQJlb) 

a u-4 Inir See. 61 118 ) 20V iTh 

e-4 Imf 0ii . Sll <KG 09551 IHHS.'I 

Piicm. on May 18 Nrxl Oralng Way A 


DKSMCSmarkrt 
Iral Siockmaik'-l. . 
WriHTectmcloqv . 

N Am SuduiuiVrt 

Fa- Em( 

UK Fnea iraeieM .. 
ImJ, F-*rd I»d 
iral Oxincy... . 
rail Monry Marlurt. 

U K. Money Mtaket 

Stig Mango Frt 

Dollar Mango Fd , 1 
Samg. 


56* 

37 

816 

85 0 

1368 

1*7.3 

or 

44 3 

11 51 

IfflC 

TO 921 

0958 


250)5 

?* 
R V) 
-■.36 


Wren Com Fund— 

Chinr-e Firxt . . 
Prrcxoie Mela) Fund 
Vanauwil CiraJy Fd.. 
Fmancul Fin*** Fn .... . 
Win rail Pel - — .T0°21 


NOTES 

pricey air m pentr ixriev. oifo-ronr Mdiuirri am 
IhOw dr-wfloalrta 5 »nn no pii-nx ieiei to U K. 
OPfiJri,. VxrUl- (rtawn m U’.t rolixroi) a’ww I or all 
buymg rroriy^-- a OKeird pnci-. nct,rir all 
fW! 6 Today - - gnct-. t V i-i<i|mv 9 qn otter 
price a Eylim.iliM g Tpfljyx mriMta pr«e. 
» Dnlnbution lerv oi LA tji <r, p PMKl8< 
aiiwqvi Beurjiw pljny. | SnxjV prennun 
■n-iuanci- x CMl-,-d p.icr avi.ytr* jii 
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Financial Times Tuesday May 24 1983 


INTERNATIONAL CAPITAL MARKETS 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. For 
turther details of these or other bonds see the complete list of Eurobond prices which is published monthly. The 
ttutowing are dosing prices for May 23. 


ILS.00UM 

STRAIGHTS 

tan 0/S Fin ID* 90 

Amro Bank 13 H8 

Bank el America 8 68 XW 

Ba* of Tokyo KfiM 1 1 BO ...... 

BrttrttWHrflOVieS 

Cawlar Ltd 12% 88 

Canriian WIhbi 11* 90 

OBC 11 90 

CtaemyO/s 10*90 

Corn Cob bn 8* 32 - 

Coa Cob (mi mss .... 

CradSom BAK 10*/a 90 

Credit Soisai 10'* 89 

Dan Hook Cnd im fl3 ..... 

Du Pom 11*95 

L1C 10* 88 

Eh*. 11*87 

ED.F. 11*93 

E.E.C 10* 85 

EiC.11%85 

E.I.R1191 , 

fixmwte 13*82 

Ffa tat Fin 10* 80 . _ 

Gn da Fran 12* 93 

fiat Bar Ml 9* 91 

Baa Eke Crab! 12 88 

GMAC 0/S fife 10* 90 

GtoOrtfin 12* 87 

Hgnqin B im io* 80 ..... 

RM Vtortd Truk 12* 92 

ktduat Bk Japan 10* 88 

taw* Ita* 10* 98 


tonal m Otto 
tW 97* 98* 

200 187* 187* 

150 88* 89* 

100 99 99* 

200 99* 99* 

ITS 10S* 187 
50 181* 182* 

" w* 

100 97* 97* 

100 25 21* 

100 IM* IK* 
t50 99* 196* 

<00 1Q2* 1Q3* 
50 87* 97* 

ISO 183 1fl37 A 
108 108 IM* 
100 102* 103* 
100 17* 97* 

75 95* 95* 

an iso iaovr 

125 Bf* 100 Vi 
75 107* 198* 

100 97* 99* 

175 181* 182* 
100 IE* IS 
100 10G* IBS* 

200 108* 180* 
100 103* 194* 

100 93* 190* 

200 IOB* 110* 
too SB* 99* 
4? 98 91* 


day week YkM 
-0* 0 18.88 

-8* -8* 1131 
-8* -9* 19.99 
-Ml -0* 11.15 
-o* -a* 107 
-8* -0* 10.95 
0 -fl* 10.79 
-0* -0* 1 1.37 
- 10.90 
9 -B* 1052 

-0* -0Va 11.57 
-0* OV, 19.46 
-0V» -0* 953 
-8* -BV»" 1159 
-0* -0* 18.73 
-9* -1 1084 

-0* -I* 10.78 
-0* -8* 11-55 

-0* -0* 1145 
-9* -0* 11.44 
-B* -9* 1141 
-0* -fl* 12-23 
-9* -0* 1143 
6 -9* 11J1 

-0* -■* 19-54 
-8* -8* 10-52 
0 -9* 1944 

-0* -8* 10-85 
-0* *0* 1071 
9 -0* 1042 

-8* -0* 11.14 
-8* -I* 1 1 40 


World Bok 10*88 150 99 95* 

W«H Baric 10* 93 180 99 99* 

World Bank 1 1 Vj 98 .100 99* 99* 

to. pika change*: 00 tar -*. an wMfc 


DEUTSCHE HAM 
STRAIGHTS 

toaMU6*93 

Bab Bf Tokyo 7* 90 

Bator Capital 7* 89 

Cam Hat Encrgk 8 93 - 

ran« Nr Trie 7* 93 

E.CS.C. 7* 93 

E.E C. 7* 85 . — — 

EEC. 8 94 .... - 

Emm 8* 90 

Eudiaa 7* 91 

Ferrovi, Odin 8* 88 

HJ. HriubnG* B6 

ba-Am Do* BA 7* S3 

lot An Dm Be 8* S3 

Irriatd 8* 90 

inland 8* 91 ..... 

ITT Antiff* 7 S3 

McDonalds Rn 7* 92 - 

Mitsui 0 S.K. 7* 88 

Haunt ba Rn 7>a 90 

Quotac Hydra 8 93 

S i mhn Kagdnn B* 89 — 

Vafltswagai bn 7* 83 

World Baric 7* 83 

Wortri Bank 7* 93 

to. price da 


-0* -0* 

-m -1* 
-a* -i* 
-* 


Tobofcu Bk Fount 8 93 100* 198*100* 0 I 545 

Tnutanak flip* 5* 93 ....... 100* 18* 9B* 8 -0* 5.94 

TrOec CarpS* 91 IBP 190 102* f rS* 5J0 

Uihb Hi Nanny 5* 03 80* 98 88* +0* 0 543 

Wn 5* 81 BO* 99* 180 -0* -I* 549 

World Book 5* 83 lOOt 99*100 - - 548 

to. price donga: bi ta +*, an week 9 


mSTBUEHIS 

AustraSs 8* 92 

EI.B. 8* 92 

Jppan Au5us 7* 87 m . 

(to* Zealand 7* 89 

Wald ta* 8* 92 


band 9M Ofto toy wto VMd 
15 IBS* IBS* -8* 0 7.77 

15 102* 183* -0* -8* 7.77 

9t 101* IBS -0* -0* 741 

15 1H* 102 0 8 741 

20 193* 104* -4* 0 7.72 


to. pries d o ng m on top -*■ to wnak 0 


Credit da Rod 5* 82 1 .. 
OaALiaMaaS*04.„ 

Gredk Lgmrab 5* 97 

DaAHai5*94 

EOT. 5* 96 XW 

Kaojrifit Otas 5* X? m , 
long ton CM 5*92 _ 
J.P. Hagan 5*979 — 

Nan Zealand 5* 87 

NZ Steal Dn S* 92 

M*pnCtoBi5*90 

Scathed to 5* 92 

Sec Padffc 5* 9T t ■ 

SockttGMreb5*95„ 

Swerita 5* 88 

Swarian 5*53 ... 


D* 98* 

0 * 98 * 

0* K* 
0* 98* 

0* 91 

0 * Iff* 
0 * II* 
0 * 100 
0 * 100 * 
0 * II* 
0* M* 
0* 0* 
0* 180* 
0* 99* 

0* 19* 

0* 91* 



□angcM 





CkMBto 


Bid Slto 

toy mk 

TMd 

0THBI 5TIWGHTS 

tota 

Bid Ofto 

ta 


VUd 

ss* n* 

-0* 

-0* 

EJZ 

Ctpnv 1 2 Vi SO CS 

SOT 

91* ie* 

*0* +0* 

12.47 

99* IDO* 


-0* 

722 

Farm OresJrt 1 2* 93 C5 

50t 

102* 103* 

0 

-0* 

11.59 

193* IM* 

-9* 

-i 

649 

Inqnw Pig* 12* S3 CS 

50t 

99* 99* 

-0* 

0 

1223 

99* IBS 

-9* 

-0* 

9.03 

MomTreas 12* SflCS 

20+ 

98* 08* 

0 

>0* 

1ZJ5 

99 .98* 

0 

1 

8.11 

PwanaKao 12* 93 CS 

50+ 

•9* ISO* 

0 

-tv 

12.49 

98* 99 

-a* 

-1* 

7.98 

Quatoc Hydra 14 92 CS 

eat 

107* 109* 

0 

0 

12-49 

99* 100* 

-a* 

-0* 

7.74 

Sind by CR 12* 88 CS 

sot 

103* IM* 

9 

-0* 

11.15 


prica rto n giu m fay -*. on week 


>9*23/6 10* 
!■* 9/7 f* 
99 1/11 19L06 

n 9/9 9* 

a* u/i it 

101 1/11 ftt 

100* 27/S M* 
110* 12/1 I 
110* 7/IB 1949 
109* 22/5 10,11 
109* 10/9 9* 

IB* 23/9 144 
100* 24/5-1046 
90* 1/1 9* 

H* 21/1 Vk 
99* 3/8 18.13 
on wok-* 


EQUITIES 


H iljjll— r-' —. ft;-- ^:I|iy 

< a. ir Htotl LOW. ■ . 1 -r ■ 



comoratE 


108* 101* 
101 * 101 * 
101* 102* 
101* 102* 
in* hi* 

97* 98* 
100 * 111 * 
101* 101* 
101* 182* 
99 98* 

108* 101* 
100* 169* 
88* 98* 
112 102* 
182* 183* 
97* 99* 
97* 98* 
99* 99* 
ip -*. an mrii 


- 0 * - 0 * 
9 -II* 
« 0 
- 0 * - 9 * 
-0* -I* 
- 0 * - 0 * 
-8* -0* 
B -0* 
- 0 * - 8 * 
0 0 
- 0 * - 0 * 
-0* -0* 
8 0 
-OV. -«* 

-a* -a* 
- 0 * - 0 * 
« 0 
- 0 * - 0 * 
-* 


EJ4. 11* 01 mu 

Quebec Wot 1 1 * 89 ECU .. 

AantnaTVzSSR 

Comal Feeds 7* 88 Fl ..._ 
Nederland 6as 7* 80 H .... 
toflipi Loops 7* 88 H .... 
Quebec Pin 7* 88 FU,._. 

World Bank 7 88 Fl 

O.K.B. 14 86 FF 

Sdwy 8 Qa 14* 88 ff 

B.F.C.E. 11* 88 £ 

BJJC.E 14* 87 E 

British 01*11*91 

C4.T. 12* 99 £ 

EEC. II* 91 £ 

Rn Forbid I2*88£ 

fin MrOnaj 12*92 £__ 

Gen Bee Co-12* 89 £. 

Mon Bk Fm 11* 89 £..— 


110* 101* 
98* 39* 
SB* 90* 
97* 98* 

99 * in 

99* IM 
90* 99* 
97* 97* 
99* 100* 
190* 181* 
97* 99* 
107* 188* 
98* 99 
191* 182* 
IBB* 111* 
IBS* IM* 
193* 104* 
IM* 105* 
96* 97* 
101 * 102 * 


6 0 
+0* +** 
- 0 * - 0 * 
■ - 8 * 
-6* -O* 
a -«* 
+0* -o* 
0 - 0 * 
0 0 
fl B 
- 0 * 0 
-0* -0* 
- 0 * - 0 * 
- 0 * - 0 * 
a +o* 
a ■ 

0 + 0 * 
+B* -9* 
- 0 * - 0 * 
6 - 0 * 


AftamaSK SB 

todoawaTb»5*M 

Cam 7 97 — 

NtaFtac 4 *n 

Hitachi CtiMe 5* 88 J 

Haifa Maw 5* 97 

KawasaldS* SB 

Xua«fri6w4 8* 97 

fywvHafcfco6*S7 

Mbtekea CB Ld. 5Vr 88 

Wnto Cam G-9B 

MMkUEkrakSWBB- 

Vbnta 5* 96 

Sppan Borate 5* 87 

Mppan 01 Co 5* 38 

Rmn Hoar 5* 88 

0 togmslfcricai0*97 

Grant fiaaece 5* 97 

Sorima BaarkS* 87 _ 

ff iM h oae Hetri 5* 96 

NEC Carp 3* 83 SF 

SnyaBuk3*S3 5F — 
Knbdtoeta9*881M 

MtabkM Haaryfl MDM„ 
Sta Sarity 6* 92 ON 


. Caw. 
price Bid 
8414 M* 
470 197* 
7484 118* 
4491 111* 
515 M 
7504 107* 
229 79* 
4MT89* 
792110* 

987 38 
62U IS* 
39i 05* 
1714114* 
7654 129* 
954 99 
770 84* 
1331 94 
9Z74 104* 
577-3 07* 
296.1 74* 
978 109* 
501 1B2* 
011 114 
203 12* 
345 115* 


Wto dry 
100 * - 0 * 
in - 2 * 

186* 5* 
111* -2* 
B* -f* 
109* -3* 
10* -1* 
111 -I 
102 * - 0 * 
99* 

60* -1* 
98* -0* 

tic -2 
131* -3* 
IBB -1* 
■5* -1* 
95* -1 
198* 4«* 
99* -1* 
75 -lVi 
110* +0* 
IM* +0* 
115* -1* 
125*4-17* 
119* -0* 


400 JF.PJ BOcS 108 180 ;* Benson* Crtw»_ JOg-; 81 
T319 n<8 3 15 10QQ iQoaxs Masalnti Pollltt BOB 

1110 JP.P. BiS 160 11B -f- Bryant (Deroki 100 *22 

180 -F.P. - 7S 78 *CaatlO'O.B.».. 78 

116 F.P. - 180 100 *Chom.Meth,A»lnelOO 

iFJ*. 6/6 863 000 Oatantroam Sp 825 

Oil PJ*. - 00 68 Don Bro*., 70 

•v pj». _ 81 28 E'burah Inv.WairrijntB 80 

}14i F.P. 31ifl 15 14 Edmond HIOBS. lOpr-J; 

Ibuv FJ».- - BBS 695 Int'l Income Property 616 

li ii F.P.. - 80 i 54 ilntorvlsionVideolup 1 47 

{00 FJ*. ZO/6 185 TllO «LoriIn Elect, 20p 217 

138 F.P.' 1D.-S 43 If . 381? MCD- 411* 

170 F.P. 15/6 60 76 «Mollerwaro 10p '76 

840 F.P. - 280 960 *Mlcra Fbou* lQp . .288 

{04 F.P. 20/5 166 140 i4.Mlorolaaea 10p. • 150 

160 F.PJ 87/6 V43 U5 .-{-MIm World Grp. U>P 115 

•»65 ' FJ>.‘ 16/5 B3 60 '.SMnamtM 10: — : .. ,BO 

*"350 f.p.. 27/9 560 ;348 Octopus Publish, zop 360 

t£46 F.P. - ,c«7 C57 Pcrstorp 40 Fre* 'fr. 

n h fj*. - a? 87 *Rivfin i. d- *s.e P ... 35 

f 134 F.P . 27/5 150 130 .*3ocuri3uard 5p ...... 130 . 

$105 F.P.' 10/6 150 120 i>*3prinff Aun lOp . . 130 

{47 FJP. 3/6 80 / 63 {.Strikes Rests. lOp.. 64 
F.P." — 0B ■ 25 "Throgmort'nTat.Wtnt. 20 

FIXED INTEREST STOCKS 

issue : is ! - 1 o: 1008 j 

price ; |-o 2c« Stock 

£ 1 Eg :eS"U, 

: <6 -*o: • High Low , 


, + 1 : fll.W 3.1(3.419.7 

P4.01 0.01 0.1 26.1. 

. ..r UOJC6 S.G 0J2 114 
,+ S P2.0 1.B-44-1B.0 
S bO«c 2.6. 5.7 10.4 
.... b2LB8 3.6, 1.4 29.5 
— S ■ pB.fc 2.6.8.9 6.1 

bl.O fl.184 IL7 

O80c —■.■S.7 - 

4 4 LO: 0.1 3.0 IL6 
-• bl.o 5.0 U ta.5 
+ 11 , ul.o 04. 8.4 114 

— 1 u3.6a 2.8’ 4.4 15,4 

- — ' — - M.5 

udS.C 24 14 24.S 

b3.C 2J5. *.t IS4 

+l" r 10^0 24 34 1LO 

SJMc 54 04 954 

...-.O FO.1;— OA - 
f bl.75) 0.B LB 28.1 
+8 u3.0| 2.3- 34 164 

9L35- 3.6 B.O 19.4 


m 


lilt-" 


MariR lynch 10*90 

200 

» 99* 

-0* 


19.70 

SWISS FRANC 




ctom 

■ DO 


Nonk Hydra 14* 87 f 

30 

107* 188* 

-0* 

-0* 

11.79 

BM0nlw.Ru M* H2 

isa 

181* 101* 

-0* 

-0* 

1121 

STRASteTS 


Bid 

Ofto 

ta » 


TMd 

tatoc 14* 89 £ 

30 

108*108* 

-0* 

-8* 

1L34 

MtoutaM Ctiip 10* 80 

100 

96* 97* 

-1 

-1* 

11.11 

Ate Canada 5* 95 

100* 

100* 108* 

+9* +0* 

5JZ7 

S0 B. France 16* 92 £ 

30 

106* 107* 

-0* 

-0* 

13J7 

Hm Wtalfa II* 92 

150 

103* 103* 

-0* 

-0V* 

11.13 

AKZD 5»/a 93 

100* 

99 

99* 

+0* 

a 

5.74 

SN.C.F. 11*88 £ 

39 

97* 

98 

0 

-8* 

1201 

ffappvnCrefa 11 90 

100 

97* 97* 

-0* 

-1* 

11.54 

Aiuencan Erptets 4* 83 

100* 

94* 

95 

-9* 

0 

5.44 

Tmracofnl 14*87 f .. 

30+ 

109 

110 

40* 

40* 

11.72 

■wo. Craft 1|*83 . 

100 

M 98* 

-D* 

-a* 

1134 

Asan 0 9. 5*95 

100* 

W* 

99* 

+0* 

+«* 

S£2 

Worid Bank 11*01 £ 

75 

SB* 

99* 

-fl* 

a 

1107 

0L8. 10 91 

100 

95* 95* 

-B* 

-0* 

JO-87 

BIO Fbunra 5* S3 

75* 

99 

09* 

a 

+8* 

5.08 

Enranm 11 S3 IMFr 

500* 

IM 

IDS 

8 

40* 

1823 

Onuriti Hydra 11* BS 

701 

103* 103* 

-O* 

-B* 

1D.46 

Carts-Tring Bn* 5* S3 

80* 

102* 102* 

+t* 

+0* 

5.40 

EuuparM ID* S3 Unfr 

600* 

103* IM* 

9 

4-0* 

10.13 

Onuno Hydra 17*92 

200 

IDS* 199* 

-B* 

-0* 

11.11 

Qrapuuya Co 5* 93 - 

so- 

07* 

97* 

-9* 

0 

i-20 








PradmtudO/5 10*93 

10a 

99* ISO* 

-0* 

-0* 

10J4 

E.J.B. 5* 93 - 

100* 

9V* 

■S* 

B 

-0* 

5.81 

FUMmG DATE 







Prahwnal D/S 12*87 

IbO 

107* tire* 

-fl* 

-B* 

1030 

Ex4a Bk Japan 5 93 

iot 

K 

9B* 

-8* 

-fl* 

501 

NOTES 


BU 



C.yM 

Oratos Hylra II* 92 D ...... 

1(81 

101* 102* 

-OV, 

-0* 

11.10 

Fuji Board: CD 8 03 

100* 

102 

102* 

0 

9 

6.71 

Bank at Tokyo 5V, 91 101 .... 

0* 

99* 180* 10/6 

9* 

9.75 

H.J. Ilayohb 12*99 

100 

tH* 106* 

-■* 

-0* 

11.23 

E«hato«a Aayan 9 93 

50‘ 

100 

109* 

> 

4-8* 

548 

B F C.E- 5* 87 

0* 

■BVe 

99* 27/7 



SaskMtoean Fl 10* 90 

125 

99* 190 

-0* 

-0* 

10.79 

HCA finance 5 33 

100- 

97* 

S3 

0 

40* 

5J» 

&FX.E.5MB8 . 

0* 

98* 

99 




SH.CF. 11*83 

100 

99 98* 

-0* 

-0* 

11.02 

Jman Dev Bank S* S3 

100* 

9S* 

99 

8 

-0* 

E-66 

Cane Hm Trig 5* SO 

0* 

9S* 




Sth Cal Edom 10*90 

75 

90 * 99* 

-0* 

-0* 

18-60 

Maui iota Praw 5* 93 

100- 

101* 191* 

+8* 

-0* 

5.03 

C.CLF. 5*S5_ 

0* 

99 

99* 

7/18 10.19 

1020 

Swm Ik Cory 10* SO 

1» 

101* 102* 

-0* 

0 

9.79 

Nippon Emms Co B 83 

50* 

181* 101* 

-a* 

8 

5.71 

CC.F. 5*88.. 

0* 

39* 

89* 24/1 



Tofflco Captori 9* 90 

150 

95* 99* 

-0* 

-0* 

IflJO 

Nonk Hydro 5* 90 ... 

100* 

98V, 

98* 

■*0* +0* 

5J8 

CDune5* 89 WW 

0* 

99* 

99* 

3/8 

5* 

529 

ua.s. 1088 

100 

10D* 191* 

-0* 

-0* 

9.73 

(ferine Hydra 5* 93 . 

100- 

190* 100* 

+BV. 

4-0* 

541 

fop"* 6*32 

0* 

89* 




Ufli 11 89 

150 

103* 103* 

-0* 

-fl* 

1B£3 

Sefesoi Hoosa B 93 

100* 

IBO* 101 

+0* 

40* 

5J9 

OenricriNYS* 94 +t 

0* 

IM 




Writ Ditray Pin 12* SB 

lit 

lte* 109* 

-ffv. 

-0* 

IBJfi 

Shikoku Bsc Pwi 5* 33 

100- 

97* 

98 

0 

-8* 

6.91 

C.N.T. 5* 91 

0* 

98* 





WcnpKlmfiaMSO 

loot 

97* 97* 

-OV, 

-0* 

1J9 

Sumitomo Muri MS 91 

100+ 

99* 

100 

- 

- 

604 

Cratotatato5*97 

0* 

98* 

99* 24/9 

18 

18.13 


t Qtriy are aartai tasker uflM a pica. 

to Tto TkU b tarienpta el ri« eridfriaci be maan inaad it 
af earner writs eaaa to Via kata «tat it is in biNons. 


Roato| late Been: Danaarinaad ■ Man uriess eBetwice baAcataL Cm 
pat dm is bUbhm. c. fab - Dae tmt coupoa lacones cfiectiw. Spread 

- Maab atae rin+eub oHnnd rata (tt time Bator S eboee mean rent 
to oJTMtos. C.cpn. - canam caupoo. Co. rid - wag yield. 

Camntob haerii: Denonmeed in deBan writes atonriss brioad. Chg. day 

- Cha nge so diy. Cnr. dm - first fate for c a m erih n bn shann. Cm. prke 

- Ksoiral awntof band pa store apnsnd in currancy o» share at eon- 
wnwa reie Sari at issaL Plan - PercaiM(|e prenikM ri the ojimu (fbc- 
ta prica ri aotooBii atone vie the band war the most kom price riba 


O The Fine eMItoaiM, 1003. Hepretoabnbebeb arh part baiytoa 
not penrittad •ridkanr ertoa eoaswL Ban MHdkri by DATAEnEAM tattr- 


rrioop f.p. IB /02 
— £20 00/10 
— : £23 03/8 
>"101 ClOpd — 
[lOOp F.P. -18/3 
T101 ; £10 28/7 


$100 £29 7/7 

« ■ FJ». 04/6 

93.89 i £30 16/9 
*1^1 4Wpd." — 

99.783 FJP. '17/0 
*. r i F.P. | - 
II F-P ,12/5 
iflB.578 £25 ;31/B 
$99.89&£2Spd: - 
lOOp - F.P. 113/5 


120p lOOp 
2QIS-' 19U 
' 26 , 231, 

1 104, 94, 

117 p 1 IlOp 
12 . 11 
lOOle" 99 1 7 
>100 in- lOOig 
' 23 . 21>a 
102 : 991, 
.3011 ; 2919 
10 91, 

' 95 , 95 
"101 le 99 

-iail S < 100b 
’ 1 12p. 96'ip 
: 24 . 22b 

26 26 
. USp 104p 



RIGHTS" OFFERS 


WestLB 



Increase in M-l hits 
Eurodollar market 


i *ifi i 

§s> Latest 
issue "el Re nunc, 
price ! ER I date 

; ** a , m m 

86 ! F.P. 00/S 17/6 
£I.R.O.MNilpd - J - 
ASl.SOZDcerats — [ — 
A 83.80 Nil I — I — 


BY MARY ANN SIEGHART IN LONDON 


After a decade of operating in London 
we would like to thank all our business friends 
for their confidence and support - and 
our staff for the efficient service they provide. 


THE EURODOLLAR bond market 
was knocked sideways yesterday 
by news of a S7bn increase in the 
U.S. M-l measure of money supply 
- bigger than had been expected. 
Fears of a rise in U.S. interest rates 
pushed prices down by over tt point 
initially, but they picked, up in the 
afternoon to close about tt point 
down on the day. 

Two factors mitigated the down- 
ward slide: yesterday was a public 
holiday on the Continent, which re- 
duced selling pressure from Conti- 
nental investors, and most of the re- 
cent dollar new issues have been 
comfortably absorbed already. 


As one senior new issue manager 
explains, The thing that reafly 
drives our market down is when 
there is a huge overhang of nnsniH 
paper an the syndicate side. Luckily 
that isn't happening now.” 

The Queensland Electricity 
Board is raising Y5bn through a 
ten-year private placement with a 
coupon of 8.6 per cent Nikko Secu- 
rities, the lead manager, will price 
the issue on May 31. 

Terms for the Mortgage Bank of 
Denmark’s Y15bn, ten-year Samu- 
rai bond, due to be launched today, 
were still under discussion yester- 
day. ■ 
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Westdeirtsche Landesbank Girozentrale 

A strong force in wholesale banking in London since 1973 


Headquarters: P. O. Box 1128, D-4000 Dusseldorf 1. Tel (211) 826-01 

London.Branch: 41. Moorgate, London EC2R 6AE, Telephone: (1) 6 38 6141, Telex: 887984/5 


TlwJlifimlMigStMdanla Authority.* 
Wan a dvart iOT iioii t toiaroofcwaVBboretoputitri^ht. 

ASAU^BffxAHoutekinlrgtanFIxEljondteVCIETHN. 




-PANKKJ 

. U.S. $25,000,000 
Floating Rate Capital Notes 1989 

In accordance with the terms and conditions of the above mentioned notes, 
notice is hereby given that the raw of interest for the six months from 
23rd May to 23rd November 1983 has been fixed atg;% per annum 
and the amount payable on coupon No. 3 will be U $$24^77,78 
Agent Bank 

Nordic Bank PLC 



All these Bonds have been sold. This announcement appears as a matter of record onljt 


NEW ISSUE 


April 1983 



All of these securities having been sold, this announcement appears as a matter or record only. 

New Issue / May, 1983 

$ 100 , 000,000 

Pan American World Airways, Inc. 

100,000 Units 

of 

1372% Senior Debentures Due May 1, 2003 

(With Limited Subordination) 
with 

Warrants to Purchase 10,000,000 Common Shares 

Each Unit consists of $1 .000 principal amount ol Debentures and 100 Warrants. The Debentures 
and Warrants will be separately transferable after June 15. 1983, or such earlier 
date as may be determined by E. F. Hutton & Company Inc, 


E. F. Hutton & Company Inc. 



EUROPEAN 

ECONOMIC COMMUNITY 

(EEC) 

Swiss Francs 100,000,000 
5 54 % Swiss Franc Bearer Bonds 1983-1985/ 93 


Kredietbank (Suisse) S. A. Nordfmanz-Bank Zurich 

Clariden Bank Lloyds Bank International Ltd. 

Amro Banque et Finance CIAL, Credit Industrie! d’Alsaceade Lorraine 

Armand von Ernst & Cie AG Fuji Bank (Schweiz) AG 

Banco di Roma per la Svizzera Gewerbebank Baden 

Banque Indosuez.Succuwalesde Suisse Hypothekar- und Handelsbank Winterthur 
Banque Morgan Grenfell en Suisse S. A. Maerki, Baumann & Co. AG 
Caisse d’Epargne du Valais Sparkasse Schwyz 

SodfticS.A. 
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WALL STREET 

Rally after 

subdued 

opening 

THE U.S. financial markets looked 
somewhat stunned yesterday following 
the unexpectedly sharp rise in M-l mon- 
ey supply reported late on Friday, writes 
Terry Byland in New York. 

The bond market, which had already 
fallen sharply after the news, could 
make no immediate recovery. Equities, 
making their first response to the M-l 
announcement, opened with widespread 
falls but recovered later in subdued trad- 
ing. 

But a small rally in the bond market 
inspired a strong recovery in share 
prices. The Dow Jones Industrial aver- 
age, which tell by 12 points in early trad- 
ing, swung higher at midsession and 
closed 10.54 higher at 1200.56. Turnover 
was moderate, however, with 84m 
shares traded. 

The market’s nearest point of refer- 
ence now is the meeting today of the 
Federal Reserve Board’s Open Market 
Committee which wiQ review the pro- 
gress of monetary policy. 

While predictions in the market' of fu- 
ture Fed policies cover a wide range, few 
now look for a cut in the discount rate in 
the near term. 

Shares remained nervous but prices 
ended near the best levels of the day. 


Those to dose with gains included IBM 
$1% up at $112%. GM $1% up at $66%, 
Burlington Northern $1% higher at $85% 
and Honeywell $1% up at $118. 

Shares in Natomas suspended at $19% 
on the bid from Diamond Shamrock, re- 
opened at $22%. Shares in Diamond 
eased by S% to 824%. 

Other active issues included American 
Express, 81% up at 867% on the in- 
creased dividend and stock split 

Chrysler jumped S% to S26% in brisk 
trading after one of the major agencies 
raised its rating of the company’s debt 
Ford also found buyers and added $% to 
$49%. 

The institutional investors, who were 
trimming their portfolios last week, lay 
low yesterday, waiting to see how far 
the market would fall if selling contin- 
ued. The recovery at midsession was 
taken cautiously, with dealers keeping a 
weather eye on the bond market 

In the credit markets, prices were in- 
clined lower at first but in the absence of 
singnificant selling, the mar ket stead- 
ied. The trend towards higher interest 
rates was reflected in an increase in 
broker loan rates at U.S. Trust from 9% 
per cent to 9% per cent - a move, which 
discourages holding of shares and bonds 
by the brokerage houses - and also by 
an increase from 10 per c ent to 10% per 
cent in prime rate by Wachovia, a South- 
ern-based bank. 

Treasury bill yields rose by 11 or 12 
basis points putting threo-month bills at 
a discounted rate of 8.41 per cent and 
the six-month bills at 8.44 per cent. 

The longer end of the bond market at 
first extended the sharp losses of Friday 
evening but yields of close to 11 per cent 


KEY MARKET MONITORS 



STOCK MARKET INDICES 


NEW YORK 

May 23 

Previous 

Year ago 

DJ Industrials 

1200.56 

1190.02 

8355 

DJ Transport 

540.7 7 

539.62 

33356 

DJ Utilities 

127.91 

12858 

11328 

S&P Composite 

163.43 

162.13 

11459 

LONDON 




FTIndOrd 

692.4 

695.2 

525.8 

FT-A AU-shaie 

422.62 

424.88 

329.89 

FT-A500 

458.99 

461.11 

360.09 

FT-Alnd 

422.84 

424.92 

32555 

FT Gold mines 

6365 

6655 

2352 

FT Govt secs 

8054 

80.57 

68.79 

TOKYO 




Nikkel-Dow 

8528.64 

8561.45 

749755 

Tokyo SE 

629.03 

631.73 

55726 

AUSTRALIA 




AHOrd. 

599.7 

608.0 

506.0 

Metals & Mins. 

530.5 

5432 

3685 

AUSTRIA 




Credit Aktien 

dosed 

57.76 

52.00 

BELGIUM 




Belgian SE 

closed 

122.04 

9357 

CANADA 




Toronto 




Composite 

closed 

23892 

15115 

Moi 4 i eal 




Industrials 

closed 

411.17 

27755 

Combined 

closed 

395.47 

260.71 






closed 


9152 

FRANCE 




CAC Gen 

dosed 

1235 

109.9 

Ind.Tendanoe 

dosed 

126.7 

122.4 

WEST GERMANY 




FAZ-Aktien 

dosed 

311.79 

228.42 

Commerzbank 

dosed 

9322 

687.4 

HONGKONG 




Hang Seng 

902.71 

942.05 

135951 

ITALY 




Banca Comm. 

191.7 

192.68 

178.77 

NETHERLANDS 




ANP-CBS Gen 

dosed 

123.4 

93.0 

ANP-CSSInd 

dosed 

1015 

735 

NORWAY 




Oslo SE 

dosed 

18951 

111.11 

SINGAPORE 




Straits Times 

91626 

939.13 

76655 

SOUTH AFRICA 




Golds 

888.8 

9455 

4245 

industrials 

9475 

961.6 

570.4 

SPAIN 




Madrid^ 

dosed 

1155 

12127 

SWEDEN 




J&P 

dosed 

145623 

595.95 

SWITZERLAND 




Swiss Bank Corp. 

dosed 

3245 

256.1 

WORLD 

May 19 

Prow 

Yrago 

Capital Inti 

n/a 

175.8 

1355 

| GOLD (per ounce) 1 



May 23 

Ptbv 

Condon 

943350 

8439.50 

Frankfurt 


dosed 

n/a 

zonch 


dosed 

n/a 

Paris (fixing) 

dosed 

n/a 

New York (May) 

$438.40 

$438.00 
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IMS. DOLLAR 


STERLING 



May 23 

Previous 

May 23 

Previous 

£ 

15560 

15560 

— 

- 

DM 

24870 

24765 

357 

3.8525 

Yea 

235.75 

233.90 

367 

364 

FPr 

7.4725 

753 

11.6250 

1156 

Swfr 

20815 

20740 

324 

32275 

fiiHifnr 

27960 

27820 

45525 

45275 

Lire 

147850 

147025 

2300 

2288 

BA- 

49.63 

49.41 

77.15 

7657 

GS 

123475 

123125 

15200 

15170 


INTEREST RATES 


May 23 


(three month offered rate) 
€ 


10 % 

4% 

HI 5% 

FFr 13% 

FT London Interbank fedng 

(offered rate } 

3-month U.S.S 9¥.« 

6-month U.S.S 9%. 

OS. Fed FUnds 8% 

OS. 3-month CDs 8.80 

aS.a-mocithT-t>tts 8.38 

05. Treasury Bonds 

May 23 Pr 

Price ne« Price 
9% 1985 93*%* 9.67 99^ 

10% 1990 101 %* 10.28 100 

10% 1993 STVsi 10.57 97%* 

10% 2012 97 10.70 


Pm 

107* 

4’Yw 

5%s 

13% 


9% 

9% 

89* 

8.85 

8.16 


YJafci 

9.84 

1048 

10.60 

10.75 


FINANCIAL FUTURES 


CHICAGO Latest High Low Pw 

OS. Treesary Bonds (CBT) 

8% 32nds of 100% 

June 76-08 76-11 75-20 76-10 

OS. Treasury Bills (1NM) 

Sim points of 100% 

June 9155 9158 91 AS 9156 

Cart Deposit [WM) 

Sim points of 100% 

June 91.11 91-12 90.96 91.18 

LONDON 

Throe-month EarodoHsr 

Sim points of 100% 

June 90.74 90.80 90.70 9055 

ZO-yosr NotJoneJ GHt 
£50,000 32nds or 100% 

June 103-23 103-27 103-15 103-27 


LONDON COMMODITY MARKETS 


May 23 

Prev 

Silver (spot fixing) 

8l920p 

85355p 

Copper (cash) 

£1113.00 

£1143.00 

Coffee (May) 

£199250 

£198750 

OB (spot Arabian fight) 

ItOSi— - : 

$28.55 

$28.40 

==n 


100 


1960-100 


Quvtwly Auvragas 



Japan 

Industrial production 


as! — i — i — i — I — i — i — i I l. 


1981 1982 «83 


brought some buying from the profes- 
sional market 

The benchmark long bond, the 10% 
per cent of 2012, opened at 96'%* against 
Friday's level of 96%, but rallied to 97. 

The Federal funds rate, the crucial in- 
dicator of bank short-term funding 
costs, remained obstinately high, edging 
up from 6% per cent at the opening to 8% 
per cent Firmness in the Fed funds rate 
has been a significant signal to the mar- 
ket that the Fed is no longer acting to 
bring rates down. 

At midsession, the Fed announced a 
further customer repurchase arrange- 
ment, this time of Slbn. But the market 
regards such moves as purely temporary 
aid and not as an indication of policy. 

Canadian markets were closed for Vic- 
toria Day. 



AUSTRALIA 

Resources 
go into 
reverse 


RESOURCE stocks reflected acute Syd- 
ney concerns yesterday over the course 
of interest rates nationally and world- 
wide. contributing the major downward 
thrust to the All Ordinaries index which 
ended below the 600 mark, 8.3 weaker at 
599.7. 

Indications of a tighter local money 
market, as a result of the biggest ever 
federal government bond tender of 
ASl-5bn later this week, added to the de- 
pressed sentiment 

Western Mining shed ,18 cents. ..to 
A84.60, BHP 10 cents to AS8.1B and CRA 
toe same amount to AS5.06, but North 
Broken Hill steadied at AS2.80. 

Golds showed losses of 24 cents for 
Poseidon at AS5.02, 20 cents for Acorn at 
AS1.90 and 10 cents apiece for Central 
Norseman at AS8.40 and the recently fa- 
voured Carr Boyd exploratory concern 
at A$1.50. 

Energy issues were also affected, with 
Santos 22 cents lower at A85.76, Crusa- 
der a sharp 50 cents off at A$6 and Har- 
togen 10 cents poorer at AS1.65. 

Retailers were reasonably well sup- 
ported in an otherwise weaker industri- 
al sector. Myer held at AS1.45 and Wool- 
worth at AS2.02, while Coles firmed sev- 
en cents to AS2.82. Banks eased despite 
a profits advance for ANZ, which fin- 
ished steady at AS420. 


EUROPE 

Milan muted 

CAUTION ahead of next month's Italian 
general election dominated trading in 
Milan, where institutional buying gave 
prices an early fillip but gains were 
eroded by profit-taking towards the 
close and a lower result prevailed. 

Flat, in demand last week, firmed a 
further L21 to L2.850 but retreated after 
hours on rumours that the car maker’s 
1982 results, to be announced today, 
would not prove as healthy as expected. 

The insurance sector did well, with 
rises of L1.975 for Generali at L131.475 
and L200 for Toro at LI 2,200. 

A mixed industrial picture had Italce- 
menti LI, 000 ahead at L43.700 but Oli- 
vetti L40 weaker at L2.750 and Pirelli off 
L50 at L2.660. 

Carlo Erba, which encountered a spec- 
ulative rush last week after an agree- 
ment with Hercules of the U.S., shed a 
further L31 to L8.670. 

Markets in West Germany, France, 
Belgium, Austria, Denmark, the Nether- 
lands, Norway, Sweden and Switzerland 
were closed for a public holiday, while 
Spain as usual did not trade on a Mon- 
day. 


SOUTH AFRICA 

Worries show 

A LOWER gold bullion price com- 
pounded Johannesburg political worries 
after the punitive raid into Mozambique, 
leading to a R8 fall for Randfontein 
among the heavyweight producers at 
R180. 

Platinums displayed setbacks of 55 
cents each for Rustenberg at R9.B5 and 
Impala at R13.75, De Beers shed 32 
cents to R9.63 but Anglo-American 
maintained its R26.10 leveL 

Financials showed Nedbank 40 cents 
worse at R1&35 while in industrials AE 
& Cl at R9-90 and SA Breweries at R820 
were each 30 cents weaker. 


LONDON 


Markdowns 
reflect 
money fears 


EXPECTATIONS that Wall Street would 
react badly to the latest disturbing rise 
in U.S. money growth, announced after 
the close of business on Friday, caused 
London stock exchange dealers to adopt 
a cautious attitude yesterday. 

Leading shares were marked down 
across the board as the new trading ac- 
count got under way, and it was again 
left either to bid hopefuls or to special 
situation stocks to furnish movements of 


any note. 

Interest continued to be shown in re- 
cent stars P & O deferred and Dunlop, 
but business was only a shadow of last 
week's explosive activity. 

Dunlop went ahead and closed 2p bet- 
ter at 79p, after 81p, despite a statement 
from the group denying knowledge of a 
bid approach or any new notifiable 
shareholding. P & O improved to 221p 
before settling slightly softer on balance 
at 215p. 

The scent of dearer U.S. money 
prompted most institutional investors to 
await better buying opportunities. But 
small selective demand for GEC and a 
few other blue chips reversed the de- 
cline until Wall Street confirmed Lon- 
don caution by weakening sharply early 
yesterday. 

The FT Industrial Ordinary share in- 
dex regained much of an earlier 4.4 fall 
to stand only 1J lower at 2 pm, but went 
easier again to close a net 2.8 off at 
692.4. More than half of the 30 constitu- 
ents ended lower with Glaxo notably 
dull following a “sell" recommendation. 


Government securities remained a 
backwater. Quotations were lowered ini- 
tially but sterling's relative stability in 
the face of a stronger dollar imparted 
some encouragement Losses of a quar- 
ter among high-coupon longs were even- 
tually halved and many shorts moved 
similarly to close %• above the lowest 
The bomb explosion in Pretoria and 
South Africa’s reprisals against Mozam- 
bique upset gold shares. The worst af- 
fected among the heavyweights were 
Randfontein, £4% cheaper at £106%; 


Southvaal, £3% off at £41%; and Harte- 
beest, which fell £3 to £55%. 

Falls of up to £2 were common through- 
out the remaining issues, while lower 
priced stocks were highlighted by Lo- 
raine, 3lp down at 482p, and Simmer & 
Jack, which dipped 20p to 420p. 

The weakness of golds spilled over in- 
to financials where De Beers was a not- 
able casualty and finally 23p lower at 
585p. Gold Fields of South Africa fell a 
point to £97% despite favourable press 
comment 

RTZ dropped 17p to 578p, refolding 
the substantial weakness in base-metal 
prices, especially copper. Gold Fields 
gave up 8p to 567p and Charter 6p to 
257p. Platinums retreated on profit-tak- 
ing- 

Widespread losses were the order of 
the day in Australians which were also 
unsettled by the poor performance of 
Wall Street 

In the leaders CRA lost 13p to 285p, 
MIM Holdings 9p to 251p and Western 
Mining 8p to 264p. 

Golds were highlighted by Gold Mines 
of Kalgoorlie, 25p cheaper at 555p after 
550p, and Poseidon, 13p down to 282p. 

Share information service . 

Pages 38-39 

FAR EAST 

Sun breaks 
through 
in Tokyo 

WEAKNESS in the yen as the dollar re- 
ceived strong upward momentum from 
last Friday’s U.S. money supply and in- 
terest rate indications discouraged To- 
kyo stock investors, but this prompted 
them more to stay away from the mar- 
ket than to engage in any large-scale 
selloff. 

The Nikkei-Dow Jones market aver- 
age relinquished 32.81 to close at 
8,528.64 and the stock exchange index 
2.70 to 629.03 in extremely light volume 
of 190m shares. 

Some scattered buying was evident in 
stocks of companies - such as breweries 
- which traditionally experience a sum- 
mer sales boost The Japanese weather 
service has predicted an unusually hot 
summer. Kirin Brewery rose Y6 to Y436 


on a relatively active 4.61m shares and 
Asahi Brewery Y10 to Y320. 

International populars led the down- 
ward drift TDK shed Y90 to Y4.790. 
Sony Y30 to Y3.580, Canon the same 
amount to Y1.340 and Matsushita Elec- 
trical Y10 to Yl.450. Honda slipped Y7 to 
Y830 but Toyota managed a Y10 im- 
provement to Y1.150. 

Nippon Light Metal, the day’s volume 
leader, firmed Y1 to Y326 on 6.03m 
shares but Nippon Steel, also actively 
dealt eased Y2 to Y163. 

Fujisawa Pharmaceutical rose a 
strong Y20 to finish at Y1.110 on higher 
annual profits, while Nippon Chemiphar 
recovered on bargain-hunting to Y805, 
up Y13, after on earlier retreat on news 
of a loss for the latest year. This had fol- 
lowed an 80-day suspension of business 
in the stock amid allegations of falsified 
test data for a new product 

Toshiba, which late in the day an- 
nounced an earnings dip for the year to 
March, eased Y3 to Y342. 

Thin dealings in government bonds 
left yields of short to medium-term is- 
sues more than 10 basis points above 
last week's closing levels. The U.S. mon- 
ey supply news was cited as the main 
depressant 

Persistent but fairly thin Hong Kong 
selling took the Hang Seng index 39.34 
lower to 902.71. largely in reaction to a 
two-point interest rate increase by local 
banks in an attempt to shore up the ero- 
sion in the value of the Hong Kong dol- 
lar against its U.S. counterpart 

Of the leaders. Cheung Kong fell 55 
cents to HKS7.70, Hongkong Bank 15 
cents to HKS7.80 and Hongkong Land 32 
cents to HKS3.70, but turnover there too 
was on the thin side. 

Wheelock Marden, which reported a 
sharp fall in 1982 net profits, showed a 
13-cent slide for its A shares at HKS3.07 
while Wheelock Maritime, which slid in- 
to loss last year, held steady at HKS2.15. 

Selective Singapore profit-taking left 
the Straits Times industrial index 20.87 
off at 918.26 but allowed Cold Storage to 
firm eight cents to SS4.98 and Malay 
Banking five cents to SS8.30. 

Fraser and Neave fell 25 cents to 
SS8.55, however, Hume Industries 30 
cents to SS5.90 and Malayan Cement a 
similar extent to SS6.90. 

A trader said Bank Negara of Malay- 
sia had warned brokers that it might ask 
banks to tighten credit to brokers in 
Kuala Lumpur, and these brokers had 
acted to sell clients' holdings. The bank 
was reportedly concerned about exces- 
sive speculative dealings. 


T 




The Outlook for 
Oil Prices 

London -6 & 7 July 1983 

H.E Sheikh 
All Khalifa al-Sabah 


Minister of Oil for Kuwait will give the Keynote 
Address at the forthcoming Oil Prices 
Conference and other principal speakers 
will include: 


Mr James R 
Schlesinger 

Mr Ulf Lantzke 

Dr F J al-Chalabi 

Mr Hans Henrik Ramm 

Mr Minos A Zombanakis 



The Outlook 
for Oil Prices 

A FINANCIAL TIMES 

INTERNATIONAL 

CONFERENCE 

□ Please send me further details of 
The Outlook for Oil Prices Conference' 


Toe Financial Timas Limited, Conference Organisation, 
Minster House, Arthur Street London EC4R 9AX. 

Tel: 01-621 1365 Telex: 27347 FTCONF G 


Name 


Company 


Address 


Tel: 


Telex: 
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X 30 11 X 17} 
1X868 546 19 

7222 11 91 X 
975 243 2ft 

IX S3 14 425 3ft 

15389 Q 40} 
1X4717 B25 3ft 
134 28 16 878 47} 

X 27 21 822 30} 
9X23 18 181 211, 

54 1 3 16 46 48} 

240 8 4 9 5214 37} 

2X 60 6 SIX 48% 
2X63 7 M17 4ft 

201032 211 1ft 
95 4 0 12 54 24} 

.78 32 17 264 24 

la 37 IS 9 27} 

123, 12 » 10% 

144 S3 18 85 241, 

.12)25 34 273 4} 
.78 4 1 23 *10 18} 

72 81 11 41 11} 

1.12 44 12 2802 2ft 
1 20 S3 17 1146 X 
1X63® a 2ft 
9(150 3 54} 

(*174 z4X 13% 
10® 34 6 18 47% 

X 21 26 SA 2ft 

,1X1512 46 84} 

17 1081 29% 
40 1 4 3tt 2ft 
s .72 23 44 51 X 
X 27 7 170 11% 

147 7} 
1X8910 3® 2? 

48 1 5375 121 3ft 
76 16} 

£30 50 9 1007 40 

1*2® 27 3 X 

IX 4 1 14 491 44 

. 1881 18 
20 a 7} 
56 2.1 15 1540 27% 
20 5 ® 3334 37 
S X14 1I W7 49% 


Of, 
,Ctae Pl». 
lam OuotaGkm 

»* zb} :+ % 

11} 11V 
1ft 1ft -% 
ift 1ft +% 
23} 2ft +} 
1ft 1ft. - 
2ft 30V +} 
18} 1ft -% 
* 36} -% 

4ft 48} +} 
38} 41} +} 
X 40 +1% 

*5V 47% -} 
a 39} -% 
13% tt} +}, 
Aft 4ft -% 

67 67} +} 

51% 514. 

19% 1ft +% 
41 «% +% 

a 31% +% 
27% + % 
2ft 2ft +% 
28} » +% 
M 14% -% 
29% 32% +2V, 
51 a + % 1 
x a +3 
39 4ft +1} 
10} 1ft. 
a 23} -% 
29% 2ft +% 
27 » +% 

27 27% -} 

2ft WV +1} 
66% 86% -} 
a a +2 
27} 20} -% 
2ft 2ft +% 
14% 16% -} 
3*V 34} -% 

Wt 37% -J | 
2ft 20% -} 
2ft 21 -% 

21 % 21 %. 

9 & 

a a 

3ft 37 -} 


12 Heart 

High .Law 

3ft 12 
74% 47 
24% 11% 
57 20% 

11% 4% 

14% ft 
64% 22% 

20 % 10 
13V 6 
75} 34 

ft 1 
158% 68% 
3 18% 

27} 7% 

39% 22} 
99V 74 } 

72 63% 

51} 13% 
23% M 
40% 26% 
36% X 
34} 26} 

43} 27 
61} 37 
S 19V 
26% 21} 
38} 22} 
46} IB 
176 7ft 
14} 5% 
27% Tft 
44% 19% 

31% 18% 

2ft 2ft 

8,1 !h 

3ft 17V 
2ft 15% 
S% 2 
3ft 11} 

a 38} 

22% ft 


- W 

Dt.VI.-E 

£04 9 8 8 - 
129 34 
2X36 14 
» 42 

119 13 

pr i7i 

24 

W 

2® 21 10 
1 13 3 


3ft 37 — } 

S ^ 

» 69} -% 

6ft 62 -} 

2ft 2*4 -} 
2ft 21} +} 
42% 44 +1 

16% 17 + % 

ft 9%. 

M} 12 +% 

33 33} 

22} 23% ♦} 
19 tt -} 
13 13V 

Kl} 1ft -} 

17} 17% -V 
ift IBV 
X} 33 +} 

28} 2ft -% 
35} 36% +} 

a a -% 
§ s* :s 

2ft 21% -V 
47} 48} -} 
36} 37} * V 
4ft 47} +1 
48% 48% +1} 

19% »v +V 

2ft 24 -} 

23% » 

27% 27} -} 
10% 10), -% 
2SV 24} +} 
4} 4} + V 

1ft 18% -% 
11 % 11 } -% 
a 2ft 
22% 22% -} 

2B% 26V -} 
5»% S4V + % 
12} 13% +% 

? a :’v 

83} 84} -% 

21} 2ft +% 
20} 29} -% 
81} 31} +% 
1ft 11% +} 

a. a, -v 
28} » -% 
18% 18% 

3ft 39} +} 
78% B +1 

4ft 44 +% 

17} Ift -V 
7} 7} 

26% 27% 


-} 30} 13} 
+ } »} 15% 

10% 4% 

72% 25% 

-} 101% X 

25% 6} 
-} 83% 35% 

-% 82% 4ft 

-} 38V 22 

-V «V W 
+ V 22% 16V 

+1 34% 27 

+ % a 15 
18} M% 
+ % 23} 12V 
1ft KP, 

*% 3ft SB 

"Si! 

-} 31} 1* 

-V 22% M 
Eft 22% 
+ } ®% 17 

-% 36 22% 

+ } 1ft 13V 
-1 17% M} 

-% aft 15 

:s tft s 

-V 23% 13% 

-} 17 11} 

+ } 41 21 

+ 1 31 18% 

+ 1} 20% 15% 

♦ } 1ft 7 

-} £} 

43% 31 

-} 7} 3% 

-} 91% 71} 

+ } 90 63% 

+ % 23% 13 


12 

272747 

pr 11 12 

pr740 11 
J 74 
X £5 6 
(*£■1673 
3 86 7 
n>X 47 7 
1X33 7 
410 74 10 
pGtt ia 
pQ 87 11 
212 597 
Xb20 13 
2 13 30 
194 

226906 
X 6 15 
® 12® 
2X89 7 

1X55 M 
(*1404.7 

B 

212 33® 
60 31 W 
s2® 6 M 
92 25 18 

m 

1X44 12 
9033 9 

1 IS 27 
P&1A716 

% 45 

2 26 IB 
1.80 £8 
112345 

■54 25 13 
84411 7 
pH 28 13 
pC36 12 

p(221 12 

40 18 
400 23 10 
1X478 

1B9A4 
-44 1 7 49 
1*44 £4 

s a 
■x 9 19 

1X39 14 


12} 3% 

34% 19% 

34} 16% 

a% 17} 
24} 19% 

7% 3 

18} 10 
32 13} 

7V ft 

11% ft 
19% 9 

ft 

29} «t 
21} 14} 

27} 11 

2ft 12% 
27} 11% 


® 7} 7} 7} 

1540 27% 26% 271 

3334 37 35} 381 

W7 49% 48 49 

91 3% 3% 3% 


+ 1 37V 15% UAL 

+ % 27} 24% UAL 
-v 34% ie un 
tt 7} UK 
4} 2% UMET 

+ % 7} 3} LWCR* 

-V 55% 31% U5FG 
>} BZ 51} UnHV 


X 44 15 72 

lib 

18% 10%. 75 

42 

UCwnp 

109 4 3141 3X 

2ft 

2ft 2ft 8B% 

40% 

unCart) 

pC 40 59 21 

40% 

3ft 40% 6% 

3V 

UnonC 

1 40 28 14 747 

54} 

5£} 54% -% -A 

11% 

USk 

S 32 9 19 58 

37 

X% Oft -% 30% 

21% 

UbO 



38% 

25 

Irt 

T— T-T 


37 

V 

u-e 

d 22, 61*38 -4ft 

ft 

40%- % 52 

«} 

UB 


WIA 

I* £95 
(41 MO 
pl£8E 79 
1X4810 
21611 
25a 19 
> 1X59 6 

pOB7 93 

1*103211. 
p»64 11. 
pSAOll. 

1X59 18 
1X5.79 
283, 11 
PCX 11 

10 

-40 25 13 
1 34 19 
46,80 12 
.18 1 7 22 
X 29 16 
TO 6 X 
220 7 5 9 
X40 
2026 10 
a 26 IS 
X 

U-U 

IS 

(4 240 92 
2X99 tt 
X51 a 
38,9217 

i 

3® 7.1 12 
44® 84 7 
3 42 16 
34048 18 
24|42 
104 117 
(13X13. 

^ 4 12. 
pHX 13 
1*6X12 


1 Sb 

IDOsHigb. 
249' 2ft 
181 34} 

756 72% 

167 1ft 
157 61% 
537 u11% 

»«4 U14% 

3387 82% 
W tt} 
46 13% 

570 75} 
191 4% 

9® 151% 
581 20% 
2X1 21} 
tJS7 3ft 
*326 96% 
*21 60} 
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37 32} 

140 36} 
340 X 

1 23% 

62 X 
COS 36} 
31 41% 

9® I® 

2987 7} 

9 2ft 

ESI 43} 
12 » 
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1® 8 
372 X 

5 2 ft 

* ft 
110 28} 
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143 20} 
1® 3ft 
457 36% 

6 18% 
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3 19% 
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43 34 

120 11} 
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X 14} 
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45 16 

76 33% 
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X 7% 
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a 22% 
a 12% 
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43 ft 

£ 3 

175 5} 
180 ft 
76 17 
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SB 25% 
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-u 
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72 X 
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11 11} 
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811 72} 
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*K> 35} 
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23% 23% + % 
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» 34} -} 

X X -V 
2ft 2ft -1, 
11 } 11 } 

4% 4% -% 

7 7% t % 
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Sales figures are unofficial. Yearly highs and lows reflect the 
prewcus 52 weeks plus tne current week, but not die latest 
tradng day Where a spW or stock dhndend amounting to 25 
per com or mare has been pad. Uw year's high-low range and 
(tivtdend are snown lor ihe new stock only Unless oBieraesa 
noted, rtdts ol dM fends wt annual dubirsemenrs based on 
the blest dedatamn. 

a-dividend also extols), b-emuai rale c* dhrateod ptus 
Block dMdend. c-flqutdaHng dhndend. dd-ealied. d-new yearly 
km. e-dw:3and declared or paid in preceding 12 months. g-cS- 
vtdantf n Ganadten funds, suo/ect to 15* non*res*Jerce tax. (- 
dMdend declared slier spU-<4> or stock tandend. -dMdend 
paid tins year, omned, deterred, or no action taken at latest fV- 
wdend meetng. k-dmdend deOares or peri mb year, an ascu- 
nwtaiwe issue with dividends tt arrears, n-new issue r the 
past S2 weeks. The high-low range begins whh the start of tre- 
dhg- nd-nea day defrery P/E-price-eamings ruio ndlvidend 
declared or paid in preceding 12 months, phis stock dmdend. 
s— slock Bpb DMdends begins wnti date at Htin. sbr-sales. 1- 
tkvtdend paid in stock in preceOng 12 momns. estimated cash 
va<i» on ex-CMdend or e*-d£lnOuTian date u- mw yearly high 
v-H AcSng haired 14-41 bankruptcy pr receivership or betas r*- 

or^nrsed under the Bankruptcy A«, or secunliee asaumed tw 

such companies, wd-whan drtnbuted. wi-when issued ww- 
wilh warrants. *-e*-dMdend or e*-righis. xd'S'ex-dtstrfeuiion. 
xw-wilhout wenant5. y-ex-dhridend sid sales m hA ytt-yrtri. 
z-saJcs In full 
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Financial Times Tuesday May 24 1983 


WORLD STOCK MARKETS 


CANADA 


AMCA Inti 24 s * 

AWtlbU 22»* 

Agnlco Eagle... 20 
Alberta Energy .. lfiia 
Alcan Alu min .. . 4ii a 

Algoma Steel 31 

Asbestos iu» 

Bk Montreal 30ij 

Bfc Nava Scotia .. 42 


NETHERLANDS 


Price . * or 
Kronor — 


Price ■ + or 


Ball canada_ 

Bombardier 

Bow Valley 

BP Canada Res.- 

Braacon A. 

Brlnco 

B.G. Forest 

OIL Inc 

CadillacFairviow 

Can Cement....../ 

Can NW Energy... 

Can Packers 

Can Trustee. 

Can Imp Bank ... 

Can Pacific 

Can. Pec. Ents... 

Can Tire 

Carling O'KTe.. .. 

Chieftain 

Corn In co 

Cons Bathet A. .. 
Copper Lake 

Coseka Res. 

Costain 

Daon Dove l 

Denison Mines .. 
Dolasco.. 

Dome Mines 

Dome Petroioum 

Atom Stores- 

Dom tar .. 

Falcon brge Ltd.. 

Genatar 

Giant Y'kmfe ■ ... 

Qt. West Ufe 

Gulf Canada 

Gulf Stream Res. 
Hawk Sid. Can. .. 


Hudson Bay Mng; 2Cn- 
Hudson's Boy— . ZS’ t 

Husky Oil ll*e 

I m a sco M 

imp Oil A 34 ij 

In IB 

Indat 19U 

Inter. Ptoe 27 l j 

.ac Minerals. 27i? 

Mac Bloetfef. 

Marks ASpancc, 12s» 

Massey Ferg 6'* 

McIntyre Mines.. MU 

Mitel Corp- 22 U 

Moore Corp.. . 61 U 

Nat. Bea Prods A 11 
Noranda M‘no .... 26ig 
Nthn. Telecom... asm 
Nova Alberta 8>t 

Oakwood Pet.. .. 8i, 

Pacific Copper . 1.01 

Pan. Can. PeL. . ZBi, 

Patino 3b 

Placer Dev 24 

Power Corp- . . 17>s 

Quebec Strgn.. . 8i* 

Ranger Oil ■ 12 

Reed stenhs A... 17 

Rio Alcorn 45*i 

Royal Bank 32 

Royal Trusco A .. 271 m 

Sceptre Res. Bis 

Seagram 37 Is 

Shell Con Oil 221; 

Stclco 26 -'j 

TcckEL. 12's 

Texaco Canada- 35 >i 
Thomson News A 37 i, 
Toronto Dom Bk. 48 Vy 

Transalta 22 

Trans Con Pipe EBVi 
Walker i H Res.... 26 y, 
WeMcoasi Trans 14ig 
Weston toeoi 5b i ; 


271) 37l« 

14<i 1 l«ij 

23 In asi 9 

24 . 24 

31% ill, 
3.73 3.83 

12*i ■ 13 
29 29U 

8'i 9U 


Aarhus Olie- .... 
Anddsbankan — 
Bait lea Skand. 
CopHandeisbank 

D. Sukkorfata 

Danske Bank. 

East Asiatic 

Forenda Brygg... 
Forende Damp,,. 1 

GNTHldg 

I.S.S.B - 

jyske Bonk. 

Novo ind ! 

Prlvatbanken-... 

Pravinsbanken... 

Smidth iF.1_i 

Sophuc Berond... 
Suporfo* 


AUSTRALIA 

Price + c 
May 23 Aunt. 8 — 


AN Z Group. 
Ac row Auct 


1* | FRANCE 


Price ' + or 
Frs. — 



AMEV 

AMRO 

Bredero Cert— 
BoskaJIs West ... 
Buhrmann-Tet... 
Caland Hide ...... 

Elsevier NDU 

Ennia 

Euro Comm Tst 
Gist. -Brocades ... 

Heineken 

Hoogovens 

KuntciDauglas... 

int Muller 

KLM 

Naaden 

Nat Ned cert.. .. 
Ned Cred Bank... 
Ned Mid Bank ... 

Ned Lloyd 

Oca Grinten 

Om/nerenlVan).... 

Pakhoed - 

Philips 

Rijn Schelde 

Robeco - 

Rod am co — 

Rollnca — , 

Rarcnto - 

Royal Dutch ...... 

Stavonburge ..... 

Unilever 

Vmf Stork 1 

VNU 

West Utr Bank — 


NORWAY 


mesm 




I JAPAN (continued) 

S ■ Price 

+ OI 



KonJshiroku- • 

■ Kubota - f22 

f Kumagla 387 

1 Kvocara 5.880 

+8 
+ 1 
+ 1 
-10 


B 

5 

7 


3 


1 





May. 20 : Price + or 

Kroner — 


Bergen s Bank.— 116.5 —0.5 

Borregaard- ' 176 —5 

Christiana ; 123 . +1 

Creditbonk 130 

Clkem 81.5 —1 

Norsk Data. £65 - 9 

Norsk Hydro 3B7JS —3.0 

Storebrand 170 +4 


Price + or 
Peseta — 




Teikoku Oil.... 
Tokio Marine. 


GERMANY 

May 20 

. i 

Price 1 + or 


Dm. — 


AUSTRIA 


May 20 Price 4 or 
Sch" — 


Creditanstalt 

Goesser 

Interunfall . . . 
Landerbank.. .. 

Perlmooaer 

Steyr Daimler. .. 
veitschet Mag .. 


BELGIUM/LUXEMBOURG 

May 20 Price + or 
Fra. — 




Verem-Weat 

Volkswagen 


ITALY 

May 23 

Price 
Lire . 

+ 

or 


Banca Gom'le.... 

29.850 

+ 3BO 

Bnstogi IRBS 

S00 

-10.2 

Centrals 

1.810 

*9 


4,190 

-61 

F,at 

2.860 

i 21 

Fineider 

40 

-7 

G arte rail i Aisle'- 

121,475 

+ 1275 

Invest 

2.H8Q 

-21 

Italcement 

48,700 

4 IDffi) 

Montedison .... . 

155 

- OJ 

Olivetti 

2,750 

- 40 


2,660 

-so 

Pi roll Spa. 

1,570 

417 

Snia Viecoea 

900 

5 

Toro Asue 

12.200 

-200 

do. Prof 

8,360 

- 119 

1 


Bco Bilbao 230 

Bed Central ...... 297 

Boa Exterior 208 

Bco Hiapano 222 

Bco Santander... 256 

Bco Vizcaya 399 

Dragados- 148 

Hldrola 66.7 

i berdu eno — .... 46 

Petroleoa 94 

Telefonica — 83.7 


SWEDEN 

May 20 Price + or 
Kronor — 


ACA 370 

Alfa-Lavai 485 

ASEA (Freel 350 

Astra (Free) 1800 

A las (Copco) 127 

Boliden- 430 

Cardo (Free) 560 

Cellulosa 600 • -id 

Electrolux B 216 —5 

Ericsson.....— 445 —16 

Esselte iFree)— 265 - 25 

Fagersta 345 4 5 

Fortla (Free) 615 —15 

Mooch Dom 289 -s 

Saab Scania 325 —14 

Sandvik B (Free) 270 -s 

Skandia - 230 -5 

Skan Enskllda-.. 257 -5 

SKPB - 16B -S 

St Kopparberg... 460 —41 

Sven Handelsbn. 161 —5 

Swedish Match- 229 —4 

Volvo B (Free 508 -12 


SWITZERLAND 

+ or 

May 20 Price — 
Frs. 


Alusulsse 711 -2 

Bank Leu 4,225 4 25 

Brown Boveri-... 1,239 4 20 

Ciba-Gelgy 1,950 

doiPartCertsi 1,545 —5 

Credit Suisse 2,038 —16 

Elekt rowatt. 2.675 -10 

Fischer iGeoj - -. 915 4 no 

Genevoise 3,750 -75 

Hoff Roche PtCta 80,250 *250 

Hoff Roche 1,10 8,000 

Jacob Suchard 5,800 

J el moll 1,580 —5 

Landis A Gy r.. .. 1.230 - 20 
Nestle 4,165 

Oer Buehrle 1.460 ... 

PI roll 272 

SandeauB i, 4,950 -75 

Sandoz ■PtCts>. .. 787 -3 

SchindleriPLCtsi 390 —10 

Swissair- 778 * 1 

Swiss Bank 318 - 3 

Swiss Reinsoa.... 7,125 -50 
Swiss Volksbk. 1.385 *6 

Union Bank- 3,27c 

Winterthur... 2.880 — xo 

Zurich Ins I7.17S . . 


HONG KONG 


Price -4* or 
H.K.S — 


Bank East Asia - 
Carrlan Invest. _ 
Cheung Kong- - 

China Light. 

Hang LungOevaL 
Hang song Bank 

KK Electric- 

Hk kowloon Whf 

HK Land- 

KK Shanghai Bk. 
Hk Telephone.... 
Hutchison Wpa_ 

Jardlne Math 

New World Dav- 
Oriont O'seas..... 
O'Seaa Trust Bk. 

SHK Props 

Swire Pao A 

Wheel'k Mard A. 
WheeloekMtime 
World Int. H Jld's. 


JAPAN 


May. 23 , Price + or 
Yen i — ■ 



Topo Balkan 

Toyota Motor 

Victor 

Waooal 

Yamaha — ... 

YamanoueM 

Yamazakl-. 

Yanuda Fire 

Yokogawa Bdge. 


SINGAPORE 


Boustoad Bhd.... 

Cold Storaae 

DBS— - 

Fraser A Noave-. 

Genting - 

Haw Par 

inch cape Bhd — 
Malay Banking... 

Malay Brew.. 

OCBC 

Slme Darby. 

Straits St'mshlp. 
Straits Trading— 
UOB 


SOUTH AFRICA 


Price +o'r 
Rand — 


Abcrcom 

AE A Cl 

Anglo Am. Coal... 

Anglo Am 

Anglo Am Gold... 
Barclays Bank. .. 

Barlow Rond 

Buffets 

CNA Invest. 

Currie Finance... 

De8eers- 

Driarontoln 

FSGaduld- 

Gold Fields SA.... 
Hlgfiveild steel... 

Ned bank 

OK Bazaars 

Protea Midge. 

Rembrandt- 

Rennies-. 

Ruetenburg- 

Sage Hid g - 

BA Brewa - 

Smith (C.G.I- ...... 

.TbngaatHu lefts . 
-10 lUnisec. 


AMERICAN STOCK EXCHANGE CLOSING PRICES 
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ACTIVE STOCKS 

Above average activity was noted m 
the following stocks yesterday. 

• Closing Day’s 1 
Stock price change 1 

Allen Elect. 290 +17 

Dunlop - 81 + 4 

Electro-Protective 210 -HO 

E*eo - 5S8xd - 7 

Gold Mines Kalgoorlie HE —25 

ICI 484 - 6 

Jacksons Expl. ...... T60 —120 

Ladbrofca - 191 + 4 

Ocean Transport ...... 127 +11 

PAO Deld 215 - 1 

RuStOnburg PlaL 590 +25 

South veal - - £41% - 8% 

FRIDAY’S 
ACTIVE STOCKS 

Basad on bargains recorded in 
Stock Exchange Official List. 

No. ol Fri. Day’s 

Stock changes dom change 

PAO Defd. ... 42 216 + 2 

Lon. & Liv. ... 39 162 —18 

Dunlop 31 77 +14 

Alien Elect. ... 24 273 - 7 

BAT Inda. 23 GOB -10 

Ocean Trane. 22 116 + 7 

Trident TV ‘A’ 22 79 - 1 

KCA Int 21 44-3 

Houss of Fraser 2D 222 +14 

Saxon Oil 19 180+2 

Scat. & N’c'tle 19 SI + 1 . 

Sound Dlffilon 19 206 - 4 

Tats & Lyle ... 18 344 +10 

Glaxo - 17 870 - 6 

NEW HIGHS AND 
LOWS FOR 1983 

NEW HIGHS (42) 

INTERNATIOMAL BANKS (T> 

Mexico 16 ‘ax 200s 

FOREIGN BONDS til 
Ireland 7bpc 'BIAS 

AMERICANS ft> 

CATX 

BANKS (21 

AJIlad Irish First Nat. WH 

BUILDINGS fj) 

AMEC Leins U.) 

Allied Ptact 

ELECTRICALS (1) 

A.B. Electronic 

ENGINEERING (41 

Acrow Somu- a. Jackson 

Norton CM. E.) Tomkins (F. H.) 

INDUSTRIALS (T> 

Borg*wam*r uwtax 

Duoore Pboto-Me 

I.C. Ind*. Royal Worcester 

Johnston Group 

MOTORS (3) 

Dunlop Young (H.) 

Gates <F. G.) 

NEWSPAPERS (1, 

Blade (A.ACI 

PAPER (1> 

Transparent Paper 

PROPERTY m 

Amis Secs. SanikrMfc 

SHIPPING (2) 

Money Dock units Ocean Transport 
SOUTH AFRICANS (1) 

THmr Oats 

TEXTILES O) 

Innram (H.) Torsv 

TRUSTS (61 

London Merchant G ra en fr far 

Do. DeftL Energy Fin. 

Do. 7<xic Cm. Sdvermlnes 

Units 2000-05 

OIL A GAS (2) 

BP 8pe Pf. Shell 7 dc Pf. 

OVERSEAS TRADERS (1> 

Amt Aarle. 

MINES (II 
Anglo utd. Dvm. 

NEW LOWS (33) 

LOANS C1> 

Nationwide 14 pc 
4(7363 

BANKS (!) 

Kina & Shaxson 

BUILDINGS (2) 

Burnett HalkunsMre Tarmac 
CHEMICALS (IJ 
Coalas Bros. A 

STORES fl> 

Meiulas (J.) Stanley (A- Gj 

Peters Stores 

POOOS (21 

Alpine Soft Drinks BFo-ltolates 
INDUSTRIALS m 
Beolox Dotson Park 

Comb. Tech. JardhM Matheson 

Cornell NokOn 

Cosale 

LEISURE (1) 

1-WT A 

PROPERTY (3) " 

Thames Inv. Edensprloa lev. 

Do. 12pe Cnv. 

SOUTH AFRICANS (1) 

Check era Stores 

TRUSTS (81 

AklfumJ Inc. Ptimlinvest 

Bwlrat Inc. London Trust 

eOlTH Authorttv lev. 

OIL A GAS (5) 

Am. Oh Fields Jackson Explrtn. 

Atlantic Res. KCA Int 

Berkeley Explrtn. 


FT- ACTUARIES SHARE INDICES 

These tafias are ttt jwrt w im i tat kw * the FlaMcaJ Tines, the Kstfote >f Atfaarics 
and Uk Faculty of Acfanries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In p aiaMb e ua slaw number of 
stocks per seetka 


1 CAPITAL GOODS (206)- 

2 Birthing Materials (23) 

3 Contact CnstavcOottOO) 

4 Electricals (337 1 

5 EhgMeeri n ft . Con tracto rs CIO)—— 

6 Me cha nic al Ew glwee rl ng (641 

8 Metals and Metal FomrtsgflU 

9 Maura 08) 

ID Other Industrial Materials 07) 

21 CONSUMER GROUP (200) 

22 Browers and OtaHen (231 

25 Fbod Manufacturing (217 

29 Food fetal tag (141 

27 Health nd Household Products (81 — 

29 LetaoroC24) — 

32 Newunpera, FWIshtog 04) 

33 Packa gi ng art Paper 04) 

34 Stores (48) 

35 Textfles (22) 

39 Tobaccos (3) 423. 

39 Other Consumer (10) — 377.' 

41 OTHER BROUPS (79) 342. 

42 ChewrtcMs (15) 

44 Office Ectopmem (61 

45 SUpping and Tnmport 04) 

49 MbcettoneoH . 

49 INDUSTRIAL GROUP (486.) . 

SI OBs (34) • • . 

94 500 SHARE INDEX M . 

61 FINANCIAL GROUP (121) 

62 Bantatt.) 

63 CHsaxwt Houses CB) 

bS Insurance (Ufe) (9) 

6b Insurance (Composite) (10) 

67 insurance Broken (7) 

98 M erch ant Banks (13) 

tfi Property (541 — 

70 Other Financial (14) . 

71 la w limraX Trusts (109) — — — — — - 

81 Mining Finance (4) 

91 Overseas Traders 06)— 

99 ALL-SHARE INDEX (750) ' 


Mon May 23 1983 
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mxt mm 



our 

379.24 1 379.78 
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40.4 26J23 7JZT 

+0.7 — 922 

—03 — 5_57 
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— — UB 

-X0 5X3 3.93 
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. 313,66 
421 334.16 


34162 34229 
SMIt WIIB | mi to 

1X4S I 55004 39741 | 59741 
' 19X42 16X26 

499.99 494-25 
24322 


— 4UM 42331 
UL71 29274 292.72 

1446 446X2 443,89 


PRICE 

INDICES 


X 5 years -■■■ 

2 5-15 jews — 

3 Ovw IS years - 

4 Inedeemihles. 

5 AUStoda 


FIXED INTEREST 


Man Drab 

•s °r 


119.92 —002 HI 
12402 -009 m 

13736 -6JB m 
144.97 — 144 

12731 -634 12736 




Mon Fri 

2 2: 


6 BMB»MllJawL- 16232 -*023 

7 Tiehinn fllff} 1141 


i f Flat yield. Highs art lows record, base 
avaknbie Mm the Pnblhhers, The . 



RISES AND FALLS 

Rises Fafls Same 

British. Funds. 30 , 42 47 

Corpns- Dom; and 
• Foreign Bond* ..." ■ ' 10 .' " 11 B9 

Industrials 248 287 828 

Financial and Prep. 60 126 334 


Oils 

Plantations 


14 20 77 
2 11 9 


Minas 5 88 63 

Others — 54 61 63 


Totals 


403 626 1,488 


TW, +b 
8 ■*■% 
6t% +2% 

16 +b 
28% -% 
16b -b 

|-J 

68 -3% 

S' :S 

Mb + b 
tin, +b 

7% -% 

28% -b 

3^ 4-b 
21b -b 

fk. 

22 % 

46b -% 
17% +\ 
a -i 
76% + % 
17% +% 
11% + b 
13 -1, 

<% +% 
1 % +% 


FINANC IAL TIMES STOCK INDICES 

■» ^ M ir ' y %z 


Government Sacs, ... so.** 80.57 so.bt bu.oi uu.sb uo.bi 

Fixed Interest. 83.00 88.87 82.96 83.00 88.93 , 82.87 69.61 

industrial Ort 698.4 606X 698-* 689.8 876.6 671.1 676.8 

Gold Mines. 636.5 685.6 680.8 684.4 681.1 677.8 2353 

Ort. Div. Yield 4.6* 4.56 4.62 4,56 4.04 4.67 B.43 

Earnings, Yld* (full) 9.02 8.06 8.88 834 9.13 9.17 1136 

P/E Ratio (net)H 13-76 13.66 13.98 18.89 1338 13.68 10.83 

Total bargains. .... 17,343 80,070 18,107 19,246 16,602 16,649 14,990 

Equity turnover £m. - 209.54 2B1.B7 225.08 24639 16934 111.31 

Equity bargains.. - 20,895 10328.16,119 15,817 15,513 11330 

Shares traded imn« — 1 194.0 173.7 1343 136.7 1013 78.4 

10 am 8903. 11 am 692-4. Noon 693.6. 1 pm 693.6. 

2 pm 693.6. 3 pm 692.9. 

Basis 100 Govt. Secs. 19710/26. Fixed Int. 1928. Industrial 1/7/35. 
Gold Minas 12/10/38. SE Activity 1974. 

Latest Index 01-246 8026. 

Nil = 1X87. 

HIGHS AND LOWS S.E. ACTIVITY 


cwtB — i ws : as 
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u s. money supply problems 
push copper values down sharply 


BY JUCHARD MOONEY 

MORE BAD economic news 
from the VS^ particularly the 

ruse in the money supply, 

pushed copper values down 
sharply on the London Metal 
Exchange (LME) yesterday. 
Cash high grade copper fell £80 
to £1,113 a tonne as new money 
supply figures extinguished 
most remaining hopes ol a cot 
in U.S. interest rates: 

The decline was fuelled by 
heavy speculator selling and 
was encouraged by yet another 
rise in LME stocks to a new 40- 
month high. It was cushioned 
to some extent, however, by 
sterling's weakness against the 
dollar and reports of continued, 
though reduced, Chinese 
baying. 

Cash standard tin ended 
£17.50 op at £8,610.50 a tonne, 
helped by continuing support 
from the International Tin 
Council's buffer stock manager, 
but other metals followed 
copper’s fall ait a respectful 
distance. Cash lead fell £2 to 
£276 a tonne, while cash alu- 
minium lost £2.50 to £958.50 a 
tonne and nickel ended 

£40 lower at £3,175 a tonne. 

A fall to £46250 for cash zinc 


surprised soine traders as there 
were rumours that a strike was 
about to be called at Cominco’s 
trail smelter in British 
Colombia. 

Political and economic influ- 
ences, rather than the tradi- 
tional supply and demand equa- 
tions, will lead to higher prices 
for the major precious and base- 
metals this year, writes Stephen 
Thompson. * 

This view is expressed by 
Amalgamated Metal Trading in 
its latest annual review of metal 
prices. Metals and Economic 
Trends. 

Of the eight metals covered in 
the review, AMT forecasts that 
seven will show increases over 
current levels during the year 
and that the remaining metal, 
tin, wil] fall in value during 
1983 and 1984. 

London Metal Exchanges 
prices for cash copper could 
reach £1, 350 a tonne if the 
recent Chinese forward buying 
of copper leads to that country 
Importing around 100,000 tonnes 
of metal, AMT says. 

It forecasts a surplus of 

148.000 tonnes of copper in 1983 
and a small deficit in 1984. 

Aluminium prices may well 


reach £1,000 a tonne by the end 
of the year mainly as a result 
of consumption increasing faster 
than production. Chinese bay- 
ing on a large scale has been 
a notable factor in this market 
in recent weeks. 

Nickel is expected to average 
some £3,307 a tonne this year, 
with the figure reaching £8,761 
a tonne during 1983. 

Tin prices are expected to 
average around £8,438 and 
£7,713 in 1983 and 1984 respec- 
tively while AMT forecasts that 
zinc prices may touch £506 and 
average £482 a tonne during 
1983. 

Lead supplies are forecast to 
remain in surplus during the 
current year and next year with 
prices expected to average some 
£320 a tonne in 1983. 

• The rise in LME warehouse 
stocks of copper contained last 
week with another 4,500 tonnes 
being added, taking the total 
to 325,450. 

Rises were also recorded for 
stocks of tin, up 1,830 tonnes to 
42,185; lead, up 500 tonnes to 
178,050; aluminium, up 2,575 
tonnes to 274,300; and silver, 
up 480,000 ounces to 34£5m- 
Only zinc stocks fell, by 275 
tonnes to 89,150. 


Rain pushes sugar to two-year high 


BY OUR COMMOOmES STAFF 

DEEPENING CONCERN about 
the rain-fcit European sugar 
beet crop helped to push sugar 
values on the London futures 
market to a two-year high 
yesterday. The October futures 
position ended £10.95 up at 
£182.775 a tonne. In the morn- 
inf, " the London daily raws 
price had been fixed £14 higher 
at £160 a tonne. 

The rise followed a warning 
from British Sugar that the 7 
per cent of Britain’s planned 
203,000 hectares which remains 


unplanted “must now be con- 
sidered seriously at risk.” 

Last week, the company for- 
cast an average UK crop of 
around lm tonnes, down from 
last year’s record L4m tonnes. 

Also helping to lift the 
market, dealers said, was sterl- 
ing’s weakness against the 
dollar, lack of new white sugar 
sales by India and news that 
the Dominican Republic had 
suspended sugar sites to the 
international market 
The Dominican State Sugar 
Council said It had stopped sell- 


ing to the world market on May 
4 but would continue selling to 
the U.S. under its quota. Sales 
under the U.S. import quota 
system earn 17.32 cents a pound, 
nearly three times the world 
market price. 

The Dominican Republic’s 
U.S. quota amounts to 492,000 
tonnes. In the 1981/82 season 
its total exports were 1.07m 
tonnes. 

The London market had 
opened on a strong note, reflect- 
ing the firm trend in New York 
on Friday night 


Cocoa 
prices 
continue 
to rise 

By Our Commodities Staff 

COCOA VALUES continued 
their recent rise on the London 
futures market yesterday with 
the July quotation ending £15 up 
at £1,426.50 a tonne, the highest 
second position close for more 
than three years. The price had 
reached £1,440 during the day 
before being trimmed by profit- 
taking. 

Yesterday's advance was en- 
couraged by the weakness of 
sterling against the dollar and 
a Cocoa Producers' Alliance 
estimate that production in 
member countries would fall by 

18 0.000 tonnes this year. 

• CHINA hopes to surpass its 
record 68.42m 1982 wheat har- 
vest this year and expects to do 
so unless “ disastrous " weather 
intervenes. 

• THAI RICE exports fell to 
1.106m tonnes in the first 
quarter this year from 1.151 
tonnes in the same period in 
1982. 

• QUEENSLAND’S cotton crop, 
already damaged by rain last 
month, is expected now to be 
further reduced by flood damage 
in the l ast few days. 

• THE PHILIPPINES is study- 
ing ways to keep coconut prices 
up because It fears that soy- 
beans may be used as a cheaper 
substitute. President Marcos 
said. 

• COCERAL,... the Brussels- 
based federation of the Euro- 
pean cereals and foodstuffs 
trade, will hold its 26th annnai 
congress in Edinburgh from 
June 15-17. 

• VOLAC GROUP, the UK 
market leader in feeding sys- 
tems and milk replacers for 
young animals , has set up a 
special company in the U.S. to 
liaise with America’s largest 
milk manufacturer to make the 
goods under licence. 

• SRI LANKA’S earnings from 
rubber exports declined last 
year to K232bn from R2.89bn 
the previous year. 


Pledge to aid would-be farmers dismissed 


BY RICHARD MOONEY 

A TORY election pledge to 
improve opportunities for 
prospective fanners would 
have “very little effect” if 
Implemented, says Mr John 
Young, vice-principal of the 
Royal Agricultural College, 
Cirencester. 

Mr Peter Walker, the Agri- 
culture Minister, said 
recently proposals for 
changes In the law on tenancy 
succession drawn up by the 
National Farmers* Union and 
the Conn try Landowners’ 
Association would be "acted 

upon.” 

Mr Walker said that the 
proposals, drawn, up after 
extensive negotiations, would 


he dealt with by the next 
session of Parliament If the 
Conservatives were returned. 

Mr Young believes the 
NFU/CLA proposals are too 
limited to achieve their 
desired effect — removing 
current legal disincentives 
for owners to let farm land. 

He has been chairlig a 
Royal Institute of Chartered 
Surveyors (RIGS) working 
party on this question, whose 
report Is published today, its 
recommendations are much 
wider-ranging than the NFU/ 
OLA'S, covering fiscal as well 
as tenancy law changes and 
alterations In the law affect- 
lag existing tenancies. 


It proposes the reduction of 
statutory succession rights 
from two generations to one 
for existing tenancies and 
then only if the holder exer- 
cises this right ben ire the age 
of 65. The successor would 
have a right to the tenancy 
only until he reached 65. 

For new (tenancies the 
report recommends the aboli- 
tion of statutory succession 
rights. 

Fiscal changes are 
suggested, first to put the 
rented sector on an equal 
footing with the owner- 
occnpled sector, and second 
to discourage further amal- 
gamations Of holdings Into 


“giant” farms. The Imposi- 
tion of a legal limit on farm 
size Is opposed, however. 

Introducing the report. Mr 
Nell Elliott. RlCS president, 
said it had been prompted by 
“ mounting concern ” over the 
decline in the rented sector 
from 87 per cent of all UK 
farm land in 190S to 41 per 
cent In 198L Succession laws 
and the tax framework had 
contributed to this In recent 
years, he said. 

He pointed vat, however, 
that any changes Introduced 
by the present Government to 
“ improve " the siPiitlon 
were likely to be reveud by 
“ a future government.” 


New Zealand knits closer links with Chinese 


t hh CHINESE connection has 
become very valuable to the 
New Zealand wool industry. Mil- 
lions of Chinese women knit 
hand-made garments from New 
Zealand knitting wool, and re- 
cently Chinese factories began 
manufacturing New Zealand 
wool blankets and carpets. 

Now New Zealand wool will 
be used in China's newly de- 
veloping knitwear industry. 

A factory at Nantong has 
been designed, built and 
equipped with the help of New 
Zealand expertise and some 
New Zealand finance. The fac- 
tory is ready to start operating. 
The first shipment of New Zea- 
land scoured wool is on the way, 
and within a month yarn for 
machine knitwear factories will 
be coming from the plant. 

China is committed to buy 
a minimum 5,000 tonnes of New 
Zealand scoured wool over the 
next seven years for this fac- 
tory. 

China experts in the New 
Zealand Wool Board are con- 
fident the quantity will increase 
as the Nantong factory 
expands. 

The board bas devoted much 
effort, and time to cementing 
its China connection and this 


has paid off in a steady growth 
in wool sales. 

A few years ago, New 
Zealand considered it a good 
season if China bought 3,000 
tonnes of wool. This season, 
with expected orders of around 

28,000 tonnes, China will 
almost certainly be New Zea- 
land's top customer. Mr Roger 
Buchanan, the wool board's 
market development manager, 
predicts that in the next 5-10 
years, China will become New 


even has a NZ officer so fluent 
in Chinese, and particularly 
wool industry language, that 
visiting Chinese delegations are 
happy to use him as translator 
end negotiator. 

Traditionally. Chinese women 
are enthusiastic hand-knitters, 
making many of their family's 
winter clothes. In summer 
they unravel the garments, wash 
the wool and re-knit it to pro- 
long the life of the garment. 
Fart of this thrifty conserva- 


By Dai Haywood in Wellington 


Zealand’s best regular cus- 
tomer. 

This growth, has not hap- 
pened by chance. New Zealand 
has worked hard to help China 
develop its wool textile indus- 
try by providing expertise, 
information, advice and 
research. 

Board staff have spent long 
periods in China advising on 
the most suitable machinery, 
for different types of wool, 
specifications on raw materials 
and other matters important to 
a developing industry. 

As a result, China has ex- 
panded the range and types of 
New Zealand wool it can use in 
its textile industry. The board 


tion is because, until last year, 
hand-knitting wool has been 
rationed. 

Chinese knitters use a much 
coarser wool for hand-knitted 
garments than Europeans. New 
Zealand's coarse cross-bred 
wool became popular as a raw 
material for the expanding yarn 
factories. 

Five years ago, practically all 
NZ wool bought by China went 
into these yarn factories, which 
have expanded steadily. About 
tour years ago, again with the 
assistance of New Zealand Wool 
Board arid industry technicians, 
China be can using a small quan- 
tity of NZ wool for carpet manu- 
facture. 


This has developed until now 
20 per cent of New Zealand 
woo] exports to China are for 
the carpet industry- 

Next to start using New 
Zealand wool were the Chinese 
blanket manufacturers. The 
wool board's China experts 
helped blanket manufacturers 
to adapt different New Zealand 
wool types for Chinese manu- 
facturing techniques. 

Both the carpet and blanket 
indus trios are still in early 
development stages but with 
consumer demand increasing 
rapidly in China both arc cer- 
tain to expand. 

Now the fledgling knitwear 
industry is about to start pro- 
duction for the consumer 
marker. Again New Zealand 
wool will fill a vital role. 

One important aspect of New 
Zealand's expanding wool trade 
with China is that it Is an 
entirely new market. The bulk 
of the end use is to meet grow- 
ing domestic consumer demand. 
Although China may later try 
to develop some exports, 
particularly in knitwear gar- 
ments, the sheer size of its own 
population will consume its 
textile production for many 
years. The textile industry is a 
focal point of China’s industrial 
development. 
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Unofficial 

4-o r 
— t 

HighGrtfej 

£ ; £ 

£ 

Li- 


LONDON OIL 
SPOT PRICES 


GAS OIL FUTURES 


Lot sat 


CRUDE Oil.— FOB (Spar barrel) 

Arabian Usht. |Sg.B0-M.llj); +0.16 

Iranian LlenL. *7.76-2840. 

Arabian Heavy- 25.BS-88.10; +0.07 

North tea (Forties) 89.36.29.30, +0,12 
North Soa(Brofrt) ... £0.65 I +0.K 
AfrioamBonnvl-rhtlB0.7O4B.75; +0.07 


Prices began tha day strongly, 
redacting tha New Vork clow. In 
volume kept low by the European holi- 
day. prices drifted down until 
steadiness In the U.S. brought prices 

ifananaa *® now h '9 h * lawr ln day ‘ 

1+ or-5. reports Premier Man. 

|Ye*f day’s, : Bimlnass 

I dose | I Dona 

+or i 


Month 


PRODUCTS -North West Europe 

aFt* per tonne) 

Premium Baseline- -Bttj -305 j —0.6 

Oos oil - pa7-»4fll +2.5 

Heavy fuel oil ..1161-163. — 


May. 

June 

July. 

Aufl • 

Sept- 

Oot 

Nov. 

Deo. 

Jan. 


I *U4. | , 

+ E.2S 244.BO-43.50 

• 24240 + 2 .76 242.7349. 7B 

* 84140 >3.26 242JW-40.W 
; 84340 '+ 3.08*44.8841 JB 

. i 24540 i + 3 .00 24848-45.68 
I 848.50 t +3.00 248.0545.60 


252.50 

264.75 

254.00 


■+ 3.M » 14048.00 
’+4.26 264.7641 JO 
,+Bjo; - 


Turnover. 2.739 (1.253) lota of 100 
tonnes. 


GOLD MARKETS 

Gold fell $6 to $433-434 on the 
London bullion market yester- 
day. It opened at $434-135, the 
highest level of the day, and was 
fixed at $483 in the morning, and 
$4324 in the afternoon. The 
metal touched a low of $431-432. 

Markets in Paris. Frankfurt 
Luxembourg and Zurich were 
dosed for the Whitson holiday. 


LONDON FUTURES 


Month 


-jYe*r«lay , a +or t Business 


close 


— j Dona 


’ * per troy i 
ounce 

June :434.70JKJ-4JBW. 4« .30-52.5 

Nov -460. 00-52.0]- 6. 7M — 


Turnover; TT+Jt f348) lots of 100 
troy ounces. 


May 23 


May 20 


dose 

Opening 


Gold Bullion (fine ounce) 
...1*433434 l£2 78 U-STfl) -*450440 





(£27014 -2801s) *438 is -4301s 
{£B7B-5S2> £439 

(£278.629) 5438.1 


1.76 


{£281 1*28214) 
(£2815* -882 is I 
(£282.097) 
(£281.340) 


Krugmd 
Vi KTO 
<4 Krg 
1/IB Krua 

Maptelear 

Now Sov 

if New Sov 


*447448 

*250lg*231lg 

Sll?>s-128ie 

*47544864 

*445447 

*101»4 -102 is 

KQle-621* 


Gold Coins May 23 
(£EB7is-2B8) 
(£14814-14814) 


| King Sov 
^Victoria Sov 


(£75is-781i: FTefloh 2Us 

(£3l3Hai ISO pesos Mex 

(*BWA4..gB71a) jlOO Cor. AUSt 
{£65 is -56) (*HO Eagles 

,£39-4014) i 


*1041(106 (£67-58) 
*1044-106 (£67.681 
*8B44-875| v£55U-66<|I 
*596-630 (£3423-3464) 

*420425 (£270-2761,1 
*655-565 (£35834-36314) 


Soviet fodder shortages 


MOSCOW — A farm magazine 
has said a large proportion of 
the Soviet grain crop is still 
being fed to animate because of 
a shortage of fodder supplies. 

Tire journal. Economics of 
Agriculture, said that year after 
year around 20m tonnes of high 
quality grain which should have 
been turned into bread was lost 
in this way. 

There was no sign of any 
improvement even though this 
waste was one of the prime 
reasons Moscow needed to 
Import supplies from the West 

The magazine urged the 
agricultural authorities to com- 
pel farms to plant more fodder 
crops such as hay, saying this 
was the only way to ease the 
problem. 

The report also revealed that 


Moscow is having problems with 
the quality of its gra in . 

It said that, ln general, 
quality had declined in the past 
few years, largely because of a 
drop in protein levels. It 
blamed poor farming methods 
and inadequate equipment. 

In some aqeasthe grain harvest 
was brought in too early,, in 
others too late. 

The Soviet journal said a 
widespread problem was that 
the harvested crop was left 
lying in tbe fields for too long 
before collection and lost much 
of its goodness. 

The magazine said many 
Soviet farms still did not use 
fertiliser properly and another 
factor contributing to a decline 
in quality was improper care of 
seeds before planting. 

Reuter. 


BASE METALS 

BASE-METAL PRICES fell sharply on 
tha London Metal Exchange, mainly re- 
flecting the heavy selling evident In 
U.S. markets late on Fridey. The 
marked weakness of U.S. stock- 
mark an. following the U.S. money 
supply figures, unsettled all base-metal 
prices, as well as gold, end saw 
forward copper’ drop to £1,136 before a 
minor rally to £1,137. Lead responded 
to hops* of a settlement at St. Joe , 
with three months holding around £286- 
ZbM, however, mirrored copper and 
dropped to C473 before closing the 
lata Kerb at £475. Aluminium and 
Nickel piovod resilient with the letter 
finally £3.250 ttesplta the sizeable in- 
crease In LME stocks end Hie former 
dosing at £081.5 in the wake of per- 
sistent buying Interest. 

COPPER 


Nickel — Morning; Three months 
£3,260. 65, 60. 59. 60. 66. 70. 75. 
BO. 85. Kerb: Three months £3.280. 
90. Afternoon: Three months £3.290. 
60. 75, 70. 65. BB, 65, 63. 61, 63. 
Kerb: Three months £3,250, 46, SO. 
Tum oven 1.296 tonnes. 

* Cants per pound, t MS par kilo, 
t On previous unofficial doss. 


SILVER 


LME— Turnover: 224 (IS) lots of 
10.000 on. Morning; cash 821.6: three 
months 840.0. 41.4 41A 420, 420, 
«2.0. Kerb; three months 841.5, 41 .a 
40.0. Afternoon: three months 844.0. 
45-0. 44.0. 43.5. Kerb: three months 
843.5. 43.0, 42.0. 420. 



cash 1109- .5 -5,76 1 2 12.S-5.& — 2D 

B month* 1X38.5-9 -MA 1142-.5 -29 

Settfom'tJ 1109.6 -Ml — • 

Cathodes; I 

Cash- 1074-6 —82 ' 10774 t-286 

3 month* 1103-4 —SB 1107-8.8 -ZBJ 
Settlem't ! 1075 {-82 j — J 
U-S. PrpdJ — "84-87 ! - — 

Amelogamated Metal Trading reported 
that in tha morning cash Higher Grade 
traded at £1.109-60. three months 
£1.140. 3960. 40. 39, 38. 37. BO. 38, 
38.50, 39. Cathodes: Cash £1.073. 
74. Kerb: Higher Grade: Three months 
£1.139, 40. 41, 41.50. 42. 42.50. 42. 
Afternoon: Higher Grade: Three months 
£1.145, 44. 44-50. "44, 43. 42. 4260. 
42. Kerb: Higher Grade: Three months 
£1.142, 41.50, 41. 4030. 40. 99, 38. 
3850. 38. 37.50. 37. Turnover. 39,625 
tonnes. 


Spot- telWOp .-MA822JZ6P -25J 

ynwnthsJ84Q.40p -54.r843.7p -SM 
6 months.861.40p '-58. h — I 
I9monthwpq.50p i— IIJS).. — I-.-. 

Silver was fixed 34.65p an ounce 
lower Tor spot delivery in tha London 
buflion market yesterday at 819-20p. 
U-S. equivalents of tbs fixing levels 
were: spot $12,729. down 56.1c; three- 
month 313.029, down £i.8c; six-month 
S13.326, down 56.4c: and 12-manth 
$13,897. down 55.6c. The mats! opened 
si 82B*»-829p <*12JKFS124»>. and 

dosed at 81!Pz*822p (S12.75-S12.79). 

COCOA 

After an early rally fallowing the 
strong clou on New York, profit-taking 
reduced gains. With origins withdrawn 
and mast of Europe on hdidsy 
physicals remained quiet, reports Gill 
end Duffus. 


COCOA 


'Yestorday'sj 

>+ or 'Business 


Clou 


— ! Done 


TIN 


TIN 


e.m. '+ or pirn, f 
Official — Unofficial 


HlghOrde: « £ £ 

Cash ' 8810-8 ;+4B ‘ 8510-1 

3 months' 8710-1 !+» ; 8710-1 

SetUernTg 8918 ■+# — 

Standard.' 

Cash | 8610-2 +40 8610-1 

3 months; B710-Z +22 8710-1 

Betti wn' LI 8612 +56 — 

Straits EJ s*30.78 ' — 

New York- 


• £ 
+17 J 
-22A 


+17.5 

-S2J6 


Tin — Morning: Standard: Cash £8.609, 

12, 10. three months £8.715. 16. IS. 
11. 10. Kerb: Standard: Thru months 
EB.711. Afternoon: Standard: Cash 
£8.610. three months £8.713. IS. 12. 

13, 10. Kerb: Standard: Three months 
£8.711. 10. Turnover: 2.680 tonnes. 


LEAD 


a.m. ;+ on pjn. ■+ or 
LEAD I Official ■ — Unofficial 1 — t 


£portonne i 

May : 1866-94 '+4.5 .1400-99 

July J 1426-27 +15.01440-15 

Sept. 1439-40 +70 .145031 

SeS_.. . 14B5-56 +8.0 ,1466-50 

March- ! 1457-65 : + 10.01476^0 

MayT._l;_._. 1475-76 .+10.0-1481-75 
July............! 1485-88 ■ + lp.5| - 

' Salas: 3.130 (S.379) lota of 10 
tonnes. , ... „ 

I CCO— Indicator prices (U.S. cants 
per pound): Deity price for May 
97.18 (96JB): five-day overage (or May 
24: S5.34 (94.27). 

COFFEE 

Encouraged by a steadier than 
expected opening commission house 
and dealer buying prompted gains of 
£16-£28 reports Drone I Burnham Lam- 
bert. Following an early afternoon 
retracement to the lows, values 
recovered towards the close on re- 
newed trade and commission house 

k^alejK 2.886 (3.742) Iota of 5 tonnes. 


After opening unchanged new crop 
wheat and barley rallied due to lack 
Of se tiers to close firm in vary quiet 
trading conditions. July wheat trade 
was also thin, reports Mulrpacs. 

POTATOES 

An opening rise was very short- 
lived and sellers were In strength 
throughout the day, reports Coley and 

lYastenTy Previous - Business 
Month' close close i Done 

£ per tonne 

Nov. i 90.00 101.50 HM.D-MJO 

Feb.1.. 117J30 , 126.00 . 1M.4-117.* 

April-..! 140.10 152.00 1 152.8-140.0 

May 150.60 * 162.60 . 157JM5M 

Nov— —I 75.00 ! 76.10 75.00 

•umover. 1.0*7 (1.308) Iota of 40 
tonnes. 


RUBBER 


The physical market opened about 
unchanged, attracted little Interest 
throughout tha day and closed uncer- 
tain. Lewis and Peat reported a June 
fob price f or_ No. 1 RSS in Kuals 
Lumpur of 237-5 (237.0) cents a kg 
and 5MR 20 223-5 (223.0). 

No. 1 Yesterdysi Previous I Business 
RJLS. close | dose j Done 

£ pier tonne ! 

Juno-..., 747-760 1762-765 - 

July-.- 743-746 760-763 I — 

Jly-Sept 742-743 (749-760 765-739 
Oct-Doo-744-746 1750-761 '756-735 
JanMah '758-760 1766-757 '768-761 
ApKJne.776-776 [782-788 7B3-776 
JlyS0pt79 1-794 789-801 BOO-797 

Oct-DecBlO-812 i617-819 -817 
JanMoh 82 8-832 >835-837 334-827 
Sale*: 338 (58 j "" lots " of 15 tonnes', 
nil (3) lots of S tonnes. 

Physical closing prices (buyers) 
ware: Spot 74.60p (7&.00p) June 72J50p 
(seme): July 73.00p (73^0p). 

SOYABEAN MEAL 

Hie market opened Cl .50 lower on 
Improved U.S. weather prospects, 
reports T. G. Roddick. Prices firmed 
lare In the day on commercial support. 
Salsa: 28 (124) lots of 100 tonnes. 


(-6.16). GB— Pigs 73.38p par kg hw 
{—0.45). 

GRIMSBY FISH— Supply good, de- 
mand fair. Prices at ship's tide (un- 
processed) per stone: Shelf cod £3.40- 
£5.00, codlings E2.60-E3.50: medium 
haddock £3. 60- £4. 80. smell £2. 60- £3 .20; 
medium plaice £5.80- £8. 60. best email 
£3 BO- £5.00; skinned dogfish (large) 
£7.00. (medium) £4.00: lemon sole 
(large) £9.50. (small) £7.30: reddish 
£1.90- £2. 40: reds £160: salthe £1.80- 
£ 2 . 10 . 


INDICES 

FINANCIAL TIMES 

May3R)May.l9M'tti ogoV'arago 
276-00 27 508- 27 2 .57 ; 241,47 
"(Base: July 1 18SZ-100) 
REUTERS 

May. 2&~May BtJurtK agoT yarago 

1825 . 7 1816.7 17S6.7 i 156 4.8 

(Bssiu Sepiember 18 1931-lfifi) - 

MOODY'S 


May. ZB May IB (Tth ago Y'or ago 
1061.7 1062-3 :~1040-0 1005.0 

(Daoombar 31 1931 -100) 
DOW JONES 


Dow ■ 
Jones , 


lisy ' May |Month|Yaar 


20 


ago l Ago 


spot ^Ae.ii.^.iaiAi-eE'iBBja 
Fut'rs 14B.90'150.04| 147.1 l f l!B.H 
(Bbsk December 31 1574-100) 


NEW YORK. Moy 23. 

ON THE OPENING ell markots sensitive 
to Interest raiss reacted nege lively to 
lest week's money supply figures, with 
debt Instruments under considerable 
pressure but without the violent reac- 
tion experienced In the cash markets. 
Soon sentiment improved and bargain 
hunters moved ln. Precious metals 
recovered from early losses on foar* 
that the larger money suoply would 
be followed by Inflationary expecta- 
tions: also fears of 0 higher CPI figure 
attracted speculative buying. Copper 
recovered on good commission house 
interest as the morket failed to follow 
through nftor collapsing on Friday's 

NEW YORK 


close. Sugar prices were lunn-up on 
ahort-coverrng and Ireah commission 
house buying a a the Dominican Re- 
public suspended solos. Coffee markets 
ware mixed on profit-nek ing in very 
light trading. Cocoa prints advanced 
agsin on reports of civil unrest in 
Ghana and delays ol intenor shipments 
to ports. Forecasts ol dying weather in 
the cotton belt put groat pressure on 
the markets; however, prices recovered 
most ol the early losses. Gram markets 
recovered from last week's selling 
mostly on profit-taking and short- 
covaring. Soyabeans w era firm to 
strong on strong commission house 
support, reported Heinold Commodi- 
ties Ltd. 


COCOA 10 tonnes. S/tonne 


Cl o*o 

High 

Low 

Prav 

May 

21B6 

■raw 

— 

2161 

July 

2082 

2095 

2037 

2063 

Sept 

2115 

2128 

2071 

2097 

Doc 

2147 

2159 

2098 

2122 

March 

2166 

2165 

2125 

2100 

July 

2211 


— 

2188 

COFFEE 

*’ C" 

37.000 lbs, cents/lb 

July 

Close 

High 

Low 

P rev 

131.01 

132.60 

130.75 

132.02 

Sept 

127,75 

128.53 

127.70 

127.63 

Dec 

125.54 

126.53 

125 SO 

125-84 

March 

122-38 

123.25 

123.25 

123.25 

May 

119.01 



120-15 

July 

116.88 

11B.00 

117.00 

116.75 

Sept 

115.25 

115.43 

115.30 

115-50 


SUGAR 

eents/lb 

WORLD 

"11" 

1 12,0001 bs, 



Close 

Hiah 


Prav 

July 

11.00 

11.03 

10.50 

10.38 

Sepi 

11.40 

11.43 

10 JDS 

10.87 

Oct 

11.61 

11.81 

11.19 

11.11 

March 

12.72 

12.72 

12-34 

12.22 

May 

13.03 

13.03 

12.82 

12.53 

July 

13.36 

13.38 

12-98 

12.86 

Sept 

13.53 

13.24 

13.24 

13.03 

Oct 

13.70 

13.69 

13.40 

13.20 


CHICAGO 


UVE CATTLE 40.000 lbs, omta/lb 


COPPER 2S.000 lbs. cemsflb 



Yoxterrfy's + or Buslnesi 
alose ) — Done 


£ j 

per tonne 

141AD-4I.7, — 0.70 140.80-40.70 
HO .20-4 0.4 —0.50 140.20-53^0 
1« JUM3.3 —0.70145.00 

August 

October,*.. . 

Feb 

1M.WL6S.5 1 — 1J0 1S1.00 
1MJH-58A) +OA5 — 

lM.70-6IL6i-O.85, — 

June 


1 £ £ £ • £ 

Cash. ! 875-J85 ■— 2.7B 876.B-78.B — 2 

3 months* 28538 —2 ; 886-JB5 ; -2JB 

Settle m b 276.85 -2.7B — I 

U- S. spot! — i ■ 1 *20-24 ; 

Lead — Moming; Three months 
£286.90. Kerb: Three month* £295 .50, 

85. Afternoon: Three month* £388.5 0 . 
86.00. Kerb: Three months £285.60. 

86. Turnover: 6,760 tonnes. 


ZINC 


ZINO 

a.m. i+ OTi p-m. i+ or 
Official ! — jlfnoffiololj — t 

i 

Cash. 

5 months, 
Setttom'd 
Primwtsl 

£ 2 £ j t ( £ 

4G4JX-B ,-lU 468-3 -M 
47fl-.fi !-l« 475-.fi .-14 

460 -11.7i — 

— t 1*40^75 1 _ 


Zinc—- Moming: Three months £478. 
78-50, 79. 80. 79. 79-50. 79. Kerb: 
Three months £479. 78.50. 78, 77.50. 
77. Afternoon: Three monthe £478.00. 
77.50, 77. 70. Kerb: Three month* 
£476. 75.3a 76. 73. 26. Turn over; 
22.060 tonnes. 

ALUMINIUM 


AfuRilnim 


n.m. !+ OTf p,nu 1+ or 
Official i ~ 'Unofficial] — 1 


I £ • £ } £ * £ 

Bool : 055-. 5 1-6.5 1 968-fl >20 

3 montiuj B83-.5 j— 4 I 987. JS -L2B 

— Aiuminium^-Jtfo'niingr three months 
£968. 69, 70. 71, 72, 73, 74, 75. 75.50. 
80, 79, 80. 80-G0. *1- B1 - 50 - tO. 83. 
Kerb; Three months £983. 82. 83. 84. 

85. 88. Afternoon: Three months 085. 

86. 87. 87.50. 88. 88-50. 80 87-50. 

87. Kerb: Three months 086. 85. 
84.S0, 84, 83, 82. 81, 80. 81. 82. Turn- 
over; 19.975 tonnes. 

NICKEL 


„ ,~7~„ .. ''iy«.«r-rinv , » + or Business 
COFFXE T , - Dona 

!_r ] 

May '1090-98 ':+6Ji . 200065 

auy ,1691-93 +11.6) 1708-81 

July- 1+a .s^ 1668-50 

SST leiS-lB +8.5 - 1680-10 

January ,...11576-78 i+U 
StorSw.— 1990-55 :+16-0 JgSS'S? 
May 1620-25 i+15-D 1630 21 

' ICO Indicator price* (U-S. cents 
par pound) for May 20. Camp, daily 
1978: 128-03 (12538); 16-day average 
125.17 (125.08). 

GRAINS 

LONDON GRAINS— Wheat: U.S. Dark 
Nonham Spring No. 1. 14 “ nt: 
130.00, July 128.00. Aug 126.00, Sepi 
124 JO transhipment East Coast oelfore. 
English feed, fob: Sept 119.50, Oct/D*c 
122.50. Jan/March 126 East Coast 
sellers. Ms bra: French: Msy/Juno 147 
transhipment East Coast asllere. Barwy: 
Eng fish feed, fob: July 10M U 9 112-80 
East Coast 2nd hell Aug 110.25 Peter- 
head. Sept 112-50 Peterhead. Oct 114.3) 
Peteriiasd. Oct/Dec 117 East Coast 
Jan/March 121.75 East Coast aallara. 
Rest unquoted. 

HttCA - - L ocational ex-farm Spot 
Prices. Feed barley; Scotland 121.00. 
The UK monetary coefficient for the 
week baginning Monday May M (baaed 
on HGCA calculations using three (Wire 
exchange rates) is exoeoled fo remain 
unchanged. 

WHEAT ! BARUcY 

jYsstanUm + or Ycst’d'ys + or 
Mnth. close ■ — . dose — 


SOYABEAN OIL— Close (U.S. % per 
tonne): June 423.00, 432.00: Aug 438.00, 
440.00: Oct 449.00. 454.00: Dec 458.00, 
468.00: Feb 4^.00. 480.00: April 474.00. 
490.00: June 496.00. 500.00. Seise: 0 
lots of 25 tonnes. 

SUGAR 

LONDON DAILY SUGAR— Raw sugar 
£160.00 (£146.00) a tonne elf May-June- 
July ahlpment White sugar £188.00 
(£175.00). 

The market was Initially hesitant 
around £180 beaks October 1 before 
chartist buying amarnad. Further gains 
were recorded whan w»w York opened 
but prices were off the highs on the 
doss, reports C. Czamlkow. 


No. 4 
Con- 
tract 




esterda*; Previous Business 
close oloso done 


NICKEL' 

a-m. !+ o^- D-m + or 

OfflcUt | — Unofficial' — t 

Spot 

S monthS| 

i 

8185-95 —55 ' 5170-80 —40 
4078-80 +58J 3063-0 --59 

i 1 i 


JU1y-‘ 135.30 
Sep..' 117.19 
Nov...: 119.35 
J«n_.; 122.75 
Mar- 125.75 


■+D.15 — 

+ 0JH) 110-25 
:+0.S5 113,60 
+0J0 117.10 
;+0JBi 120.05 


+0J5 
+ 0.26 
+ 0.45 
•+0.40 


Business done— Whose July 
5.15. Sapt unirad ed, Nov 119.35-9-16. 
Jsn and Mar unvsded- Saiea: 26 Jots 
of 100 tonnes. Bartey: Sept unjraded. 
Nov 113.35 only. Jan unyadai. M«r 
119.80 only. Sales: 8 lots ol 1W tonnes. 


£ per tonne 

Aug..... , 1 72.76-TLtt, I6UM1 .76) 174.2tB1.5D 
Oct, .... 1BS.ra-B2ja>171.7B-71.G« IB4^-7I.BD 

Doc 16a.&BBi_D0' 177.75-70JB 1S8.76-70.BO 

Mar 198.76 8BJM1B7.26-8760 MO JfB- 84.00 

May-..:*0WB-W.7b 1B1.50-B2JN SM. 05-92. WJ 


Sales: 10.719 (5.400) lets of GO 
tonnes. 

Tate and Lyls dal I vary price for 
granulated bails white sugar wee 
£406. 9 (a sms) a tonne for hems trade 
and £269.50 (£264.60) for export 
International Sugar Agreement (U.S. 
cent* per pound) fob and stewed 
Caribbean ports. Prices for May 2D: 
Daily prlea 9.30 (8.36): 15-day ovBrage 
8.48 (8J4). 

MEAT/FISH 

SMITHF16LD — Pence per pound. Beef: 
Scotch killed aides 84.0 to 8B.Or 
English hindquarters 111.0 u 115.0. 
forequarters 56.5 to 59.0. Vsal: Dutch 
hinds end ends 18JJ to 128.0. Lamb: 
English small 110-0 to 118.0, medium 

108.0 to 116.0. heavy 104.0 to 112.0; 
Imported: New Zealand PL 59.5 to 
60.5. Porft: English under 1001b 38.0 to 
52.0, 100-1 201b 43.3 to BOJ), 120-16Wb 

39.0 to 48.0. 

MEAT COMMISSION— Average for- 
elock prices at representative markots. 
GB — Cattle 106.770 per kg hw ( + 5.23). 
GB— Sheep 235.69p per kg eat dew 


COTTON 

LIVERPOOL — No spot or shipment 
sales were registered. Trading was 
decidedly dull, and few buyers were 
anxious to put dawn additional orders. 
Nor wan demand much brighter es 
little more than occasional Interest was 
displayed In various types, apart from 
minor weights wanted In North Ameri- 
can qualities. 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (in anien buyer, sailer, 
business). New Zealand cents per kg. 
May 416, seller unquoted. 440-439: 
Aug 449, 453. 453-451; Oct 449, 455. 
454-452: Dec 450, 455. 454-453: Jan 
450. 467. 457-455; Mar 456, 462. 465- 
461: May 466. 468. 469-468: Aug 475. 
477. 479-476: Oct 475. 480, 480. Sales; 
127. 

SYDNEY GREASY WOOL— Close (In 
order: buyer, seller, business). Aust- 
ralian cents per kg. May 547.0. 550.0. 
550.0^48.0: July 570.0, 570.0. 571.6- 
670.0: Oct 666.0. 668.0. 668.1-566.0; 
Dec 57B.0, 580.0, 579.0; March 596.0, 
697 .a 688.0-597.0: May 609.0. fill .a 
BOS. 0-608.0: July 622.0. 624.0. untrsded: 
Oct 612.0, 622a un traded. Sales: 59. 
TEA— P32— — — — — 

TEA AUCTIONS 

LONDON TEA AUCTION— 39.923 pack- 
ages were on offer in this week's sals 
Including 7,300 packages in the offshore 
section. There was learn demand. North 
Indiana shed 4p-6p and there were 
many withdrawals. Sylhets met selec- 
ted demand and were up to 4p lower. 
East African* and better Central Afri- 
cans met lair lupport but prices lest 
3p-6o, plain Central African* declined 
2p-3p except selected pekoe dusts 
which were dearer. Offshore offerings. 

with limited interest, were 3p-6p 
easier. Quotations: quality 137p e kg 
(I42p), medium I24p a kg (128p). 
low medium 113p • kg (117p). 

JUTE 

JUTE — C end f Dundee BWC £275. 
BWD £248. BTB £314, BTC £274, BTD 
raMJ c and f Antwerp BWC £274, BWD 
£245. BTC £273, BTD £244: c and f 
Dundee May 40 in. 10 oz. £12.72. 
40 in, 74 or. £9.71: B twills 07.43. 

Jute harmony 
plans agreed 

CALCUTTA— A meeting of 
jute manufacturing countries 
has agreed to harmonise specifi- 
cations on certain jute goods, 
officials said. 

The three-day conference, 
attended by India, Bangladesh, 
Thailand, China and Nepal, was 
called to discuss ways of im- 
proving the standard of jute 
goods, facing growing competi- 
tion from cheaper synthetic 
substitutes on the world market 
Officials said the meeting had 
agreed to standardise the size 
and quality of jute bags and 
some other items. 



Close 

High 

Low 

Prmr 

May 

77.85 

77.0» 

76.70 

78.40 

Juno 

78.05 

— 

— 

76.60 

July 

78.75 

78.80 

77.40 

77.30 

Sapt 

B0J25 

B0.30 

7B.90 

78.85 

Dec 

82.16 

St? 7tl 

BOBO 

BO. 55 

•Inn 

82.75 

82.00 

SI SO 

81.10 

March 

83.90 

84.08 

82.50 

82.20 

May 

85.05 

84.70 

83.70 

B3-30 

July 

88 JO 

85.50 

84.50 

84.40 

Sept 

87.35 

87 JO 

85. SO 

K.50 

COTTON 50.000 

lbs. cents/lb 



Close 

High 

Low 

Prav 

July 

74.13 

75.01 

73 J7 

74.68 

Oct 

75.77 

78.40 

75.40 

78.47 

Dec 

78.18 

77.15 

75.85 

76.77 

March 

77.50 

7830 

77.22 

78.22 

May 

77 JO 

78.50 

77.76 

78.65 

July 

7BJ50 

78.80 

7890 

78.90 

Oct 

77.50 

77.60 

77.60 

78.15 

GOLD 

100 troy 

oz, S/troy oz 



Close 

High 

Low 

Pratr 

May 

438.4 

438.3 

438 J 

437.2 

June 

439.0 

441.0 

432.5 

438.0 

July 

441L3 

437.0 

436.0 

441.3 

Aug 

44S.7 

447 J 

438.6 

444.8 

Oct 

462.6 

453.5 

446.0 

451A 

Dec 

469.7 

462.0 

452.0 

458.4 

Fob 

486.9 

466.3 

462.0 

465.6 

April 

474.3 

475.0 

468.0 

472JB 

June 

481.9 

484.0 

475.6 

480.3 

Aug 

489.8 

400.0 

484 J) 

487.9 

Oct 

497.6 

— 

— 

435.7 

Dec 

505.6 

500.5 

499 0 

503.7 

Feb 

E13.9 

508.6 

508.0 

511.9 



Latest 

High 

lew 


June 

66.67 

67.70 

66.60 

67.60 

Aug 

62.87 

64.35 

62.75 

64.20 

Oct 

59.82 

60 85 

69.70 

60 67 

Dec 

60.75 

61.80 

80 65 

61.77 

Feb 

80.65 

61-65 

60.62 

61.50 

April 

61.6S 

62.40 

61.60 

62.4S 

LIVE 

HOGS 30.000 be. 

cents/lb 



Latest 

High 

low 


June 

49.37 

50.10 

49.05 

49 55 

July 

49.07 

49.97 

48.85 

49.52 

Aug 

46.06 

47.00 

457.7 

46.77 

Ott 

42.60 

43.40 

42.45 

43.05 

Dec 

43.05 

43 80 

42 BO 

43.75 

Feb 

45.45 

45.7S 

45 00 

45.75 

April 

44.15 

44.47 

44.15 

44.65 

Jtme 

46.75 

46.7S 

48.75 

48.75 

July 

47.70 

47.70 

47.70 

47.70 


MAIZE 5.000 bu min, cents/561b-bushel 


HEATING OIL 42.000 U.S. gallons, 
cents /U.S. gallon 



Close 

High 

Low 

Prav 


Close 

Hfoh 

Low 

Prav 


79.23 

30.08 

— 

79.11 

July 

7B.70 

79.50 

78 JO 

78.50 

Aug 

78.96 

79.90 

78.80 

79-31 

Sept 

79.58 

80.50 

73-50 

79.B9 


80.57 

81. TO 

80.40 

80.92 

Nav 

BUS 


BUO 

81.90 

Deo 

B2.47 

83.40 

82.36 

83.13 

Jan 

83.00 

83.10 

83.00 

83 .46 

Feb 

82.05 

82-60 

82.60 

82.50 

March 

82.06 



B2.C0 

ORANGE JUICE 

15,000 

lbs, cents/lb 



Hfoh 

Low 

Prav 

July 

117.35 

117.20 

116-95 

117.30 

Sept 

116.00 

118.10 

116.00 

116.00 

Nov 

111.40 

111.40 

111.20 

111.36 


105.00 

105.25 

106.10 

105.20 


103.90 

104.20 

103.90 

104.00 

May 

103 75 

104.00 

104-00 

100.90 

July 

103.70 

104.10 

104.10 

104 00 

Sept 

13.70 


m m 

104.00 

PLATINUM 50 troy di. 

Stray on 


Close 

High 

Low 

Prav 

June 

454,6 

442.0 

436.0 

446.8 


466.6 

458-5 

438-0 

447.8 

Oct 

461.1 

463-5 

Wi 

463.3 


467.8 

467.0 

460.0 

480.0 

April 

4745 

464 J) 

468 JO 

466.7 

July 

432.1 

— 

— 

474-3 

SILVER 6.000 troy oz. cants/troy oz 


Clone 

High 

Low 

Prav 

May 

13243 

13S.0 

1270 J) 

1309.5 

June 

1327 J) 

1285 J) 

1270.0 

1312.5 

July 

1337.0 

1345.0 

1278J) 

1323.0 

Sept 

13574 

1360.0 

1298.0 

1343.0 

Dee 

1389.0 

1394.0 

1328 J) 

1374.4 

Jsn 

13995 

1343.0 

1340.0 

1384.7 

March 

1421.0 

1427 J) 

1388.0 

1405,4 

May 

1443.0 

1400.0 

1388.0 

1428.9 

July 

1485 J) 

— 

— 

1448.4 

Sept 

1487.5 

1480.0 

1480.0 

1471.1 



Close 

Kkih 

low 


July 

307.0 

307.0 

203 2 

304.2 

Sept 

234.4 

294.4 

291.0 

292 0 

Dec 

284.0 

284.6 

280.2 

281.0 

March 

292.2 

293.2 

289.0 

289.6 

Efisy 

300.4 

300.6 

297.0 

297.4 

July 

305.6 

306.6 

302.4 

302.6 

PORK 

BELLIES 

38.000 

lbs. eents/lb 


Latest 

High 

Low 

Prav 

May 

66.05 

65.90 

64.45 

65.17 

July 

63.00 

64 JO 

62.70 

63 BO 

Aug 

60.25 

61.55 

60.10 

61.17 

Feb 

60.65 

61.40 

60.05 

60.50 

March 

61.00 

61.22 

60.15 

60.80 

May 

62.00 

gy 70 

81.25 

61 Bn 

July 

60.70 

61.35 

60.70 

60 JO 

Aug 

58.50 

68 JO 

58.50 

59.70 

SOY AS FANS 5.000 bu min. 


conts/eOlb- bushel 




Close 

Hlqh 

Lew 

Prav 

July 

623.0 

823.4 

618.0 

618.6 

Aug 

62B.4 

629.0 

624.0 

624.0 

Sept 

833.0 

633.4 

628.0 

62S.6 

Nov 

641.4 

B42.8 

838.0 

637.2 

Jan 

6S4.0 

654.6 

649.0 

649.6 

Rffarch 

666.0 

666.4 

682.0 

662.0 

May 

677.4 

678.4 

672.4 

673.0 

July 

687.4 

688.4 

683.0 

®33.0 

Aug 

690.0 

690 J} 

690.0 



SOYABEAN MEAL WO cans. 5/ton 



Close 

Hfoh 


Pm- 

July 

182.7 

I82i;7 

179.8 


Aug 

183-2 

183.3 

18121 

181 B 

Sept 

184.0 

184.5 

183.0 

183.4 

Oct 

IBS .6 

18&.6 

184-0 


Dec 

189.7 

190.0 

1863 

188.8 

Jan 

191.7 

1B2.0 

190.0 


March 

186 JS 

196.5 

196.0 

1SS.8 


SOYABEAN OIL 60.000 lbs, cams/lb 



Close 

Hlqh 



July 

19.08 

18.19 

19.04 

19,17 

Aug 

19-21 

19.31 

19.18 

19-30 

Sept 

19.37 

19.43 

19.30 

19.4S 

Oct 

19.55 

19-55 

19.45 


Dec 

19-81 

19.92 

19.76 

19.91 

Jan 

19.99 

20.10 

19.98 

20.10 

March 

20-35 

20.40 

20.30 

20.40 

May 

20.70 

20.70 

20.60 

20 BO 

July 

21.10 

21.10 

21.00 

21 BO 

WHEAT 

6,000 

bu mbi. 

cents/60 lb 

bushel 






Cfose 

High 



July 

354.4 

354.6 

352.4 

354.4 

Sapt 

383.2 

363.6 

362.2 

363.4 

Dec 

376.4 

377.0 

375.6 

376.4 

March 

386.0 

387.4 

385.4 

386.8 

May 

385.4 

380.4 

385.4 

389.4 


SPOT PRICES— Chicago loose lard 
16.7S (same) cents per pound. New 
York tin 616-0-21.0 (814.0-23.0) cant. 

HBrm “ n S'lvir 

bullion 1277.0 (1320.) cents per troy 
ounce. 
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Financial Times Tuesday May 24 1983 


I N D.USTR I ALS— Continued 

B1 -Ia*r- 


LEISURE— Continued 


PROPERTY — Continued 


■: i 

"x 

'•( '.'-I 

I 


Stttk 

ilrntul 
Inter-C>t> 20P 
JfvwnpirsvSiy St] 
Ladteore-Boorne . 


Lames I«h. lOpJ 24 



-2 


b7 


£181 jt99 


$ 




Lon.&Uv. lOp | 
London 4 MulTd ^ 
Lon. & NOn. Gw. 
ILon. Pfh. Haahb 
Long Hrtdtfy. Ufe. 
Ux4bwlndL - 
Lev 4 BooarSOp 
M.Y. Can. life 
■rc'rthyPh.Xfe. 
Madartoi* Gp. 
Ma*eilan2Dp _ | 
MKptwWfD.) ‘ 
Magnolia Grow | 
Man. Stop Can, Cl ' 

UiHqr. 

! MarHngh*.10p. 
MxtaUL’xy.'A' 
McreMPilMv 
Maron-BtadL- 
t HWn«7V« 
Metal Bo*a_ 

! Metal Oosurr*. 
HriuecJu 

llminn 
IWT,n f — 

Do- Drill. 

WNWl tarts &p_ 
Mobeo Grp In _ 

MtoWoSpeffift 
Morgan CrobMe. 
Masi/ftott.) life 
HI MW Compos 

Nath Mb. 

NeH&SptocerlOp 
New Equip lOp. 
Horton 

as- _ __ 

. 

No-SwmSp-, 

Oatcwood Grp [ 

Office & Elect- J 
OrfflanwMSA-1 
■ hnstMcU^e. 

I QzBfidFm.Cv._i 
P. H. knduariab- 
Parter KnoM 'A*. 
Pauls & Whites.] 
PUnon(&}SSn. 
PeekHoMtigs_ 

Perttmd’lOpZ 

PwrttowlQp, 

Perdu Kta 

PhU^s Patents - 
Photo- Me 50p- 
tfcEl 
PttnV Bowes Ln.. 
Plane Cowl 10g. 

' PoiyirnrklCpIIl 
OaCaC*#gPlTo- 

Parts*, 

Powell Dull. SIM 
Prestige Group . 

PrttctartJ Svs. _ 

U R.FJ). Group Ufe 
“ RatfiartMetal- 
Rank Ora 
ReddM&Cotaani 
ftedfehm Glass. 
Reed EjoeclOp. 
(Reed im. £2„. 
Refyun . 


IRodt Bartam llfe| 

BpprHf»w^ 

Do. 'A*- 

RuyalWorcs__ 
Russell (A.) lOp J 

SaleTHney— 

Swau4M&.l«. 


Ota. 1 I VMI 

M iFwifirtlKE 

i jllQ.751 2.5j 431L1 


ii* - J - I -T- 


l-l 


+1 


■*2 


♦4 


~1 


-1 




% 


Scapa Group 

,|E2S% ScM-nhergwSLj £3»a|+'i 
78 Si 

34 Scot- Heritable.. — 

LWe SyH wigU-lsfeM|*b 

Do. ‘A' |9V “ 

Seavtn> Semen 
Do. 'A’ 14V _ 
f 68 SMvHbreaQpi 
U3 ftSheMon Jones | 

-42 Shiloh 
270 Sldhm Crow 50pi 
[255 Siebe German 7 
64 SdeiwnigtxlQp. 

30 suvVttime lap __ .... 
76 Simpson fS.)'A"_l 98* +1>J 
I 80 KMkNWW? 

362 SkettWey— 

143 StmtiSWephilfe 
1370 Smiths Inds. 50p 
19 Salic. Uw 20p . 

24 Somlc 

Mlfl Sothrty P.B.._ 

51 SpamulK. W4 . 

38 Spear tJ,W,L 
16 Spang HWgs5p 
60 Spring Grow — 

ikJRcOvttwd/ UJWT-5 

Stag Firntture- 
Std. Ftmnris 
Standard I nd. - 
ftSuneicolOp, 

Star CPngs. lOp 

Steetley , 

Sterling Inta2*jd 
Stocktake. 

Sianehill HI*... 

Sunfiflta Sen lOp 
StKcfifTe Speak. 

! ttSurtre 460c_ 

Sytlone 

Talbex Sp. 

FSLTh-Iwi Synl 
Th.rmesVn.5p. 

Third Mile In*. . 

. TNTAS050L... 
r,iiinor.2ct>_ 

ToolWI R.W 

Toye 

Trafalgar H.20o. 
TiwM.5m.50c 
Do. Warrams.— 

Transport Dm.. 

ITrWrw Coop IQp- 

Trlrfus 

Tuorr&New.Q., -- ..... 
#TwMocklQp.| _30«t}*k 
BeCecUuuHffl-l 

HKD l ml 

Ur*nut 

UnOever 

Un'V N.V.FIJ2. 

U. Guarantee 5p_l 
United Parcels. 

Valor 

Vlnten Grp. 20p 
W RUWWns lCto_ 

wade Potts. Up -| 

Wafltrr Hmr. 5p .. 

Waterford 5p ... 

Watslm's.. — 

Watson H K. lOp 
Wedg wo od 
Westn. Board Up. 

West's Grw*> M. 
iMsmenR Aigti. 

Mttfecrarfl 

WkmeylOp— 

WHkesU) 

IVHbveSrfl 10o. 

WiHiam%(J.) — 

WBlv{Geoige>. 

48 «]« 1-2 
Wood ( Art lxr)5p| 

TVatprea las Hb _ 

60 Hygal Dyn. 5p. 


ft 


12 


- - - - £45 l£30V 


!hH153l 56| 


-ItLS 


671 




f7J 
BA 0323 
IS ttl) 




Bwey&Hawkrsj 
GamnaritM 2CP 
Fartnr Baals lOp 
! GRA Group 5p_ 
GwonTVAlOp. 
H7V Mon/Vtg._ 
Hnriain.. 
IntAisi 10 b. 

LWT-A" 

f Leisure Inds— 

Leowimeidl*. 

M9H.AgH.10;-, 
Medathtstn lCta_ 
*N*nsttl«»e_| 
! Norton Obi*, lftt 
i Khmer* Abroad 
Phota* f Lon.)— 
M‘nmirItaoaS 

a Pteasieatia5p. 

MMCdy'A'RV. 
RDeyLtisurolOp 
Saga Hoh.2ffc>. 
Sarort*eEfp2£ti- 

ScotL TV'A’ICP 

fSelecTVlOp- 
r TSW5P. . .. 
PTVSNMglOp. 
HM4 gSw ll>. 

M 4 * TV -A" life. 

HZlACenanOes 
Webb (Jos.) 5p. 
betters 5p 


172 

50 

29 

15 

54 

151 

158 

1Z7 

139 

3H 

106 

113 

54 

75 

US 

92 

313 

165 

168 

130 

46Q 

100 

94 

U 

33 

20 

7712 

3U 

18 

79 


|nrjS!|p|E 


+l i 

i*Xl 

11 

-15 

*2 

-1 




23 

U273 

tdLO 

3.6 _ 
110 
33 
35 
U.08 
0 


_ 5 
t4J 

t£l7 

05 

JrT c 

; 6.75 

ffW 

' d3J3 

M 

002 

4426 

d0-51 

2.75 


2J810.4 


16111 41 


1.9 

5^M 

uoj 


J 


10JJ 


8 

3.4 

4J 

3l8 

105 

80 

14 

7.9 

47 

5J 


193 


6.9 
65 
112 
162 
* 
BD 
17 JJ 


231227 


186 

177 

237 

"H 

5.4 

»a 

133 


MU 


MOTORS, AIRCRAFT TRADES 

Motors and Cycles 


- 208 ft 



2Z7 

41 

20 

£43% 


10 
01 ?r. 
S022W 


-Iz h<320%| 

Commercial Vehicles 


26 4 

*u — 
14 ♦ 

— 

ioj * 


, 40 30 E.RF.(I BteO- 32 -el IB07 — , 

168 148 Ptutonsicil- 368 85 lA 77^137 

29 IB VorleTraltrlfip. 25 . 1 ~ 


Components 


IA.E. 



l—i 




. .43 ftndopJ._ 

325 {2S0 FTdktlWueningJ 
HnmuSmlflilOp. 


ItlfdacbBSAFriroJ 


3.< 


TWISIte- 


xa V7 
36 
15 6 
14 14.4 

HA 

ftL2 

au 
65112 
LO 


Garages and Distributors 


93 (Adams Gibbon- 
81, Alexamters lbd 
25 Apple»«JG^!| 
98 ArUnjnn Motor J 
_ 9 BSC MlOp— 1 
038 BramaN(C.DL> 
050 BriL CPr Aid. life 

012 Caffym 50p 

34 CowfefT.JSp- 
82 Davis Godfrey— 
62 G*es fF.GJ— 
32 Gtarrfiefd Lawr. 
16 Hanger Ms. lQp, 

80 Han-tsdnCrjcT 

B0 Kartwefis 

82 Httpfj*2£fe 

55 Hurst (Ctdrtesl 

38 Jnuos 

, W KMg Mtr._ 
[150 LarServfcB 

a tarktai 

Perry (HJ Mbs—I 
_31 a*j(IKfiJJHfe- 
[103 Tate of Leeds — 
39 Western Mtr— 
21 [Youig(K) 


[-1 1453 I 271 601 77 


ki 


2.91 


, 5- 7 

2J| 45 16.9 
57 6 


846.41 


24 


88 


7U 



NEWSPAPERS, 

|Ass.Boi*P.2CfeJ 240 


Black (A.&C7.I 

Bristol Post | 

CollvB WUlLnn. 

Fleet Htdgs.. 
Gordon 4 Got ch 

Hayoes Pi620pl] 

Horne Cqtrti q. 

LWt HoiaeS 

nwHftFoaJ 

Wetdl 

£a«4* l 

Rootfedge & KP 4 
Lftd. r . 

Websters Grp. 5p 


hi I -i-l -i- 
PUBLISHERS 


78 


+5 



PAPER, PRINTING 
ADVERTISING 


a- .net 


10 I 06i 26j — 


8.0 , 
tl5.13 
0.75 
05 
hi. 4 
dO.75 


84J(MJ 


5M388 


J* 


74 

83d 

30 

175 

91 

140 


tetrfc-Vtg. 1 26 



COLEton(Sir J.) 
QeynuldL50p_ 
Clay I Richard )_ 
Clondalldn Group. 

CrmSeylOp 

Cropper (James) 

Di-hm Pack 20p 

DfiG.. 



Saatc W 
— 5mhb(1 
n smwfit. 

24 TmeparM Ppr- 
IHber WaOter life. 

wac* Group 2Cfc . 

, _68 WdWIngtoc fij.. 

217 045 Watmoi^hs--. 
340 [250 ♦WskC*»Ma>J 


-2 


a 

;+vt 


+i 


S3 
225 
94 
295 
23 

178* 
133a: 
115 
135 

4d hs 


317 


167 

67 

65 

24 

105 

75 


56 

80 

56 

313* 

13 

174 

217 

250 


*15 


g06 
t35 
175 
UU) 
B- 
64-38 
64J8 
9 JO 

& 
65 
3-0 , 

ws 

60.79 

3.0 

LO 

80 

35 

25 

9*2 

4JJ 

h233 

47 

g3.15 

□7 

95 

®64j 

ML8 

70 




50 


90S 

hsn 

bd2-75 


171357 

- S3 6.0 

13 8-30171 

84 45 DM) 
84 M CSJ) 

4j 119 

15) 27 3*5 
84 * 
56 83 
L7[ 8612.7 

Zti 4J Qfla 
55| 19107 
Ifl BADSfl 
9.4187) 

40 lu 

21 32.9 


1 

to 
26 
55 
10 
19 

3J 

27 

i3 IfaS 




4.7117 
5.U 9 

*]984 
, L7 Z7.0 

HSV 

fin 


_ >#' 
~- it20 | ll| 65] DIO 

it 


*i Ins I 251 53 86 


r ite 


PROPERTY 


7Jj 9.7 
4.lh20 


03 S16 


130 p» 


545 (425 


281 237 
lJ2%B95 
608 410 


162 

£2» 


580 i»2 


INSURANCE 

+ie 


, UeoadrrUkandR 
De TlpcCm 13 00- 
I Aflwovrts DUSO. 
■ Merten 6 m Coro , 

BremiHlI Bd. lffei 

Bntixrtc 5p..._ 
t Comb med Ire $1. 
Comm- Union — 

Eagle Star. 

j Etna UK9pcCnv. 
Equity A Law 5p 
Gen. Accident— 

G.R.8 — 

Hambro LifeSp 
Heath (C.EJ2Cfe 
Hogg Robinson. 
ik. Con. of Inland,. 
LegafiGeflerif* 
Liberty Life SARi 
London & Man. 
UodmiMMSfe-. 
UaKhMCLea'nSl 
Unvt HUgL20p. 

Pearl So 

Phoenix _____ 

PhitiWtial 

Refuge 5p 


Smnriwr 20P 
Sim Alliance £1 
Sun Life 5p ...... 


725 M3 (VTiRtW EDR. 


157 ■ 

U<>2 


ass 

£60 

059 

04H 

596 

£22»j 

361 
405 
036 
630* 
407* 
428 
330 
308* 
110 
274 
390 
£30 

362 

U2 


78 

14) 

1*6 

120 

74 


64 

114 

128 

72 

40 


[Trade ipdemftf-l 
[Travelers S25Q 
IVWBfc F«*f— I 

LE 

A-RTVPrtf. £1„ 
Anglia Tv 'A' . . 
Assoc. Leisure 5p 
BorrlW.M.-AV 
Slack Edgm. 50pJ 


615 

ipitm 

380 

346 

452 

212 

US 

245* 

tuW 

470 | 
610 
160 
£2QJa 


-25 


iQSl.OCj 


4.9 

. QUfi 

— 

(122 

e 

— 

13 

12 

_ 

— 

— 

. 1855 

— 

6.7 

. OS2-OC 

— ra 

6.1 

11.8 

_ 

10L* 

170 


6.2 

Q9Sb 

— 

f7H 

185 


4.2 

1771 

rora- 

M 

19 5 


6.5 

13.4 


5J 

14.75 

60 


65 

75 

SS' 


57 

57 


— 

37 

5.4 

Giro 

2J 

8.6 

3S2.2C 

15 

M 

455 

21 

5.4 

27.5 

— 

6.4 

175 


75 

150 


5.6 

16-75 

— 

6 .<i 

265 

— 

7.9 

70 

1A 

4.7 

55 

1.6 

77 

145 

LI 

8.J 

480 

w 

6.C 

13 4 

9— 

4.1 

— 

0.2 

7 


6.4 




6.0 

1173 

Z2] 

48 


8.4 

10.4 


7J 


. 50 
1225 
90 

_ , 51 ... 

jzil tU5 


9.0 


136 


SURE 


U14>z 

52 

330 

241 

25 

342 

139 

056 

Q05 

228 


78 

135 

132 

120 * 

72 


230 ft|6 


5.95 

65 

619 

50 


■21 

* 

* 


1 


■3? 

"£ 

"B 


p 

l £14^ 

ii 


112 

35 

63 

32 

97 

41 


Ail'd London lQp 
Aitrwtt London. 
AmaL Estates— 
MtaMroapafea- 
Apea. Props, life. 
Aqub. Secs. 5p. 

Hnn Cb; KUO] 
[Austmark InL 
Kamiow E«es5p 
IBeazrrfGHJUfe 
IMton ^ e nq ^- 

Bradford Prop., 
British Land 
Ob. UpeCm 2002j 
Brbdon Estate, 
Cap.&Cotmties 
Card* Prop 20p 
C mr tHnn m f 2tfe- 
Chestcrileld 
Ctnrchb'ry Est- 

K A50p — 

WdcnlJs. 

cwT.lOp. 
»rsps.Up. 
Prop, to, 

C HW- , 

ihh tro* CaronS- 
OarrsEuatrslife- 
H>DeiiqOra 

Ests. & Agetw. 
Ests. & Gen. 33p . 
Ests. Prop, tiw- 
Ewro Leeds—, 
EmtHMaa. 
Fatr*e»EsK5(fe 
Fhu Gala Inrs 5p 
^Grainger Trim J 
IGl Portland 50* . 

[SnS^ta»i 

Hsmmenon'A* 
[6*MtMngroPnvlCfeJ 
Hasietnere lOp. 
jvHKl3ddHKS25 
lory Progeny - 
n Invest— 
Ke*(M.P.)lft_| 
[Law Properties 
a^d*30M5. 

Land Invest. 

.Land Sec£l _ 
iHLeno Lme 50c 

L Me Ski Ik 

.Lon. Nwntv 
h)B (4scC».l«. 
joateDhHW* 

MarWteath 

Marlberotq* 5p 
Marter Estates . 
MclnemeylOp. 
[McKay Sec. 20p^ 
ItUvlMdSeeSp. 


17 

90 

10S 

36 

85 

23 

82 

268 

254 

20 

256 

83 

£286 

133 

153 

137 

178 

300* 

520 


J 

5* 

66 

375 

160 

128 

17* 

78 

9 

93 

235 

71 

131 

& 

210 

US 

24 

180 

140 

134 

75 

120 

695 

139 

422 

33 

Z72 

80 

42 

212 

-1005*1- 

47 

310 

240 

18 

320* 

335 

048 

OOO 

ZU> 

223 

120 

37 

80 

50 

113 

45 


[-9*1155 


*20 

2-0 

13 

QBc 


-5 


S 


-1 


hM 


!+2 

H 

1-5 

1-1 


*3 


dl51 

td80 

95 

95.0 
(15 , 

4-0 

35 

16 

t«.0 

875 

t!3.0 

U45 

55 

35 

12.76 

& 

& 


4 2 
PL5 
19 
75 
122S 
4.0 

155 

«i35 

55 

*25 

115 

130 

d96 

16.9 

Jgbc 

t3 5 

134 

156 
55 

°B* 

B3S%| 


«3D 
*1575. 

•WS9 

1375 * 
775 
MB9.75 
845 
2.0 . 
QMJHj 
+2.85 
d75 


a? 37 tsj) 


n 


95} a? 


a 

27 

14 

27 

06 

2-5 

25 

u 

25 

32 

■Si 

18 

$6 

15] 


35 

19 

63 

U 

-a 


27 


57^2 
[ 670219 


s3m.9 


caw 

Mil 

JP 

m 

137)72.0 


106 


6.4 

a 

57 

2.7, 

1 

1 

73 

1« 

24l 

14 

ffli 

43{ 

92 


4 

lb 

117, 

IS 


418 


i 


127 

82 

307 

* 

i; 

Il45 

Si 

U3 

177 

24.9 

153 

l«i 

,*3 

289 

1487 

288 

72 

218 

|»5 

219 

114 


765 

U6-9I 


13] 

6.11 
F4.4 

(97 
7.6 247 


21.9 

205 

7.6 

, * 

[22.6 

MB 


1483 

Hqft U« 


215 

175 

62 

93 

122 

42 

162 

41 

168 

285 

166 

129 

ft 

30 

235 

275 

207 

114 

S33 

89 

75*2 

U 

144. 

113 

C2S2 

U17 

162 

150 

82 

310 

69 

96 

96 

80 

52 

32V 

169 

143 

91b 

no 

106 

410 

98 

415 

390 

S' 

S' 

10 5 
98 


1112 

1112 

68 

72 

87 

33 

12S 

27 

130 

93 

7 

SO 

17 

n.75 

[152 

$ 

76 

47 

15 


I £392 

ft43 
ft 04 

v\ 

63 
16 
39 
1 27 

|i 
■ 20 
72 

1 
|89 
20 1 
2 lQ 

72 ■ 
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I Stack 

Moumteigh , 
Mourowew 5p_ 
ktadPaw(A&7) 
Krw Cavriiksh 69. 
Ne»th B»n Proas. 
Ph*A6HI0k 1QP 
Peatiwy, 

Rra*a»Fa 

Proc.Hldg.6lov 
Prop. Pari VUp. 
Prop & Rev. 

Prop Scctnv 50p 
Raglan Prop lp 

Regallan - 

ftrgfrttres lOp-l 
Regional Prop, 
Rmel«u*i£i- 
Bish iTmpk)ro| 
Samuel Praps— 
irdrmNjtfaW 

Scst-Mrtrop-alp. 

Second City lQo-J 

»SrroianS(cs%> 

Stomp) Ests 

Do70%Gear. l 90 
Ob. 88 Cm. 9144, 
Speyfwtfc- 
Standard Secs _ 

StemrtNakpbp 

Stock Conwrsn. 
VSmProMHKSl. 
mamtatSua. 
Wb.I4c£»7(.T5p 
*Tbib EitaiesKfe 
Town Centro — 
Tovn&CHyl£fe. 
Do.7KCn.CmPt 
Trafiord Park- 

Trtstof Prop. 5p. 

Trust Secs. lOp 
Do. Defd. Com. 
Uid. Re* Prop . 
WdkrrlAdrrtTlOs 
Warner Estate, 
Warotord toa. 20p 
UtoHOavr 0fl2. 
WsmniCtyP. 
Wrmroter P. 2tfe 
Whittington InL 
Wwmrhapm. 
lYOrkAlourt- 



INVESTMENT TRUSTS-Cont. 


OIL AND GAS — Continued 


SHIPPING 


900 

112 

122 

475 

1C? 

57 

25 

205 

33*2 

125 

127 

222 

76 

102 

£20 


"8 

n 

30 

35 

IlM 

lo 2 

70 

]108 

50 

52 

£14V 


fBriL 8 Comm., 
ConsnooBros. 50p 

Fhher(J> 

[GdOas-LanenSl 
Hunting Gknon. 
JacnbifX IJ20p 


JM Uteri] DodBil 

Rlcean Transport. - 

[P. & 0. DHd. D - 

irSSSwTwj! 


770 

-10 

1U227 

37! 

2.3 

110 


LO 



11 

102 

*? 

253 

4J 

47 

460 

-IS 




98* 


60 

ft 

8.1 

S3 

♦l 

12-6 

L2 

77 

23 

1-2 



__ 

185* 

*6 

75 


52 

XP, 





67 

*7 

n05 


1.1 

127 

+ 11 

665 

02 

76 

235 

-1 

inn 

L3 

6.6 

63 


088 


?C 

82* 

+ 2, 2i 

50 

ft 

87 

£20 


042c 


1.4] 


SHOES AND LEATHER 


117 

87 

FTi Grow..,— 

87 


4504 

9? 

Ml 

Garuar Booth,. 

82* 


665 

43*j 

37 

NrodtoLSmoSp. 
Lambert Hth.20p 

38* 

+4 

30 

1T1 

% 

107* 

-2 

1*4 79 

58 

37 

KewWd&ftrt'o. 

56 

-1 

3 7# 

53 

«3 

Pitta* Grp 

Strong ft Fisher 
Stylo 

48 


40 

41 

120 

Z7 

100 

37 

100 




891 




& 


(MS) 


117 


65 


SOUTH AFRICANS 


185 124 AbernmROJO 
a9>2 044. Anglo Am. In RL 
,800 517 BMdBndUOt., 
405 2 DO Cretan Smes'A'Sft] 

■206 104 Gold Fftb. P. 2>jc 
410 232 Messka RQ50. 
O6V9S0 OK Bazaars 50c, 
580 300 BroTnukni'ASOc) 
502 304 SJL.Bmtt.20c- 
Q9V OH, ngerOatsRl- 
345 190 Unfiec20*s— 


172 

S2 1 * 

773 

200 


178 H7 
380 
04 
580 
40 

S? 8 

330 


2.2 12JJ 3.7 
85 66 

84 SA 7J 


£3j 6^87 

£ 

iifc 

14.4 


57 7.7 

J, l| 


TEXTILES 


264 

72 
11B 

86 

n 

& 

173 

80 

24 

33 

70 

s 
12 
67 - 
74' 
112 
47 
49 

■8 

64 
131 

24 

5Ct 2 

250 

95 

65 
41 

27 

73 
53 
29 
18 
2tfj 
191 

65 

28 
49 
24 
85 
15 
98 

US 

37 

110 

440 

8 


"S 
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#■ 

u 

56 

59ia 
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"s 

17 

24 

48 

40 

15 

9 

U- 

62 

99 

30 

41 
83 
44 

“S 

«T 

47 

22 

19 
62 
32 
13 
12 
22 

”8 

20 

31 
17 
74 

a 

a 

bS 

29b 
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lAlDed Teutlle- 
pvtiron Bros. _ 
Beales (1) 2Qp. 

tooaaA.10pJ 
BriLMntWr_7 
SWrorLUsaife. 
(Capets lid. 50p- 
fCam Patote — 
Eorah___ 


Do.T%D*B2ff 
(Crowther (J.)_ 

IDatavm InU 

, Dixon (David)- 
kfeitlfllHloeylOp- 
jF^rnCJoho)-. 

BSSpSgj: 



Lowe (Ruben H.) 
Lytes(S.)20p, 
Madcay Hugh- 
Martm(A.)2tfe 
Miller (F.)lQp. 

Montfort 

Mimton Bros lOp. 
Note. Manfg — 
Horo Jersey 2QpJ 
Paridand'A' — 1 
Rehance Kok2Cn 
Rk*ardslOp— 
S.E.E.T. 20p — 
Scots Robertson 
Sekers Inc lOo. 
SJoir Sktantailflo- 
5J*ta Carpets 10p- 

Sirdar 

Small ATidras 
Snafctae R. Kfe. 
Sn.Vbtmal7M0 
Spencer (Geo.). 
Stirling Grp. 20p. 
Stoddard ‘A’ — 
Stroud RSey Dr'd 
Sumner (£.)__ 
Surbeom Woisey. 
Tett* ro Jrsy. lOp. 
Tomlinsons — 

T octal 

Toray Y50 

Yorfciytie 20p— 
YoughaJ 


MO 

62 

me 

80 

74 

V 

v 

% 

18* 

29* 

64 

50 

s. 

67. 

66 

104 

34 

41 

87 

58 

49 

114 

18 

2^ 

S 

36 

43 

U 

13 

23*2 

167 

55 

25 

40 

20 

74 
17 

75 
9 

S’ 

175 

3Vg 

no 


J-s 


(-3 


+3 


1+22 


774 
SB 

92 
3 JO 

-laj 42 


35 

1_32 

L5 

15 

40 

tfl.75 

U.75 

,269 

[hd3.75 

07 

327 

126 

27 

25 
57 
55 
3.7 
1154 
06 
d3 3 
0.75 

no 

0.1 

td47 

LB. 

07 

1L0 

sl88 

4.0 

42 

235 . 

S31 


86] 


oM 


L* 


.106] 

5i 


iiil M 


7J 


86(45) 
86 (75) 


23-- 
(03) 


105H48) 


9.0 


LS272 

6-5 « 


TOBACCOS 


740 590 BAT In*. 

131 108 lirpenal 

132 98 Rodmans LJJzp-I 


275 
113 rl 725 
107 1*2 14.4 


tK 


6-7] 46 
’ 7J 
27 


TRUSTS, FINANCE, LAND 

Investment Trusts 


no 


133 |U5 


bu 
60 

290 tea 
295 Q£S 


62 

129 


76 


6* 

93 

76 

74 

&61 

4 

91 

62 


131 (108 


288 

837 

142 

■ 95 
738 

1 122 

236 1 

[129 
109 >2 
164 
1 78 
145 

bzo 

1971 

246 

354 

116 

790 

I 55 

79 


535 M2S 


121 
1 283 
3071 
110813 
255jj 
38 


370 [290 


94 


143 D22 


3 

]103 

]104 

» 

110 

'fr 

63Jj 

1123 

U 

P7D 

96 

IE 

37 

34 


4 

IMS 


73 


l 

406 363 
420 338 
286 217 


394 

504 

200 

45 

4 

35 0 


201 

87 

31 

262 

67!g 

568 

148 


in {iso 


93 

87 

80 

176 

375 


H67 

73 

25 

1 57*3 

525 

124 


81 ij 

64 

69»i 

133 

250 


Aberdeen Trost — 

Adsa liw 

ADtancp lnv.__ _ 
ADiance Tn*L__ 
AUrfurd Inc. , — ... 

Do. Cap** 

Aha Investment _ 
Ambrose lav. Inc. 

Do. Cap. 

(American Trust 
(American TsL ‘B* 
AdOd Am. Secs., 
jAnSorinL Dtv — 
Do. Asset Shs _ 
jAngtoBooL lav._ 
lAjct Vu K iie sIrc.- 
Do. Cap-5(fe — 
VArgo lnu(A51). 

A^bCown Inv — 

Asset Sped* 

Atlanta B*L lOp. 
Adamic Assets 
8Uiie&flo*d Japan 

Bankers' Inv 

Berry Trust 

" Tst_. 

Border fSItn. life 

[SrontarTsL 

BriL Am.ftGen. . 
British Assets — ... 
Brit &Bp. Sect 5pj 
M. I*, ft Sea DhL 

BriL Invest 

Broadstone (20p) 
Broruer Jnv. 
Caledonia Invs.— . 
CanVrlaaandGea . 

Dp. Cap 7^ , 

jDamehialart 10p4 

KanirWDM 

[Cbanl Is. Inc. EL 

, Do. Cap 

Charter Trust 

ChfttfHeaUi£l._ 
City & Com. Inc... 
Dp. Cap. (£7) -- 
|CMy &For. lov „ 
[City of (Wort — . 
[For ciaverhome we 
IConinpnt'l & Ind . ' 
Cre^'m Japan 50b 
ICystlcFTbrowU 

, Dime (ine.) 

ftp._(Can)2p 


123 

59 

125 

426 

60* 


265 

66* 

Ufl 


182 

48 

304 

99* 

106 

63 

115 
284 

27* 

136 

82 

131 

116 
225 
120 * 
105*2 

w 


-2 


-5 


ftertjrTsi foe d 
! Do.Cao.50B-. 
Domlnion&Gm. 
Dra yton Japan, - 
DrayttmCPm— 
Drayton Far East. 
Do. 'Abrams 
ftayton Premier . 
Diotvest lnc.5(fe. 
Do. Capital Q ■■ 
[Dundee &Lon. .— 
Ldmburgh Am, Th. 

'Edmbinh Inv 

EDITH... . ... 
Brttrn Ira. TsL .. 

EJeaAGm.. 

|£ro^rBn LSm SS 


1 B 

114 

670 

50* 

73 

53S 

121 

195 

304 

IOS2 

255 

34 

351 

90 

340* 

372 

503 

200 

44 

3h 


417 

258 

197 

85 

25 

242 

142 

175 

W 

537 


- Net CVrlGrt 


-1 


-15 


-3 

|-*a 


i 

-2 

-3 

■vi 


14.4 
LE 
2.47 
12J 

77 
0-38 
10-5 

78 

2JS 

51 

5.9 

IS 

8.4 

wi 

1.08 

ta 

0.4 

I4D 

17 

15 

10 

9Z2 

2.6 

148 

0.E 

57 

10.6 

725 

135 

IhllU 


diwrtaroe 


*0.6 

10 

3E , 
Q40%j 

37 

in 

i!o 

525 


loj 5.1 


4.5 

14 

47 

17.9 

07 

I 7 

n*.9 


171 19 


11 


12(172 
LO! 16 




4.0 


UJ 

62 

35 

5.7 

L2 

05 


Lij a4 
Lfl 4.9 
17 
92 
47 
5J 
5J 


14 52 
L« 64 
LO) 3.7 
_ 65 
0.91 32 
Lffl 47 


121 £05 


5.0 


L83 135 


-2>3 13 


13.0 
15 

40 

2SJ4 

112.0 
M30 
83 

085 

111 

728 

OE 
♦218 
IS 
35 
r2 6S 
015c 


101 5.0 
17 0.4 

To no 

LO 99 

12 41 
- 17 
11 6.0 
0-9 1.4 

LO 65 
0 195 

LO 7 . J 

l 51 a7 

♦ 

* 

1 % 


18 
51 
=, 67 
OS 27 


301 


| Stack 

EglMtapD) 
Eng. * Ineemad ... 
1 Eng. & N.Y. Tnet 1 
Eng. & ScnL Irw _ I 
Equity Cons’! £1, 
O^Defd50p.., 
F. &C. Eat Til 10p. 
F. & C Eteotndl . I 
Family Inv. Tst. — | 
faiMaoASeaSp- 
FidCWrttr Assets, 
FVstSeot. Am.— - 
FWdgeHng Imp.— 

Fleming American. 

FkoroOwrWwSfe- 
FlMimgErterprise. 
FWaagFrExaem. 
Fleeing Merc. — 
Fleming Japanese 


JM5 ff-.(LG.i.T.(H125>- 
iFidcrunHnc....— I 
. Do . C^. 2*aP— | 
[Fimdlnrost Inc.. 

Do. Cap. 

E.T.GW8lJtK.£l 

G.T. Japan 

Gerv CenseUtd. — 

Gen *r* Find* 

Do-Conv. lOp— 
Gen. In v esto rs — 
Gen. ScorUdi — — 
Gen. Sttidrs. 12 Hp 
G lasgow STINK. 

j Gtobe Ira 

Gro«*ai*Tsl 

Groerrfnar Ira j 

(GrestamHse 1 

Investsrs- 


385 £328 


or 


Umr^Caledor 


Murray Clydesdale J 

Do. B 

Murray UrrdevoaJ 
Murray NorttiL— j 

Moray Western,) 
Murray Ukotern B 
NegkSJLSUSl7| 
Hr* A*. In. Td-Sfe-I 
MewCcurt50p. 
Hew Darien OflTsL 
Nra Ihrag (1983) Ik. 
Do. Cap. O, 
Do.Wnts__ 

Nth Atlantic See. 
Nth. BriL CanadlwJ 
NartiSeotaeeSCfe- 
Ndm. American- 1 

>L.,.| Cam 

UDiUlHTi *)CQi ■ 

004 Assoc. Inv_. | 
Outwicfilra — 
Pentiand Ira- 
Pirdom Metals TsL. 
RTT ft Northern.. 
Cd. warrants — 

Rartxml , 

Rights &l». Cap. 
MwAMerc.— 
Rhmr Plate Dei. . | 
Rdseco (Br.) F150 
Do. Sub. Si's F15 
RollwpNVnSO. 
Do.SUxSfa'sFt5- 

RoroneyTnot 

bforvnto MV RSO 
iRosediroond Inc- 

Do. Cap 

S*ega«Jlntl_ 
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-n 

0342c 

tQk 

IJ 

60 


85 

-6 


rare 

18 

PCerorjf Poalic.. 

M 


_ 


210 

FCrusader Oil 

345 


__ 



8 

PCidliH Pac ML., 

9 



—re 

/ 

PEagfr Corp 10c 

J4*, 


ra. 

rara 

a 

PEnOeavow20c, 

10 




rare 

500 

PGM KaI(HrHe25c 

555 

-is 

tajlfir 


170 

IrmptM Areas Ufe 

190 


(3.7S 

La 

IV? 

ftfUnmu NW. . 

29 

-l 

— 

— . 

30 

FHiU Minerals N 1- 

41 


- 

__ 

L» 

Vim* Mining. . 

15 

-l 


— . 

74 

FKaHura Urn 20c - 

281, 


rera 



9 

VKeywest Espl .... 

15 

— la 



rare 

54 

PKrtchnirr NL 25c 

74 

-f 



.ra. 

98 

FMeeLalfurra 25c . 

102 


rera 

_ 

24 

PMetsts £> 50c... 

35 


rara 


74 

PWruavur ttroJOc 

30 


—re 


1A 

WM Call Midi A51 

33 

-1 




217 

PMIMHJdvSOc. 

2S1 

-9 

QSc 


5 

VMuicorp20c 

6*, 





3 

fttrahriOsUpiac 

6 




— 

71 

PNewnvfal 20c . 

43 


ra- 



128 

PNortfr B HOI 50c 

260 

-1 

g06c 

13 

38 

Mlh. Kalgwll 

48 




56 

P0akbndqr50c,. 

83 

-i 

Q7c 

17 

46 

•Pacific Copper . 
•PaneomlSSc. .. 

61 

-l 



64 

78 

_ % 



35 

tong] Ihg i f«8"> So 

46 

-2 

n— 

re- 

324 

VPrkD-wausrnd 50c 

386 

-6 

Q15c 

_ 

6 

FPefsart Res NL . 

7 




_re 

172 

FRemson50c 

240 


JQ5c 


194 

dDoDeto 

205 




20 

SanunUu Erptor NL 

44 

-4 

— 


Vi 

Samson Easior NL 
•Setinitt 50c 

42 


rae 

-ra. 

4? 

68 

-2 




74 

TSem of Gwalia N L 

29 




_ 

71? 

FSouthem Pacific ., 

9'f 




_ 

6 

RadOemVerow 25c 

9 


fre_ 


17 

PSwan Res 20c _ 

33 




— 

39 

mimed Gohtfimft 

48 


-ra 

_ 

4 

PWnt Coast 25c. 

13 


_» 

— 

14 

FWrstem Com 50c 

20 


rare 

-ra 

198 

ffestn. Mining 50c. 

764 

-8 


ft 

53 

fWtarn Creek 20c .. 

58 




a 

Work Resources 

15 


— 

— 


10 

21 


11 


22 

49 


02 


Tins 


245 

150 

18 

435 

600 

21 

210 

96 

45 

365 

330 

220 

45 

105 

70 

300 


170 

90 

93 

ns 

485 

nS 

£21 “v 


1175 

83 

10% 

290 

52S 

U 

100 

56 

28 

325 

US 

40 

93 

.60 

{190 


115 

34 

54 

60 

1315 

3 

103 

m 


Ayer Hrtam SMI. 

Gcevor,, 

Gold ft Base 12bp ■ 

GooengCons. 

Hongkong 

Janurlzbe....— 
Kamuming 5440 50 
[Malaysia Mng. 10c . 

hf^nang 

Prngkaien lCfe — 

PetalinoSMl 

Sungr I Best SMI . 
ttSrorem-CwpMU 
TarUonglSp— — 
VTonpahH TniSWl- 
TronohSMl 


215 

-S 

«95c 

1 

t 

ITS 

-3 



- 


16 


_ 



400 

-5 

200 

14 

7 1 

.474 


210 

ft 

5? 

18 


LS 

2.1 

119 

180 

-5 

tvvn« 

01 

9 1 

83 

-4 

rOlTlc 

16 

$9 

35 

-2 

rare 



—re 

.360 


1.0 



04 

.320 

-10 

v060c 

1_3 

5.3 

215 

-5 

IriJISV 

06 

t 

45 


vM13f.r 

ft 

74 

107 


913 


49 

70 


vQ5c 

\ ^ 

27 

280 

-10 

rriKOc 

2J 

57 


Miscellaneous 


495 [360 
614 M55 


£130 

190 

18b 

600 


£108 

13 

12b 

312 


Alkntr* Mines. ,, 
WAnglis- Dominion 
ra Anglo Old. Dev, 
VColby Res Coro, 
Cons- Murth. 10c. 
UExptoura Gold, 
[VHwraood Res — 
Pioragakf HwojSl. 
Noiihgate CS1 — 

jeSaibna IndsCSl 
ftSoutfwrtt RK Ufe. 
IVTara EaptnSl .. 


130 

-5 



60 

•ib 

rara 



43 



re— 

85 


ram 



430 

-ib 

tm k 

19 

3 





120 


— 

— 

£19*« 

•to' 

040c 

rera 

405 


— 



578 

-17 

16.0 

19 

0281, 

180 

-'f 

o»v. 


18 

585 

-to 


-T 


— I 


L3 


40 

176 


-I 


NOTES 


Urins otherwKe moioted. prices ami nr! drearndi are m pence and 
OmwaifWIioraarr 25p. Euuulrd pfKe eamnv. ralro.anoconvMi- 
bned on la leu annul reporis anO iuwi. ami. wivtr posuwe, jip 
ipdated on htaf-ycariv liqurev P.'Es are ciiaaawd on -nH~ 
dnlnbutlon base, earnm*. per ttwie bring COniputrd on pold aflw 
aval km and gmritrwd ACT wherr asPicaMf- IxJcSetrd 119*11 
mdicair 10 per cent or more difference if u>ciUj|rd on -ivf'' 
dturibuliaa. Coven arc based on -mavimun" disirdwfttn. this 
compare* 9ms divide nd costs lo profit aftrr uutron. ereindoig 
creepldinal milts 'tosses but mchtomg ntimalrd '«td of offseitibie 
ACT Yields are uasi-d on middle priers, air wow adwurd 10 ACT of 
30 per cent and allow lor value o4 declared dismbuiien and riqlds. 
-Tap” Stock. 

Highs and Lows marled rtu. ham been adtintro to allow for rights 
issiws for Cash, 
t Interim smte mcreised or resumed, 
t impiiia smee reduced, passed or deferred 
tt TavHree to noreresrdenis on application 

* Figures or report awaited. 

V Not Officially UK Usaed.deallnqspenaitledinttrr Rule lb3(4)(i) 

4 USM; not listed on Stock Cuaunqr a>rl company not subjected U 
tame dr^ee of reguiainn as luted securities. 

If Dealt in under Rule 16X31 
p Pner at Ivon * viyentnc 

9 Indicaied dividend alter per* mg scrip and or rights issue cover 
relates 10 prevwm dmdrnd Dr lorrusl 
4 Merger tw or reorganbalon in urogrrsv 
4 Not comparable. 

* Same interim - reduced Inal and'or reduced earnings mrticaird 
6 Forecast diMdroP; cover on earwigs icdaied by lafejj interim 

statement. 

J Cover alHMrs for conversion at slare. nil now ranking lor dlsntands 
or ranking oidy for restricted dividrrel 

Cover ones not auow lor shares which may also rank for dimorra at 
a tuhrr date. No P'E rata couoPy prMOrO. 

No par value. 

B.FV. Brigian Francs. Fr French Frano. M Yield bared On 
auwnptaa Tntastey Bill Rate slays i noungrd until mativiiy of stuck 
a Tar free, b Flgixrs bated on ivospecnn 01 other oflicia- vstimatn 
c Cents, d fhvaleiid rate pakf or paiobfe or part of am im. uro 
based on dividend on fi* cjpiul e Redemption yield, f Flat ywid. 

p Assumed dividend aim yield, ta AKumrd dividend and weld alter scrip 

issue, j Paymrw from capital soirees- k Kenya, m inlet m fugher tlsin 
previous total n R*tt issue pendh vs g Earehigs based on preliminary 
ngro. % ihvfamtl »nt yield erelude a vpecul payment t Inoicaten 
dMdend: cover retain to pro nos* tfmderd. PE raid based on latest 
amial earnings, o Forecaa dMdenO' cover based on previous year's 
earnings, v Subiecl to local Ql a Dmderd cover m esce-.s of 100 
limes, y Dividend and yield based on n vroi lermy « Diwnem and 
yield mchidr a soeewf payment' Carer does not apply 10 special 
payment. A Net dividend aivs yield B Prrlrrencr tfreopnl passed Or 
deferred. C Canadian. E Mlnpnum lender prior. F OnnSena and 
wrk ! bard on prospectus or Other uflicial estimates lor 
1983-Rd. G Asuaned dhrkfcnd and yield after prwdmq scrip and'or 
■Mpits Kmw. H Dividend and ytatd bared on pmspeum 9 other official 
estimates for 1904. K FigMS based on pnhiivcbo O' other oflcitt 

FSIMvjtm for 1087-113. M Dividend and ywid bar'd On prOMTClir. or 
Other official esumates for 1483. N Dnndeml and yield based oa 
proaprcUB or other otflnaf estimates for 1082-83 P £*»« bared 
on prospectus or other official estimates lot 1182.8 Gross T Figures 
euranrO. Z DtadteM total to Hair. 

Abbreviations’ * e« dividend: * re scrip hsw. v e> U9* : a ev 
*1; * ev capital distribution, 


REGIONAL AND IRISH 
STOCKS 

Tke followiiigh a setocikw of regional wd InUi utxks. ihr latter bring 
quoted in IrvJi currency 

IRISH 

Ereh 15pc JU83-. 
Nai.d'» , *.84fl9 
Fits 13*-07r02.. 

All Nine*- Gas 

Arnotl 

Carroll lPJ.1 1 

Concrete Prods. ... 

Union > HMgs 1 ■ ■ 

irej. Ropes 

Jatwi . - 

tug 


Cra>9 & Rove LI 
Finlay Pkg. 5p_... 
GraigSNP. LI — 
HKWV. Brew 

Holt t Josi 25 p _ 

I.O.M. Sim.{l 

Pearce IC H > 

Peel Htdgs. 



61* 



260 



112 


_ 

36* 

*i‘* 


£21 




•*j 


910 



100 

V. V 


£15 


- 

200 




LlOO 


1871, 




101 


179 1 j* 


107 


52 


16 


36 


76 


70 


73 




OPTIONS 

3-month Call Rates 


IndUstrWv 

Allied-Lyons,.. 

BOCGro 

8.8iB... 

Babcock . 
Barclays Bank — | 
Beectum 


Blue Cede. —| 

Bools 

Bonuleri, 

BnLArrowtoCr, 

B.AT 

B ro wn IJ.I-— 

fuielnv Out 

Cttbarys 

CourtauidS. 

DebenhMis. — _ 

Dfslitlers 

Dunlop 

Eagle Star. — 

F. N.F.C 

GeiLAcatM— . 
Gen. Electric,. 

Glaxo, ....... 

Grant) Met... 

GUS.-A- 

Guardian 

G. KJJ 


Hawker Su* 


House Of Fraser . 

I.C.I. 


“Imps - 

l C l 

Ladhrokr.— 

Legal ft Gen. — 
Lei Service,— J 
Lloyds Bank.,. ... 

-Lots' 

London Bride..,., 
Luts. Inds ... „ 

"Mams" 

SfirSs & Soner,.. 
Midtond Bank , 

H.E.I -. 

Nol West Ban. 

PftODfd. 1 

Ptonev.,, 

Racd Elect 

R.H.M. 


Rank Org- OfL - 

Reed food 

Sears — , 

T l 

Teseo 

Thorn EMI 

TnnUmne 

Turihr ANesvall 
Undner 


Utd. Drupery 

Vritr, . .. . , 

Wool worm HAL . 


Brn Land 
Can. Counties 

Land Sec. 

ME PC 

Peachey 

Samuel Props.. - 
Town A City 

Otis 

Out. Pnrofewn. 
Birman On ... 
CJUrUTluH , 
KCA. 


Shed — 

Truentrof.,,^... 
Ultramar 

Utocs 

Cnarier Cons. .. . 
Care, Gold 


Rio T. Zinc 


A selection « Options traded h. gtaen on the 
Loitxm Stock £ Khangr Report page 


“Recent Issues" and -RwjhtV' Page 35 


This strain Is available ta every Company de*i in on stack 
Exchanges throughout the United Kingdom lor a fee of £700 
per annum for etch security 
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Financial Times Tuesday May 24 1983 


CURRENCIES, MONEY and CAPITAL MARKETS 




FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Money supply gives dollar further boost Weaker trend 

Pripp* wmIcmm) An th« nnulv fip 




A rise of $7bn In U.S. Hi 
money supply announced on 
Friday underlined market fears 
that the previous week's sharp 
increase was not merely an 
aberration and is almost certain 
to mean that U.S. interest rates 
will not fall ahead of the 
Williamsburg Summit Fears are 
even beginning to grow that the 


rising money supply figures, 
coupled with an increase in 
economic activity, will push up 
Interest rates once the summit 
is out of the way. 

Foreign exchange trading was 
generally very quiet, however, 
with most European centres 
closed far the Whitsun holiday. 

Sterling was very firm, finish* 
Ing unchanged against the dollar 
and gaining ground against 
major Continental currencies 
and the yen. 

DOLLAR — Trade-weighted 
Index (Bank of England) 12M 
against 124.5 six months ago. 
The dollar has remained firm as 
recurring hopes of a steady 
redaction in the Federal Reserve 
discount rale have been 
repeatedly dashed. Signs of UJS. 
economic growth and inconsis- 
tent money supply figures again 
threaten to disappoint the mar- 
ket. which had been hoping for 
a lowering of the discount rate 
ahead of the Williamsburg 
Summit. 

The dollar rose to DM 2.4870 


from DM 2.4769, after touching 
a peak of DM 2.4935. the highest 
since early February. It also 
rose to a record FFr 7.4725 from 
FFr 7.43 and improved to SwFr 
2.0819 from SwFr 2.0740 and to 
Y235.75 from Y233-90. 

STERLING — Trading range 
against the dollar In 1983 is 
L6245 to L4540. April average 
1.5421. Trade-weighted Index 
84.3, against 84-2 at noon, 84.1 In 
the morning, 844 at the previous 
dose, and 87.1 six months ago. 
Sterling has been much steadier 
of late as oil price worries have 

faded into the background. 

Election nerves have left the 

pound looking vulnerable at 

times but the large lead of the 
Conservatives in the opinion 
polls is acting as a sedative. 

Sterling traded within a 
narrow range of 51-5500 to 


S1.5570. It opened at $1-5520- 
L5530. and closed unchanged on 
the day at $1.5555-1.5565. The 
pound rose to DM 3-87 from 
DM 3.8525; to FFr 11.6250 from 
FFr 11-56; to SwFr 3.24 from 
SwFr 3.2275; and to Y367 from 
Y364. 


ITALIAN LIRE — Trading 
range against the dollar in 1983 
is L47&50 to 1,343. April aver- 
age 145340. Trade-weighted 
index 5J-8 against 523 six months 
ago. The last EMS realignment 
placed the lira at the top of the 
system. However Italy’s high 

inflation and economic problems 

could begin to. push the lira 
lower. It Is already near the 
record low touched against the 
dollar six months ago. 

The lira showed mixed 
changes at the Milan fixing, 
losing ground to the dollar and 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

rates 

Currency 
■mounts 
egolnet ECU 
May 20 

% change 
from 
central 
rats 

% change 
adjusted tar 
divergence 

Dhrergence 
limit % 

Belgian Franc ... 
Danish Krone ... 
Garmon D-Mark 
French Franc ... 
Dutch Guilder ... 

Irish Punt 

Italian Ura 

44.9006 

8.14104 

2-24184 

B .87456 

2 .52596 
0.72569 
1403.49 

45.2217 

5.08486 

2-26S32 

6.80221 

2.54396 

0 716877 
1347.48 

+0.71 

-0.69 

+1.05 

-1.04 

+0.71 

-1-21 

-3.99 

+0.50 
-090 
+0.24 
— 1 J5 
+030 
-1A2 
-3J9 

±1.5447 

±1.6425 

±1.0642 

±1.4062 

±1-4984 

±1.6699 

±4.1505 


Changes am for ECU. Therefore positive change denotes a 
week currency. Adjustment calculated by Financial Times. 


sterling, but improving against 
most members of the EMS. The 
dollar rose to Ll.4S0.50, close to 
the record level of last Novem- 
ber, and was fixed at -14,479.20, 
compared with £4,472.45 on 
Friday. Trading was light 
because many centres were 
dosed for the Whitsun holiday. 
Sterling improved to L2 .297.50 
from 14,290.30, but the D-mark 
fell to L594L05 from L594.7B. 

JAPANESE YEN — Trading 
range against the dollar in 1983 
is 24245 to 22880. April 
average 23782. Trade-weighted 
index 147.8 against 1348 six 
months ago. The yen maintains 
a strong undertone, bat has been 
caught up with other carrendea 
In the general move back Into 
the dollar, on interest rate con- 
siderations. Any change of 
sentiment depressing the dollar 
is likely to work more in favour 
of the yen than European curren- 
cies however, because of Japan’s 
economic strength. 

The yen weakened against the 
dollar in Tokyo yesterday. The 
UJS. currency rose to Y23585 
from Y233.95. after touching a 
peak of Y236.05. News of a 
sharp rise in U.S. HI money 
supply pushed the dollar higher 
initially, but there was little 
movement during the rest of the 
day. There were some doubts 
as to whether the Bank of Japan 
Intervened to support the yen 
during the day. 


Prices weakened on the 
London International Financial 
Futures Exchange yesterday. 
Eurodollar trading was . con- 
centrated in the September 
delivery month as June moved 
near to Us settlement date. The 
September price opened 17 bams 
points lower at 9084, and traded 
down to a low of 90.45, before 
dosing at 90.46, compared with 
90.71 on Friday. The market 
weakened in late trading, reflect- 
ing the depressed state of the 
Eurodollar contract an the rMM 
in Chicago. The rise of $7bn in 
U.S. HI money supply growth 
announced Friday was above 
expectations and followed a 
disappointingly large increase 
the previous week, ending almost 
any lingering hopes of a cut in 
the Federal Reserve discount 
rate before the Williamsburg 
Summit. 

Price movements also reflected 
the weakness of the U.S. bond 
market as a result of the money 


supply figures, but the down- 
ward trend was tempered by a 
fairly steady cash market, as 
Eurodollar rates opened firmer 
in London, but dosed only 
slightly up Od the day. 

Sterling's steady performance 
on the foreign exchanges gave 
some support to- the short 
sterling interest rates and long- 
term gilt contracts. Volume also 
moved into' the September 
delivery month for three-month 
sterling, where the price opened 
10 points lower at 90.01 follow- 
ing a slight firming of cash 
values on the London money 
market, and dosed near the 
day's low at 89.95, compared 
with 90.11 on Friday. 

June remained the most active 
month in the gilt contract, with 
the market opening at 103.15, 
the low of the day, and recover- 
ing slightly to finish at 103.23, 
compared with 103 .27, helped by 
steady trading in the cash 
market. 


Specialists in Financial Futures’ 

Telephone 01-481 1262 

GNI Limited, 3 Lloyds Avenue, London EC3N 3DS, Telex 884962 


CONTRACTS AND TENDERS 


l 


REPUBLIQDE ALGERIENHE DEMOCRATIQOE 
ET POPIILAIRE 

(Algerian Popular Democratic Pepohlie) 

MINISTERE PE L'ENERGIE ET DE5 INDUSTRIES 
PETROCHIM IQUES 

(Ministry lor Energy and Petrocttemieal Industries} 

ENTREPRI5E NATION ALE DES TRAYAUX AUX PUTTS 

(National Company lor Efta Exploitation of Oil Weils) 


Ff 


LONDON 


THREE-3SONTH EURODOLLAR Sim 

points of 100% 

Clou High Low Prev 
June 90.74 90.80 90.70 90.95 

Sept 90.46 90JS 90/45 90.71 

Dee 90.2S 90 .35 90.25 90-48 

March 90.04 90.17 90.04 90.24 

June 89X3 89.89 89X3 90.00 

Volume 1.580 (1,738) 

Previous day's open ht 4,187 (4,404) 

THREE-MONTH STERLING DEPOSIT 

£250.000 points Ol 100% 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 


Nats Rates 


Bank of Morgan 
England Guaranty 
Index (Change % 


A iBank; Special (European 

May 23 irate Drawing (Currency 
% Rights Unit 


Sterling I — 1 0.604149 




Clou 

Hi oh 

Low 

Prtv 

June 

88.83 

89.89 

89.77 

89.93 

Sept 

83^5 

90.02 

8984 

90.11 

Dec 

89_89 

89.94 

89.87 

90.07 

March 

89.78 

89.81 

88.78 

89 JO 

June 

89.55 

89.58 

89.55 

89.70 

Volume 657 (528) 

Previous day's open hit. 3,513 (3,558) 


CHICAGO 

U.S. TREASURY BONDS 
SI 00.000 32nds of 100% 
Latest High 
June 76-00 764X1 

Sept 75-12 75-13 

Dee 74-26 74-29 

March 74-12 74-14 

June 74-01 74-01 

Sept 73-22 73-22 

Dee 73-13 73-13 

March 73-05 73-05 

June — — 

Sept — — 

Dee — — 


ADVICE OF EXTENSION OF TENDER 

The Entrap rise Nadonale des Travaux aux Pults: 2, Rue du 
Capitaine AZZOUG - Cdte Rouge - Hussein Dey - ALGER. 
A LG ERIE (ALGERIA), wishes to inform interested companies 
that International Tender number 914AE/MF for the supply of: 

01 — GD Air Winch (Well Winch )■ type HMKL 61281 

02 — Electric Winch with electrically operated brake, make 
STONL type OC 2040 with Electric Motor 

03 — Injection head NAT. N. 815 

04 — 12/18 Desanding Devices " on Skid " 

05 — 12/16 Desanding Devices .“on Skid” 


Confl idi 

id sign 1,1 

are exp- 
time c 


Blen 


the original closing date of which was 7 May 1983, has been 
extended to 18 June 1983. 


U.S. TREASURY 
point* ol 100% 
Latast 


BILLS (IMM) Sim 


FINANCIAL TIMES 

■PUBLISHED IN LONDON it FRANKFURT 


and i 

# BICHARD 


20-YEAR 12% NOTIONAL GILT 

CS0.Q00 32nda of 100% 

Close High Low Pirev 
June KJ3-23 103-27 103-15 103-27 

Sept 103-12 103-19 103-07 103-17 

Dee 106-01 106-04 106-00 105-08 

March 104-21 — — 104-20 

June 104-07 1044X7 104-07 104-18 

Volume 997 (1.019) 

Previous day's open int. 3.744 (3.641) 
Basis quota (dean cash price of 1S>]% 
Treasury 1998 lasa equivalent price of 
near futures contract) 2 to 8 (32nds) 


March 90.88 
June 90.67 


High Low Prev 

91.56 91.49 91.66 

91.31 91-21 91 AS 

91.11 . 91X0 91.23 

90.90 90-83 91.03 

90.70 90.67 90.66 


Tthac 9984671. TdteCMmtMet) I 


i (»W> U*. 9de— Udr . % 9*909 fUnhh e * are M rt a 1. 
■e«m‘ .75960. B— i Mi Q N lilt d r . 94. Tunc 41403*. 


90.56 90.50 

90.39 90.36 


(JiT* - 1 ... 

p** j:, :v ;! 

.M . 11 


INTERNATIONAL '& BRITISH EDITOftiAL & ADVERTISEMENT OFFICES 




CERT. DEPOSIT (IMM) Sim points Of 

100 % 

Latest High Low Prwv 
June 91.04 81.07 90-96 91.18 

Sept 90.68 90.80 80.60 90-90 

Deo 90.43 90.52 90.36 90.64 


lada a PeaUIS, 

uazr. T«t 2X6 ns. 


THREE-MONTH EURODOLLAR (IMM) 
Sim points of 100% 


June 

Close 

0.4021 

■c^nni 

Low 

0.4020 

Prev 

0/4060 

Juno 

Latest 

1.5590 

■cina 

■El-3 

Low 

1JS510 

Prev 

1.5540 

Sept 

0/4067 

0/4069 

0/4067 

0.4093 

tape 

1.5550 

1.5550 

1.5480 

1.5495 

Dec 

— 

— 

— 

— 

Joe 

1.5525 

1.5530 

1.5435 

1.5470 

Volume 74 (65) 




March 

1.5465 

1.5510 

13465 

13460 

Previous day's open Int. 634 (638) 

MM m 

— 

— 

— 

— 


EXCHANGE CROSS RATES 


per SwFr 

Close High Low Prev 
June 0.4797 0.4810 0.4797 0.4830 

Sept 0.4862 04865 0.4862 04896 

Dec — _ _ _ 

Volume GB (16) 

Previous day's open fait 482 (477) 
JAPANESE YEN Y12.5m S per YTOO 

Claae High LOW Prev 
June 0.4242 0.4248 0.4237 04282 

Sept 04Z7B — — 04313 


GNMA 
of 100% 


(Pound St'rtlng; LUL Dollar ' | Doutachem'k JapanoseYon' French Franc' Swiss Franc Dutch Guild | ItallariOra jeahada boltarBelgian Franc | 


Pound sterling 
U.S. Dollar 


Do u tech mark 
Japanese Yen 1.000 


French Franc 10 
Bwiw Franc 


Dutch Dullder 
Italian Urn 1.000 



Canadian Dollar 
Belgian Franc 100 


! 0.521 

I 1.296 


1.006 

3.870 

367.0 

11.625 

1. 

2.478 

235.9 

7.471 

0.402 

1. 

94.83 

3.004 

4.240 

10.54 

1000. 

31.68 

1.338 

3.329 

315.7 

10. 

0.480 

1.194 

113.3 

3.568 

03 B7 

0.889 

84.32 

2.671 I 

0.670 

1.683 

159.6 

5.064 1 

I 0.810 

2.016 

lfll.l 

6.055 j 

1 2.017 

5.0X6 

467.7 

15.07 1 



day's span bit. 378 (378) 


Latest 

High 

Low 

69-15 

68-20 

69-03 

89-25 

68-30 

68-12 

68-04 

68-09 

67-23 

67-19 

67-22 

07-09 

67-05 

67-05 

66-20 

66-18 

66-20 

86-18 

68-10 

66-10 

66-03 

— 





— 

. . — 

— 

— 

— - 

— 


WORLD VALUE OF THE POUND 


7k* table below gives the latest where they are shown to be otherwise, no direct quotation available: (F) free cotnmerdl rate; (ch) convertible rate; 
round aesinM ^nri^T 1 ,n * om “ M,B * market rate* have been rate: (P) baaed on U.S. dollar parities (In) financial rate; (axC) exchange 


MONEY MARKETS 


Bound aoBinsT various eumnciu HR '"■***■» Mil w.o. uuiibi IMIUIW |*uf unaiiwni inwr L a*\+f Ukiian^v 

May 23 1983. In some caaee rata le ®> lcu l a, ed from those of foreign and going mariing-doller rates: (T) certificate rets: (nt) non-commercial 


nominal. Market retea are the average C0n * BC, ee to which they era dad. 


tourist rata: (Baa) basic rate: (bg) rats: (nom) nominal; (o) official rata: 


of. buying and Bailing rates except Abbreviation: (A) approximate rate, buying rate: (Bk) bankers' rate; (cm) (eg) selling rate. 


London rates firmer 


PLACE and local unit 


j VALUE OF 
£ STERLING 


UK clearing bank base lending 
rale 10 per cent 
(since April 15 and 18) 


| 

VALUE OF | 

1 PLACE AND LOCAL UNIT 

S STERLING 1 


PLACE AND LOCAL UNIT 


VALUE OF 
4 STERLING 


Interest rates had a slightly 
firmer tone on the London money 
market yesterday, although very 
sh on-term rates were slightly 
easier following the forecast of 
a modest day-la day credit 
short age, and the generous 
annum of help given by the 
Bank of England. A large rise 
in U.S. Ml money supply, after 
another sharp Increase the 
previous week, created nervous 
conditions and pushed up longer 
term rales however, leading to 
an upward sloping yield curve. 
Throe-month money rose to 


(34-63 days) at fllf per cent; and 
£19m Treasury bills in band 4 
(.64-91 days) at 9} per cent 
In the afternoon another 
£llSm bank bills were 
purchased, when the authorities 
bought £4lm bills in band 2 at 
10 per cent; £4m bills in band 


3 at 8» per cent; and £73m bills 
in band 4 (64-84 days) at 9} per 
cent. 

In New York the Federal 
Reserve injected liquidity into 
the banking system through a 
customer repurchase agreement 
of $lbn when Federal funds 


were trading at 8* per cent 
Upward pressure on U.S. rates 
was also reflected in an increase 
in the prime rate and broker loan 
rate of two U.S. banks, although 
the prime rite increase only 
brought a fairly small bank back 
into line with the bigger banks. 


Afghanistan Afghani 

Albania. Lnk 


LONDON MONEY RATES 


Albania. Lak i 

Alqorla...... Dinar ; 

- I 52 & 7 SS. j 

Angola Kwanza I 

Antigua (»}. — E. Caribbean 3 r 

Argentina- „ Ar. Peso , 

Australia (6) .. — ... Australian 8 

Austria. Schilling 

Azores Portuguese Escudo 


99.00 
I 10.04 
(A) 7.3410 
11.625 
216.15 
I (CM. i 48.884 
r 4.80 

, 126,077 

1.7650 
27.245 
k 155.0 


Greenland Danish Kroner 

Granada E. Caribbean 9 

Guadeloupe.. Local Franc 

Guam- _ U.S. 9 

Guatemala Quetzal 

Guinea Republic... Syil 

Guinea Bissau-. Peso 

Guyana Guyanese 9 


13.795 

4.20 

11.620 

1.5560 

1.6560 

65.35 

63.00 

4.6515 


Peru. — Sol loxefAlB ,206.68 

Philippines-. ........ Philippine Peao„..j 15.36 

PltoaJm islands ... {£o^Ze23andt I 8.3645 


Poland Zloty 

Portugal. _ Portugu'so Escudo' 


Haiti..- _ Gourd 

Honduras Re pub.- Lempira 
Hong Kong H.K. 9 


101 - 10 } per cent from 101-10 ft 
per coni, and 12-month to 
10 is -10 i per cent from 10 j- 10 i 
per cent. 

The Bank of England forecast 
a shortage of £300m in the 
money market, but this was later 
revised to £35 Om. The authori- 
ties gave help of £40 lm by 
outright purchases nf bills. 
Before lunch the Bank of 
England bought £283 m bills, by 
way of £2m bank bills in band 1 
(up to 14 days maturity) at 10A 
per cent; £179m bank bills in 
band 2 (15-33 days) at 10 per 
cent; £S3m bank bills In band 3 


May 23 

1 Sterling 
Certificate 

Interbank 

Local 

Authority 

1983 

of depoert 


deposits 

Overnight.,... 

m ' _ 

6 lOt# 

10 in IOU 

2 days notice 



IOU 

7 days or 



mm. 


XOieXOrV 

IOU 

One month.... 

ior K io,\ 

lose 10i* 

IOU 

Two months . 

.1 10 * XOM 

105« XOlg 

IOA 

Three man tin 

. iota iou 

10i« lots 

10.^ 

six months... 

. XOv-lO.t 

10M 101® 

lOh 

Nine months. 

. xo.v-io.t 

10M-10.+ 

10-lf 

One year 

.• lO&.lO.i 

10.1, 10k! 

IOU 

Two yonrs. . 

lots 


Local Autli.i Finance I 
negotiable ; House 


deposits i bonds ] Deposits j Deposits Deposits 


[Company Marks t Treasury 
I Deposits Deposits Bills ♦ 


Eliglblo I Fine 
Bank Trade 
Bills « J Bills * 


Bahamas Be. Dollar 

Bahrain- Dinar 

Balearic Isles- Spa. Premia 

Bangladesh Taka 

Barbatdo* Barbados 9 


lliOEe 
11-lOSg 
107a 10 lg 
ids lOia 
loiciose 
I05fl0ie 


IlOU-lOVi 10- 10 1 R 
lOii-lOSe, 10-10, '* 
I ioa» 1 btr-xo 
105a | fl*« 


lO-lO^i 

®"e^B ! 


E.CGD Rate Export Finance Scheme IV Average Rate lor interest ponod April 5 to May 3 1983 (Inclusive): IQ-304 
per cant. 

Local authorities and finance hoireae seven days’ notice, others seven days fixed. Long-term local authority mortgage 
raioi nominally three years 10-t per cent; tour years 11 per cent: five years 1H» par cent. 4-Ben k bill rates in table are- 
buying rates for prime paper. Buying rates lor lour month bank bills SSs-IO per cent; four months trade Mila 10 3 * per 
cent. 

Approximate sailing rain for one month Treasury bills 9“*i-10 per cent: two months 9 u i*-9 E, u per cstib thrss months 
9V9* r u per cent. Approximate selling ran lor one month bank bills 10Si per cent: two months 9“u par cent end three 


Belgium. B. Frano 

Belize B8 

Benin - C.FJL Franc 

Bermuda. Bde I 

Bhutan Indian Rupee 

Bolivia Bolivian Paso 

Botswana. - Pula 

Brazil Cruzeiro It 

Brit. Virgin Isles.... UA S 

Brunei Brunei 9 

Bulgaria Lev 

Burma Kyat 

Burundi Burundi Franc 


1J9560 
0.588 
216.15 
3745 
3.1120 
Mom) 77.15 
llfnj 77.85 
3.1X20 
881.25 
1.3500 
15.55 


Hungary Forint 

Iceland ..... L Krona 

India Ind. Rupee 

Indonesia — Rupiah 

Iran Rial 

Iraq Iraq Dinar 

Irish Republic — ... Irish £ 

Israel..... Shekel 

Italy— Lira 

Ivory Coast. C.FJL Frano 


7.7500 

3.1241 

10.91 

66.39c: 


35.25 

15.35 

1.503.80 

132.40tsg) 

0. 4837 

1. F°4Q 
61 0 J 

2 o~-v).0 
5. B 1.25 


Puerto Rico (13. 6 

Qatar..— Qatar Ryal 

Reunion lie de la—Frenoh Frano 

Romania Leu 

Rwanda—.—,. Rwanda Franc 


8.3645 

135.05 

153.0 


f (Cmlfi.9B 
t (NiCiie.02 


I I fcmV 68.45 
tlFXAiSOe.l 


IFXAI3O6.10 

1.6650 

735.35 

1.5560 

3.24078 

1.4645 

12.0433 

140.735 


.... Jamaica Dollar 


Japan- Yen 

Jordan - Jordan Dinar 


iK>i2.77 

UFI4JM 

367.0 

0.555 


months 9 T , per conu irada bills one month 10 V per cent: two months 10V per cant and three months 10V per cent. 

Finance Houses Base Rates (published by the Finance Houses Association) 11 per cent from May 1 1983. London 
and Seaman Clearing Bank Rates far lending 10 per cent. London Deposit Rates for sums at seven days' notice Bt* per 
cent. 

Treasury Bills: Average tender rates at discount 9 8191 per cent. Certificates of Tax Deposit (Series 6). Deposits 
of f 100, 000 and over held one month 10>j par conn on a- three months l(h per cent; three-six months TCP. psr cant: s(x-12 
months 10>4 per cent. Under £100 000 10 per cent from April 8. Deposits held under Series 3-5 10V per cent. The ratBs 
for ell deposits withdrawn for cash 8 per cant. 


Camera' nRepubflc C.FJL Frano 

Canada. Canadian 6 

Canary Islands Spanish Peseta 

Cape Verde Isle.... Cape V. Escudo 
Cayman Islands.... Cay. fa. > 

Cant. At r. Republic C.FJL, Franc 

Chad C.FJL Franc 

Chile O. Paso 

Chirm. Renminbi Yuan 

Colombia C. Peso 

Comoro Islands C.FJL Franc 

Congo iBrazavillei. CJA. Frano 


Costa Mere. Colon 


INTEREST RATES 


Cuba Cuban Peso 

Cyprus Cyprus £ 


Czechoslovakia.-,.. Koruna 


EURO-CURRENCY INTEREST RATES 
(Market closing rates) 


MONEY RATES 


NETHERLANDS 


NEW YORK 


sterimp 

U.S. Collar... 
Can. Dollar-. 
Dh Guilder ..... 

S. Franc 

Doutsctim'rk 
Frinch Frano 
Italian Lira . 
Brig. France 

Ccnv 

Frit. 

Yen « .. ........ 

D. Krone. ..... 

Aria 9 (Sing.) 


10U lOSs 
BSi9 
lGi«-ll>a 
8s* Ss* j 
4 41- : 
49s 4>« . 
I2>. 12 >* 
14- 15 4 , 


10 U lOSs i 10 * 10rv 103s 10>: . lDri -lO.Jr 10 nr 10 ri 


Prime rate IQ 1 ! 

Fed funds (tuneb-tlmo) 8W 
Treasury bills (13-waok) 8.44 
Treasury bill* (28-woek) 8.46 


Discount rate 

Overnight rare 

One month 

Three months 

Six months ... 


Denmark...- .......... Danish Krone 

Djibouti..,.,.,, Fr. 

Dominion E. Caribbean S 

Dominican Re pub. Dominican (Peso) 


581.25 
1.9200 
216.16 
. 105-25 

’ 1.2966 

r B01J85 
561.25 
115.51 
3.0B64 
: IF) 118JJ4 
1 S3U3 
581J15 
1 1(01 N)A 
: nF> 62^5 

UlOO 

0.799 

‘ /icom) 9.50 
|( n:e 16.71 
! UT 1 I 6.10 
13.795 
270 (sg) 
4JI0 
1.5560 


Kampuchea- Riel 

Kenya Kenya Shilling 

Kiribati Australian 8 

Korea <Nthi_ Won 

Korea 1 SU 1 )...— Won 

Kuwait Kuwait Dinar 


1,867.2 

20X17 

1.7560 

lJSlilIt 

1,194.80 

0.4530 


Ht Christopher -.E. Caribbean 9 

St Helena....: St Helena £ 

8. Lucia E. Caribbean 9 " 

St Pierre Local Frano 

St Vincent — E. Caribbean 9 

Salvador El — Colon 

Samoa Amertoan -UJ. 5 

Ban Marino Italian Urn 

Sao Toma * Prln... Dobra 

Saudi Arabia. Ryal 

Senegal C.FJL Franc 

Seydrellee. 8. Rupee 

Sierra Leone -.-..Leone 


Singapore — Singapore 8 

Solomon I elands ...Solomon Is. 9 
Somah Republic ...Somali Shilling 

South Africa -...Rand 

Spain -Peseta 


Ecuador Sucre 


Bit 9 
BI 3 -IOU 


S3g55f ) S1;-69g 


8U9U 

4|/-4ri 

12U 12% 


45* 4> , 4Ji4» a 
9 5 f ij 1 fl'u 3U 


12U-12U ' 13V U ! 


14 153a . 1412 16 >b i 1B>: 15 >8 . 15 »4 -1714 


)U 912 OlL -flS* 

l v j-9,i , BSi BT 4 
»a 6 I b-fr Sri 
U»4» a ; 4?i4T a 
BijtSU , 6>:5ki 
16161* 17V l?*a 


GERMANY 


9*4-1014 - 10-101 

9?4-101b , 10-101 

6r3-49a ‘ 6M 5;V 
B>4 BI 4 ‘ 914 9U 

9.4-9.V < Bill 9.4 


10 -ioia , ioviou • io< 2 -il 
10-10U 1 lOlg lose . 10U 10>C 
6M e-b I 69S 6-V : 6V 6l = 
914 91* . 1012 11 . 11 1H: 
9 h«.* 4 • 9SC-9I: 9U Sis 


Lombard 

Overnight rate ...... 

One month 

Three months 

Six months 


. — S.0 

3.025 

5.25 

5.30 

SM 


$ CERTIFICATES OF DEPOSIT 

One month 2.90-9.00 

Three months 8.90-9.00 

Six months 9.1&9JS 

On# year 


Egypt — Egyptian £ 

Equatorial Guinea Ekuale 
Ethiopia Ethiopian Birr 


((01 67 .66 
1(F) 129.19 


FRANCE 


LONG TERM EURO $ 

Two years 10-10^ 


Falkland Islands — Falkland ls£ 

Faroe islands. Danish Krone 

Fiji Islnds...*. FIJI 6 

Finland Markka 

France French Franc 

FrenchC’tyin Af*... GJFJt. Franc 

French Guiana. Local Franc 

French Pacific Is... C.FJ>. Franc 


(U) 1J89 
432.3 

(pi saaoo 

1.0 

13,705 

I. 5757 
8.51529 

II. 625 
581^5 
11.625 

195 tag] 


Laos .... New Kip 

Lebanon Lebanese £ 

Lesotho Maloti 

Liberia— Ubertan 8 

Libya. — Libyan Dinar 

Liechtenstein—— Swiss Frano 

Luxembourg Lux Frano 

M THTaiQ P&tttGft 

Madeira - Pertug’se Escudo 

Malagasy Republto MG Frano 

Malawi Kwacha 

Malaysia .. — Ringgit 

Maldiva islands .... Rufiyaa 

Mali Republic Mail Franc 

Malta — Maltese £ 

Martinique Local Franc 

Mauritania- Ouguiya 

Mauritius — M. Rupee 

Mexico Mexican Peso 

Miquelon Local Franc 

Monaco — French Franc 

Mongolia. Tuarlk 

Montserrat..- E. Csrrlbbean 

Morocco Oirham 

Mozambique Metical 

Namibia. S.A. Rend 


15.56 

1 6.4695 

I. 6805 
IjBSto 

• 0.4606 

• 3.Z4 

. 77.15 

1 1-23 

155.0 

514.00 
; 1.74SO 

j 3.S737S 

II. 75 

I, 162.3 
0.661 

II. 625 
85.80 

1 17.62 

: l(F)233.53 
’ t 175.10(81 
I 11.625 
11.625 
■ to)S.05 (ID 
; 4.20 

! 10.00’sg) 

, NrA 

1.6805 


4J0 

I x -° 

4^0 

11.625 

4.20 

2.89 

1.0560 

2,300.0 
99.30 
5.36 12S 
68U5 
10J!9(sgl 
} /fCm}3jra 
1 UoH-97 
i 3JJ4B76 
1. 7605 
, 23.35 

1.6805 
! 216.15 


Spanish ports in 
North Africa Peseta 

Sri Lanka - JB. L. Rupee 

Sudan Rawublic Sudan £ (u) 

Surinam a. Guilder 

Swaziland Lilangeni 

Sweden 8. Krona 

Switzerland - Swiss Franc 


Syria Syria £ 

Taiwan.- New Taiwan 9 

Tanzania — Tan. Shilling 

Thailand Baht 

Togo Republic — C.FJL Franc 
Tonga Islands — Ha’angn 

Trinidad Trinidad A Tob. 6 

Tunisia. .Tunisian Dinar 

Turkey .... Turkish Lira . 

Turks A Caicos . — U3. 6 
Tuvalu..- — r.. dustman 9 


216.16 

35.47 

2.0470 

2.7BB3 

1.6805 

11.685 

3.24 

,1 (T110-00 


H (Airman 
(CM)6j80 
1 62.10 

15.02 
, 35.55 

I 531 JS5 

1 1.7650 

, 2.7345 

l.Olisq) 

1 326.14 

. 1.9360 

. 1.7650 


FT LONDON INTERBANK FIXING 


Intervention rate 12.5 

Overnight rate 12.5 

One month 125 

Three months 115 

Six months 12.625 


Two years 
Three years 
Four years 
Five years 


wiv-a 

lOVIQ's 

...» n-m 

nvn** 


Gabon — . — C.F.A. Franc 

Gambia Dolose 

Germany lEaet' Ostmark 

Germany (West).-. Deutsche Mark 

Ghana Cedi 

Gibraltar. Gibraltar £ 

Greece - Drachma 


SB1.26 

4.00 
3.67 
3.87 
4J28 

1.0 

130.18SB 


Nauru Australian Dollar 

Nepal- .... Nepal mo Rupee 

Netherlands Guilder 

NetheriandAntUlea Antillian Guilder 

New Zealand njl Dollar 

Nicaragua Cordoba 

Niger Republic. C-FJL Frans 

Nigeria. Naira 

Norway - Norway Krone 


Uoanda ..... Uganda Shilling 

United states- U3. Dollar 

Uruguay. Uruguay Peso 

Utd. Arab Eiffiratesu-AJE. Dirham 

U.S.S.R. ... — Rouble 

Upper Volka Franc 

Vanuatu ........Vatu 

Vatican- -Italian Ura ■ 


J 200.0 
1 452.0 (3) 
1.5660 
51.87 
5.7060 
1,1359 
681JW 
152.5 
2,300.0 


Venezuela -...Bolivar 


1 1 f4> 6.57 
. J (Hi B.3> 


Oman Sul'ataef — . Rial Omani 


1X.00 a.m. MAY 231 


3 month U.S. dollars 


5 months U.S. dollars 


JAPAN 

Discount rate 5.5 

Cell f unconditional) ... 5.96875 
Bill discount (34iiomh) 6.59375 


SDR LINKED DEPOSITS 

Ono month 8V8V 

Three monihs 8V-S u i* 

Six months BV-9>» 

One year SV-S'u 


Pakistan — Pakistan Rupee 

Panama.. - Balboa 

Papua N. Guinea— . Kina 

Paras uay— .... — . Guarani 


uuusta) V>etmm DonB 

11 Virgin Irtortd UJ. UJ. Colter 

o aa-ui Woatetn Samoa -..Samoan Tala 

- Yemen (Nth) Ryal 

1B.70 Yemen (Sth) s. Yemen Knar 

1.5560 Yugoslavia New y Dinar 

1.3165 Zaire Republic --.Zaire . . 

[(Oil 95. 84 Zambia ....-Kwacha 

((F) 848.66 Zimbabwa. Zimbabwe 5 


|((6j xslis 


: /(013.3865 
; im3.71(ii) 


m3.71(i]) 

1.6660 

(A12.4S00 

7.09lsg> 

(AU3.5363 

129,1724 

0.1B951S 

1.8360 

Z.51 


r— Fronct L community In Africa lormerly French West Africa or French Equatorial Airies. 1 Rupee par noumf •* Hare .k- . . 

1m' S f® B, “ l . rato ' (U) Unified rets. Applicable on all transactions except countries hewing s bilatarri ■oroemeat^lrii 

■™ JJ®* lMF * I Based on gross rates against Russian rouble. (1) Essential goods. (2) Controlled rate far niorltv Imonn-. 2^ 

2' "TO, l nd p,lva '° «ewr apoUcants. (4) Preferendal rate for public sector debt SdSJSfe. .ggg-g* n ^ »nd»s. 

non-essantlol Imports, (6J Free rate lor luxury Imports, re nil nances of money abroad and foreign travel. pons. (5) Government controlled for 


SWITZERLAND 


The axing rates are the arithmetic means, rounded to the nearest one-abdeonth. 
of fire bid and offered rataa for 510 m quoted by the matket to Ihre reference banka 
at 11 am each working day. The banks an National Westminster Bank, Bank of 
Tokyo. Deutsche Bank. Banqua Nationals da Parts and Morgan Guaranty Trust. 


Discount rate 4 

Overnight ram 2-3 

One month ............... 4Y4\ 

Three months ^-4* 


ECU LINKED DEPOSITS 

One month - &v-8*u 

Three months _.. 8V-9 

Six months - 9VM 

One year .. — - SVIPs 


si 

flM J “ 

5,hsnn»f - 



l 


i 
























































SECTION IV 


I 



Financial Tunes Tuesday May 24 1983 
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FINANCIAL TIMES SURVEY 


United States 

FINANCE AND INVESTMENT 

Conflicting indicators in the American economy form the background 
to significant structural changes in the financial sector. The latter 
are expected to be a key feature of the business scene for some 
time to come, with domestic and international implications 

-| a • the bull market to put some prices still have a lot highe 

l< I Ay» n /VT TWATH 1 C|A badly needed new muscle into to climb after their very poo: 

X_#X V/X I. XX UA L/X vPXft.XXDv/ their balance sheets. performance during the 1970s. 

In the first four months of But all thi p optimism cairno 
this year the market absorbed hide the sh*Tjw being cast b; 
J 1 • j no less than $18.1bn of cor- the bond market. The mos 

C|T1|| 11T1 T 0 1T| T 1 \T porate convertible and common convincing explanation for th< 

ClrAE-VA. U1IW1 t/CXXX i. stock issues, up from only stubborn refusal of long-tern 

Of a-d 1 1 d.. - -- V..J Ml*.. *. £.11 C l. 


BY RICHARD LAMBERT In New York 


FOB INVESTORS in the U.S. 
the present financial scene 
offers a blend Of short-term 
promise and longer term un- 
certainty. The bull market on 
Wail Street, which, has boosted 
s hare prices by 50 per cent mid 
more over the past nine months, 
gives a dramatic illustration, of 
the business recovery which is 
now spreading its way through 
the c orporate sector. 

But Wall Street also gives a 
dear «w gwj»i of *h«» continuing 
unease in investors* minds. The 
yield on long-term Treasury 
bonds is still over 10 per cent, 
which at a time when the 
annual Sate of infla tion has 

fallen to below 5 per cent 
means that the real cost of 
long-term, money remains a 
great deal higher than at any 
Smo io the past 10 years. 

Pot smother way, the surge in 
rime prices has taken the yield 
on the Standard and Poor's 500 
butet down to under 4} per 
cent The last time dividend 
returns wean fihat low was in 
the second quarter of 1077, 
when Treasury bonds were 
yielding only around 0 per cent 

The strength in share prices 
stems Ant from the economic 

r eco v ery -which .at last -appears' 

to be -getting ftp -a Utile steam. 
The U.S. economy grew at a 


very modest rate in the first 
quarter of this year— .and that 
largely thanks to a slowdown in 
the rate of inventory liquida- 
tion from a record $20bn in the 
final quarter of 1082 to around 
$12ba in the first three months 
of this year. 

After some hesitation con- 
sumers 1 seem to be dipping 
deeper- into their pockets to 
fuel the next stage of the up- 
turn. The Business Oouncfl, a 
group of chief executives from 
America's top compan&es, fore- 
cast earlier this month that 
Gross National Product would 
rise this year by 2.6 per cent 
end by 4.6 per cent in 1084. 


Slower pace 


On this basis the pace of 
recovery is likely to be much 
slower than in past cycles but 
■that in turn means there should 
be little threat of any economic 
overheating for some time to 
come. 

Corporate profits, which have 
fallen steeply On Teal terms 
ginpp the end of 1979, are now 
on the mend- The Business 
Council thinks they will rise by 
20. per cent in 1989 and by 22 per 
.cent In -1984. In addition, com- 
panies have been' able to seize 
the opportunity presented by 


the bull market to put some 
badly needed new muscle into 
their balance sheets. 

In the first four months of 
this year the market absorbed 
no less than $181bn of cor- 
porate convertible and common 
stock issues, up from only 
$4.1bn in the corresponding 
period of 1982. Companies were 
also able to improve the profile 
of their borrowings. Corporate 
public debt offerings rose from 
$6.7bn to $15.1bn over the same 
period. 

With no sign of any sharp 
upturn in the rale of inflation 
in the offing, some Industri alist s 
are even beginning to talk 
about a return to a golden age 
which had seemed to have 
disappeared forever. In a recent 
Harris poll of the senior 
executives in America’s largest 
companies, 61 per cent said they 
thought the American economy 
was entering a period of 
sustained long-term growth. 
Only 28 per cent thought ther 
were in for Just another short- 
term pick op, to be foliowe - 
all too soon by a further setback 

like these captains of 
industry, portfolio investors an* 
also coming around to the view 
that this could be more than 
just a cyclical upturn. The 
fashionable story on Wall 
Street lately has been that after 
a period in which It made sense 
to invest in propgcty, art works, 
precious metals— or almost any 
tangible asset that stood a 
chance of retaining its real 
value -in a time of rapid 
inflation— the time has come to 
hold .income-producing financial 
assets. If you believe that, you 
can. also believe that share 


U.S. 3-mth 
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prices still have a lot higher 
to climb after their very poor 
performance during the 1970s. 

But all thi p optimism cannot 
hide the sh«7jw being cast by 
the bond market. The most 
convincing explanation for the 
stubborn refusal of long-term 
bond rates to fall much lower 
is to be found In the level of 
present and future Federal 
budget deficits whhS as a pro- 
portion of no minal Gross 
National Product remain higher 
than at any time since World 
War IL 

According to a recent projec- 
tion by Merrill LyncE; the 
Federal deficit will soak up 
around 35 per cent of gross 
private savings in the UJ>. 
during fiscal 3983. In 1984 this 
proportion could fall to around 
30 per cent — which would still 
be about three-fifths higher 
than at the comparable stage of 
the last economic cycle. 

This heavy pressure of 


Government borrowing has 
major implications for both 
direct and portfolio investors in 
the UJS. It places a heavy 
measure of responsibility for 
the management of the economy 
on the Federal Reserve Boaru — 
which helps to explain the 
current preoccupation with the 
question of whet&er Mr Paul 
Volcker will be asked to stay 
on as chairman when his term 
ends this summer. It also 
explains why most forecasters 
are now projecting only a 
modest fall in interest rates at 
both the short and long end of 
the markets. 


Budget threat 


The Business Council, for 
instance, tfafinkg (hat (he prime 
rate will stfll be around 10 per 
cent at (he end of this year and 
could be rather higher than that 
by the end of 1084. 

In limiting the scope for a 
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sustained fall tin interest rates 
the heavy budget deficits present 
the threat that the pace of 
economic recovery could be 
snuffed, out prematurely. The 
adjective most frequently used 
to describe the upturn to date 
is " fragile ” and most indus- 
trialists believe that it will not 
become moire robust unless 
interest rates fall further. 

Apart from crimping the level 
of domestic demand, high 
interest rates are also helping 
to make the $ look very over- 
valued. by most yardsticks on 
the currency markets. Many 
analysts have tong been project- 
ing a steep fall in the dollar 
exchange rate but with real 
interest rates of over 5 per cent 
in the U.S.— compared with 
around 2 per cent in West 
Germany and under 4 per cent 
in Japan— the currency has 
remained stubbornly firm. 

This in turn is having an 
increasingly adverse impact on 
U.S. foreign trade. A trade 
surplus of over $50bn on non- 
• 1 goods in 1980 has plunged 
to a position of near-balance so 
fr»r this year and the position Is 
likely to deteriorate further as 
the U.S. economy expands. This 
'ctback in the trade account is 
acting as a serious constraint 
on the nation's performance. 

For the foreign portfolio 
Investor high U.S. interest rates 
have proved a powerful magnet 
during a period when (he inter- 
national financial markets have 
been unsettled. Foreign hold- 
ings of IIS. Treasury bills 
dtinbed by' S17.3bn to over 
$83bn in 1982 and, although 
the force of Arab buying is 
not what it was, international 
funds have continued to flood 



into the equity market 

Structural changes in Wall 
Street and elsewhere are 
making capital markets much 
more international than they 
ever used to be. Over half the 
total UB. dollar financings in 
the first four months of 1982 
was raised in the Euromarkets 
and although this proportion 
has fallen sharply so far in 
3983 as a result of the strength 
of the domestic markets, Euro- 
dollar financings still amounted 
to a substantial $12bn or so. 

This explains why a number 
of Wall Street investment banks 
are determined to expand their 
international activities — and 
why securities firms and invest- 
ment managers from Europe 
and Japan have beea aggres- 
sively buying their way into the 
Scandal services sector in New 
York and the other big U.S. 
-money centres. 

The pace of direct foreign 
investment in (he U.S. bos 
slackened in the past year or 
so, mainly because of the 
strength of the dollar and the 
uncertain state of the inter- 
national economy. However, 
the merger and acquisitions 
specialists say that there are 
still plenty of foreigners wait- 
ing in the wfimgs. The area in 
which, they axe most frequently 
reported to be interested ds (he 
financial services sector. 

The reason ds that the accel- 
erating pace of change in the 
U.S. financial system — (he result 
of technological as well as 
market forces— is presenting 
nnlor business opportunities, 
and hazards. lit. banking, 
insurance and stockbrokiag, 
institutions wifflh idgh costs or 
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fixed returns inherited from 
investment decisions made in 
less competitive times are now 
finding themselves under attack 
from new market interests. 
Business sectors which, have 
been dominated for years by 
large and long-established conk 
parries suddenly appear to be 
up for grabs. The reshaping of 
the U.S- financial services 
sector as going to remain <a key 
feature of die U.S. buriaess 
scene for some time to come- 


A LEADING STUDY ON 
BUSINESS CLIMATES HAS JUST 
REVEALED THE SAME LEADER 
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Florida. 

For the second year in a row. 

By an even wider margin than last year. 

In 22 important economic factors -from 
productivity to taxes-weighted by manufac- 
turers themselves and analyzed by Alexander 
Grant & Co. 

So write or call Robert L Scott, Florida 
Division of Economic Development, Suite L17 
The Collins Building, Tallahassee, FL 32301. 
Telex 810-931-3655. Phone 904-488-6124. 

Because for the second year in a row, 
it makes sense for businesses to come 
to Florida for the climate. 

BUILD YOUR BUSINESS IN AMERICA'S 
#1 BUSINESS CLIMATE. 
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UNITED STATES Finance and Investment II 


Relief as interest rates stabilise 


FOR THE past three years 
investors throughout the world 
have been preoccupied to the 
point of obsession with a single 
question— what happens next to 
U.S. interest rates? More than 
just the performance of the U.S. 
investment markets has seemed 
to hinge almost entirely on the 
answer to this question. 

Hie stability of the inter- 
national banking system has 
been directly imperilled by the 
Third World's Inability to 
service its debts. As Interest 
rates rose and then stayed much 
higher than the rates at which 
commodity prices were rising, 
many developing countries 
which had relied on inflation 
and the growth of exports to 
pay off their debts found instead 
that their obligations to the 
banks were compounding out of 
control. 

Indirectly, UJS. interest rates 
have hit the world economy 
even harder by boosting the 
value of the dollar well above 
what most economists and 
foreign governments have 
regarded as an. acceptable 
equilibrium Level. By pushing 
other industrialised countries 
into a round of competitive 
monetary squeezes designed to 
protect their currencies, the 
soaring dollar has helped to 
trap the world in its longest 
recession since the 1930s. 

In the U.S. itself bond yields 
of over 15 per cent and short- 
term interest rates of over 20 
per cent between late 1979 and 
1982 flattened the domestic 
economy through their effects 
on capital investment and con- 
sumer spending Life became 
even more miserable In the 
stock and bond markets because 
of the unprecedented fluctua- 
tions in short-term interest 
rates which bad. until October 
1979, been constrained by the 
Federal Reserve Board to move 
within prescribed limits. 

Much as currency speculators 
shifted their attention from 
trade balances to the interest 
differentials between the U.S. 
and other countries, domestic 
investors were forced to focus 
increasingly op changes in the 
carrying costs of their port- 
folios rather than on the funda- 
mental factors affecting bond 
and stock performance. For 


most of last year the bond 
markets seemed more con- 
cerned about the latest blip in 
the money supply figures or the 
latest rumour about the Federal 
Reserve's short-term policy tar- 
gets than about trends in the 
underlying rate of inflation. 

Until last July the stock 
market took Its cues almost 
entirely from bonds. If .bond 
prices rose the favourable 
effects of" lower interest rates 
on economic activity and cor- 
porate earnings were invoked to 

justify higher stock prices. But 

the market was decidedly bear- 
ish in response to signs of rny 

economic recovery unrelatitd u 


introduced in October 1979 
towards a compromise approach 
designed to temper technical 
monetarism with some of the 
concern with interest rate 
stability characteristic of Fed 
policy before 1979. 

Of course, with the reticence 
characteristic of central 
bankers Fed officials have pub- 
licly denied that any funda- 
mental change in operating 
policy has taken place. 
Monetary targets have been 
downgraded temporarily in 
importance, according to Mr 
Paul Volcker, the Fed chair- 
man, because of temporary dis- 
tortions caused by changes in 


rates remain nearly twice as 
variable as they were before 
October 1979.) 

If interest rates remain far 
less volatile than in the recent 
past, some of the assumptions 
which have come to dominate 
financial markets in the UJS. 
and abroad since 1979 have to 
be re-examined. In. particular, 
the fear that interest rates will 
head upwards the moment they 
stop heading down has become 
less widespread among inves- 
tors as the period of stability 
has lengthened. 

The biggest test of the 
markets' nerve came just before 
Christmas, whejp-a dramatic cut 


e . . . markets are gradually becoming convinced that 
the sort of interest rate gyrations they suffered 
between 1979 and 1982 may be gone for good.’ 


falling interest rates — as a 
result of lower taxes, for 
example. 

Then, in July everything 
suddenly changed — for 
currency, bond and stock 
markets alike. Within two 
months the Federal funds rate 
plunged from over 14 per cent 
to less than 9 per cent The 
yield on three-month Treasury 
bills fell from 12.8 per cent at 
the beginning of July to 7.4 
per cent at the end of August, 
while long bond yields declined 
from over 14 to around 12 per 
cent. 

This sudden — and largely 
unpredicted — collapse of in- 
terest rates was sufficient to 
spark off a record-breaking 
rally in Wall Street share 
prices. Its real significance, 
however, could only emerge in 
retrospect 

Now, nearly a year later. It Is 
becoming clear that last 
summer’s bonanza was more 
than just another dip on the 
U.S. interest rate roller-coaster, 
to be followed by an even more 
dizzying reversal Rather it 
seems that the fall in U.S-. 
interest rates which began in 
July marked a major transition 
in Federal Reserve policy from 
the almost exclusive preoccupa- 
tion with monetary targeting 


bank regulation and erratic 
movements in money demand. 
But the theoretical commit- 
ment to the principle of target- 
ing money growth rather than 
interest rates remains, Mr 
Volcker has repeatedly main- 
tained. 

Despite these disclaimers, 
after nearlj nine months in 
which the Fed funds rate, the 
market Interest rate which Is 
mast closely under the Fed’s 
control, has never moved out- 
side a band between 8 and 9.5 
per cent for more than a few 
days, the markets are gradu- 
ally becom'fg convinced that 
the sort of interest rate gyra- 
tions they suffered between 
1979 and 1982 may be gone for 
good. 

Obviously there are far- 
reaching consequences for the 
markets from what the leading 
Wall Street consultants, Griggs 
and Santow, describe as the 
Fed's “middle course” since 
the autumn of last year. The 
new policy, characterised by 
the use of Fed funds as “a 
guideline” although not as in 
the days before October 1979, 
as “a target,” has reduced aver- 
age weekly deviations in short- 
term interest rates by two 
thirds relative to the 1979-81 
period. (Nevertheless interest 


in the Fed's discount rate from 
9 to 8J> per cent failed to pre- 
cipitate a corresponding reduc- 
tion In market - determined 
rates. For two months ' the 
markets struigled against warn- 
ings that the interest rate cycle 
had “bottomed out ” and that 
higher rates would soon follow. 

Long bond yields, which had 
continued to line for nearly 
three months even after short 
rates stabilised in late Septem- 
ber, edged up again above 11 
per cent in mid-February as 
concern mounted that no 
further cuts in the discount 
rate could be expected while 
distorted money supply figures 
soared out of control. 

Meanwhile the dollar, which 
had begun to weaken signifi- 
cantly in early November— to 
the almost universal relief of 
politicians and businessmen 
both in the U.S. and abroad- 
rebounded sharply around the 
turn of the year. 

Against the yen, for Instance, 
the dollar fell by 15 per cent 
between October and December 
1982, after the Euromarket 
interest differential in the 
dollar’s favour narrowed from 
8 per cent in June to 3 per 
cent- in November. But the 
dollar then rose again by over 
5 per cent in January as fears 


spread that the trend in U.S. 
rates could be reversed. 

As these fears — built on the 
failure of the Fed's discount 
rate move in December, on the 
continuing distortions in the 
.weekly and monthly money 
supply figures and on the Fed’s 
general obfuscation of its oper- 
ating objectives and methods — 
have failed to be realised a 
new robustness has entered 
both the bond and currency 
markets. 

Despite bad news on budget 
deficits and signs of a stronger 
than expected recovery in the 
real economy, the bond market 
has retained a degree of resili- 
ence. The currencies have 
recently begun to recover 
against the dollar once again, 
after the uncertainty surround- 
ing the European Monetary 
System's realignment. 

The market's ability gradu- 
ally to put the nightmare of 
soaring interest rates behind it 
was symbolised recently by a 
statement from Dr Henry Kauf- 
man, the influential Salomon 
Brothers economist. “ Nearly 
all of the decline in interest 
rates is behind for the time 
being," he said, but added that 
there would be “no dramatic 
increases ” in interest rates 
either and that bonds will trade 
“ within a relatively narrow 
range.” 

That may not be much con- 
solation to Third World 
debtors, to Industrial and mort- 
gage borrowers pre-tax facing 
real interest rates of 7 per-cent 
or more, or to U.S, exporters 
trying to sell their goods 
against Japanese and German 
competitors whose currencies 
have fallen against the dollar 
since 1980 by up to 40 per cent 
in real terms. Nor does it mean 
that a continuing deadlock on 
the budget between the Con- 
gress and the Reagan Adminis- 
tration would be completely 
forgiven by the markets. 

But the recent stability in 
monetary policy, combined with 
the overwhelming political 
pressure against an increase in 
interest rates before the Presi- 
dential election in 1984, does 
suggest that U.S. interest rates 
may become less of an obstacle 
to the world's economic pro- 
gress in the year ahead- 

Anatole Kaletsky 



•“1 Xfi * 

v:s. . 


supported by everyArab country 




Twelve years ago, the concept was 
created of a banking group of a kind the world 
had never seen before. 

A group in which everyArab country 
would participate with a major and significant 
banking presence. 

A group which would then forge 
partnerships with major banks in the world's 
financial centres, so as to smooth every possible 
path to trade between Arab countries and the 
outside world. 

Today, that group is a thriving reality. 

All twenty-two Arab countries are fully 
represented through twenty-six Arab institutions. 

And twenty-three of the worlds greatest 
concerns add their full weight to our common 
purpose. 

This makes the AL UBAF Banking Group 
unique. It means that any corporation seeking to 
do business with any part of the Arab world is al- 
most certain to consider us as a business partner. 

Howevec there is considerably more to 
the AL UBAF Banking Group than ourundoubted 
ability to open doors. 

The Group's banking activities are 
unusually diversified, and remarkably successful 
by any standard 

You would naturally expect us to be 
strong in the Money Market We are. In 1982, 
turnover there alone was $300 billion. 


Perhaps less obvious were ourTotal 
Footings which, in 1982, reached $14 billion. 

Foreign Trade turnover totalled $6 billion. 
And the Group was lead manager co-manager 
and participated in numerous syndicated loans 
to the val ue of $62 billion. 

These, frankly, are performance figures 
which give the Group the right to be considered 
as a primary partner inany dealings with the 
Arab woria 

It's business, of course, but to us it goes 
beyond business. 

And as our record shows, it works. 


FOREIGN INVESTMENT: On this and Page IV 
Barry Riley reviews direct and portfolio investment 
from foreign countries 


SELECTION OF FOREIGN TAKEOVERS OF US COMPANIES— 1982-63 


TARGET 


BIDDER 


American Intel. Thomson Organisation 

Apleo Auto Auctions British Car Auctions 

Automation Service Equipment Glynwed International 
Badus insurance Services Jar dine Matheson 

Boston Industries Redland 

rfWar Point S. Pearson and Son 

Compugraphic Agfa-Gevaert 

Consd. Biomedical Laboratories Hoffman-La Roche 
Cornelius Co. of Minneapolis IMI 
Crowley Foods Wessanen 


Beechaxn 

Cadbury Schweppes 
William Press 
Whitbread 
Siemens 


DAP 

Duffy Mott 
Flske Electric 

yi fl^TnanB nlt fming 
Gould (division) 

Harris Ma nuf ac turi ng 
Walter Heller (subsidiary) 

Jeweller’s Protection Services 
Kallestad Laboratories 
Keystime Foods 

Kurt Orban 
Ledex 

Means Services 
Mesa Technology 
New Company 

Norton* 

Rentes Services 
Scotts Branch Coal Mine 
Sodyeco 
Sun Resorts 

Tri- American 
Utah International 
Westmoreland Coal 
Wharton Econometric 
White Consolidated Industries Spirax-Sarco Engineering 


Swedish Match 
Fuji Bank 

Security Centres Holdings 

Montedison 

Northern Foods 

Deutsche Babcock 

Lucas 

Sketchley 

Electrocomponents 

Inco (batteries division)* 

Siebe Gorman Holdings 
Sketchley 

Holland Carbon Fuels 

Sandoz 

Southern Sun 

Guardian Royal Exch. Assce. 
Broken Hill Proprietary 
VESA 
CISI 


Julius Wfle 

WUputte 

Zoecon 


Whitbread 
Krupp WUputte 
Sandoz 


COUNTRY 

PRICE 

DATE 

Canada 

SSSmt 

February *83 

UK 

56.5m 

December teffl 

UK 

$10m 

July *82 

Hong Kong 

$30m 

March ’82 

UK 

£70.4m 

December *82 

UK 

$144m 

March *83 

W. Germany ma. 

February '82 

Switzerland na. 

August TO 

UK 

532.5m 

March '82 

Netherlands zua. 

September TO. 

UK 

870m 

January TO 

UK 

£41m 

February TO 

UK 

UK 

£17.7mt 

£l55mt 

August TO 
October TO 

W. Germany n.a. 

February TO 

Sweden 

n.a. 

December TO 

Japan 

8425m 

March TO 

UK 

£17im 

February TO 

Italy 

03. 

June *82 

UK 

£37m 

January TO 

W. Germany n.a. 

February TO 

UK 

£12m 

May TO 

UK 

840.6m 

February TO 

UK ’ ' 

$10.5xnt 

August TO 

Canada 

£l32m 

February TO 

UK 

850m 

December TO 

UK 

813m 

FCbruaiy TO 

Netherlands 830m 

June TO 

Switzerland zul . 

_ January TO 

S. Africa 

850m 

- March TO 

UK 

811m 

October TO 

Australia 

82.41m 

January TO 

W. Germany f32£m 

June *82 

France 

ujl 

March TO 

UK 

829m 

March TO 

UK 

£56fim “ 

October TO 

W. Germany iLa. 

February TO 

Switzerland m. 

January TO 


* Subsidiary of company being sold or selling off part of organisation, 
t The price Is total for more than one acquisition. 

Source: The FT Mergers and Aoqulsftlom PubBoetton. 


Signs point to renewed 
takeover activity 
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Bahrain AUJBAF tab MenutioiiU Bank E£. 

Hong Kong UBANlatematkxn! limited 

London UBAF Bank United. UOAF 

Luxembourg LBMEArab German Bank &A. Branch in Fou dito t am Main. 
Newtoifc UBAF ABABAMHU CAN BANK Braacfa in Cayman Islands. 

Part* Union deBanqaeiArabestiFranudfoMJAAJE 

Brandies in Bahrahi, Seoul Singapore. Tokyo. 

Home UBUAnbRdbn BMk&pAReptesenttthwOfHceiiiMbiL 


Cairo 


RepmenMfve Office. 
Representative Office. 


ALTHOUGH THE foreign take- 
over boom in the U.S. peaked 
back in the date 1970s and has 
since gone into a fairly sharp 
decline, leading American 
investment., bonkers are 
optimistic that the rate of 
activity will pick up again in 
the gaming months. 

Continuing interest by 
foreign companies in bull ding 
up their U.S. activities has been 
demonstrated by several size- 
able deals in recent weeks. 
Fujtf Bank of Japan, for 
Instance, (has agreed the 8425m 
takover of two commercial 
finan ce subsidiaries of Walter 
E. Heller, a banking and finan- 
cial sendees ■group that was 
almost bought by Midland Bank 
a few yeans ego. The Srtttth 
confectionery group Rownfcree 
Mackintosh is paying some 
8215m to General Mills for a 
snadc foods operation. Tom’s 
Foods. 

According to Mr Geoffrey T. 
Boisi, head of the mergers and 
acquisitions team at investment 
bankers Goldman Sachs, activity 
has already been picking up In 
the past six to nine months, at 
any rate behind the scenes. 

"We’re as active as we have 
ever been in the international 
M and A market,” he says, 
suggesting that there has been 
a build-up in the availability of 
cash to international companies. 
“I would expect to see much 
more activity over the next 
year.” 

Mr Bruce Wassersteln, of 
First Boston, who has been pro- 
minent in several big domestic 
UjS. deals in recent months, is 
also keeping a close eye on the 
international market He was 
in London a few weeks ago and 
was surprised at the high 
attendance rate of senior 
British executives invited to a 
promotional seminar. 

He is not so confident that 
takeover activity will rise dur- 
ing the next six months bat he 
sees it building up after that. 
“UK interest hasn't dropped off 
as much as the rest of Europe,” 
he notes. Switzerland is a 
possible exception but “the 
lights in France went out” 

At Morgan Stanley Mr Joseph 
Fogg; the mergers and acquisi- 
tions chief, remembers that at 
the peak period in the late 
1970s International activity 
accounted for between a quarter 
and a third of the firm's M and 
A business. 


Likely sources 


”We see signs of its 
reappearance,” he says, picking 
out the UK Sweden, W. Ger- 
many and Switzerland as the 
likely sources of growth. 

He also regards the Fuji 
Bank deal as something of a 
pacesetter. In the past the 
Japanese have been reluctant 
bidders and although deals 
have been mooted very few have 
actually come to fruition. 

Japanese manufacturing com- 
panies hatfe the option, which 
they usually prefer, of setting 
up greenfield operations but 
banks and insurance companies 
are forced to buy their way in. 

Mr Fogg suggests that other 
Japanese financial institutions 
will be considering their posi- 


tion. “If one or two deals are 
done successfully, then at that 
point there will be quite a lot 
of interest,” he predicts. 

Historically, the biggest source 
of foreign direct investment in 
the U.S. has been the UK fol- 
lowed by Canada. On some 
definitions the Netherlands has 
also been very important but 
very much because of the activi- 
ties of three giant companies — 
Royal Dutch/Shell, Unilever 
and Philips— 4wo of which are 
partly British -owned. 

Switzerland and W. Germany 
come next, followed by France 
and Japan. Smaller countries 
to make an occasional impact on 
the corporate scene are Sweden, 
Belgium, Australia, South 
Africa and Hong Kong. The 
Latin Americans and the 
countries of the Middle East 
generally confine themselves to 
property or portfolio investment, 
though the Kuwaiti takeover of 
.Santa Fe International, an oil 
services group, was an interest- 
ing exception. 

Bitten hand 

A. number of factors have 
contributed to the slowdown in 
foreign takeovers of American 
companies in the past few years. 
The experiences of many bid- 
ders have been unhappy, partly 
because they found It difficult 
to adapt to me American 
environment and partly because 
in many sectors the recession 
has bitten very hard. The 
recession has hit Europe, too, 
forcing many potential bidders 
to concentrate on . problems 
closer to home. 

Financial factors have also 
been important At one stage 
the dollar was weak awH Ameri- 
can share prices were low. Then 
the dollar strengthened and 
sharply ■ higher interest rates 
made dollar finanring jook very 
expensive. 

More recently equity ratings 
In the UB. have been rising 
rapidly, which has tended to 
put foreign bidders — who are 
usually confined to cash terms — 
at something of a disadvantage 
compared to U.S. buyers whose 
own paper has also become 
more valuable. 

However, the strategic 
reasons for foreign bids remain 
mostly valid. Large European 
companies are looking for geo- 
graphical diversification amt 
notably for direct access to the 
world's largest single market. 
Exposure to high technology is 
often a motivation. Some 
foreigners, notably the 
Japanese, are looking for ways 
round trade res tr ic ti ons. 

Often, too, American com- 
panies are quite keen to sell to 
foreign rather than domestic 
buyers. There are likely to be 
fewer anti-trust complications 
and no company likes to get 
involved in talks which involve 
giving away confidential infor- 
mation to domestic competitors. 
Foreign buyers are also less 
inhibited by technical problems 
such as the accounting require- 
ment for American companies 
to amortise goodwill. 

Such factors are especially 
important tn cases of divest- 
ment of operating divisions by 
large, over-leveraged U.S. cor- 
porations— a method of raising 


finance for the parent which 
has become increasingly 
common. 

Some investment bankers also 
point tn the way tiiat UJ3. man- 
agements feel safer under 
absentee foreign ownership, 
although this may be changing' 
as foreign companies become 
tougher and more used to 
American conditions. 

Recently the mergers and 
acquisitions scene an the U.S. 
itas become noticeably more 
competitive, which, has added 
to the difficulties of overseas 
buyers as lead times have 
significantly shortened. 

Mr Fogg suggests .that tins 
u less a problem for British 
companies than for potential 
bidders in countries like West 
Germany, where approval baa 
to be obtained from slow- 
moving supervisory b oards. 
"Generally speaking. UK com- 
panies are structured to make 
such decisions fast,” he says. 
Mr Wasserstean thinks that the 
Swiss, too,- can sometimes 
respond successfully to a more 
opportunist environment. 

One stood reason for thtwiriTig 
that the international takeover 
scene will become more active 
in the U.S. is that the big in- 
vestment banks are all pi«<»in g 
more emphasis on their world- 
wide activities. In fact Gold- 
man Sachs has even become In- 
volved on behalf of British 
clients in two big London take- 
over battles, the General Felt 
offer for Sotheby’s and the BTR 
hid for Thomas Tilling, 

“We view the international 
market as very attractive.” says 
Mr BofeL Three of his New 
Vork merger specialists spend 
the bulk of their time on Inter- 
national business. In addition to 
personnel stationed in overseas 


Global market 

First Boston’s overseas n 
keting push is being direc 
toward s W est Germany as v 
as the UK “We «m serve t 
U.S. ' clients w»n<«ti better 
keeping a Cross-national r 
spertve,” says Mr Wassersti 
" It has become a global ww* 
place.” 

Mr Fogg alms to build 
long-lasting relationships w 
overseas Client companies, 
we come across opportunti 
we will let them know,” he sa 
Partly through Morgan Stanle 
London Office the firm mainta 
what he describes as “an act 
calling activity.” 

Agreed takeovers are the a! 
*By and large,? most Eurojx 
companies are pretty reluct 
to consider aggressive takar 
tactics,” he observes. But in s 
case the balance in contest 
U-S. takeovers has tended 
shift towards the . tars 
Aggressive bidders rarely \ 
nowadays.” 

But. there is more than 
touch of aggression about 1 
leading New York investmi 
banks. According to c 
American investment haw* 
the traditional way of ceme 
mg a relationship with a pr 
pective Client in Germany v 
to go out together on a lx 
hunt Thq Americans have 
much more direct approach. 
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IF YOU’RE LOOKING 
FOR BANKING, LEASING, 
CONSUMER FINANCE, BONDS, 
INSURANCE, MORTGAGES, 
INTERNATIONAL BANKING, 

AG CREDIT, AND 
A WHOLE LOT MORE.. 

LOOK TO NORWEST. 
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- We're Norwest Corporation. 
You may know us as a leading 
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banking group in the Upper 
Midwest with 86 banks in seven 
states. We’re that And a whole 
lot more. We’re leasing Cor- 
porate finance. Insurance. Ag 
lending. It all adds up to an im- 
pressive range of corporate and 
retail financial services, under one 
name. It’s the direction of things 
to come. It’s the place to look to 
right now. Norwest 


WHO’S NORWEST? 

Norwest Agricultural Credit— financing for farmers and ranchers. 

Norwest Leasing— equipment leasing to agriculture and all other industries. 

Norwest Mortgage— providing mortgage money nationwide to finance residential and commercial buildings. 

Norwest Financial Services— providing financing for consumers and small businesses through 460 offices in 38 states. 
Norwest Capital Management & Trust Companies— estate and capital management for individuals and corporations. 
Norwest Banks Minne^olis/ International— customers of all Norwest banks have access to international markets through 
cooperation with Norwest Bank, Minneapolis, which has operations in Mexico City, Luxembourg, the Bahamas, London, 
Hong Kong, Miami and New York. 

Norwest Business Credit— providing tailored revolving working capital credit and term financing programs secured by 
inventory, accounts receivable and real estate. 

Norwest Venture Capital— providing venture capital to growing small businesses. 

Norwest Insurance— offers all types of insurance including life, property, casualty, auto, home owners and commercial. 


Our stock exchange symbol will-remain as always— NOB. 


Norwest Corporation 

1200 Peavey Building, Minneapolis, MN 55479 


BANKING. AND A WHOLE LOT MORE. 


NORWEST CORPORATION 
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Pioneer 


W hen Edward White n became the 
first American astronaut to walk 
in space during the Gemhu-Htan 4 
mission, he showed the qualities needed 
for success ful exploration. Leadership. 
Resourcefulness. And daring. 

These same qualities are also the key 
to success in international business, 
where the search is always on for new 
routes to finance investment and new 
ways to meet market needs around the 
world. 

The HongkongBank group, an 
international team, has more than a 
century's ex p erience of opening up new 


territories, and helping its customers 
develop opportunities in .international 
trade and investment. 

Intimate knowledge of many 
markets, coupled with an unrivalled 
communications network, give 
HongkongBank the edge in responding 
to customer needs effectively and 
speedily. At both local and international 
levels. 

With more than 1,000 offices in 54 
countries, concentrated in Asia, the 
Middle East, Europe and the Americas, 
HongkongBank gives you access to a 
range of financial services which will not 
only hdp you to explore, but, more 
importantly, to succeed. 

Talk to us now at our London office, 
at 99 Bishopsgate, London EC2P2LA , 
or oar New York office at 5 World Trade 
Center. New York NY 10048.' 


HongkongBank 
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Marine MkOani Bank BHoogluMg BankeT 
Canada . The British Bn k eT the Middle East 
HaefSeax Bank United. WnUtj Limited 
Aitamr GMh & Seas United 
Mercantile Beak Limited : 
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century's experience of opening up new Center. New York NY 10048.- rflSl OCCISIOHS. WOndWluC. 

CONSOLIDATED ASSETS AT 31 DECEMBER 1982 EXCEED US$58 BILLION. 


FIRST CITY 
REACHING FURTHER, 
DOING MORE 
IN TEXAS BANKING 


OUR STRENGTH AND STATEWIDE NETWORK 
MAKE US ONE OF THE STATES FINANCIAL LEADERS. 


As a major financial institution 
in Texas and die Southwest, First 
City has a long-term commitment 
to m ai n tai nin g its leadership role. 
And we have the resources to 
back that commitment 
As First City National Bank of 
Houston, we are the lead hank 
of First City Bancotporation of 
Texas, a bank holding company 
with more than S16 billion in 


total assets. We are the largest 
financial institution in Houston, 
the largest city in Texas. And 
weke also part of a growing net- 
work of more than 60 banks all 
across Texas. 

Despite some of the economic 
realities that die nation is experi- 
encing, First City is still enjoying 
a favored position in this pre m ier 
growth market. Thatti because our 


financial strength and statewide 
connections have con turned to 
help further business and industry 
in Texas. 

And with a keen perception of 
markets around the world and 
offices in key markets. First City 
is committed to helping you par- 
ticipate not only in Texas growth, 
but in regional and international 
growth as weiL 


FIRST CITY NATIONAL BANK 

OF HOUSTON 

FIRST CITY BANCORPORAIION 

OF TEXAS, INC 

Financial Position (In Thousands) 


December 31, 1982 

Total assets 

*9,921,239 

December 31, 1982 

Total assets • 

*16,567,101 

Loans 

5,032,506 

Loans 

9,280,718 

Deposits 

7,908,839 

Deposits 

13,354,883 

Shareholder’s equity 

411,829 

Shareholders’ equity 

887,098 


PlRSlOlY. 


Hut Qty National Bank of Houston 

Member First CUy BaocotpooUan ofltxxt, Inc, a tank bolding company wttb men: dim 60 member buds throughout Texas. 

MEMBERS KDJC © 1983 FEBOT 


MAIN OFFICE (Inxcnutiaiul DftWan) 

lOOt Fuda Street, Houma. Texas 77002, "telephone (713) 6384670. Wot RRSIMXK 762429, Rabat C Homed, Extent** Vic* President 


LONDON BRANCH 

99 Bfefcqpgate, 20m noa; London. *C2M 3MD. England. Uta 885535. Swift: POO GB2L. lUcpboac (01) 628-2491 

j. MhwMl«*rW»ftgaw«iflBww/Jfagr 

SNGAPORE BRANCH OFFICE 

2307 Ocean BuiMmg, COUpCT Quay. SisqppOrc 01(M, Sngjporc, "telex; RS2547B, Swift: FCNS SG3G, Ttlepbooe: (65) Z22-4903 

a CoottQ. 

FAR EAST REPRESENTXnv'E OFFICE 

New "Ibtcyo BuDdlng. Hoorn 309. 3-1 Marooowtt, 3<t«a>e, CWyoda-tai, TOtyo. i0QJap». "Wat 123739, THepbooe (03) 21 3-1033 
Naonobn OfcucU. Vk» President and Senior /tepr r s m ta r t n r 


MIDDLE EAST KEPBESENTVrrVE OFFICE 

Man*W« Center; Softe 50S-Sectlqn 1 . Manama. Sate ot tUhnrin. THcx: BN 8547. Wcpttoae-. (973) 230979. F. Dieter Bkaaexler, Aaalan/ Vice President 

NASSAU BRANCH 

FQ, Box 233?. Hou»>a.Tbo» 77001. Tdcpbooc;(TI3IWS404ai'MecFnSTFOTEXHOtl 773983 

HmCiQ'Baicoqxx aa ooataotailni erna ikx i alP cpa ii ii i cB W^ 

HKST QTY BANK OF h\IJLt5uTekpbo«r: (2 ») 653-8000; «»1 FIRST CHY NATIONAL BANK OF £L PASO. tekphoac <913) 346-3700. 
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Shift in portfolio pattern 


FALLING interest rates and a 
depressed ILS. economy led to 
a shift in the pattern of foreign 
portfolio Investment In the UJS. 
last year. According to UJS. 
Treasury figures, net foreign 
purchases of Treasury notes and 
bonds rose from J15bn hi 1981 
to $17.3bn in 1982. But pur- 
chases of equities tumbled from 
$SJBbn to $3.9bn. By the final 
quarter, however, the revival in 
the equity market was begin- 
ning to shift the pattern back 
again. 

General perception overseas 
that the dollar has been over- 
valued has tended to Inhibit 
much foreign investment in 
dollar securities in the past year 
or so. Political and economic 
uncertainties have worked the 
other way, however. The “ flight 
into quality" has encouraged 
overseas investors. 

According to the Securities 
Industry Association of New 
York, foreign holdings of U.S. 
Treasuries totalled around 
$83bn by the end of 1982. These 
holdings are often substantially 
affected by the activities of over- 
seas goveijunents In the foreign 
exchange markets against the 
dollar but the amount of inter- 
vention may well have lessened 
in the past year or two, in u«e 
with UJS. policy. 

The Kiddle Eastern oil 
exporting countries have 
become very big purchasers of 
UJ3. Treasury securities since 
the mid-1970s, although coun- 
tries like Saudi Arabia are not 
isolated in the official U.S. 
statistics. 

Arab investors, however, are 
presumably responsible for the 
great bulk of the total $35bn 
holdings of Treasuries attri- 
buted to Aslan holders other 
than Japan at the end of JL982. 
They continued to be net pur- 
chasers during the year hut at 
a rate which feE f rom over 
tllbn in 1981 to soma $7.5bn, 
a decline which would fit in with 
their well-known balance of pay- 
ments deterioration following 
declines in the price of ofL 
The slackening of Middle 
Eastern buying was more than 
offset, however, by an increase 
in European purchases. The big 
feature here was the jump in 
West German net buying from 
$Llbn to $5^bn, which could 
have reflected economic and 
political nervousness in 
Germany. 

= Other changes in the Euro- 
3 pean picture were comparatively 


minor. Swiss baying increased, 
but only to a net level of sear 
30.7bn, while the TUP continued 
to be a net seller, though on a 
smaller scale than In 1981- 
In equities— where total over- 
seas holdings are probably also 
of the order of $80bn— the UK 
was a far more important factor. 
Indeed British net purchases of 
UJS. equities are 'estimated to 
have climbed from $2.2bn in 
1981 to just over $3bn in 1982. 
Not only was this against the 
trend but it meant that UK 
investors accounted for some- 
thing like 80 per cent of all 
foreign net paying of UJS. 
common stocks last year. 


Continued trend 


This large-scale activity by 
British Investors continues a 
trend that has persisted since 
foreign exchan ge c ontrols were 
lifted by the UK Government 
in the latter part of 1979. Since 
then British institutional inves- 
tors— and to some extent 
private investors too— have been 
diversifying geographically in a 
way that was inhibited In 
previous years. 

Total transactions In UjS. 
equities by British investors, 
talcing into account both buying 
and selling, reached $18-8bn in 
1982, which represented over 20 
per cent of all activity by 
foreign investors. 

The weakness of the pound 
meant that the British appetite 
for U.S. securities was not 
restrained to the same degree 
by currency factors as was the 
demand from some other coun- 
tries. When the dollar weakened 
in the final quarter of the year 
sterling was the onl^ major 
currency not to appreciate in 
dollar terms. The Swiss franc, 
for example, showed a gain of 
8 per cent in this period. 

Despite the adverse trend of 
tiie dollar In the final quarter, 
however, many overseas inves- 
tors increased their buying of 
UJS. equities in that period 
because of the sharp rise in the 
equity market. 

During the earlier part of the 
year Wall Street had been in the 
doldrums. Although the British 
were steady buyers throughout 
the year, the Swiss and the 
Japanese were sellers. In the 
third quarter foreign' net pur- 
chases amounted to only $355m. 

For October-December, how- 
ever, buying bounced back to a 
net fLSbn. British purchases 


increased further and the 
Germans appeared as si gnifi ca n t 
buyers to the extent of over 
$200m. This may have reflected 
some of the same factors which 
led to heavy German activity In 
the U.S.- domestic bond markets. 

Canada and Latin America 
also joined in the buying boom, 
as did the Japanese with pur- 
chases of $250m which more or 
less cancelled out their net 
sales earlier hr the year. 

But the French were notable 
absentees from the general 
buying revival. French invest- 
ment In TJ.5. equities had 
readied a record 8900m tn 1981 
but the shift of assets came to 
an end. During 1982 French 
investors appear to have been 
restrained by currency and 
other restrictions and have also 
been able to tap high interest 
rates at home. 

The other anomaly of the 
year was the shrivelling of Arab 
purchases of UJS. equities, 
which tumbled from over $lbn 
in 1981 to $376m in 1982. The 
quarterly statistics for 1982 
show a consistent decline, cul- 
minating In #n actual net sales 
figure of over $250m for the 
final quarter — when mosfr other 
investors were enthusiastically 
buying into a rising equity 
market. 

A significant amount of Arab- 
originated business is done 
through Swiss intermediaries, 
which may partially explain why 
the Swiss, too, apparently lost 
their taste for Wall Street last 
year. 

The Swiss were net sellers 
in every quarter, their disposals 
for the full year totalling over 
f500m against net purchases of 
nearly 8300m in 1981 and about 
the same id 1980. Swiss in- 
vestors are traditionally con- 
scious of currencies and are 
oriented towards bonds rather 
than equities, so the recovery 
of the Swiss franc against the 
dollar in the latter part of the 
year, together with the fall in 
interest rates, may have caused 
them to shift bade to their 
historical preferences. 

As for the Arabs in oil- 
exporting countries, there 
appears to have been a reversal 
of the factors which led to a 
marked upsurge in their U.S. 
equity purchases in the previous 
two years. Early in the year 
they were restrained by the 
poor price performance of com- 
mon stocks and by the time 
the recovery came they were 


NET PURCHASES OF 
US. EQUITIES - - 
iSm) 

1981 1982 


Europe *3^62 

Bdgtmn- 

Lnxembocrg 119. 

France -flSCT 

W. Germany (23) 

Ne&efffaaMs ' 41 
Switeerlaag 288 
UK 2^35 

Canada 782 

Latin America (38) 

Bermuda 29 

Netherlands 
Antilles (98) 

Asia L427 

Hong Kong 156 
Japan • • 118 

Other U 53 

Total 

AH Countries $5,830 
Source: U.S. Treasury 


affected by the weakness of 
dollar oil revenues in the Open 
countries. • • • 

Two other categories of over- 
seas investors are worth men- 
tioning, the Canadians tn the 
north and the Latin Americans 
to the south. 

The Canadians are economic- 
ally very closely connected to 
the Americans, even though 
lately they have suffered their 
very own financial pressures. 
For much of 1982 the Canadians 
were modest sellers on Wall 
Street but they were obviously 
very closely in touch with the 
mood on the U.S. equity mar- 
kets and towards the end of 
the year they became strong 
buyers, just like the Americans 
themselves. 

For Larin Americans, : the 
economic and financial crisis 
has been- oh a much worse 
scale than further- north. All 
the same, the availability of 
substantial amounts of private 
“funk” money enabled the 
Latin- Americans ■ — partly 
through offshore outposts like 
the Netherlands Antilles — to 
join wholeheartedly In the final 
quarter eauity buying spree, 
even though their approach had 
been more variable earlier in 
the year. 


Bany ROey renews the experience of European buyers of U.S. companies 


Careful tuning a key element 


MANY European buy era of American 
companies during the peak acquisition 
years of the late 1970s hove been going 
through what ooukl be desxibed as a 
period of digestion. For a good propor- 
tion, .indeed it has seemed mare like 
indigestion— and the B rit i s h group Con- 
solidated Gold Helds has suffered so 
much in its U.S. industrial businesses 
that it has changed its strategy and 
decided to concentrate on the extractive 

industries. 

Many more companies have found the 
recession to be a period of severe prob- 
lems. Volkswagen’s dedeion to set up a 
manufacturing operation in the U.S. has 
never readied its target, and recently 
the overvaluation of the dollar has 
allowed the Japanese to Intensify com- 
petition in a small car sector which in 
any case has suffered from, the fall in 
petrol prices. 

For the British industrial conglomer- 
ate Thomas Tilling the sharp setback tin 
its UJS. operations bos laid It open to 
an opportunist bid from a rival British 
group, BTR. 

The French oil and gas major Elf 
Aquitaine paid around $2bn for the 
mining and chemBcals group Tezasgulf 
In 1981, only for it to be seriously hit 


by deteriorating business conditions. 
Elf Aquitaine's experience has prob- 
ably soured the whole French approach 
to U-S. expansion. 

Such problems have underlined the 
need for careful timing. While some 
companies are licking their wounds over 
their forays into the American energy 
and resources field, others which bided 
their time are now quietly picking up 
assets — especially producing properties 
— at much lower prices. 

For big European-based multinationals 
there is strong -motivation to get Into 
the UJS. (market, almost regardless of 
the short-term problems. Companies 
like BAT Industries and the Royal 


Dutch/Shell Group did so many years 
ago (most Americans now think that 
Shell is an American-owned company). 

More recently BP, by taking control of 
Soldo, and BOC, by acquiring Airco, 
have developed strong UJ3. presences. 
But Unilever and Philips have found it 
more difficult Co build appropriate 
positions In the UB. market Increasing 
protectionism means that many 
Japanese companies may now face the 
same kind of challenge, leading to joint 
venture® like the GM-Toyota small car 
project 


European banks also feel a need for 
a direct representation in the UiL, a 
path now -being followed 'by Japanese 
banks as well. There cottid be some 
opportunities fin the currently troubled 
U.S. banking industry but there are 
risks too— especially of capital in- 
adequacy and loan losses— which may 
explain why a number of smaller banks 
and financial service companies are on 
(he market 

Id any findurtry there are risks in 
plunging into a Mg competitive market 
like that of the UjS^ where at least 
business is by and large played by the 
rules but where those rules need to be 
learned thoroughly. 

The most successful- European com- 
panies to have made large direct Invest- 
ments in the UJS. include many whose 
acquisitions have developed out of an 
existing import-based business. Ideally, 
the products, technology and znaokethig 
techniques developed in the UJS. will 
then flow back to reinforce the European 
base. 

Some companies have also succeeded 
on more of a conglomerate philosophy 
but this is only likely to work if there 
is a strong commitment to the UJ5L, re- 
inforced by a high-level management 
team resident in the UB. 


SIEMENS OF W. GERMANY 


HANSON TRUST OF BRITAIN 


Methodical path 
to success 


Unglamorous but 
profitable 


SIEMENS, the German-based 
electrical gi a nt , has bunt up 
Its American business steadily 
and methodically. The VA 
has now become Siemens* 
largest overseas market, with 
sales currently (running at 
around 9L5bn, almost a third 
of which Is Imported. 

" Coming here as a German 
company, yon have to da a lot 
of adjustment,” says Dr Hans 
Decker, president of Siemens 
Capital Corporation, which 
provides financial, legal and 
other services for Siemens 
Corporation. “You can’t just 
come to America and make 

a fast bode. You have to have 
a long-haul outlook.” 

Like a number of other 
large overseas manufacturing 
companies, Siemens came' to 
die UJS. to support its exist- 
ing business. The original 
activity was medical systems 
hot now three other Siemens 
divisions (there are six in all 
world-wide) also have U.S. 
operations — components, com- 
munications systems and 
power engineering. 

The group's U.S. expan- 
sion policy continues to be 
aimed at developing existing 
operations rather than buying 
new products or technology. 
Sometimes, for example, there 
Is a need for distribution 
facilities, or a ready-made 

mannhdiiriny unit may be 

more attractive than the 


much slower greenfield alter- 
native. 

Siemens is also prepared to 
joint ventures la 
the VA Slemcns-AUis, for 
Instance, is jointly owned with 
a ilia . Chalmers was 

recently bolstered by the 
pu rc ha se of the distribution 
and controls division of 
Gould, Che HUnolsbased elec- 
trical group. There is also a 
link with Corning in fibre 

optics. 

Decisions to manufacture in 
the UA rather than Europe 
are «mi* primarily on 

basis of costs. The expansion 

has reached the point where 
there are now some 15,000 
UJS. employees, Under 1 per 
cent are German expatriates. 

Dr Decker argues that it is 

a mistake to try to buy tech- 
nology. “That’s where the 
American Idea comes to 

fruition. You. can't just come 

here and boy a piece of it** 
He thinks, however, that 
Siemens is gaining an overall 
benefit from long - term 
exposure to the U.S. techno- 
logical environment 

Will the group also be 
Inflenced by U.S. acquisition 
methods? Dr Decker does 
not think so. “I eaunot 
imagine ns doing any un- 
friendly deaL It’s not the 
Siemens style." Perhaps, how- 
ever, the group might adopt 
a white knight role. “We have 
been asked. Yon can't role It 
out,” 


THE BRITISH company Han- 
son Trust fib one of the most 
successful overseas conglom- 
erates actively trading in. the 
UJL Profits in the UJS. have 
grown consistently over the 
years and in ithe year to last 
September accounted for almost 
afi (he £35.4m 'before lax 
earned by Hanson’s activities 
omt&kie Europe. This was more 
than half the group's total of 
£60.4hl 


ness. “You need to buy assets 
at a dfiscKBot to safeguard your- 
self against trading decline,” 
he suggests. It has not woerfed 
atm iflnat he has been confined 
tx> what he admits are “dull. 


Hanson is sometimes accused 
of buying dull businesses with 
limited potential and there is 
certainly nothing gwHiimg about 
a i&st winch includes shoe 
rebating, meat processing, tex- 
tiles and fishmeaL However, it 
appears to have developed a 
profitable formula for turning 
such an unprontising collection 
of varied American companies 
into a relatively dynamfic whole. 


Gordon has often been 
outbid by other European com- 
panies, some of which have 
s ubseq uently had mih» . for 
regret. He argues nftiat Euro- 
pean bidders have often been 
in too modi of a hurry. They 
hare also been misted by 
im fam iliar American bargam- 
ang tactics, which, hare led to 
some unnecessarily fcteh prices 
being padd. 


Plenty of traps 


Sfer Gordon White is the 
British, bat New York-based, 
head of Hanson’s UJ3. opera- 
tions. _ He has paid special 
attention to pur chasing com- 
panies a t the right prices. “The 
buying of the companies Is 
terribly, terribly important,” he 
says, more so ifiunt their sub- 
sequent management. 


** compatriots 
flat those lawyers will drive 
you crazy," and that wen after 
th e de al is signed, there are 
P“®aty of sraps in thp American, 
Dusmess environment, windb-ls 
very competitive. “ British 
companies tend to view the 
country like a great big Britain 
—OUT tt asn^L" 


His policy over the years has 
been to take advantage of the 
relative cheapness of (he less 
glamorous type of U & busl- 


For tiie time being, at any 
rate. Sir Gordon appears to tie 
out of the market “The p/e 
Mteos have become very high" 
^ says, “ and the asset values 
are not verv mA*i no 


o*jra, ana me asset values 
arenot very good. US. com 
are not any lodges 
attra cflve to a discerning UK 
company.” ~ 
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UNITED STATES Finance and Investment V 


BANKING: Our New York staff report mixed fortunes for the banks in the past year, notably because of the world debt crisis 


Home and overseas loan problems leave battered legacy 


THE MAJOR tLS. money 
centre banks have turned in 
a mixed performance over the 
past 18 months. 

While lower interest rates 
hi the past niue months have 
helped some to post reason* 
able earnings gains, particu- 
larly la the latest quarter, for 
most banks such gains have 
been at least partially offset 
by a dramatic increase in non- 
performing loans and con- 
siderably higher loan loss pro- 
visions. 

For a small group of ban- 
kers 1982 will be a year they 
would prefer to forgot 
' International loan problems 
and reschedulings have raised 
questions over the banks’ 
overseas lending policies and 
the hanks’ domestic busi- 
ness has been little better. 
Besides well publicised bank- 
ruptcies like Braniff and Penn 
Square, scores of other 
borrowers, particularly in the 
energy and property sectors, 
have ran. into problems. 

All this has happened when 
the banking Industry itself is 


going through a period of un- 
precedented change. 

Some of the major money 
centre banks started the year 
battered and bruised. The 
Penn Square failure in parti- 
cular has cau sed pain, 
particularly for C ontinental 
Illinois, the seventh largest 
UA bank and Chicago’s 
largest 

The Oklahoma City bank's 
failure was a major contri- 
butory factor to Continental's 
poor full year and first 
quarter performance. Bant- 
ings last year plunged 4JL3 
per cent, while non-perform- 
ing loans soared to $L9bn at 
year-end and $2bn at the end 
of the first quarter. 

As a result, the bank, 
which, is now attempting a 
brave if difficul t recovery, has 
seen its return on assets and 
return on equity shrink to a 
meagre 0.18 per cent and 4*9 
per cent respectively at year, 
end. 

Continental Is not alone. 
For Seattle’s Seafirst Bank, 
not one of the major money 
centre banks but neverthe- 


less a major regional 
ranked 29th largest in the 
U.&, Penn Square has proved 
to be a near-fatal body blow. 


Deciding factor 


Mr Richard Cooley, Wells 
Fargo Bank's chairman, was 
recruited just before Christ- 
mas to help try to sort 
out the bank’s problems. But 
in spite of arranging a $L5bn 
standby agreement with other 
major banks a $I33m first 
quarter loss proved to be the 
deciding factor. last month 
Seafirst agreed to merge with 
BankAmerlea. 

Chase Manhattan, which 
also bought a 8212.2m slice 
of Penn Square’s $2 bn energy 
loans, reported lower full year 
and first quarter results. 

Both Chase and Manufac- 
turers Hanover were also hit 
by the Dxysdale Government 
Securities collapse last year. 

Even banks In the Mice 
booming South West have 
been hit by the impact of the 
recession on their customers. 


Smaller banks chary of 
foreign lending 


A CURSORY glance through the 
chairmen’s statements of most 
U.S. money centre banks a 
couple of years ago would have 
left the reader with the imores- 
sion that U.S. banks had little or 
no overseas business. 

The bulk of comments were 
given over to the domestic scene 
and only very occasionally did 
chairmen allude to the inter- 
national situation. All that has 
changed over the last she 
months, however, as VS. 
bankers and their shareholders 
have woken up to the grim fact 
that they are very exposed to 
tiie problems that have hit the 
international banking com- 
munity. 

Directors of the small 
regional banks have begun to 
ask why their institutions are 


dltions international hanks and 
the international agencies have 
insisted on if the country is to 
receive their financial support 
The reports of civil disturb- 
ance are making U-S. bankers 
nervous that the sacrifices Brazil 
may have to make vrih impose 
intolerable social strains on the 
country. The last thing they 
want is another Iranian type 
revolution occurring in such an 
important market. Unlike the 
case of Iran, they do not have 
the cushion of sizeable Brazilian 
deposits which they can locate 
if tiie country inns into 
arrears on its debts. 


Another cause 


European banks in particular 
which have shouldered their 
share of the burden are very 
reluctant to see the UJ3. re- 
gional banks being allowed to 
withdraw. There is a wide- 
spread failure in Europe to 
understand the strength of feel- 
ing among the smaller U.S. 
banks on this question. 

Even the biggest and most 
internationally committed of 
U.S. banks are adamant that the 
heady growth rates in Their loan 
exposure to Mexico, Brazil afid 
Argentina, which had been ris- 
ing at between 15 per cent and 
40 per cent between 1979 and 
1981 is a tiling of the past The 
regulators are budgeting on 
UJ5. banks and the other inter- 
national banks increasing their 
loan exposure to these three 


Argentina, which owes U.S. 

asK way uaeir ksuhiuoib «ts banks 28.9bn.ds another cause ntTi - between five 
lending money in Brazil, Argen- for concern. Here, however, U.S. 

But even tin's may be expecting 
far too much. 

A big problem for the U.S. 
banks is tire threat of Congress 
passing some form of legislation 
which will curb their inter- 
national lending. This is pre- 
sently being debated by Con- 
gress as a quid pro quo for an 
agreement to increase the U.S. 


tin a end Mexico when local banks have not been expanding 
manufacturers farmers are their lending at anywhere near 
struggling to raise finance. It is the same rate. Nevertheless 
one tiling having a commercial .they me worried- whether, the 
loan, go sour when the. borrower. -country has the political Jrame- 
is on tile other side of town and work for solving its financial 


the bank has a first lien on the 
assets. It is quite another to find 
you axe Just one of 500 or so 
banks that have lent money to 
Grupo Alfa, Mexico’s largest 


problems. It is one of the 
richest countries in Latin 
America but ft also has a 
tradition of instability which is 

uiupv nu«, wmwa worrying many US. bankers as - , n . th nn, w nTTC . 

private industrial conglomerate, they watch the tortuous negotia- beEeve that' thbHs 

which Is struggling to re- tions on its debt refinancing. » "iLSnnt** 

schedule its $2.4bn of debts. There are several other Latin nothing more than a bail-out 

U.S. banks are putting a American countries which are 
brave face on the recent inter- giving VS. banks cause for con- 
natkmal banking crisis but it is cera but the exposure is much 
quite c lear that many of them more limited and the risks are 
are withdrawing from the inter- less. As a group Latin American 

borrowers account for a fifth 


national scene and concentrat- 
ing on developing their busi- 
ness in their own backyards. It 
might be less glamorous but it is 
what the U-S. regional banks 
know best 

A few figures point up the 
areas of greatest concern for 
U.S. banks. Mexico leads the list 
of countries which have bor- 
rowed most heavily from VS. 
banks. At the end of 1982 it 
owed U-S. banks S24.4bn, more 
than double the figure just three 
years ago. 


On the doorstep 


The proxfancty of Mexico to 
ithe U-S. has meant that many 
.small regional banks along the 
U.S.-Mextew border have been 
big lenders to that country The 
speed with which Mexico’s 
liquidity problems surfaced last 
summer shocked U-S. bankers 
but the situation has settled 
down somewhat since Mexico 
restructured its debts. For the 
time being U S. bankers are 
relatively comfortable about 
thear exposure to Mexico if for 
no other reason than that it is 
on the U-S. doorstep and the 
UB. Government would not 
allow anything too dire to occur 
which' might threaten U.S. 
banks' stability. 

By contrast, U.S. banks are far 
less relaxed about their next 
two biggest borrowers, Brazil 
and Argentina. At the end of 
1982 Brazil owed U.S. banks 
f22J8m end Argentina owed 
$8.9bn. 

In Brazil's case VS. bankets 
have always been impress ed by 
the country's ability to grow 
and manage its financial per- 
formance. They are not at aH 
sure, however, that Brazil can 
meet its ambitious targets to 
put its house in order so that 
it can live within the tough con- 


of VS. banks’ international 
loans. 

South Korea and the Philip- 
pines. two other big developing 
country borrowers, account for 
another 4 per cent of total bank 
lending overseas. Eastern 
Europe, another trouble spot 
for U.S. banks, accounts for less 
than 1} per cent cent. The 
great bulk of U.S. bank lending 
overseas, $ 211 bn. is still to the 
developed countries. 

While there are several hun- 
dred UJS. banks involved in 
International lending, close to 
two-thirds of it is in most cases 
accounted for by the nine big- 
gest U.S. banking groups, which 
pots the present problems in 
context These banks are rela- 
tively sophisticated In their in- 
ternational lending experience 
and are bearing the brunt of the 
work on rescheduling individual 
country debt 

One problem has become par- 
ticularly acute, however— the 
case of U-S. banks’ interbank 
lines to Brazil. As part of the 
overall rescue package the 
authorities are hoping that the 
U.S. regional banks will restore 
their interbank lines to previous 
levels. 

The U.S. regional banks have 
generally made it clear that 
they are not going to do this 
and whereas in Britain a quiet 
word from the bank regulator 
concerned would do the trick 
the U.S. regional banks are an 
independent bunch and when 
they have made up their minds 
it is difficult to get them to 
budge. 

In the case of Brazil the 
Shortfall in interbank lines 
accounted for by the the UB. 
regionals is of the order of 
$600m. This does not sound a 
lot but it is proving an im- 
portant obstacle in the Brazilian 
debt negotiations since the 


for U-S. banks which have over- 
extended themselves in their 
international lending. 

The banking regulators have 
proposed a five-part package to 
strengthen supervision of U.S. 
banks' foreign lending. This 
includes a strengthening of 
country risk evaluation pro- 
cedures. better disclosure and 
a system of special reserves. 
The regulators hope that they 
will be given discretion to inter- 
pret the tougher rules flexibly. 
But toe legislators are anxious 
to see tough rules written Into 
any legislation which win give 
the regulators little leeway in 
interpreting toe rules. 


Rescheduling 


Peter Read, an executive vice- 
president of toe First National 
Bank of Boston, told the House 
of Representatives Banking 
Committee last month that if 
toe regulators' proposals had 
been in place be estimated that 
as many as 100 or more U.S. 
banks which had taken part in 
the recent Mexican reschedul- 
ing would have refused to do 
so. 

Such estimates are hard to 
justify bnt it is very clear that 
as a result of tfie growing 
political criticism of U.S. hariim . 
which may well be translated 
into legislative curbs on their 
foreign lending— plus their own 
concern about the scale of the 
international debt crisis— many 
U.S. banks are now pulling out 
from the international arena. 

Provided there is some trade 
with the area, such as exports, 
the U.S. regional banks still 
seem prepared to undertake 
international trade BnancTog 


Mexico Brazil Venezuela Other 


TOP lO US BANKS 

third world debt exposure — . 

Total as 
per cent 
Total of equity 

Citicorp 
BankAmerlea 
Chase 
Manhattan 
Man-Hanover 
Morgan 
Guaranty 
Chemical 
Coot. Illinois 
First 
Interstate 
Bankers Trust 
Sec. Pacific 


£27 

436 

LOO 

2.00 

0.81 

203 

£50 

2.30 

2.00 

— _ 

&80 

148 

1.69 

2.36 

1A1 

1.01 

6.07 

220 

1.73 

2.01 

L10 

LOT 

&81 

'245 

1.08 

1*69 

£54 

0.76 

4.07 

.150 

1-50 

L30 

— 

0.74 

£54 

182 

0.70 

0.49 

0.46 

0.38 

2.03 

no 

0.68 

0.47 

Ml 


L15 

64 

0.87 

0.87 

0.47 


£23 

143 

£53 

0.49 

— 

0l18 

L10 

80 


Source: The American Banker March 

1983. 


with the developlhg countries 
bur many have stopped tbdr 
money market activities 
altogether and are not partici- 
pating in toe few syndicated 
loans going through. 

U.S. hankers are urging their 
critics to remember that 
developing countries take well 
over a third of all TJ.S. exports 
and provide jobs for an esti- 
mated l.8m Americans. For 
these reasons at is vital that 
U.S. banks shoulder their share 
of the lending necessary to 
keep the developing countries 
afloat over the next year or two. 

Conservative assumptions 
indicate that the 21 major less 
developed countries will need 
approximately S70bn of new 
lending up to 1985. This is the 
equivalent of a 7 per cent per 
annum increase In private bank 
tending . It is a far cry from toe 
20 per cent plus per annum 
which existed a couple of years 
ago but for the U.S- banks at 
least it is a target which will 
be hard to reach. 

William HaB 


Interfirst. the rapidly grow- 
ing Dallas-based Hgnh-tng 
group and 15th largest in the 
U.R, saw its first quarter earn- 
ings tumble 25 per cent after 
reporting energy loan prob- 
lems. 

Overall the total size of the 
top 12 banks' non-perform- 
ing loans increased by about 
27bn to just over $15bn at 
the end of the first quarter, 
while loan loss provisions 
were some 80 per cent higher 
at jnst over $700xn, reflecting 
the deterioration in asset 
quality on both domestic and 
international lending. 

The problems of some of 
the less developed countries 
have had other effects on the 
major U5. banks, which rank 
among their largest creditors. 
The banks have been forced 
to reveal considerably more 
than they would care to do 
about their overseas problem 
credits. 

But perhaps most signifi- 
cantly It has tarnished their 
public — and Congressional 
— image and led directly to a 


set of new proposals which 
would result, among other 
things. In the U.S. banks 
having to set aside special re- 
serves against losses on over- 
seas lending. 

Although the new regula- 
tions have yet to pass into 
law, it seems increasingly 
likely that U.S. bank overseas 
lending will be subject to 
tougher supervision and con- 
trol. That will be the price 
Congress — backed in part by 
the regulators — will have ex- 
tracted for M bailing out ” the 
banks’ problem foreign loans 
through higher DIF quotas. 

Nevertheless, the banks do 
appear to be on the verge 
of a major victory on another 
legislative battleground — the 
interest withholding tax 
which was planned for intro- 
duction this July as part of 
a mixed bag of Federal bud- 
get trimming measures. 


Interest rates 


Although the major banks 
publicly disassociated them- 


selves from a fierce lobbying 
campaign mounted by the 
smaller banks against the pro- 
vision, they will be a major 
beneficiary if, as seems likely, 
the proposal is delayed. 

The banks also bad mixed 
fortunes with the recent 
deregulation of Interest rates 
— a process which has allowed 
toe lifting of interest rate 
ceilings on many forms of 
deposit accounts and to toe 
creation of new money 
market rate and interest- 
bearing current accounts. 
As a group the 12 largest 
banks reported net earnings 
9 per cent higher in toe 
first quarter at iust under 
Slbuu 

About three-quarters of toe 
major money centre banks 
were able to report better- 
toan-expeeted first quarter 
earnings, mainly as a result 
of lower funding costs 
coupled with improved mar- 
gins. At Morgan Guaranty, 
for example, the net yield in- 
creased from 2.6 per cent to 


3-2 per cent In the latest 
quarter. 

This recent improvement In 
earnings together with a re- 
turn of Investor confidence 
In the banks has helped lift 
bank share prices back np 
towards — and in a few cases 
— book value and enabled 
banks to begin to return to 
toe straight equity markets. 
This follows a period daring 
which they have had to rely 
on preferred stock and inter- 
national bond issues to bolster 
capital ratios. 

But the latest figures also 
highlighted the varying 
degrees to which toe major 
U5. banks have been able to 
exploit toe new money 
market accounts. 

White banks on the East 
Coast managed to absorb toe 
higher deposit costs and 
seem to have been particu- 
larly successful in attracting 
foods back from toe money 
market funds, those on toe 
West Coast, where competi- 
tion for toe new accounts was 


were less 


very fierce, 
fortunate. 

BankAmerlea In particular 
blamed Its lacklustre first 
quarter performance on Its 
higher cost deposit rate 
structure. Crocker Bank, 57 
per cent owned by Midland 
of the UK. was even 
adversely affected. 

Comparisons were also 

made more difficult by a 
change In toe way U.S. banks 
now report their earnings. 
The old item, earnings for 
securities losses or gains. Is 
now burled in the figures in 
favour of a single bottom line 
system. In toe immediate 
term that bottom line figure 
will remain closely tied to the 
course of interest rates and 
the pace of the economic 
recover)’. 

Bnt by bidding np most of 
the U.S. banks 1 share prices 
Wall Street investors at least 
appear to believe that toe 
worst may be over. 

Paul Taylor 


PERFORMANCE OF U.S. MONEY CENTRE BANKS 





Net 

income for 

Loan loss pro- 
vision (Sm) 


Non-performing 
loans ($m) 


Return on 
equity (ft) 


Total assets 

Annual 

yr. ending Annual 

March 31 

Annual 

March 31 ■ 

Annual 

first Quarter 

Banked by assets end-1982 

31/3/83 

$m 

% change 

31/12/82 % change 
Sm 

1983 

1982 % change 

1983 

1982 

% change 

1983 

1982 

Otieorp 

128.3 

+ 9.0 

723.0 + 36.0 

136 

90 

+ 51 

1.900 

na. 

n.a. 

18.4 

18.0 

BankAmerlea Corporation 

119.7 

+ 1A 

452.0 + 1 A 

96 

61 

+ 57 

2.978 

1,237 

+ 140.7 

10.16 

11.47 

Chase Manhattan Corporation 

78-7 

+ 3J5 

308.0 -25.4 

70 

55 

+ 27 

1,900 

S83 

+ 115 

13.6 

16J+ 

Manufacturers Hanover Corporation ... 

59.6 

+ 4.7 

295.0 +17.0 

54 

26 

+ 111 

875 

726 

+ 21 

13.7 

13-04t 

i. P. Morgan and Co. 

594 

+ 7.5 

394.2 +11.3 

70 

17 

+ 312 

700 

386 

+ 81 

16.73 

1428 

Chemical New York Corporation 

46.4 

+ 3.8 

240.6 +11.9 

29 

16 

+ 84 

796 

591 

+ 35 

14.79 

16.13 

Continental Illinois Corporation 

41.3 

-1L7 

77.9 -69.4 

100 

35 

+ 186 

2,000 

844 

+137 

73 

15.5 

First Interstate Bancorp 

49.1 

+ 7JL 

221.2 - 6-3 

43 

28 

+ 52 

1,148 

560 

+ 105 

13.12 

13.94 

Bankers Trust New York 

39.5 

+ 6.2 

239.0 +27.0 

15 

15 

B.C. 

476 

423 

+ 13 

15.59 

15.81 

Security Pacific Corporation 

36.6 

+ 10.0 

230 +13.0 

38 

19 

+ 94 

855 

351 

+ 144 

16.3 

15.8 

First Chicago Corporation 

35.9 

+ 6.0 

136A +15.0 

35 

IV 5 

+ 56 

876 

579 

+ 53 

11.57 

10.33 

Crocker National Corporation 

26.4 

+ 17.8 

71.6 +KL8 15 

t Common shareholders equity. 

9 

+ 55 

724 

411 

+ 76 

5.12 

6.39 


Source: Financial Times Estimates. 
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Scott Riper Company 




CONTINENTAL BANK 
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CONTINENTAL ILLINOIS 
LEASING CORPORATION 


The B.F. Goodrich Company 


$32404000 

Adjustable Rate Notes 
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COMMERCIAL CREDIT FINANCE N.V. 


14%* Notes due May 15. 1985 
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International Minerals & Chemical 
C or po ra tion 


$10986^00 


Tax-Exempt Leveraged Lease Financing 
of a Refrigerated Anhydrous 
Ammonia Storage Facility 


S747H616 

Hillsborough County Port District . 
Special Purpose Revenue Refunding Bonds 
(TMC Project) 


53,515,584 

Equity Contribution bv 
Security Pacific Commercial Leasing, Inc. 
iLessor-Owner) 


UtrmJrrvgKtiivk^» fioamiT jJrtx n m Arp-Jn^pbcrnnl 
4 ibr dtU tni rjutfy potion o/ (fa* h iMtlng. 


CONTINENTAL BANK 

■«»« Niicral Bi» »>3 trjji fll C»SJB9 

and 

CONTINENTAL ILLINOIS LEASING CORPORATION 


rim 


air Wisconsin, me. 
$ 55 ^ 434,858 

Medinm4erm Credit Facility 


to finance At pnichaie 
of four BAe M6 Series 200 T 

m a nuf a ctur ed! 


Aircraft 


Continental Illinois Limited 


$4*434358 

Fixe d Rate Facility 

UJC EXPORT CREDITS GUARANTEE DEf&KT&ENT 


Continental Uhnots National Bank 
and Trust Company of Chicago 


Barclays Bank Croup 


The Chase Manhattan Bank, N A 


The First National Bank 
of Boston 


The First Wisconsin National Bank 
oi Milwaukee 


$10000000 

Revolving Credit Facility 




Continental Dlmns National Bank 
and Trust Company of Chicago 

The Fhtt National Bank The Fust Wisconsin National Bank 

of Boston of Milwaukee 


Rut Wqme National Bank First National Bank of Appleton 

Valley Bank, Apple ion 


@ CONTINENTAL OllNOiS LMTED 


TO ROOM Corporation 


Canadian $25,000,000 

16Vi% (until Match 1. 1985 and 17% ihrrrafterl 
Guaranteed Note!, due March 1. 1988 


GuKMbiMM IWw MJ IWn H 

The Toronto- Dominion Bank 

— a ‘ — * — r*— i ei n|d— « 


C— Ihwd BBnnfa llmUtd 

AaHlmwtelLUU 

B— k Br— d V— bin HLV. 

Bauqoc Gnint* ik> Inmbwt S.A. 

SMmqmt Worn 

McUad lftwx Writ U l wda ud lMt .d 
Soda* CtaiMk d. Buquc XA. 
W— dC— drlMird 


“Son 

The Detroit Edison Company 


$60000000 

Interest Rate Swap Agreement 
Continental Illinois Limited 

and 


$60000000 

Term Loan Facility 


Continental Uli frif Limited 


The Koval Bank ol Canada Croup 
Alahfe Bank id Kuwait K SC Eun^wan Amcncm Bank 
GuVInlrmalional Bank B S C SUwmburs Ov*w*> Banking Corporation 
Contmenui Dknou National Bank and Tnisi Company of Chicago 
Ammon Scandinauun Banking Capo, Mum 
Auuraka and Nrw Zealand Banking Croup LinuKd. OuagO 
Bank of New Boudi hues Kleinwon. Benton Limned 
The Bank or Scoria nd 


CONTINENTAL BANK 


gfc; 


itcSlHw 


GENERAL FINANCE CORPORATION 


$25,000,000 

Interest Rate Swap Agreement 


CONTINENTAL BANK 

Cmrwnai *m Bara n Vbi Csmoan, cl C^cjqo 


If you're looking for innovative corporate finance, 

take a look at our references. Interest rate swaps. Leveraged preferred 

stock issues. Tax-exempt leveraged leases. Interna- 
tional loan syndications. U.S. and Canadian Eurobond 
financings. Adjustable rate notes. 

We provide a wide variety of creative 
financial products. For some of the most distinguished 
names in the corporate world. At home and abroad- 


If you have a unique financing need , lake 
it up with the Capi( 


. _ apital Markets people at Continental. 

Asourclients will tell you, we are very tenacious at 
bringing transactions 

to a successful close. CONTINENTAL ILLINOIS 

CAPITAL MARKETS GROUP 


Confcnerxal Brnofe Naomi Bank 
onfl Trust ConpiXiyolChcaeo 


ContnanialJliiKH 

Umacd 
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WHY320 FOREIGN COMPANIES FEEL AT 
HOME IN NORTH CAROLINA. 

More foreign companies have come to North Carolina 
than to anywhere eke in the southeastern United'States. 

And they’re here, we suspect, for the same reasons that 
have brought so many US. companies here. 

For one thing, North Carolina has a labor force that’s 



clown through generations of farming and family] 
is still alive and well here. And the work stoppage rate is one 
of the lowest on record anywhere. 

It’s a labor force that’s at home in manufacturing. Our - 
industries include machinery, fabricated metals, chemicals, 
paper products, food, lumber and wood products, plus the 
traditional areas of apparel, textiles, furniture and tobacco. 

In fact, we employ a higher percentage of workers in 
manufacturing than any other southeastern state does. 

North Carolina can also offer a state government that’s 
pro-business. The state’s credit rating is AAA; no state 
ranks higher And were one of the few states required by 
law to maintain a balanced budget 

For more information, telephone our Duesseldorf 
office at (0211) 320533. Or telex 8581846 NCAR D. 

Or write to the State c^North Carolina, European Office, 
WhsserstraBe 2 , 4000 Duesseldorf X West Germany. 

We think you’ll discover that a plant in North Carolina 
could very well be the next best thing to home. 

NORTH CAROUNA.USA 


MICHIGAN. 

GATEWAY TO THE 
NORTH AMERICAN 
MARKET 


How do you get to America? Through 
Michigan. Where you will find 55% of 
UJS. manufacturing activity and 65?o of 
Canada's GNP within a 500 mile (804.68 
km) radius. 

Where you will also find one of the 
best university systems in the country; 
a highly dolled labor force, plenty of 
support industries to help you, and a state 
government committed to your success. 

No wonder over 200 firms from all 
over the world are already located in 
Michigan. Join such international 
corporations as Burroughs, Dow, General 
Motors, Kellogg and Steelcase. Contact 
us, and we will tell you more. 

EUROPEAN OFFICE 
Mr. Hugh Kmringcr 
State of Michigan 

European Office 
Dept of Commerce 
Rue Ducate. 41 B-1000 
Brussels, Belgium 
t02>5 11.0732 

SayYfes 

to Michigan! 
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Traditional preserves are being aggressively invaded 

Deregulation coming perforce 


FIFTY TEAKS ago Congress, 
[ stunned by the impact of die 
depression, on U.S. banking, 
built an apparently solid legis- 
lative wall to separate the 
securities and ba nkin g indus- 
tries. 

The dass-Steogan Act was 
bom: Together writ the McFad- 
den Act, which restricts inter- 
state banking, sis regidatmns 
kdd the basic framewort: for 
banking in the UjS. 

Today, driven by interest rate 
deregulation, new products and 
competition, those walls axe 
crufflafoHaag. The speed of the 
demolition job is sometimes 
breathtaking. Hardly a month 
goes by without another major 
development — another brick 
knocked out of the waH. 

Banks, particularly the major 
ones, are buying brokers and 
insurance companies. Insurance 
mpanaes are 1 acquiring 
brokers atnri most recently 
banks. Big noDbanfc co mm ercial 
an d in dus trial companies an 
buying everything. 

Stadh 8s the pace of the 
changes that Hr fifland Prussia, 
BankAmerica's chairman, said 
reoezrfy that he sees substantial 
deregulation of the banking 
i n d u s try bv the end of the 
decade: 

The securities industry is 
waging a rearguard action, in 
the courts agaHnst almost every 
‘ iDcaratai. M Some bankers also 
fear or doubt the rationale 
behind the changes. 

President Ronald Reagan 
nooeriSy set up a commission to 
idy (he implications of 
changes to toe Ana <naa& sector. 
Congresisonal committees, in- 
cluding the Senate Banking 

Committee, are meanwhile hold- 
ing hearings into fits future of 
Glass- Steagall. 

These hearings have already 
htehRabted stilts anions the 
(reguftators (themselves. WMe 
Hr Paul VbWcer, the Federal 
Reserve Board chairman, re- 
cently urged Congress to call 
a temporary halt to toe ecqoisir 
trim of banfis and savi ng s insti- 
tutions by rtnrUvmki^ other 
regulators disagree. Some, Hke 
Mr Waitam Isacsc, chaittman of 


the Federal Deposit Insurance 
Corporation, have recently 
urged a speed-up hi the desego* 
latory process, 

Whatever emerge® from the 
current debate tit is already 
clear tost the U.S. financial 
services "landscape" has at 
ready been drastically altered 
by aggressive market partici- 
pants who appear to hove given 
financial service integration a 
momentum all of its own. 

Tbfa was apparent eailler 
this year when Prudential, 
which has already bulldozed its 
way into the securities industry 
through its acquisition of t he 
Bache Group, said it planned 
to buy a Atlanta bank. A 
few weeks later J. C. Penney, 
a major retailer, announced 
plans to do the ssane. 

Mr George BaH, c h a irm an and 
nhigf executive of Prudential's 
Capital and Investment Services 
subsidiary, said: “The acquisi- 
tion. of the bank wEl- permit a 
rounding out of the financial 
services we can. offer." Signifi- 
cantly, he said the move was in 
response to facrearing competi- 
tive and client pressures. “ This 
move is In response to those 
de mands . We cannot permit 
competitors such, as Deem. 'Wit- 
ter, Bank of America and 
Sbearson / American Express to 
hold an advantage orwer us. Our 
only other choke is to see 
(Important: segments of our 
business gtimg to others:” 

Driving force 

Mr Ball was reflecting one 
of the major driving forces of 
toe current trend towards the 
formation, of multi-prod met 
©roups — competitive 
pressure to provide the wKTlvt 

range of services, particuiarty 
for wealthier cheats. 

This has been one of the 
principal driving fancies behind 
toe form&tftni. of financial ser- 
vices groups like the three 
named by Mr Ball. 

BaakAmerica which until 
recently lagged behind toe 
diversification game, has 
acquired Charles Schwab, toe 
nation's largest discount broker, 
bought a 25 per ceot stake in 


an insurance services company 
and is now bidding for finan- 
cially troubled Seafirst Bank In 
Seattle, a move which, further 
tp g t? interstate banking restric- 
tions, • 

American Express, the travel- 
ler's cheque, Insu r a n ce and 
business qwd entertainment 
card group has bought its way 
■into Wall Street through the 
acquisition of Sbearson and 
d ramatically expanded Its jnter- 

aationei banking business — 

some believe thus positioning 
itself for further domestic bank- 
tog deregulation ■ — through its 
recent purchase of the overseas 
operations of Trade Develop- 
ment Bamfc- Holdings. 

Meanwhile banks like Citi- 
corp have been aggr essiv ely 

_ expanding ithear investment 

■banking activities and toddng 
up with discount brokerage 
houses to provide brokerage 
services. 

Security. Pacific, the rapidly 
growing Los Angeles ban k^ has 
been one of toe most aggressive 
wall-busters, a fact that recently 
led Mr Ball of Prudential to 
describe the bank's action* as 
•* programmed encroachment.” 

The bank, which recently 
completed toe ipurcbase of a 
29.9 per cent stake in Hoare 
G ovett, toe UK stocKbroWng 
firm first linked with Fidelity 
Brokerage Services but has 
subsequently become an aggres- 
sive purchaser with the acquisi- 
tion of several private broker- 
age firms and of Khan and Co, 
a leading discount brokerage 
firm in toe South. 

The lines have been further 
fa&unred by toe process of de- 
regulation of interest . rates. 
Since toe start of toe year toe 
banks and the savings and loan 
associations (S and Ls) have 
been able to offer money mar- 
ket rate deposit accounts in 
competition with the money 
nuLrfwtf funds. The S and Ls 
have been able to offer HmSted 
commend al lending facilities. 

This has led to a new wave 
of S and L acquisitions. Citicorp 
now owns » Savings and Loan 
association in California — the 
backyard of its arch-rival 
BankAmerica. 


Baft toe securities firms and 
money market funds have -been 
fighting back. Thomas 
McKinnon, among toe nation's 
20 largest brokerage firms, has 
revealed plans to eater • too 
b adding business through the 
acquisition of a small sawings 
and 'loan association. . . j , 

Dreyfus Coro, the fund 
manag ement _group> gained 
approval to - set up a- national 
bank in New York: Travellers 
Corp, toe insurance group, ideas, 
to offer a cash management ser- 
vice through its 20,000 indepen- 
dent insurance agents- ' ' - 

Meacatl Lynch has bridged toe 
barriers between banking: and 
the securities industry by offer- 
ing new products and recently 
announced plans tir buy a snail 
New Jersey savings and loan 
association. 

In some cases state legislators, 
seeing toe. potential for new 
jobs sod revenues, are actively 
encouraging toe breakdown :af 
Federal interstate banking laws. 
In New England state law- 
makers are effectively Greeting 
toe first regional interstate 
banking system by -introducing 
reciprocal . baafldng legafation. 

Circumvent rules 

State governments in Dela- 
ware and South Dakota are 
actively inviting out-of-state 
banks to circumvent the exist- 
ing Federal rules. For example, 
Citicorp, aided by state law- 
makers, ■’ recently announced 
plirns to buy a controlling 
interest in a South Dakota bank 
in a move dangled to bike 
advantage of- a new South 
Dakota law which allows state 
chartered banks to sell insur- 
ance. 

Recognfsing the confusion 
winch exists in- the "industry at 
the moment Mr Donald Regan, 
the Treasury Secretary, recently 
promised that the Administra- 
tion will submit legislation later 
tide year to enable UJL banks 
to enter new lines of business - 
without toe need to search for 
loopholes. • 


Paul Taylor 


Big venture capital pool 


IT WOULD ibe wrong Iso certain size the companies ten! stand at over $50 per share. In 
describe -the UA -venture capi- to .be Strong enough, to hire a just six years a $350,000 stake 
tai business as a mature medium. " to small regional has been tunned - into- ar $200m 
industry, given that it is pro- inyestment 'banker to handle investment. " 

“ ' their* dapStsil raising needs. The 


1 riding the finance for toe 
industries of tomorrow. 

None the less, venture capital 
is much more highly developed 
m the UJ3L than in other indus- 
trialised countries, which partly 
explains why Infant foreign 
companies hungry for risk 
capital often find they can get 
a more sympathetic hearing in 


final step is when the company 
finds it can gain toe ear of a 
big Wall Street Investment 
bank. Then fit has realty arrived. 

It takes companies a long 
time, however, to find accept- 
ance on WaH Street and with 
as many as two out of every 10 
new companies going to toe 
New York and Boston than at wwtt the risks are unacceptably 


high for some Institutions. 
Consequently U.S. -venture 
capital managers fill an 
important financial slot In toe 
early Ifistoxy of many young 
UJS. companies. 

Estimated $7.6ba 

The total pool of venture 
capital to toe U.S. is estimated 
Hambros, for example, one of at some $7.8bn by Venture 

Capital Journal, toe industry 
magazine, and over 4,000 U.S. 
companies have been backed 
by some 200 or so UJS, venture 
capital companies. 

Few have achieved toe 


home from would be financiers. 

Traditionally venture capital 
has been associated with toe 
fi nan c ing of rapidly growing 
“high-tech” industries in the 
! UJS. This is to a large extent 
true but UJS. ven t ure capital 
operators can also be found 
backing yoimg companies in 
somewhat uoslamonms indos- 
I -tries. 


the more aggressive foreign 
venture capital operators pro- 
vided backing far a manufac- 
tured hoiuBng company. Within 
fifteen months the company 
had gone public and within 
two and a half years Hambros 
| bad taken its profits and parted 
company with the venture 
which by then was standing on 
its own feet 

Tales such os these are the 
exception rather toon toe rule 
but they Indkote that in the 
UJS. venture capital is not 
solely ossociaed with toe fin- 
ancing of the latest generation 
of products out of California's 
Silicon Valley. 


The Rockefellers were not 
alone. Apple was backed by 
several other venture capital 
operators such as the Broven- 
tore Company, First Century 
Partnership (part of Smith 
Barney) and the Hixon Ven- 
ture Company. 

Whilst there are few case 
histories which can rival the 
dramatic financial success of 
Apple for its early barkers, 
toe venture capital industry is 
driven forward by the belief 
that there are more companies 
like Apple Computer just wait- 
ing to be financed. 

Venrock is one of the elder 
statesmen of this young indus- 
try. It has been in business since 
1938 and has built up an in- 
vestment portfolio of $40m (at 
cost). It is interested in every- 
thing from start-up fi pAnripc 
to leverage boy-outs. Its pre- 
ferred minimum investment per 
company is $300,000 and its 
maxi mum $lm. Last year it 
completed a dozen deals. 

There are companies consid- 
erably bigger than Venrock, of 
which Citicorp Venture Capital 


UB. VENTURE CAPITAL 
FUNDING 
($m) 

Commit- Disburse- 
ments ' - TOfUin 

1978 570 559 

1979 " • ' • : S19 ' 1,099 . 

1980 900 .-.aOOO-J 

1981 M00 0,40® 

1982 1,750 M00 

Source: 

Venture' Capital Journal 
TYPES OF VENTURE 
CAPITAL DEALS 1982 


Number 

Value 


(%of 

<95 of 


total) 

total)' 

Communications 

10.5 

10 

Computer- 



related ■ 

4M 

4A9 

Other elec- 



tronics 

1ZS 

isa 

Genetic 



engineering 

3.0 

sa 

Medical health 

8J2 

0.0 

Energy-related 

5.8 

sa 

Csnsnmfr-retated 

: 6.0 

5.4 

Industrial 



production 

6.6 

6L8 

Other 

10.5 

8J> 


UJS. venture capital cam- short space of lime by astute 
parries have been growing fast venture capital operators. 


dramatic success of Apple 
Computer, toe fast-growing 
personal computer manufac- 
turer, which was set up only „ . . - - 

in 1977 by two college drop- Corporati on is a goodjammple. 
outs, Stephen Jobs, currently *“ 
aged 28, and Stephen Wozniak, 

33. Apple was financed in its 
early years by a combination of 
private investors and venture 
capital •companies. Their experi- 
ence underlines the kind of 
rewards jhat can be made in a 


aver the last five years and 
now occupy an Bmpartsnt place 
on the bottom rung of toe 
fi n a nci a l system. They provide 
toe startup ca ptt a ft for young 
companies which cannot expect 
toe big WaE Street investment 
companies to be interested. 
Once they hwe grown above a 


Venrock Associates, a venture 
capital company associated 
with toe Rockefeller family, 
was in aft the beginning end is 
reported to have paid 9 certs 
a share on avenge for its stake 
in toe company. At the end of 
2980 Apple shares were offered 
publicly at $22 a share and now 


Its investment portfolio ' is 
$210m, which puts it among the 
leading venture capital com- 
panies. Last year it did over 35 
venture capital deals which re- 
sulted in an investment of $40m. 

UJS. venture capital com- 
panies come in all shapes and 
sizes. They are basically spilt 
into three broad groupings— toe 
private independents, the small 
business investment companies 
and the venture capital 
subsidiaries of major companies. 
The private independents, as a 
group, are far and away the 
most important and according 
to Venture Capital Journal, 
accounted for $L4bn of the 


Source: 

Venture Capital Journal 


SL7bn committed to venture 
capital companies last year. The 
subsidiaries if big companies 
accounted for another $200m, 
with toe small business invest- 
ment companies accounting for 
the balance. 

In terms of the number »n<f 
■value of deals done by venture 
capital companies in. the UJS. 
the . computer-related invest- 
ments lead the field, accounting 
for two fifths of the individual 
deals done and taking an even 
bigger proportion of the finance 
provided by venture capital in- 
vestors. Other electronic^ 
related companies (which in- 
cludes semiconductors) account 
for 12.5 per cent and communi- 
cations for slightly less. 

William Hall 
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FLORIDA FREE 
FR0MAT0Z. 

Toast your bones and tan your hide this year with a sun-filled, fun-filled Florida 

le 

and 




NAME 


ADDRESS 


CHY/COUNTRY. 


Mail this coupon to: Florida Division of Tourism, RO. Box 36, Dept. FT, Southall, Middlesex England 
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When you need it bad, we've got it good. 













"-'It V, - 



" ,-: -i>i 

>V- 

'■^‘4 

Sfe..*-'"’?.* 
■; - ^ 7 * 

• ■•■-•. V*i 


... .■■•'►iUT 5 

' - ,r ^Ls 


i'll! 


rules 


‘ • •■•: 7. « ^ 

1 -ijr, 
•*£ 

:’ J ' ; i 

■ 

.'■ J W!w. 

Wt 

:os 

■. ■' a-r «, 
—• -Cfe 311^1-. 
• : - ! ' w iri £ 

. *5* 

V . 1 k 

•’ ' 

•’ -Asr# 

‘ • l‘-' fc 

'•■ -- •.rird: 

l*2u! Tli 


• fi» « APTfil 


..'.i 

•jji 

’ : v 


falsv 

ml 

a 

11K 

llli 

i;# 


■ j J.ictii 
\i\T1M 

■ i U - |*fi 
Vr.->f li 

• ■* .*< 
T.iljll I*' 

• J f 

4-:. c> 

i:: W 

- r. j; 

»: »» 

i iJ 


» < [ « | » , _I 


Finance Times Tuesday May 24 1983 


vn 


UNITED STATES Finance and Investment VII 



How the Department of Justice interprets the new guidelines. Report by Richard Lambert 

Anti-trust goal is economic efficiency 


Hr W illiam Baxter, Assistant Attorney General: reviewing 
1,290 to 1*300 past Judgments. 


ANTI-TRUST policy has 
changed significantly under the 
Reagan Administration. Where- 
as anti-trust enforcers have 
tended in the past to equate 
bigness with badness, the atti- 
tude today is that mergers are 
capable of bringing valuable 
economic gains. There is much 
greater emphasis on analysing 
the costs of any intervention 
in the market place and a 
willingness to puQ the arm of 
government back from areas of 
enforcement- which do not bring 
quantifiable economic benefits. 

One of the driving forces 
behind new approach is Hr 
William Baxter, 53, who came 
to the Department of Justice 
as Assistant Attorney General in 
charge of the anti-trust division 
after spending 21 years as pro- 
fessor of law at Stanford Law 
School 

He argues that the changes in 


Surge in earnings by 
securities industry 


AFTER A period in which the 
fortunes of the industry came 
under pressure from many 
directions the past nine months 
have allowed Wall Street 
Securities firms to return to 
what many of them still see as 
their basic business pattern. 
The renewal of the bull market 
in equities, together with the 
strength of the bond markets, 
has brought attention back to 
commission earnings and client 
servicing. 

There has been reduced 
activity in the takeover busi- 
ness — with none of the mega- 
dollar industrial mergers which 
brought in juicy fees for those 
with the sophisticated legal and 
financial apparatus to find the 
White Knights, prolong the bid 
battles and produce the win- 
ning ploy. 

Earnings for the first quarter 
of 1983 from the securities in- 
dustry have shown an expected 
upsurge, reflected in gains of 
400 per cent at Merrill lynch, 
367 per cent at Paine Webber, 
58 per cent at E. F. Hutton, 81 
per cent at First Boston and 40 
per -cent at -Donaldson Lufkin 
Jenrette. 

Substantial increases in 
profits were only to be expected 
in view of «be activity in stock 
markets but the very prospect 
of higher earnings damped 
down tire search for new part- 
ners or new opportunities which 
characterised 1982. 

But tiris renewed concentra- 
tion on conventional brokerage 
activities cannot mask the pres- 
sures for change in tire indus- 
try. 

Diversification 

The trends towards dSverrifi- 
cation, towards the growth Of 
large Anns at the expense of 
the small and away from com- 
mission Income towards trading 
profits as a major source of 
earnings have become too weU- 
estabtished to be rerersed. 

Final details of lie perform- 
ance of the securities industry 
in 1982, now in the hands of 
the Securities Industry Associa- 
tion. (SLA), bear out many of 
the assumptions made before 


the year-end but also add a few 
surpri9e& 

As expected, the overall 
return on equity for the industry 
Increased sharply in the second 
half when the stock market 
staged its spectacular upsurge 
as Interest rates eased and the 
first signs of an economic re- 
covery in the UB. were per- 
ceived. In the first quarter taxed 
return on equity was 5.4 per 
cent but rocketing business in 
the final six months brought 
the industry average for the 
year to 21.7 per cent. This, how- 
ever, represented a fall from 
the 263 per cent returned for 
the previous year. 

Major contributors 

By far the major contributors 
were the 10 large investment 
hankers whose earnings lean 
more heavily on .revenues from 
trading than do either those of 
the major brokerage houses 
(the 11 national fuQ-line houses, 
with offices spread throughout 
the U-S.) or tile regional 
brokers. 

- The mvestment bankers took 
38.5 per cent ($2L7tm) of their 
total •earnings from revenues 
on trading as principals. By 
contrast, tiie investment bankers 
took only 11.6 per cent of their 
total earnings from commission 
of client business. 

The national full-line firms, 
although busy striving to reduce 
their dependence on co mm ission 
income, still drew 273 per cent 
of their total earnings from this 
source, with revenues from 
trading, at 28.1 per cent, 
rapidly catching up. 

. The change in the trend over 
the past few years is indicated 
in SIA statistics, which show 
that as recently as - 1979 the 
industry as a whole took 35.8 per 
cent of its income from commis- 
sion earnings, a percentage 
which had shrunk to 25.9 per 
cent overall by last year. 

The surprise comes in the 
SIA’s statistics on underwriting 
income. The regional brokers, 
sometimes regarded as a fast 
dying breed by the Manhattan 
specialists, drew 12.4 per cent 
of their 1982 profits from 


Guinness Mahon & Co. Limited 


London 

EstabSshadh1836 


1 the a»tabi«hnwiTt of Its Im ea tmant ba nking af fffl ate in the 
United States of America 


Guinness Mahon Incorpor a ted 

535 MatSaon Avenue 
New York, NM York 10022 
Telephone: (21 Z) 355-5400 
IMex Number: 42)544 


Directors 

GmhamHBt,Chaeinan(Non'Exacutiv4 
Shsrysr Azte. President 

Bradford A Warner, Jr^ Executive Vice President 

RkctasdFbnhaBs 
Peter Gofafie 
Marie Hoffman 
Brace UrsaS 


OtfuMffilBtad Offices 
RejxWcofbetand, Cayman Islands 
GuenwaYiSingapoii^ Sri Lanka, Switawtind 


underwriting sources — higher 
than the industry average of 
10 per cent and well above the 
investment bankers who took 
only 8.1 per cent from this 
source. 

Percentages are not every- 
thing, of course. The investment 
bankers earned 8562m from 
underwriting last year, against 
$371m by the regional brokers 
and $12.7bn at the national 
brokerage houses. 

But the success in under- 
writing by the regional brokers 
reflected their role in heavy 
switching of municipal securi- 
ties from bearer into registered 
securities. Since new issues both 
of debt and equities have 
played a major role in this 
year’s upsurge, it may he that 
the regional brokers are not 
doing too badly at all! 

The impact of Rule 415, the 
shelf registration rule book, has 
increased as the market has 
been treated to a steady flow 
of new issues as the bull market 
progressed. This can have only 
strengthened the hands of- the 
banks and the major brokerage 
houses who have the placing 
power and the capital backing 
required to operate under the 
new and increasingly speedy 
issuing patterns. 

The return to more remunera- 
tive trading levels in the 
market has left unanswered the 
questions posed last year by 
the defaults in the Government 
bond sectors of Drysdale Securi- 
ties and Lombard Wall. 

Nasty questions 

The Drysdale failure raised 
some nasty questions about 
practices in Government bond 
trading, in particular the trad- 
ing of unissued securities on a 
yield only basis. The Federal 
Reserve Board has taken action 
to require greater reporting 
from Government bond traders 
but the securities industry itself 
has yet to take any initiative 
despite Its immediate protest a- 
tions of concern. 

The commercial banks have 
established a new toehold in 
■ the securities business by taking 
advantage of the growth in 
discount brokerage. The SIA 
believes that, following the 
much-publicised entry into the 
discount area by such big names 
as BankAmerica, Chemical 
Bank and Citicorp, there are 
now at least 600 bank and 
thrift companies offering dis- 
count broking services. 

Discount brokers, always the 
dreaded scourge of Wall Street, 
where " termites ” is one of the 
more polite descriptions of their 
status, have exercised a major 
influence on the fee structure 
of the industry since May 1 
1975, when fixed commissions 
were eliminated. 

The discounters* share of the 
business is still relatively small 
at 8.4 per cent, according to the 
SIA. Some sources would put it 
nearer 10 per cent or $250m, 
while the Securities Exchange 
Commission has predicted that 
the discounters could toke about 
one-fifth of total commission in- 
come by the end of the decade. 

The discounters stand to gain 
substantially In market status 
from the interest shown by the 
comercial banks - — not to men- 
tion the benefits of capital input 
and valuable additions to their 
client lists. The pressure likely 
to be exercised on commission 
rates could prove more of a 
problem tor the regional 
brokers than has yet been 
admitted inside the industry. 

Clearance by the Federal Re- 
serve for BankAmerica’s acqui- 
sition of discount broker 
Schwab Included the first Tilling 
from the Fed that discount 
brokerage services were per- 
mitted to the commercial banks. 

This would seem to open up a 
significant area of competition 
between the commercial banks 
and the conventional brokerage 
houses. But the SIA is chal- 
lenging the Fed's ruling end the 


issue may yet prove to be the 
major industry battle of the 
current year. 

Terry Byland 


policy have not been so radical. 
“Most of the things I’ve done 
have been accepted by profes- 
sional economists for some 
time,” he says, adding that after 
a period of cultural lag the legal 
profession has been catching on 
too. 

The major initiatives under 
his regime have included the 
Government 1 a divestiture settle- 
ment with American Telephone 
and Telegraph and — a decision 
which he ranks as equally im- 
portant — the abandonment of 
the lengthy and hugely expen- 
sive anti-trust action against 
IBM. 

More sophisticated 

Last summer the Department 
also published a badly needed 
update of the Federal guide- 
lines for corporate mergers, 
which incorporate a much more 
sophisticated system of measur- 
ing market power than had been 
used In the past. 

Mr Baxter says it is difficult 
to assess the impact of these 
guidelines on the corporate sec- 
tor. “My perception is that a 
number of transactions have 
gone ahead smoothly and con- 
fidently that perhaps wouldn’t 
have been engaged in before,” 
he says. "I alto think that an 
important aspect of the guide- 
lines was that they clarified our 
own investigation processes” 


Although he believes that 
mergers can bring valuable 
economic benefits, he does not 
think that these can readily be 
taken into account when assess- 
ing a particular transaction. An 
attempt to quantify the poten- 
tial gains in efficiency arising 
from a merger would lead, he 
says, “to a litigation bog that 
I would as soon stay clear of. 1 * 

Under the new regime the 
focus of attention is very much 
on horizontal mergers, involv- 
ing companies that are directly 
competing with each other in 
the same markets, rather than 
on conglomerate or vertical 
deals. Mr Baxter says, how- 
ever, that the doctrine of poten- 
tial competition can remain a 
valid reason for blocking a deal. 
Although reluctant to spell out 
all the circumstances in which 
the Department would be likely 
to act, he says that it could 
happen in a highly concen- 
trated industry where entry is 
very costly. If an outsider who. 
usually for technological 
reasons, is by all odds the most 
likely entrant to such a market 
attempts to come in by acquir- 
ing a substantial concern already 
in the industry, that deal might 
well be attacked by the authori- 
ties. 

In another important initi- 
ative the Department is in the 
process of reviewing past 


judgments — all 3^200 to 3,300 
of them — to weed out those 
which may be having an anti- 
competitive effect in today’s 
changed circumstances. As a 
result American Cyanamid has 
been relieved of an old consent 
decree restricting its trade in 
melamine and the motor manu- 
facturers have been permitted 
freer relations with their 
credit affiliates. More such 
changes are in the pipeline. 


Price-fixing hit 


Consistent with the view that 
the sole goal of anti-trust is 
economic efficiency, Mr Baxter 
Is hitting hard at price fixing. 
The Department has brought 
several hundred cases of 
alleged bid-rigging against 
highway contractors and has 
started a criminal Grand Jury 
investigation of alleged price 
fixing on the North Atlantic 
air routes. 

Perhaps its most publicised 
case is the civil anti-trust suit 
which is now under way 
against American Airlines and 
its president. Mr Robert 
Crandu. This Is based on the 
tape of a telephone conversa- 
tion with the president of 
BranifF, in which Mr Crandall 
is alleged to have called in the 
fruitiest of terms for an end to 
the price war between the two 
airlines. 


Mr Baxter Is also concerned 
about the possibility of price 
fi xi n g by offshore or partly off- 
shore cartels seeking to carve 
a way into the U.S. market He 
says the Department has 

several Investigations tinder 
way into episodes which seem 
to have these characteristics. 

In one area of pricing, how- 
ever, he is much less dogmatic 
than his predecessors. He 

believes there are cases where 
resale price maintenance can 
be justified and cites products 
like personal computers, which 
can only succeed in the market- 
place xf the ultimate consumer 
can be given information and 
training at the point of sale. 

That kind of assistance, he 

warns, could be driven out of 
the market place if customers 
are able to make their purchas- 
ing decisions, in a sbop which 
provides such services — and 
then walk down the street to 
a discount store to make the 
actual purchase. 

“There are occasions when 
the least cost way of prevent- 
ing that kind of free rider 
activity Is to set resale prices,” 
says Mr Baxter. 

This Is one question which 
the Department (s now address- 
ing. Mr Baxter is also consider- 
ing an anti-trust reform pack* 
age which he would like to see 


passed if possible. This could 
include a new approach to 
intellectual properties like 

copyrights and trade secrets, 
an area in which he thinks the 
anti-trust law as it stands is 
excessively intrusive. 

He would also tike to see 
contribution legislation en- 

acted, so that if a successful 
action is brought against a 
group of companies the 

damages can be shared pro 
rata. In addition, he would tike 
to see the law changed so as 
to abolish the triple damage 
penalty in many anti-trust 

suits. 

Price fixers, he thinks, should 
still get it in the neck. But 
he does not want to devr 
potentially sound mergers with 
the threat of such punitive 
measures. 

More radically, perhaps, Mr 
Baxter thinks that It would be 
desirable for the Federal 
Trade Commission and the 
Justice Department to get into 
the merger business them- 
selves. The present division of 
responsibilities is often 
orbitary and leads to substan- 
tial duplication off functions 
between the two anti-trust 
agencies. He would like to see 
the two brought together in 
some way but admits that no 
such moves are in the offing. 



The State of Maryland, 
U.S.A., would like to put a 

litfle temptation in the way 
of British b 



The carrot is the universal symbol 
incentives. 

In Maryland we offer business peopl 
the biggest incentive of all — a commit- 
ment to help protect your profits — the 
lifeblood of your company* 

So if you’re thinking of establishing 
distribution, warehousing, assembly or 
production facilities in America, Maryland 
is the place to begin. 

It’s situated about half way down the 
right hand side of the USA, on the doorstep 
of Washington D.C. , and roughly equidis- 
tant from Boston, Chicago and Atlanta. 

In Baltimore, we boast the second 
busiest container port on the eastern seaboard, 
with three duty free foreign Trade Zones. 

We also have three major airports so you 
can fly non-stop to London. 

Maryland is a fine place to live. 

The state has the highest ownership of 
sailing boats per capita in the entire USA. 

Which is probably why we also have the 
highest concentration of engineers, scientists 
and skilled technicians of any State in the country 
and perhaps the world. 

But, most important, Maryland is 
unashamedly «pro-business». 


£ We want to attract new enterprise, 
f new industries, new initiatives. 

Every Marylander will welcome you* 
You will not be the first to try it; 
already more than 100 European 
companies have come for the carrot... 
and stayed on for the greens. 

For more information about how to 
set up business in our state, contact Robert 
Viehweger at the State’s Office in Brussels. 
Telephone: 010/32.2/539.03.00 
or telex 643 17 Mareur b. 

Or simply fill in the coupon, attach 
it to your company letterhead, and send 
it to the address shown. 



State of Maryland Dpt I, rue Defacqz, 78, 
Box 6, B-1050 Brussels, Belgium. 

Name 

Tide 

Company 


Address 


Telex 


Maryland, USAThe Pro-Business State, 


j 
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New York, Chicago 
Los Angeles 
Atlanta, Cleveland 



Hong Kong 



Tbfcyo 


Bayortscha Verotnsbank. Head Office Munich 


... these are just a few of the financial centres in which Bayerische 
Vereinsbank, one of Germany's major banks with consolidated assets of 
over DM 105 billion, is represented. 

Bayerische Vereinsbank is your experienced partner In international 
financing and US-European business relations. 

In the USA we are operating with five units. In addition, our investment banking 
subsidiary, Associated European Capital Corporation (AEC), assists 
European companies in investing in and gaining access to the US market 


For further information please contact: 

Bayerische Vereinsbank AG 
(Union Bank of Bavaria) New York Branch 
430. Part Avenue, New York, NY 1 0022 
Telephone (212) 753-4664. Telex 62850 ubbuw 

Atlanta Agency, Telephone (404) 522-2636/7 
Cleveland Office, Telephone (216) 566-8055 
Chicago Branch, Telephone (31 2) 782-9255 
Los Angeles Agency, Telephone (213) 629^1821 


Associated European Capital C o rpo ra t i on 
30, Rockefeller Plaza, 43rd floor, New York, NY 10112 
Telephone (21 Z) 245-8844, Telex 021 040rockpfaza 

Bayerische Vereinsbank AG 
Head Office — Inter n ation a l Division 
KardinaJ-Faulhaber-Strasse 1 , DSOOO MQnchen2 
Telephone (089) 2132-1, Telex 529 921 bvxnd 
SWIFT: BVBE DEMM 


BAYERISCHE 

VEREINSBANK 

AKTIENGESELLSCHAFT 


YOUR BANKING LINK TO FRANCE 



THE CIC GROUP 

BANQUE REGIONALE DEL' AIN • BANQUE REGIONALE DE L’OUEST • BANQUE SCALBBTT DUPONT » 
BANQUE TRANSATLANT1QUE • CREDIT FEC AMPOiS • CREDIT INDUSTRIEL D* ALSACE ET DE LORRAINE • CREDIT 
INDUSTRIAL ET COMMERCIAL • CREDIT INDUSTRIEL DE NORMANDIE • CREDIT INDUSTRIEL DE L'OUEST • 
SOCIETE BORDELAISE DE C.I.C. • SOCIETE LYONNAJSE DE BANQUE • SOCETE NANCQENNE 
DE CREDIT INDUSTRIEL ET VARIN-BERNIER • BANQUE COMMERCIALE DU MAROC • BANQUE 
DE TUNISIE • UNION DE BANQUES REGIONALES 


ONE OF THE OLDEST BANKING INSTITUTIONS IN FRANCE SERVING 
YOUR NEEDS ON BOTH SIDES OF THE ATLANTIC 


CREDIT INDUSTRIEL ET COMMERCIAL 


New York Branch 

520 Madison Ave., New York 

Telephone (212)715-4400 


520 Madison Ave., New Yort 
Telephone (21 2) 71 5-4666 


Branches, affltfaled or associated banks and representative offices in the major financial centers of the world . .. 


YOUR REAL ESTATE INVESTMENT 

-USA 


Criteria -opportunity- analysis- 
taxation-cash flow-capital value- 
contractual documentation- 
equity— joint venture -partnership— 
management-continuous appraisal— 
your interests- 


OUR ADVICE: 


Debenham Tewson 
& Chinnocks 

Chartered Surveyors 

Bancroft House. Paternoster Square 

London EC4P4ET 

01-2361520 


Debenham Tewson m 
& Chinnocks Associates 

International Reel Estate Consultants 
450 Park Avenue 
New York NY 10022 

( 212 ) 758-8218 


United Kingdom USJL Australia Bahrain Belgium Germany Malaysia Hong Kong 
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Interest in property looks 

set to revive 


DISENCHANTMENT with real 
estate as an investment option 
and a comparative shortage of 
available investment funds have 
recently combined to restrain 
institutional interest in the U£. 
property market There are 
now positive indications that the 
pattern is set to, change. 

There are signs that the real 
estate market Is already reflect- 
ing the general economic up- 
turn— though different markets 
are responding at different 
speeds and in different ways — 
and that institutional interest in 
acquiring prime income-produc- 
ing properties is again on the 
increase. 

The American institutions 
have not traditionally been 
committed to the virtues off real 
estate investment to the same 
extent as their European 
counterparts, which have fuHy 
taken on hoard the value of 
investments offering sound 
capital growth and recurring 
income. In both cases it is 
inflation which has finally 
driven the message home. 

The record shows that UJS. 
real estate has been a more 
consistent performer — provid- 
ing high real returns — than the 
bond and stock markets for the 
best part of 30 years. 

But even so the degree of 
enthusiasm involvement 

from many investment funds 
has been surprisingly half- 
hearted and just when growing 
[numbers of potential investors 
appeared to be taking real 
estate seriously the recession 
sent them scuttling for cover. 

There is now, however, a 
widespread belief that institu- 
tional investment in property 
will begin to grow significantly 
as investors appreciate the 
value of the market’s relative 
stability. ' the opportunity to 
diversify and the prospects for 
substantial long-term returns. 

Combination 

According to John White of 
Landauer Associates: “ The 
best news for real estate Is the 
combination of increase/, 
capital availability for equity 
and mortgage purposes and the 
expectation of sustained lower 
interest rates. 

** After almost three years of 
money shortages and high 
interest rates, investors and 
developers can look forward to 
a - sharply improved monetary 
climate. The problem is that, the 
improvement - may * be very 
short-lived. 

“ Excessive federal debt 
requirements from the middle 
of the year onwards may crowd 
capital markets to a point 
where both inflation and 
interest rates rise because pri- 
vate and government sector 
needs cannot both be effectively 
met" 

But if there is more money 
available for Investment this 
year— both the fflOObn pension 
fund industry and the life in- 
surance companies seem set to 
allocate larger sums to real 
estate — the chances are that 
.most capital wiH find its way 
into existing properties rather 
than into new developments. 



Dallas, Texas, one of America’s major growth centres 

property development. 


and a source of prospective 


likely to restrain any fresh 
phase of extensive development 
for some time to come. 

The anticipated renewal of 
institutional interest in real 
estate can be attributed to 
several factors, not least the 
decline in shortterm interest 
rates, combined with rising pro- 
perty yields. 

At die same time many in- 
vestors who were reluctant to 
commit funds to property in 
1981 and 1982 when prices were 
at a peak have now appreciated 
that in v estment opportunities 
are available on a more reason- 
able basis. Moreover, John 
White says, the late 1982 surge 
in stock and bond prices streng- 
thened most Institutional port- 
folios and reduced the relative 
size of -their real estate hold- 
ings. 

As for what investors can 
expect out of property, initial 
growth in office investments 
wflT arise out of the capital 
appreciation which results from 
the strengthening; off the invest- 
ment market and the decline 
in yields, with rental growth 
orty beginning to fofetow once 
tiie general over-supply of space 
is soaked up by a reviving 
economy. 

For investors serious l y con- 
sfcderihg real estate as an option, 
Chemical Bank has some sound 
advfce. It suggests that pro- 
perties should be purchased to 
reflect appropriate caste and 
that Imge premiums above 
replacement costs or inflated 
value of sale leasebacks above 
fafir market value should be 
treated with caution. 

Chemical also suggests that 
■lea ring s tructures should allow 
investors to take advantage ( rf 
Ovemipply in most markets is market increases over a five- 


year bolding period but should 
not expose the investor should 
the building become excessively 
unoccupied in any one year. 
Greet importance should be 
ptaoed on adequate cash-on-caeh 
returns cm the first and second 
years of the investment with 
less value placed on hypo- 
thetical Internal rates of return. 

Chemical Bank makes the 
point that the fund manager- 
investor must put a great deal 
of homework into identifying 
the geographical area and types 
off cities offering - the best 
opportunities and itself recom- 
mends regional centres where 
“ exceptio na lly good " invest- 
ment returns can be achieved. 

Established 

The bank Also emphasises 
that in v estment vehicles for the 
passive institutional investor in 
real estate in die U.S. are now 
we-H established.' " Coming! ed 
funds have proved to be . an 
acceptable and " successful 
method fur medium ad 
pension plan sponsors to parti- 
cipate in real estate equities on 
a diversified basis. Growing 
institutional demand looks set 
to encourage the expansion of 
this type of investment vehicle 
in tiie next few years. 

Aecordtog to Landauer: "Pro- 
portionately mare investment 
capital will enter the market 
in 1983, especially from the life 
companies and pension funds, 
but also from foreign institu- 
tions mid Invertors. We expect 
an “increase in private and 
public syndications, reaching 
large as well as medium-sized 
properties. Institutions will 
maintain their criteria -on 
quality. Syndications wiH be 


qtrfte as selective but they wffl 
carefully avoid marginal situa- 
tions.” 

As for the best buys, Lan- 
dauer goes for office property 
in those central areas least 
affected by oversupply but' 
recommends avoidance of most 
suburban office markets. 

Despite the fairly widespread 
weaknesses now apparent in the 
industrial market the general 
view is that good investment 
opportunities are available and 
that despite the prospect of a 
moderate increase in vacancies 
the well-tenanted planned indus- 
trial park remains a superior 
long-term investment. 

In their review of prospects 
for. the UjS. real estate market 
in 1983 agents Richard EHL<s 
repeatedly emphasise that the 
health of the economy will 
determine the scale and speed 
of the revival in real estate 
markets and the pace at which 
investment interest revives. - ■ 

They point oat "that, historic- 
ally, demand for commercial 
accommodation lags behind 
general recovery following a 
recession. This time they sug- 
gest the recovery will be seen 
first in growing demand for 
retail accommodation as retail 
sales improve. This should be 
followed by a gradual revival in 
tiie industrial and distribution 
sector. 

But' although real estate 
investment demands should 
now continue to grow from the 
modest levels seen in 1982 most 
observers agree that the true 
catalyst for more intense acti- 
vity will be a stronger economy 
— without a concomitant return 
to higher inflation. 

Michael Cassell 


Growing slice of pension funds 


being invested abroad 


THE U.S. pension fund fai dus- 
try is experiencing a period of 
growth both in its domestic and 
its overseas operations which 
offers significant opportunities 
for overseas fund managers. 

In the domestic area, growth 
In pension monies has been 
stimulated by the rapid 
development of individual 
retirement accounts, widely 
advertised by the banks, and 
now often transformed finto 
corporate-sponsored schemes 
for employees. 

In the investment fieJd, the 
significant deve l opment for 
European and Far Eastern fund 
ma na gers has been the move by 
U.S. pension funds to place an 
increasing percentage of their 
assets outside the North Ameri- 
can continent. This latest flow 
of funds to non-American stock 
markets— there have been pre- 
vious similar flows— began last 
summer and has gathered pace 
in the current year. 

Overall assets of the UJS. pen- 
sion Industry stand at about 
gTOObn at present, with some 
STbn invested abroad at the end 
of last year, according to 
Intezsec Research, the Stanford- 
based pension fund research 
organisation. Only about a 
quarter of tiie UJS. funds have 
so far invested abroad but this 
percentage is to the process of 
expanding substantially. 

The opportunities in foreign 
markets, or the advantages of 
diversifying into foreign coun- 
tries or currencies, well under- 
stood by corporate management, 
are now appHed in the pension 
field too. 

Thus at General Motors, 
where Mr Roger Smith took 
over as chairman in 1981 
and immediately ordered a 
thorough overhaul of the in- 
vestments of GM*s $15bn pen* 


sion fund, the managers say 
the are actively investing 
abroad ** and have been for the 
past year." 

General Motors is typical of 
present-day corporate America 
in according a high priority to 
pension fund investment, Senior 
executives are now invariably 
placed on the boards of com- 
pany pension funds. Although 
outside fund managers are 
usually then chosen to carry 
out investment policies, they 
are always given light briefs 
and judged harshly on perform- 
ance. 


Indistinct 

Naturally, the reasons for this 
upsurge in corporate respon- 
sibility are not entirely altruis- 
tic. Pension fund costs have 
been rising just as many com- 
panies found themselves 

struggling in the toils of the 
recession. Some of the worst 
hit companies have found 
themselves obliged to make 
their payments Into the fund 
in the ftmn of their own shares 
rather than in cash. In theory 
the fund managers were then 
free to hold the shares or sell 
them but the guidelines some- 
times became indistinct when 
the pension fund board in- 
cluded officers of the comnanv 
who were, presumably, not hired 
to depress the share price. 

The proportion of U.S. pen- 
sion fund money Invested out 
side the country will be sub- 
stantially increased In the near 
future when American Tele- 
phone and Telegraph (AT and 
T) completes the reshaping of 
its corporate structure, AT and 
T most dismantle its $45bn 


pension fund as part of the 
agreed restructuring of the 
entire mammoth communica- 
tions empire. 

The eventual aim is to in- 
vest abroad about 5 per cent of 
that part of the fund which 
remains with AT and T on dives- 
titure day. While no final figure 
is yet available, the glbn set as 
a short-term target is enough 
to represent a major propor- 
tion of cor/ent pension fund 
investment overseas. 

AT and T deals out the In- 
vestment and management of Its 
pension funds to about 100 fund 
managers. This is the cus- 
tomary practice in U.S. industry 
and it is here that the growth 
opportunities become apparent. 

Only managers registered 
with the SEC as overseas invest- 
ment specialists are permitted 
to solicit for such business in- 
side the U.S. — excluding the 
banks, which are registered 
with the Comptroller of the 
currency. Only 75 namw are 
on the list at present, although 
the total is likely to rise to 100 
over the next 18 months as 
demand for overseas Investment 

managers increases. 

But if demand is to be boosted 
by operations of the scale of AT 
and T and General Motors, then 
a whole army of overseas fund 
managers will have to be re- 
cruited. 

SEC requirements are not 
regarded as particularly 
onerous, being chiefly con- 
cerned with technical details 
such as arrangements for pay- 
ment of overseas dividends. But 
once registered a fund is open 
to a wide measure of super- 
vision by the SET. 

This prospect may have dis- 
couraged funds from registering 
in the past. Their reticence 


has in turn fed the view that 
U.S. managers lack the experi- 
ence for overseas investment 
and thus, conversely, that such 
experience lies largely with the 
foreign-based banks and fund, 
managers. 

True or not, such beliefs are 
reflected in last year’s appoint- 
ments of managers. Of the 36 
new appointments to overseas 
funds, 14 went to overseas fund 
managers, while a further four 
were joint ventures where the 
practice Is for the U.S. side to 
handle the marketing and the 
foreigners to look after the in- 
vestment. 


Outsiders 


* J vi. V 

funds currently held by c 
adere is dominated by the ’ 
merchant banks, with the Du 
and the Japanese playing a ! 
nificant but to date lesser n 
.The next decade can 
expected to bring ail uptsu 
of competition in the field 
the maior U.S. funds mere 
thmr overseas investment ; 
the U.S. managers strive to 
prove their place in the I 
togs. 


At present the flow of over- 
seas funds into the U.S. exceeds 
the outflow, and this may have 
helped to keep the whole ques- 
tion out of the political arena.. 

. Congress has given some con- 
sideration to the question and 
the Federal Reserve Bank of 
New York prepared a report on 
the question two years ago. 

But present there are no 
legislative, hindrances to the 
entry of overseas managers in- 
to this potentially lucrative 
business area. 


Terry Byland 







